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J. Alan Smith, Private Citizen 
8 166 Barranca Rd. 
Payson, Arizona 85541 
(928) 302-8341 Hm. 

In Propria Persona 

?$I2 JL!L 2 3  p 13: L. z 4  
(928) 95 1-2083 Wk. 

Before the Arizona C issidzona Corporation Commission 
DOCKETED 

COMMISSIONERS 
Gary Pierce, Chairman JLlb -11 3 Poll 
Pad Newman, Commissioner 
Brenda Burns, Commissioner 
Bob Stump, Commissioner 

' Sandra D. Kenndy, Commissioner 

I J. Alan Smith, Injured Party 
Complainant, 

I vs. 

PAYSON WATER CO. INC./BROOKE 
UTILITIES INC. 

Respondents. I 

DOCKET NO. W-03514A-12-0007 

NOTICE OF COMPLAINANT'S 
SECOND DISCOVERY AND 
DISCLOSURE 
ARCP RULE 26.1 AND 
AAC RULE R14-3-109 et. Seq. 

NOW COMES, the Complainant J. Alan Smith, to give Notice to the Commission and the 

Respondents of the Complainant's compliance with Rules of Discovery and Disclosure in these matters 

before the Commission. The Complainant makes presentment of his Second Set of Discovery and 

Disclosure of Witnesses and Evidence and reserve the right to Supplement Discovery and Disclosure 

with additional documentation, reference and evidence. The Complainant discloses the following: 

WITNESSES: 

1. 

2. 

3. 

4. 

Larry Olson. Mail: P. 0. Box 112; Street: 8226 Piedra; Payson Az. 85547 Telephone: 928-474- 

5996; 

Richard M. Burt. (Expert Witness in Intelligence Analysis). 8157 W. Deadeye Rd. Payson, 

Az. 85541. Telephone 928-474-9859; 

James Pearson. Pearson Water Co. P. 0. Box 193, 1120 Rodeo Rd., Williams, AZ 86046 

Telephone: (928) 853-4755. FAX No. used: (928) 635-481 1, (928)-779-7389 and (928)-635- 

5937; 

Evelyn Plante, 8120 Mescallero Rd., Payson, Arizona 85541; Telephone No. 928-472-7429; 
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5. Ellen Kitchen, 8142 Mescallero Rd., Payson, Arizona; Telephone No. 928-478-6050 

TRIAL EXHIBITS 
INDEX OF EXHIBITS 

. Letter fiom El Caballo Club Mailed may 5,2010 

Pearson Water Co. Invoices and BUI Hauling Logs 

Pages 1 to 4 

Pages 5 to 41 

WHEREFORE, Notice is given to the Commission and the Respondents that the Complainant 

has filed his Second Set of Discovery and Disclosure with Trial Exhibits Attached herewith and 

Supplemental Disclosure to follow shortly. 

Respectfully submitted this E* day of 

CERTIFICATE OF SERVICE 

The Original and 13 copies of the foregoing Motion have been mailed this -* day of July, 2012 to the 
following: 

. DOCKET CONTROL 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 

Copies of the foregoing Motion have been mailed this Nth day of July, 2012 to the following: 

Robert T. Hardcastle 
P. 0. Box 82218 
Bakersfield, Ca. 93380 A 

By: 
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El Caballo Club, Inc. 
8 1 19 Mescalero 

(Formerly HC 3 Box 536) 
Payson, Arizona 85541 

Dear Residents and Property Owners: 

For a number of years now, the El Caballo Club has been barely surviving, the income 
from our well keeping us going and paying the bills. After last summer’s disastrous monsoon 
season, our well, as was the case with many individual wells and the Water Company’s wells saw 
production drop drastically and in some cases went non-productive altogether. We were not the 
only Rim Country community to suffer such problems. However, because of our location (we are 
built upon a nearly solid block of granite, and surrounded entirely by National Forest) our 
problems are more urgent than other communities. Because of the size of the community, we did 
not feel it would be in the community’s best interest to try to take over the water company and 
run it ourselves. So a Water Committee was formed of volunteers who were also Club members. 

Mesa Del Caballo does not have any formal governing structure, and as the El Caballo 
Club is a non-profit charitable corporation we felt we might be able to carry enough influence 
with the water company owners as well as the Arizona Corporation Commission to explore 
possible solutions to this problem. A meeting was arranged with Mr. Robert Hardcastle, 
President of the Payson Water Company and an agenda established . To cl-; The Payson 
Water company referred to is a holding of Brooke Utilities, Inc. Earlier we had held a general 
meeting on the Club Grounds (over 100 residents attended) and we listened to suggestions, 
complaints and possible solutions to the problem. The Water Company was already Hauling 
water in trucks to augment our meager and dwindling supply and the residents were anxious. 

Since that time we have had numerous meetings with the Water Company’s local 
representative Myndi Brogdon, and several with Mr. Hardcastle. We have met with 
representatives of the Arizona Corporation Commission, The National Forest Service, 
Representative Anne Kirkpatrick‘s staf€ and the Town of Payson’s Water Department. 

We have reworked the Curtailment stages and made steps one and two voluntary, in that 
we felt the users wanted more latitude in their choices of how they used their water. We 
established an outdoor watering schedule based on even and odd, address numbers for six days of 
the week, leaving Monday, for the system to recover and the use of weekenders. 

Stages three through five are mandatory, as dictated by the ACC, and conservation 
becomes much more necessary. Mesa Del has shown that they know how to conserve and we 
established percentages of usage to hrther assist in making sure that each household has adequate 
water. Many people have gardens and ornamental shrubs and use them to augment their food 
supplies and for beautification. In addition The Town of Payson is willing to sell water to the 
water company in Mesa Del when needed, and because the connections are closer than in 



previous years, it will be less costly. Until this year, The Water Company had absorbed the cost 
of the hauling. Now they are asking the ACC fbr the ability to be reimbursed for that cost. It 
will be a "pass-through" cost based on ea&indi.vidual hdusehold's water usage allowing the 
individuals the a b i i  to somewhat control the costs. 

There has not been a water rate increase in twelve years and The Payson Water Company is not 
asking for one now because the problem of inadequate water has not yet been sobed. They are 
working on that and the areas being explored are: 1)C.C.Cragin (also known- as Blue Ridge ' * 
Resivoir), this will be the best and most permanent solution but will not be in place until 2025 or 
as late as 2020, 2) Drill anew, deep well,.they have done geophysical and hy&ological studies 
and they don' foaoising. 3) A Teinporary pipebe, The Town of Payson has agregd to 
tbis, but, The cal studies that will*set the 
project back at least ayear. 4) Hauling water, at least 
passed on to&e cust use. 5)  

- --the third option control - 

e the needed wter, but, we don't k m  to have too much-success 
controlling the weather. 

This is a brief synopsis of 
water supply for your property. In. 
even though the market isdo-' 
stingy in letting go of-any of its holdings. In my opinion it will be a long time Wore Mesa 'Del 
increasesinsize, . 

- 

1. 

exorbitant. Wearen 

has been the wat 
continue to do so. 

have made a lot of progress and will 

__ 

developments and club projects. 

Secretary, Treaswer,El Caballo Club 
Water Committee member 
Irene Schwartzbauer (928) 474-3660 
ischwartzi@msn.com 

Water Committee C-chair 
Randy Norman (928) 474-4454 
No1man1635@,mn.com Norman1 63 S@,msn.com 

Water Committee Co-chair 
Ed. Schwebel, Jr (928) 468-3712 
eschwebell @mail.com 

t 

Water Committee Member 
Minnie Norman (928) 474-4454 

mailto:ischwartzi@msn.com
mailto:No1man1635@,mn.com
mailto:S@,msn.com
mailto:mail.com


. 
Survey for Mesa del Caballo’s Water Rights for CC Cragin 

It is essential that everyone is counted so that Mesa del Caballo receives enough 
water from the CC Cragin Reservoir. We don’t want to come up short! 

Street address: 

Number of people living in the home: 

Circle one: fulltime parttime 

(mail in the self-addressed, stamped envelope) 

Mesa Del Caballo El Caballo Club, INC. Membership Application 
. Annual Dues $35.00 per household 

Please complete this form and mail along with your payment in the enclosed stamped envelope. 

Mailing Address 

Street Address 

Telephone email 
I understand this membership will assist in meeting community center costs and entitles me and my 
family to: 1) Community Center voting privileges, 2.) Use of the Community Center. playgrounds and 
3 .) Use of the Community Center (at a reduced rate) for private parties. Prior Board approval is 
necessary for unusual events. Membership is subject to Board approval. This membership starts June 1, 
2010 and expires May 31,201 1. 

I submit my name for nomination to the El Caballo Club, Inc. Board of Directors and affirm that I am a 
member in good standing: Name 

Telephone Email 

I understand my election to the El Caballo Club, Inc. Board of Directors would obligate me to one fill 
year (September 2010 to September 201 1) of service to the Mesa Del Caballo Community Center, El 
Caballo Club, Inc. its property and its membership. I am currently a paid member in good standing for 
thefiscal yearofJune l,2010toMay31,2011. 

Signature: 
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PEARSON WATER CO. 
P.0. BOX 193 
If20RODEORD. 
WLUMS, AZ 86046 

PAYSON WATER COMPANY 

BAXERSFfELD, CA 933gO 
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BILL TU 

PAYSON WATER COMPANY 
P 0 BOX 8218 
BAKERSFTFJD, CA 93380 

$3.600.00 
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PEGRSOIY WATER CO. 
F.0- BOX 193 
I I20 RODEO RD. 
WJLLIAMS, A 2 86046 

BROOKE UTIUTIES 
PAYSON WATER COMPANY 
D 0 BOX 8218 
BAKERSFIELD, CA 93380 

_ .  . 
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PEARSUN WATER CQ. 
P.0. BOX193 
I 120 RODEO RD. 
WLLfAMS, A 2  86046 

0.m 

150, 
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PEARSON WATER CO. 
P.U. BOX193 
1120 RODEO m. 
W?.LLUM, A286046 

BIUTO 

B R w m m s  
PAYSON WATER COMPANY 
P 0 BOX 8218 
BAKERSFELD, CA 93380 

I 

I WATER W E D  

Trravel time 4hrs @ 150.00 

z-d 

Invoice 
OAT€ INVOICE NO. 

8/16/2011. 8815 

IVER TO 

4, DELL 

1 

- 

150.0 

150.0 600.00 
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RATE 

150.01 

AMOUNT 

$4 
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PAYSON WATER COMPANY 
POBOX3218 
BAKERsF1ELD, CA 93380 

WATER HAULED 

to Mesa Dell OW24/2011 thru 08/25/1201 1 
us @ 350.00 

4 

/ 

150.0 

150.0 

5200.00 
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I BlUTO i 
BRooKEuTILms 
PAYSON WATER COMPANY 
P 0 BOX 8218 
BAKERSFIELD, CA 93380 t 
us travel time @ 150.00 

118W698Z6 

Invoice 

SA, DFiLL I 

QUANTITY 

16 

4 

-P 

RATE 

2,400.00 

600.00 
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BROOKE UTILITES 
PAYSON WATER COMPANY 
P 0 BOX 8218 
BAKERSFIBLD, CA 93380 

I 

WATER HAULED 

rayson to Mesa Del 09#9201 I 

t/ 
3 hrs @ 150.00 

n-d 

r’ 

RATE 

150A 

,600.00 

i I 
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131U TO 

SRUOKEu1[ILxTxES 
PAYSON WATfuR COMPANY I 

Invoice 

RATE 

t50.W 

WATER W E D  

PAYSON TO NIESA DELL 09/2tWZOJ k 

TRAVEL TIPJtE4 HOURS 150.00 

.. 

$1,950.00 Total 
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