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Kohl’s Ranch Water Company Rate Application
Test Year Ended: December 31, 2011
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Please Docket these Revised pages and narratives for Kohl's Ranch Water Company Rate Case
Application.
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KA §YSTEM No. 0#-013 (ADER#)

E’umpzm_\-‘ Name:

Kohl's Ranch Water Company

l

Year Iinded: 29 .[ 2.

WATER COMPANY PLANT DESGRIPTION CONTINUED

SPr

MAINS o
Sive Length

{in inches) | Material (in feer) |
2 Galvanized 3,280 FT
3 ! Cement 5,320 FT
. __4___ __J__(;ement 2,240 FT

. Cast_lron 100 FT_|

8 .
T _
r— ’2 S,

| _ (in inches)

CUSTOMER METERS

Swe

Quanuty |

S8 x

{

b s ———

RS S

k¥4

74

5

12 D:J-f

Comp. 3

Turbo ‘x

(A'omg .4

Comp. 0

@ﬂy_ﬁ{j S

Turbo 6 |

e

i
!
I

For the following three items, please list the utility owned assets in each category.

TREATMENT EQUIPMENT:
{1 ea) chlorinating pump

{1 ea) chlerine tank

(4 ea) filter tanmks and backwash valves

STRUCTURES:

Chlorination Building:

frame

Filter Building -~ frame

OTHER:
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;("nmp;m_\‘ Nam! gohl's Ranch Water Company

KR SYSTEM No,

o4-089 (Abza#)

Year bnded: 70 2.

WATER COMPANY PLANT DESCRIPTION CONTINUED

. MAINS R
Size i Length
_(in inches) Matcral 4 {in fee) |
- 2 PVC 1,385 .
3 PVC , 400 |
T
3
e o () - ‘ e i -
8 ! PVC 1,050 |
10
12
i 3 | Galvanized Iron 273
[:*, 1 Galvanized Iron [ _ 550 S
- e e e ___f_: e ]

For the following three items, please list the utility owned assets in each category.

TREATMENT EQUIPMIENT:
g’i ea) Chlorimnating Pump

CUSTOMER METERS

Size
{in mches)

Quantity

SA8X

Turbo 4

Comp. b

Turbo &1 - -

‘8 inch*

* at 12/31/2009

(1 ea) Chlorine Tank

STRUCTURES:
Pump Building — Block 1,280 SF (64' X 20')

Water Storage Tank — 38' Diameter X 24" High

OTHER:




KR System No. 04-089 (ADEQ »&)

e

(’nmp;m_\‘ Name: Kohl's Ranch Water Company

: Year Ended: ‘Zﬂ m—

WATER COMPANY PLANT DESCRIPTION

WELLS

CADWRID Pump Pump | (asing I Casing Meter | Year
\ Number® Horsepower Yield Depth Diameter Size Drilled
I {2pm) {Feet) {inches) {inchey)
55-508295 | 3 31 185 (8% ro 21 | 1" | 1984
S"wo 185", |
. — g ; p—
l ; i e i i }
- Arizona Department of Water Resources Identification Number > e
OTHER WATER SOURCES
Capacity Gallons Purchased or Obtained |
Namw or Description : fepm) (in thousands) :
iNone_vw . | I _*
BOOSTER PUMPS ? ! FIRE HYDRANTS
- Horscpd;;'ér Quantity Q}uam'i'l-_\~~ Standard —GUE;JX{I'{\OTII;;—- '
15 HP 1 2
140 M o f

i
i
i
H

|

i

STORAGE TANKS

Capacity

Quantity

PRESSURE TANKS

200,000 GAL

1

3 000 GAL

Capacity

Quantity

1




Company Name:

Test Year Ended:

BALANCE SHEET (CONTINUED)

BALANCE AT BALANCE AT
BEGINNING OF END OF TEST
LIABILITIES TEST YEAR YEAR
CURRENT LIABILITES
231 | Accounts Payable $ $
232 | Notes Payable (Current Portion)
234 | Notes/Accounts Payable to Associated Companies
235 | Customer Deposits
236 | Accrued Taxes
237 | Accrued Interest
241 | Miscellaneous Current and Accrued Liabilities
TOTAL CURRENT LIABILITIES $ $
LONG-TERM DEBT (Over 12 Months)
224 | Long-Term Notes and Bonds $ $
DEFERRED CREDITS
251 | Unamortized Premium on Debt $ $
252 | Advances in Aid of Construction $ *
255 | Accumulated Deferred Investment Tax Credits
271 | Gross Contributions in Aid of Construction $ =
272 | Less: Amortization of Contributions S )
281 | Accumulated Deferred Income Tax
TOTAL DEFERRED CREDITS s $
TOTAL LIABILITIES $ $
CAPITAL ACCOUNTS
201 | Common Stock Issued $ $
211 | Paid in Capital in Excess of Par Value F 5 ) )2/ ﬂ
215 | Retained Earnings
218 | Proprietary Capital (Sole Props and Partnerships)
TOTAL CAPITAL $ $
TOTAL LIABILITIES AND CAPITAL $ $

Note: Account 272 should be subtracted from Total Deferred Credits.
* Must equal page 24, Total Advances in Aid of Constructions
** Must equal page 25, Total Advances

22{Pa
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Note: Total Assets on this page should equal the sum of Total Liabilities
22. Also, numbers in parentheses should be subtracted. For example, Accounts 108 and 122 should
be subtracted from Total Fixed Assets.

* Must equal page 15, original cost

** Must equal page 15, accumulated depreciation

Company Name / Test Year Ended:
n (’ ,/?%MAL /)g’qf«_r ﬁﬁ///j’/7/,9‘{7/1/
BALANCE SHEET 22
Acct. BALANCE AT BALANCE AT END
No. OF TEST YEAR
BEGINNING OF
TEST YEAR
ASSETS :
CURRENT AND ACCRUED ASSETS
131 Cash $ Z&f‘ﬂ $ Z e ré) q
134 | Working Funds _
2.£.07) = 2L q
135 Temporary Cash Investments oo f) nery
141 Customer Accounts Receivable Y i7 3 ?%‘
& ]
146 Notes/Receivables from Associated Companies 2€00 2
151 Plant Material and Supplies .
PP V) ] ILS; Ll alg S
162 Prepayments 2 E 2 . = é’ {’Z’
174 Miscellaneous Current and Accrued Assets 2y — & )
TOTAL CURRENT AND ACCRUED ASSETS $ "
2Zeryp A ?j =
FIXED ASSETS N ,79 o pte 97 Y
101 | Utility Plant in Service o7 ,r ( P ‘J( - 4/ , 5 % IL‘S %
e ,_,7' J{% ! ﬂ
103 Property Held for Future Use Y A/ o oy p
105 Construction Work in Progress LIPND - WD
108 Accumulated Depreciation — Utility Plant ("AD-UP") @ »
- e A S000%
121 Non-Utility Property Yy IIANE 2Pl
122 | Accumulated Depreciation — Non Utility ("AD-NU") A i~/ &
[ TOTAL FIXED ASSETS s zaca 3 lgé 'clﬂ}
o iy ﬂ /
2€ fﬁ / é\.)) = ﬁ ad
TOTAL ASSETS s . 60
W hea 7 ; 00~
jabilities and Tofa

ol

N\

1 (,apual on page -

21|Page.



Company Name: k
d

Test Yegr Ended:

U/ 2011

CALCULATION OF DEPRECIATION EXPENSE

Acct. . .. Depreciation Depreciation
No.. Description Original Cost Percentage Expense
Column A Column B Column C*
301 Organization e ME
302 Franchises A -
303 Land & Land Rights ~ - N/A 2.€
304 Structiires & Improvements g8 5;% 3 37 “ 7 jg_/_
= " . + < | 7
307 | Wells & Springs 3P0 | 333 hH -
311 Pumping Equipment _ SQQ%‘—’- 1,5 - v’tée!‘ } }/‘// (?Id
320 Water Treatment Equipment 1Y) 22 2.erp 2.erf
320.1 Water Treatment Plants YA 2er) Yy
. . S ) . |~ N .
320.2 Solution Chemical Feeders inp ’L 52/? , 0 2 e@"f 7 er 5 Y, cai
330 Distribution Reservoirs & Standpipes )N Q vy e
B i ) | s 'i o B » . .
330.1 Storage Tanks 192825 9, 25 TR 13/ V}Z/ ol
330.2 Pressure Tanks (2¢p% C,0 YRL.LARIEYITIN)
. . . 3 . ) ~ - el - tyﬂ / d' /
331 Transmission & Distrib. Mains § K3 ap 2., 27\ “ e (‘ﬁ ~Us, / 2l ”l
333 Services ’ 2erp b
. TS T | T Py S
334 Meters&M?terlnsmllanons !_2 |7D,,9i‘3 2 2¢€ cd Da":‘z‘f? ]
335 Hydrants </ Y, P /2
336 Backflow Prevention Devices p .l metery
— are y
339 Other Plant & Misc. Equipment ]
3 AL E Yt o\d
340 Office Furniture & Equipment AIH e .
340.1 Computers & Software 19¢6i7. g 20 A z2erf”
& 6 -
341 Transportation Equipment ()9 A€
343 | Tools, Shop & Garage Equip. A AL
344 Laboratory Equipment /4 Q.
345 | Power Operated Equipment Y= >¢ — o
346 | Communication Equipment g 42 Dy Lo = orP
347 Miscellaneous Equipment ‘,(j'/? Ao
348 Other Tangible Plant A/ ,’ Y~ }
— — ‘ R
TOTAL WATER PLANT ‘63 (;{61"'4(, /A 3 lZ { S ﬁ i\zs}

’ ¢
Note: Use Test Year ending balances for column 1, and approved depreciation rates from the prid’}'
rate case in column 2. '

* Column C = Column A x Column B

20iPa
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Company Nams:

Test Year Ende

oL/ ?/795

/N

COMPARATIVE STATEMENT OF INCOME AND'EXPENSE

related to this schedule. ,
* This number must be identical to the number entered on page 6 "totaloperating revenues."

Acct. OPERATING REVENUES PRIOR YEAR TEST YEAR
No. s DutcMasae,
" 1 /4]
461 Metered Water Revenue .SNL\de 2 me<§® $ vp MLZA' 5109 1} I‘ :ZP'
460 Unmetered Water Revenue ; T
474 Other Water Revenues _
TOTAL OPERATING REVENUES S 70 Locacdd$ 109211, 98
- N v
OPERATING EXPENSES : ) .
601  |-Salaries and Wages (Sec page 1, item 4) SAW Teceryds |8 1Y 000
610 Purchased Water (See page 1, item 5) 'v /VIZAT/;’,V
615 Purchased Power (See page 1, item 6) Wy cecards
618 | Chemicals wo rbeards ! 9¢9 .99
620 Repairs and Maintenance (See page 1, item 7) a2\ J Q’L[ q q {
621 Office Supplies and Expense ' oy el olde _Nsi.z A
630 Outside Services (See page 1, item 8) Y. ';a cw/gf 4-¢ 5895, 3¢
635 Water Testing (See page 1, item 9) 4/‘( re gﬂ{‘l{ 3 QQ_S 3.2
641 Rents ALD A€, &
650 | Transportation Expenses wt Tecolds 6lL8 .90 (ST A my),
657 Insurance — General Liability 2ere 12,44/
659 Insurance — Health and Life L 7;7 oy N Q. ’
666 Regulatory Commission Expense — Rate Case A ;l el J A€, ’
675 Miscellaneous Expense no ecd r/; q 1.3% }c }:td
| 403 Depreciation Expense (From page 20) ) rereldel §298 S,
408 Taxes Other Than Income wy e r,af‘/s / 606 22 Z -Rev
408.11 | Property Taxes (See page 1, item 10) SO (Lcp J4 9 f (‘9 [?)_’ State
409 Income Tax 74 V‘ﬂfﬂflrf i‘fq ' 7? n
TOTAL OPERATING EXPENSES ARV LD _ﬁs
OPERATING INCOME{1.0SS) S w0 records 4/4{3’]_,'
OTHER INCOMEI(EXPENSE) ,
419 | Interest and Dividend Income $ )~ $ P
421 Non-Utility Income ! /7 DL
426 Miscellaneous Non-Utility Expenses > oD e
427 Interest Expense :Z/V 74
TOTAL OTHER INCOME/(EXPENSE) $ | S - e
NET INCOMEALOSY) SO (e /olﬂ 97 z

achasens

Note: Do rot include sales tax in revenue or expense. Please refer to the checklist on page Iforthenequtreaaa

19|Page



WATER USE DATA SHEET

Is the water utility located in an ADWR Active Management Area ("AMA')?

[1 YES [] NO Z

Does the Company have an ADWR gallons per capita day (""GPCD") requirement?

[0 yes [ Nno ¢

If Yes, please provide the GPCD amount:

Note: If you are filing for more than one system, please provide separate data sheets for each system. For explanation of

z

L4

any of the above, please contact the Engineering Supervisor at 602-542-7277.

* This number must be equal to the number entered on Page 6, "'sold gallons."”
** Gallons pumped cannot equal or be less than the gallons sold.

NAME OF COMPANY Koy Ranch Wadey G- CPRANG
ADEQ Public Water System Number: O u _ 0({,0( 3
N SN Y
ey | AOF | GO SO0 (ORI 10
L 01—yl -2012 ) 2 185yl ?00 900

2 pp- 1 =200 Y 126004 451000
303 -t -0y L] Ry 4111700

4 oy - 1 -0y |12 Upobdo |S06S 00

5. 0C. [ -0k 12 H0asqo T4g200

6. bl - 1 - 201 121 204272 71000
n0q- 1 -2yl . |Y0ST90 | 850000

5. 0% — | - 20y 121 3 169 Y2200

9. 04 —~ { - 2ou 121 319240 féQQDOL

1. fo _ | -201 [ 261930 299,00

1L <t =30 121 99220 131100

12 42 ~ =204 121 QQIQU 15gyoo

TOTAL  Na Doz *l@032700 *

18|Page



NAME OF COMPANY | Kokls  Raweh  Iigter

ADEQ Pubgc‘ﬂatﬂergyf%%?umber: L "‘:} ¢ [ {/ é_ 08 - 097

MONTH/YEAR NUMBER OF GALLONS SOLD | GALLONS PUMPED

" | (12 Months of Test Year) | CUSTOMERS Qhousands) (Thousands)

) NEVEY Y oo ASL 00 252900
0\?// /a0 L. 209 84 \3p9 5470

sl Ao | 270530 |2 20578

4 ﬁf// /20 1) Jooo \H915830 |49 F3V

> 17////51/)}/ [ | G5570 075 520

s ) 2/)/ 20 o BaE ) Bag 44T

_7/?)5’1//24// | 542558 ' Zp29 58

8Mf// S 20 ) " 1575520 | se5F 20 |

0. ) //7/ [ 2ol [, 328370 \22F 37/

Ny // /747// /B S ARY) 729507

1. /1 7, /z/)// |- 726 350|326 350

- /z //z,z/;z |2 WI95P T 225770

I CE 2 /A O Y W/K 7/

q\ Is the water utility located in an ADWR Active Management Area ("AMA")?
¢ [] YES M NO

Does the Company have an ADWR gallons per capita day (""GPCD") requirement?

PRSI

Clvmﬁnn

"
|
If Yes, please provide the GPCD amount:

-Note: If you are filing for more than one system, please provide separate data sheets for each system. For explanat
any of the above, please contact the Engineering Supervisor at 602-542-7277.

* This number must be equal to the number entered on Page 6, "'sold gallons.”
** Gallons pumped cannot equal or be less than the gallons sold.

18P«



ATTACHMENT "B"
EXAMPLE ONLY

PUBLIC NOTICE OF AN APPLICATION FOR SALE OF ASSETS
AND/OR TRANSFER OF THE CERTIFICATE
OF CONVENIENCE AND NECESSITY

BY [name of Company]

[Name of Company] has filed with the Arizona Corporation Commission ("Commission") an application
for authority to sell its assets and/or transfer its Certificate of Convenience and Necessity to provide [specific
type of service] service to [name of acquiring Company). If the application is granted; fname of acquiring
Company] would be the exclusive provider of [type of service] service to your area. [Name of acquiring
Company] is under the jurisdiction of the Commission.

If you have any claims against [name of Company], including claims for refunds of security deposits,
service line and meter installations (WATER ONLY) or main extension agreements and you have not already
been contacted by the Company, you must present your claim to [name of Company] on or before [insert date
no sooner than 20 days from date of publication or mailing, whichever is later]. Direct your claim(s) to [name,
address and telephone number of Company].

The Commission will hold a hearing on this matter. As a property owner or customer you may have the
right to intervene in the proceeding. If you do not want to intervene, you may appear at the hearing and make a
statement on your own behalf. You may contact the Commission at the address and telephone number listed
below for the date and time of the hearing and for more information on intervention. You may not receive any
further notice of the proceeding unless requested by you.

If you have any questions or concerns about this application, have any objections to its approval, or
wish to make a statement in support of it, you may contact the Consumer Services Section of the Commission
at [1200 West Washington Street, Phoenix, Arizona 85007 or call 1 800-222-7000/400 West Congress,
North Building, Room 218, Tucson, Arizona 85701 or call 1 800-535-0148].

ccntran.doc 4/00 11



ATTACHMENT "A™

KOHL 'S RANCH WATER COMPANY

Koh1l's Ranch water Company
P.0. Box 206
Payson, AZ 85547

Docket Control

Arizona Corporation Commission
1200 w washington St.

Phoenix, Arizona 85007

7-19-2012

Attached is an application by Kohl's Ranch water for a rate
increase. The purpose of this application is to (Explain the purpose
for and reasons behind the application).

sincerely,

DOUGLAS THORNE

Page 1



Koh1's Ranch water Company
P.0. Box 206
Payson, Az 85547

July 17, 2012

Docket Control

Arizona Corporation Commission
1200 west washington Street
phoenix, Arizona 85007

Attached is an application for Kohl's Ranch water Company for
approvalof a cross-Connection Tariff. The purpose of this tariff is
to protect kohl's Ranch water from the possibility of contamination
caused by the backflow of contaminants that may be present on the
customer's premises.

Sincerely,

DOUGLAS THORNE

KRWC President

A Fr—

Page 1



S. (Transferee) Attach the following exhibit(s):

Copy of bill of sale, purchase contract or other instrument, which conveys the assets to the transferee.
Atticles of Incorporation (if corporation)

By-Laws (if corporation) ) Cre L

Certificate of Good Standing (if corporation)

Atticles of Partnership (if partnership)

Articles of Organization (if limited liability company)
Corporate Resolution if required by Articles of Incorporation
Attach a copy of the transfer of City or County Franchise from the Transferor to Transferee.

?°.\’.°\.U‘:‘>.‘"!\’.>'§

T. List names and addresses of any other public utility interest Transferee has:

1. A/!\M@/

v

U. Indicate the date that notice of the application was sent, or will be sent to the customers.

7= 2.0~ ,20 ) *2—

centran.doc 4/00 8



il i
Company Name: k 7, [g Li ZI ’QAZQL (QZZQ; Cﬂ. Page 1 of 2

CROSS-CONNECTION OR BACKFLOW TARIFF

PURPOSE:

The ‘purpose of this tariff is to protect I(f) )\ ’ K f[m/ 0}\

r (“Company”) “water from the possibility  of
contamination caused by the backflow of contaminants that may be present on the
customer’s premises by requiring the installation and periodic testing of backflow-
prevention assemblies pursuant to the provisions of the Arizona Administrative Code
(“A.A.C".) R14-2-405.B.6 and A.A.C. R18-4-215.

REQUIREMENTS: ’ LT ey

In compliance with the Rules of the Arizona Corporation Commission
(“Commission”) and the Arizona Department of Environmental Quality (“ADEQ”),
specifically A.A.C. R14-2-405B.6 and A.A.C. R18-4-215 relating to backflow
prevention:

1. The Company may require a customer to pay for and to have installed a
backflow-prevention assembly if A.A.C. R18-4-215.B or C applies.

2. A backflow-prevention assembly required to be installed by the customer
under Paragraph 1 of this tariff shall comply with the requirements set forth in
A.A.C.R18-4-215.D and E.

3. Subject to the provisions of A.A.C. R14-2-407 and 410, and in accordance
with Paragraphs 1 and 7 of this tariff, the Company may terminate service or
may deny service to a customer who fails to install a backflow-prevention
assembly as required by this tariff

4. The Company shall give any existing customer who is required to install a
backflow-prevention assembly written notice of said requirement. If A.A.C.
R14-2-410.B.1.a. is not applicable, the customer shall be given thirty (30)
days from the time such written notice is received in which to comply with
this notice. If the customer can show good cause as to why he cannot install
the backflow-prevention assembly within thirty (30) days, the Company or
Commission Staff may suspend this requirement for a reasonable period of
time.

**FOR OFFICIAL USE ONLY**

Effective Date:




Company Name: < ‘ ' Page 2 of 2

5. Testing shall be in conformance with the requirements of A.A.C. R18-4-
215.F. The Company may require the customer to pay to have the backflow-
prevention assembly tested as long as the Company does not require an
unreasonable number of tests.

6. The customer shall provide the Company with records of installation and
testing. For each backflow-prevention assembly, these records shall include:

assembly identification number and description;
location

date(s) of test(s);

description of repairs and recommendations for repairs made by tester;
and

e. the tester’s name and certificate aumber.

poow

T wnr

-

" 7. In the event the backflow-prevention assembly does not function properly of
fails any test, and an obvious hazard as contemplated under A.A.C. R14-2-
410.B.1.a. exists, the Company may terminate service immediately and
without notice. The backflow-prevention assembly shall be repaired or
replaced by the customer and retested.

8. In the event the backflow-prevention assembly does not function properly or
fails any test, or in the event that a customer fails to comply with the testing
requirement, and A.A.C. R14-2-410.B.1.a. is not applicable, the backflow-
prevention assembly shall be repaired or replaced within fourteen (14) days of
the initial discovery of the deficiency in the assembly or its function. Failure
to remedy the deficiency or dysfunction of the assembly, or failure to retest,
shall be grounds for termination of water service in accordance with A.A.C.
R14-2-410.

**FOR OFFICIAL USE ONLY**

Effective Date:




Kohl's

TARIFF SCHEDULE URK) i N :“"\L

Utility: _ fAnY  Tariff Sheet No..__1 of 4
Docket No.. Llpsy : Decision No.: NIR
Phone No.: _ ' Effective:

CURTAILMENT PLAN FOR KOHL'S RANCH WATER COMPANY
(Template 063004)

ADEQ Public Water System No. o4 < 94 ~084 An0 3¢ (7835

Ranch Water Company _ (“Company”), is authorized to curtail water service to all customers
within its certificated area under the terms and conditions listed in this tariff.

This curtailment plan shall become part of the Arizona Department of Environmental Quality
Emergency Operations Plan for the Company. ST e o

~ s CTTETD e o
R

The Company shall notify its customers of this new tariff as part of its next reguléi‘ly schedﬁled
billing after the effective date of the tariff or no later than sixty (60) days after the effective date
of the tariff.

i e

The Company shall provide a copy of the curtailment tariff to any customer, upon request.
Stage 1 Exists When:

Company is able to maintain water storage in the system at 100 percent of capacity and there are
no known problems with its well production or water storage in the system.

Restrictions: Under Stage 1, Company is deemed to be operating normally and no
curtailment is necessary.

Notice Requirements: Under Stage 1, no notice is necessary.

Stage 2 Exists When:

a. Company’s water storage or well production has been less than 80 percent of capacity for
at least 48 consecutive hours, and

b. Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable belief
the Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under Stage 2, the Company may request the customers to voluntarily
employ water conservation measures to reduce water consumption by approximately
50 percent. Outside watering should be limited to essential water, dividing outside
watering on some uniform basis (such as even and odd days) and eliminating outside
watering on weekends and holidays. /

REVISED: Juue 30,2004



TARIFF SCHEDULE OR‘G&N HL

Utility: mm@m@ry Tariff Sheet No.:___ 2 of 4
Docket NG Decision No.: N /A
Phone No.: " Effective: -

Notice Requirements: Under Stage 2, the Company is required to notify customers by
delivering written notice door to door at each service address, or by United States first
class mail to the billing address or, at the Company’s option, both. Such notice shall
notify the customers of the general nature of the problem and the need to conserve water.

Stage 3 Exists When:

a.

Company’s total water storage or well production has been less than 50 percent of
capacity for at least 24 consecutive hours, and

Company has identified issues such as a steadity declining watertable, increased draw
down threatening pump operations, or poor water prodiiction, creafifig a reasonable belief
the Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under Stage 3, Company shall request the customers to voluntarily employ
water conservation measures to reduce daily consumption by approximately 50 percent.
All outside watering should be eliminated, except livestock, and indoor water
conservation techniques should be employed whenever possible. Standpipe service shall
be suspended.

Notice Requirements:

1. Company is required to notify customers by delivering written notice to each
service address, or by United States first class mail to the billing address or, at the
Company’s option, both. Such Notice shall notify the customers of the general
nature of the problem and the need to conserve water.

2. Beginning with Stage 3, Company shall post at least. __2 _ signs showing the
curtailment stage. Signs shall be posted at noticeable locations, like at the well
sites and at the entrance to major subdivisions served by the Company.

3. Company shall notify the Consumer Services Section of the Utilities Division of
the Corporation Commission at least 12 hours prior to entering Stage 3.

Once Stage 3 has been reached, the Company must begin to augment the supply of water
by either hauling or through an emergency interconnect with an approved water supply in
an attempt to maintain the curtailment at a level no higher than Stage 3 until a permanent
solution has been implemented.

REVISED: June 30, 2004



TARIFF SCHEDULE 0 R i\g AL

Utility: Yrl's Pand, Wartey W)/ Tariff Sheet No.;_.___ 3 of 4

Docket Ne. Decision No.: N /A

Phone No.: Effective: . ,

Stage 4 Exists When:

a. Company’s total water storage or well production has been less than 25 percent of

capacity for at least 12 consecutive hours, and

b. Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable belief
the Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under Stage 4, Company shall inform the customers of a mandatory
restriction to employ water conservation measures-to-reduce daily-consumption. Failure
to comply will result in customer disconnection. The following uses of water shall be

prohibited:

¢ Irrigation of outdoor lawns, trees, shrubs, or any plant life is prohibited

* Washing of any vehicle is prohibited

¢ The use of water for dust control or any outdoor cleaning uses is prohibited

¢  The use of drip or misting systems of any kind is prohibited

* The filling of any swimming pool, spas, fountains or omamental pools is

prohibited

The use of construction water is prohibited

Restaurant patrons shall be served water only upon request
. Any other water intensive activity is prohibited

> o

The Company’s operation of its standpipe service is prohibited. The addition of new
service lines and meter installations is prohibited.

Notice Requirements:

-

1. Company is required to notify customers by delivering written notice to each
service address, or by United States first class mail to the billing address or, at the
Company’s option, both. Such notice shall notify the customers of the general
nature of the problem and the need to conserve water.

2. Company shall post at least __2__ signs showing curtailment stage. Signs shall
be posted at noticeable locations, like at the well sites and at the entrance to major
subdivisions served by the Company.

3. Company shall notify the Consumer Services Section of the Utilities Division of
the Corporation Commission at least 12 hours prior to entering Stage 4.
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Customers who fail to comply with the above restrictions will be given a written notice to end all
outdoor use. Failure to comply within two (2) working days of receipt of the notice will result in
temporary loss of service until an agreement can be made to end unauthorized use of outdoor
water. To restore service, the customer shall be required to pay all authorized reconnection fees.
If a customer believes he/she has been disconnected in error, the customer may contact the
Commission's Consumer Services Section at 1-800-222-7000 to initiate an investigation

Once Stage 4 has been reached, the Company must augment the supply of water by hauling or
through an emergency interconnect from an approved supply or must otherwise provide
emergency drinking water for its customers until a permanent solution has been implemented.
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