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Kohl's Ranch Water Company Rate Application 
Test Year Ended: December 31, 2011 
W-02886A-12-- D 

Please Docket these Revised pages and narratives for Kohl's Ranch Water Company Rate Case 
Application. 

Thank You. 

Mr. Thorne 
Arizona Corporation Commission 

JML 2 8 2012 
DOCKETED 





For the following tbree items, please list the utility owned assets in tach c2ategory. 

’I’KtA‘l’h41 N.1. li(.N,~ll’M~NT: 
(1 ea) chlorinating Dump 
( 1  ea) chlorine tank 
( 4  ea) filter tanks and backwash valves 

s rmx I Lirw. 
Chlorination Building: frame 
Filter Buildin9 - fraiie 

- 



L. 0 .--I_ I -4 
PVC 

1 Galvanized Iron 275 
! Galvanized Iron i 550 

Ct3TOMEK METERS 
I --*-- 
I siz;---T --- - -  -1 

* at 12/31/2009 
Fior the following lbree items, picase list the utility owned assets in each e:$tcu,ory. 

f KEA ' I 'Mi" E ( ]  I !I PM 1 i" .: 
4 ea) Chlorinating Pump 
(1  ea) Chlorine Tank 

STRUCIUZES: 
Pump Bui ld ing  - Block 1,780 SF (64'  X 20') 
k'ater Storage Tank - 38' Diameter X 24' High 

O'1-I-1EK: 



KR System No. 04-089 6 DE& a) 

15 HP 1 2 

A 0 0 0  GAL ! 
I 



Company Name: 

BALANCE SHJCET (CONTINUED) 

Test Year Ended: 1 
- ~- 

BALANCE AT BALANCE AT 
BEGI"G OF END OF TEST 

LIABILITES TEST YEAR YEAR 
CURRENT LIABILITES 

23 1 Accounts Payable $ $ 

ET Notes Payable (Current Portion) 

- 
235 
236 

I I 

234 I NotedAccounts Payable to Associated Companies 
Customer Deposits 
AccruedTaxes 

224 

I I 

LONG-TERM DEBT (Over 12 Months) 
Long-Term Notes and Bonds $ $ 

ET Miscelianeous Current and Accrued Liabilities 

25 1 

252 
255 
27 1 

272 
281 

I I I 

I $  
I 

I TOTAL CURRENT LIABILITIES 1 %  

Unamortized Premium on Debt $ ) $  
* Advances in Aid of Construction 

Accumulated Deferred Investment Tax Credits 
Gross Contributions in Aid of Construction 
Less: Amortization of Contributions ($ 1 
Accumulated Deferred Income Tax 
TOTAL DEFERRED CREDITS $ $ 

!$ 

** !$ 

r - 1  I I 

I I I I TOTAL LIABlLmS 1 %  I $  
I 

TOTAL LIABILlTlES AND CAPITAL 
Note: Account 272 shoMld be subtractedfiotn Total Deferred Credits. 
* Must equal page 24, Total Advances in Aid of Constructions 
** Must equal page 25, Total Advances 



Test Year Ended: 
/ / -7n/L 

Company Name: 

Acct. 
No.’ 

BALANCE SHEET 

BALANCE AT 

BEGINNING OF 

ASSETS I 

162 Prepayments ..p 2 P f - &  

174 Miscellaneous Current and Accrued Assets z e  PO 

-2 e ro 
1 

TOTAL CURRENT AND ACCRUED ASSETS $ 

FMED ASSETS 

101 Utilityplant in Service + 9 \ 
103 p# .A/ Q0 

Properly Held for Future Use 

105 Construction Work in Progress 

108 Accumulated Depreciation - Utility Plant (“AD-UP”) ’ 1 / l J f l / ( / * I L  

BALANCE AT END 
OF TEST YEAR 

22. Also, numbers in parentheses should be subtracted. For example, Accounts 108 and 122 should 
be subtracted from Total Fixed Ass&. 

* Must equal page 15, original cost 

** Must equal page 15, accumulated akpreciation 

2 1 I P a g e  



Note: Use Test Year ending balances for column 1, and approved depreciation rutes from the 
rde case in column 2. 

. -  

* Column C = Column A x Column B 



OPERATING REVENUES TEST YEAR i Acct. 
No. 

Metered Water Revenue L\ /-6!f,wq . = z I  142 461 

460 i . -  
Unmetered Water Revenue i i 

474 

60 1 
6 10 

615 

618 

620 

62 1 

630 

63 5 

641 

650 

657 

659 
666 

675 

403 

408 

408.1 1 

449 

419 

42 1 

426 

427 

. . ~ . . .  . . . . . . . . . . .  . ... . .~ ~- 
19IPage  



WATER USE DATA SHEET 

NAME OF COMPANY 
ADEQ Public Water System Number: 

Koh\‘s b e h W  R-tWero- spp WIG, 
0 4  -0q4 3 

IS the water utility located in an ADWR Active Management Area (“AMA”)? 

. 
Does the Company have an ADWR gallons per capita day (“GPCW’) requirement? 

. .. . :;. z 

R 

1 8 ) P a g e  



Is the water utility located in an ADWR Active Management Area ("AMA")? 

Does the Company have an ADWR gallons per capita day ("GPCD") requirement? - -  - 
F1 w\;! Wi-5 

5 
If Yes, please provide the G P O  amount: 

No&: Ifvou are/swns for more than one qystem, plweproufde separate &&I shea3 for e& ysim For qIanat  
any of the above,phse contad the Enginering Supervisor at 402-542-7277. 

* This number must be equal to the number enfered on Page 4, "sold gallons. 
** Gauortspunq~ed cannot equal or k less than the gallons sold 



ATTACHMENT llB” 

EXAMPLE ONLY 

PUBLIC NOTICE OF AN APPLICATION FOR SALE OF ASSETS 
AND/OR TRANSFER OF THE CERTIFICATE 

OF CONVENIENCE AND NECESSITY 

BY [name of Company] 

pame of Company] has filed with the Arizona Corporation Commission (“Commission”) an application 
for authority to sell its assets andor transfer its Certificate of Convenience and Necessity to provide [specific 
type of service] service to [name of acquiring company]. If the alp;plication is s te+fname of aqquiring 
Company] would be the exclusive provider of [type of service] service to your area. [Name of acquiring 
Company] is under the jurisdiction of the Commission. 

If you have any claims against [name of Company], including claims for refimds of security deposits, 
service line and meter installations (WATER ONLY) or main extension agreements and you have not already 
been contacted by the Company, you must present your claim to [name of Company] on or before [insert date 
no sooner than 20 days fbm date of publication or mailing, whichever is later]. Direct your claim(s) to [name, 
address and telephone number of Company]. 

The Commission will hold a hearing on this matter. AS a property owner or customer you may have the 
right to intervene in the proceeding. If you do not want to intervene, you may appear at the hearing and make a 
statement on your own behalf. You may contact the Commission at the address and telephone number listed 
below for the date and time of the hearing and for more information on intervention. You may not receive any 
further notice of the proceeding unless requested by you. 

If you have any questions or concerns about this application, have any objections to its approval, or 
wish to make a statement in support of it, you may contact the Consumer Services Section of the Commission 
at [1200 West Washington Street, Phoenix, Arizona 85007 or call 1 800-222-7000/400 West Congress, 
North Building, Room 218, Tucson, Arizona 85701 or call 1 800-535-0148]. 

ccntran.doc 4/00 11 



AlTACHMENT "A" 

KOHL'S RANCH WATER COMPANY 

Kohl 's Ranch water company 

Payson, AZ 85547 
P.O. BOX 206 

Docket Control 
Arizona corporat ion commission 
1200 w Washington S t .  
Phoenix, A r i  zona 85007 

7 - 19-2012 

Attached i s  an app l i ca t i on  by Kohl ' s  Ranch Water f o r  a r a t e  
increase. The purpose o f  t h i s  app l i ca t i on  i s  t o  (Explain the purpose 
f o r  and reasons behind the appl icat ion) .  

s i  ncerel y , 

DOUGLAS THORNE 
-_ -__- -__- - -_ -  
KRWC President 

Page 1 



Kohl 's Ranch water Company 

Payson, AZ 85547 
P.O. BOX 206 

Ju ly  17, 2012 

Docket Control 
Arizona Corporation commi ssion 
1200 west Washington s t r e e t  
Phoenix , A r i  zona 85007 

Attached i s  an appl icat ion f o r  Kohl 's Ranch Water Company f o r  
approvalof a Cross-Connection T a r i f f .  The purpose o f  t h i s  t a r i f f  i s  
t o  protect  Kohl 's Ranch water from the p o s s i b i l i t y  o f  contamination 
caused by the backflow o f  contaminants t h a t  may be present on the 
customer's premises. 

s i  ncerel y , 

DOUGLAS THORNE 
-----_-------- 
KRWC President 

Page 1 



S. (Transferee) Attach the following exhibit@): 

$1. 
2. 
3. 
4. 
5.  
6. 
7. 
8. 

Copy of bill of sale, purchase contract or other instrument, which conveys the assets to the transferee. 
Articles of Incorporation (if corporation) 

Certificate of Good Standing (if corporation) 
Articles of Partnership (if partnership) 
Articles of Organization (if limited liability company) 
Corporate Resolution if required by Articles of Incorporation 
Attach a copy of the transfer of City or County Franchise fiom the Transferor to Transferee. 

- By-Laws (if corporation) - 

T. List names and addresses of any other public utility interest Transferee has: 

U. Indicate the date that notice of the application was sent, or will be sent to the customers. 

7- - z O *  ,20 1 %. 

ccntran.doc 4/00 8 



I: 

t Company Name: Page 1 of2  

CROSS-CONNECTION OR BACKFLOW TARIFF 

PURPOSE: 

The purpose of this tariff i 
!A&*? 

contamination caused by the backflow of contaminants that may be present on the 
customer’s premises by requiring the instailation and periodic testing of backflow- 
prevention assemblies pursuant to the provisions of the Arizona Administrative Code 
(“A.A.C”.) R14-2-405.B.6 and A.A.C. R18-4-215. 

In compliance with the Rules of the Arizona Corporation Commission 
(“Commission”) and the Arizona Department of Environmental Quality (“ADEQ’), 
specifically A.A.C. R14-2-405.B.6 and A.A.C. R18-4-215 relating to backflow 
prevention: 

1. The Company may require a customer to pay for and to have installed a 
backflow-prevention assembly if A.A.C. R18-4-215.B or C applies. 

2. A backflow-prevention assembly required to be installed by the customer 
under Paragraph 1 of this tariff shall comply with the requirements set forth in 
A.A.C. R18-4-2lS.D and E. 

3. Subject to the provisions of A.A.C. R14-2-407 and 410, and in accordance 
with Paragraphs 1 and 7 of this tariff, the Company may terminate service or 
may deny service to a customer who fails to install a backflow-prevention 
assembly as required by this tariff 

4. The Company shall give any existing customer who is required to install a 
backflow-prevention assembly written notice of said requirement. If A.A.C. 
R14-2-410.B.l.a. is not applicable, the customer shall be given thirty (30) 
days from the time such written notice is received in which to comply with 
this notice. If the customer can show good cause as to why he cannot install 
the backflow-prevention assembly within thirty (30) days, the Company or 
Commission Staff may suspend this requirement for a reasonable period of 
time. 

**FOR OFFICIAL USE ONLY”” 

Effective Date: 



& 

1 Company Name: Page 2 of 2 

5. Testing shall be in conformance with the requirements of A.A.C. R18-4- 
215.F. The Company may require the customer to pay to have the backflow- 
prevention assembly tested as long as the Company does not require an 
unreasonable number of tests. 

6.  The customer shall provide the Company with records of installation and 
testing. For each backflow-prevention assembly, these records shall include: 

7.  

a. assembly identification number and description; 
b. location 
c. date(s) of test(s); 
d. description of repairs and recommendations for repairs made by tester; 

and 
e. the tester’s name and certificate number. 

- _e - - -  - c - 
In the event the backflow-prevention assembly does not function properly oi. 
fails any test, and an obvious hazard as contemplated under A.A.C. R14-2- 
410.B.l .a. exists, the Company may terminate service immediately and 
without notice. The backflow-prevention assembly shall be repaired or 
replaced by the customer and retested. 

8. In the event the backflow-prevention assembly does not function properly or 
fails any test, or in the event that a customer fails to comply with the testing 
requirement, and A.A.C. R14-2-41 O.B. 1 .a. is not applicable, the backflow- 
prevention assembly shall be repaired or replaced within fourteen (14) days of 
the initial discovery of the deficiency in the assembly or its function. Failure 
to remedy the deficiency or dysfunction of the assembly, or failure to retest, 
shall be grounds for termination of water service in accordance with A.A.C. 
R 14-2-4 1 0. 

**FOR OFFICIAL USE ONLY** 

Effective Date: 



TAR1[FF SCHEDULE 

pflf Tariff Sheet No.: 1 of4 
Decision NO.: -FJ I 

Phone No.: Effective: - .  

CURTAlLMENT PLAN FOR KOHL! S RANCH WATER COMPANY 
(Template 063004) 

ADEQ Public Water System No, b 4 * 0 0 A M  3$-C3(335 

Kohl’s Ranch Water Companv (“compauy”), is authorized to CM water service to all customers 
within its certificated area under the terms and conditions listed in this W. 

This curtailment plan shall become part of the Arizona Department of Environmental Quality 
- Emergency Operations Plan for the Company. . -  i - 

The Company shall notify its customers of this new tariff as part of its next regularly schedded 
billing after the effective date of the tariff or no later than sixty (60) days after the effective date 
of the M. 

The Company shall provide a copy of the curtailment tarif€ to any customer, upon request. 

Stage 1 Exists When: 

Company is able to maintain water storage In the system at 100 percent of capacity and there are 
no known problems with its well production or water storage in the system. 

Restrictions: Under Stage 1, Company is deemed to be operating normally and no 
curtailment is necessary. 

Notice Requirements: Under Stage 1, no notice is necessary. 

Stage 2 Exists When: 

a. Company’s water storage or well production has been less than 80 percent of capacity for 
at least 48 consecutive hours, and 

b. Company has identified issues such as a steadily declining water table, increased draw 
down threatening pump operations, or poor water production, creating a reasonable belief 
the Company will be unable to meet anticipated water demand on a sustained basis. 

Restrictions: Under Stage 2, the Coqany may request the customers to voluntarily 
employ water conservation measures to reduce water consumption by approximately 
50percent. Outside watering should be limited to essential water, dividing outside 
watering on some d o r m  basis (such as even and odd days) and eliminatim out&-le 
watering on weekends and holidays. / 

REVISED: Jrme30,2004 



TARIFF SCHEDULE 

utility: W ’ S  h h k  +@r/ c w y  Tariff Sheet No.: , 2 Of4 
Docket N@ Decision No.: / A  
Phone No.: Effective : 

Notice Requirements: Under Stage 2, the Company is required to notify customers by 
delivering Written notice door to door at each service address, or by United States first 
class mail to the billing address or, at the Company’s option, both. Such notice shall 
n o m  the customers of the general nature of the problem and the need to conserve water. 

Stage 3 Exists When: 

a. Company’s total water storage or well production has been less than 50 percent of 
capacity for at least 24 consecutive hours, and 

b. Company has identified issues such as a steadi-lY_hhhg wa@.&&Ie*hcreased draw 
down threatening pump operations, or poor water production, crea5g a rrSBsonable &lief 
the Company will be unable to meet anticipated water demand on a sustained basis. 

Restrictions: Under Stage 3, Company shall request the customers to voluntarily employ 
water conservation measures to reduce daily consumption by approximately 50 percent. 
AU outside watering should be eliminated, except livestock, and indoor water 
comervation techniques should be employed whenever possible. Standpipe service shall 
be suspended. 

Notice Requirements: 

1. Company is required to n o w  customers by delivering written notice to each 
service address, or by United States first class mail to the billing address or, at the 
Company’s option, both. Such Notice shall not@ the customers of the general 
nature of the problem and the need to conserve water. 

2. Beginning with Stage 3, Company shall post at least 2 signs showing the 
clrrtailment stage. Signs shall be posted at noticeable locations, like at the well 
sites and at the entrance to major subdivisions served by the Company. 

3. Company shall notify the Conrmmer Services Section of the Utilities Division of 
the Corporation Commission at least 12 hours prior to entering Stage 3. 

Once Stage 3 has been reached, the Company must begin to augment the supply of water 
by either hauling or through an emergency interconnect with an approved water supply in 
an attempt to maintain the c u r t a h a t  at a level no higher than Stage 3 until a permanent 
solution has been implemented. 

REVISED: Jme30,2004 



TARIFF SCHEDULE 

Utili@: UJ ‘5 b b v  w y  Tariff Sheet No.: 3 of 4 
DocketNo.. . . - _  Decision No.: - &YL---- 
Phone No.: Effective: 

I 

Stage 4 Exists When: 

a. Company’s total water storage or well production has been less than 25 percent of 
capacity for at least 12 consecutive hours, and 

b. Company has identifled issues such as a steadily d e c h n g  water table, increased draw 
down threatening pump operations, or poor water production, creating a reasonable belief 
the Company will be unable to meet anticipated water demand on a sustained basis. 

Restrictions: Under Stage 4, Company shall inform the customers of a mandatory 
restriction to employ water conservation m&3s- to-reduce dail?y-cansumptioa Failure 
to comply wil l  result in customer disconnection. The following uses of water shdl be 
prohibited: 

Irrigation of outdoor lawns, trees, shrubs, or any plant life is prohibited 
Washing of any vehicle is prohibited 
The use of water for dust control or any outdoor cleaning uses is prohibited 
The use of drip or misting systems of any kind is prohibited 
The filling of any swimming pool, spas, fountains or ornamental pools is 
prohibited 
The use of constsuction water is prohibited 
Restamant patrons shall be served water only upon request 
Any other water intensive activity is prohibited 

The Company’s operation of its standpipe service is prohibited. The addition of new 
service lines and meter installations is prohibited 

Notice Requirements: 

1. 

- - -  - - 
Company is required to n o w  customers by delivering written notice to each 
service address, or by United States first class mail to the billing address or, at the 
Company’s option, both. Such notice shall notifi the customers of the general 
nature of the problem and the need to conserve water. 

2. Company shall post at least 2 signs showing curtailment stage. Signs shall 
be posted at noticeable locations, like at the wen sites and at the entrance to major 
subdivisions served by the Company. 

3. Company shall not@ the Consumer Services Section of the Utilities Division of 
the Corporation Commission at least 12 hours prior to entering Stage 4. 

_ _  

REVISED: June 30,2004 



TARIFFSCHEDULE 

Phone No.: Effective: I 

customers who fid to comply with the above restrictions will be given a written notice to end all 
outdoor use. Failure to comply within two (2) working days of receipt of the notice will reflllt m 
texxpmy lost4 of service until an agreement call be made to end unauthorized use of outdoor 
water. To restme service, the customer shall be required to pay a l l  authorjzed reconnection fees. 
If a customer believes Wshe has been dbcionnected in -mr, the customer may contact the 
Commission’s Consumer Services Section at 1-800-222-7000 to initiate an investigation 

a c e  Stage 4 has beenreached, the Company must augment the supply of water by hading or 
thmugh an aexgency interconnect f b m  an approved supply or must othrwise provide 
emergeney Qinking water for its. customers until a permanent solution has been im;pfemented, 

L - - -.e - -. - 


