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UNS Electric, Inc.

2013 Renewable Energy Standard and
Tariff Implementation Plan

July 2, 2012

Executive Summary



UNS Electric, Inc. (“UNS Electric” or “Company”) hereby submits its 2013 Renewable Energy
Implementation Plan and Tariff (“Plan”) Executive Summary as ordered by the Arizona

Corporation Commission.
The 2013 UNS Electric REST Implementation Plan addresses:

I. Utility Scale Renewable Generation: UNS Electric expects to have approximately 22

mega-watts (“MW?”) of utility-scale solar and wind generation on-line by the end of

2012, with an additional 3 MW of capacity coming on-line in 2013.

2. Bright Arizona Solar Buildout Plan: UNS Electric will continue its development of

utility-owned solar generation through the Bright Arizona Solar Buildout Plan.

3. Distributed _Generation _Incentive Programs: UNS Electric is requesting

approximately $2.5 million for the Company’s Renewable Energy Credit Purchase
Program, which consists of residential and commercial up-front incentives, as well as
commercial performance based incentives. UNS Electric is additionally proposing to
levelize the residential distributed generation values over the next 6 years to provide

the market with more stability and certainty.

4. Research and Development: UNS Electric’s proposal includes a research and
development plan similar to those approved by the Commission in previous plans.
The research and development plan provides for a specific allocation to the Arizona

Research Institute for Solar Energy (AzRISE).

5. Additional Requested Information: UNS Electric is requesting clarification and/or

guidance on a number of issues, including: the requirement to impose a REST

surcharge on customers who take utility incentives; the requirement to report total

! Decision No. 72034 (December 10, 2010) pg. 20, In. 15-18.



cost of the system for leased systems on Arizona Goes Solar; and how UNS Electric
will meet the State’s distributed generation requirements in a post-incentive

environment.

The Plan consists of an overall budget of $8.9 million. The requested tariff charge is
$0.0127/kWh, with customer caps by class. The caps were developed using the proportional cap
allocation method; under this methodology, the caps for all customer classes are increased

proportionately.

UNS Electric’s Plan provides a realistic and cost-effective strategy for complying with the REST
requirements. Therefore, UNS Electric requests the Commission approve the Plan to be

effective on January 1, 2013.



UNS Electric, Inc.

2013 Renewable Energy Standard and
Tariff Implementation Plan

July 2, 2012

PowerPoint Presentation
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