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IN THE MATTER OF THE APPLICATION OF ) DOCKET NO. E-04204A-11-0267
UNS ELECTRIC, INC. FOR APPROVAL OF ITS )
2012 RENEWABLE ENERGY STANDARD y REQUEST FOR EXTENSION OF

IMPLEMENTATION PLAN AND DISTRIBUTED ) g%%f&&%ﬁ%‘éy}ggﬁ{ IN

ENERGY ADMINSITRATIVE PLAN AND ) DECISION NO. 72738 AND TO
REQUEST FOR RESET OF RENEWABLE )  DEFER THE MATTER TO
ENERGY ADJUSTOR ) ANOTHER DOCKET

)

On January 13, 2012, the Arizona Corporation Commission (“Commission”) issued
Decision No. 72738 (“Decision”), approving UNS Electrié, Inc.’s (“UNS Electric” or “Company’)
2012 REST Implementation Plan (“REST Plan”). The Decision requires the following:

IT IS FURTHER ORDERED that residential, small commercial, large

commercial, and industrial customers who receive incentives, from the effective

~ date of this decision, under the REST rules will pay a monthly REST charge

equal to the amount they would have paid without, the renewable installation.

This payment shall begin when UNS reprograms its billing system to accomplish

this, or with the October 2012 billing, whichever is sooner. This shall only apply

to renewable systems installed after January 1, 2012.

At the December 16 and 20, 2011 Open Meetings where this matter was discussed for
UNS Electric and Tucson Electric Power Company, the Company indicated that, based on the
limited information it had at the time, it believed it could reprdgram its billing system by October
2012 in order to comply with the Decision.! While UNS Electric has worked diligently since that

time to determine what upgrades to its billing system would be necessary, it has proven to be more

complicated than originally anticipated to implement this change in light of the requirément that

' The Company supported the concept that customers who take incentives from the REST program should continue to
pay their fair share of REST charges. See transcript of December 16, 2011 Open Meeting at page 119, lines 6-18.
UNS Electric continues to support this concept.
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the customer be charged an amount equal to the amount they would have paid without the
renewable installation. Consequently, UNS Electric is unable to meet the October 2012 billing
cycle compliance deadline and will require an additional nine months from the October 1, 2012
compliance deadline to implement the change.

Moreover, subsequent to the issuance of the Decision, the Commission recently issued
Decision No.73183 on May 24, 2012 for Arizona Public Service Company (“APS”). In this

decision, the Commission stated:

We believe that customers who benefit by receiving incentives under the REST
rules should provide and equitable contribution to future REST benefits for other
customers. We will therefore require that residential, small commercial, large
commercial and industrial customers who receive incentives under the REST
rules pay a fixed cost, the monthly REST cap. This payment shall begin when
APS reprograms its billing system to accomplish this, or with the March 2013
billing, whichever is sooner. The requirement shall only apply to renewable
systems installed on and after July 1, 2012.

In light of the Commission’s recent decision in the APS matter to require customers who
receive incentives to pay the monthly REST cap (as opposed to the REST charge they would have
paid without the renewable installation as required in the UNS Electric Decision), the Commission
should have an opportunity to consider whether the APS requirement should also be applied to
UNS Electric before the Company spends additional time and resources to meet the Decision
requirement. UNS Electric also believes that it would be less burdensome for the Company if it
simply charged the REST cap, as opposed to having to calculate the bill in the manner set forth in
the Decision. This approach would eliminate the potential for dispute over what the calculations
should be.

Because UNS Electric will require additional time to comply with the Decision in any
event, and because UNS Electric will be filing its 2013 REST Implementation Plan (“2013 Plan”)
on July 2, 2012 which should be considered by the Commission before the end of 2012, UNS
Electric requests that this matter be deferred to the 2013 Plan docket. This would provide the

Company with an opportunity to propose the APS model, as well as submit additional proposals
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for the Commission’s consideration that might negate or alter the need for the Company to comply
with this aspect of the Decision in the manner set forth therein.

For the above stated reasons, UNS Electric believes that the request for the extension of
time and deferral of the matter to the UNS Electric 2013 REST Implementation docket is

reasonable and in the public interest.

RESPECTFULLY SUBMITTED this 15th day of June 2012.

UNS ELECTRIC, INC.
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By

Bradley S. Carroll

UNS Electric, Inc.

88 East Broadway Blvd., MS HQE910
P. O.Box 711

Tucson, Arizona 85702

and

Michael W, Patten

Roshka DeWulf & Patten, PLC

One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

Attorneys for UNS Electric, Inc.

Original and 13 copies of the foregoing
filed this 15" day of June 2012, with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copies of the foregoing hand-delivered/mailed
this 15th day of June 2012, to:

Court S. Rich

Rose Law Group

6613 North Scottsdale Road, Suite 200
Scottsdale, Arizona 85250
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Daniel Pozefsky

Chief Counsel

Residential Utility Consumer Office
1110 West Washington, Suite 200
Phoenix, Arizona 85007

Jane Rodda

Administrative Law Judge, Hearing Division
Arizona Corporation Commission

400 West Congress

Tucson, Arizona 85701

Janice M. Alward, Esq.

Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007 -

Steve Olea

Utilities Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

By,



