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Introduction 

In Decision No. 70663, issued on December 24,2008, the Arizona Corporation Commission 
(“Commission”) approved the application of Perkins Mountain Utility Company (“PMUC”) and 
Perkins Mountain Water company (“PMWC”), (collectively known as “the Applicants or the 
Companies”) for the establishment of Certificates of Convenience and Necessity (,‘CC&N”) to 
provide wastewater and water service in Mohave County, Arizona. In doing so, the Commission 
outlined four individual areas in the case and set forth the legal descriptions for these areas in 
Exhibits A, B, C and D of the decision. Areas A and B were approved under a typical CC&N while 
areas C and D were approved by the Commission under an Order Preliminary. 

Background 

On February 9, 2012, the Companies filed a “Motion for Extension of Time”, seeking to 
extend the dates for provision of the compliance items for Exhibits A, B and D by five additional 
years from December 24,201 1 to December 24,2016. The Companies are not seeking an extension 
of time for the area in Exhibit C but believes that an extension for Exhibits A, B and D is warranted 
“due to the severe downturn in the housing market”. They further provide that the extension “will 
provide all parties the requisite time to obtain the permits and other government approvals necessary 
to move forward with development in Mohave County”. 

Decision No. 70663 outlined that Exhibits A and B were for territories owned by Rhodes 
Homes Arizona, LLC (“Rhodes Homes”) and related to the “Villages at White Hills” and “Golden 
Valley South” developments. The Villages at White Hills being projected for 2,727 acres and 
20,000 dwelling units and Golden Valley South being projected for 5,000 acres and 33,000 
dwellings at build out. Amongst the Commission’s compliance orders, the Companies were ordered 
to complete the following regarding the Rhodes Homes territories outlined in Exhibit A and B: 

“...Perkins Mountain Water Company shall file, no later than three years after the 
effective date of this Decision, with Docket Control, as a compliance item in this 
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docket, copies of the Approval to Construct for Phase 1 of the initial phase of the 
Golden Valley South and The Villages at White Hills  development^.'^ 

“. . .Perkins Mountain Water Company shall file, no later than thirty days following 
receipt, with Docket Control, as a compliance item in this docket, a copy of the 
ADWR Letter of Adequate Water Supply for each individual Subdivision in Golden 
Valley South and in The Villages at White Hills developments.” 

“. . .Perkins Mountain Utility Company shall file, no later than three years after the 
effective date of this Decision, with Docket Control, as a compliance item in this 
docket, copies of the General Permits for Phase 1 of the initial phase of Golden 
Valley South and The Villages at White Hills developments.” 

“. . . Perkins Mountain Utility Company shall file, no later than three years after the 
effective date of this Decision, with Docket Control, as a compliance item in this 
docket, copies of the Aquifer Protection Permit for the Golden Valley South and The 
Villages at White Hills developments.” 

Decision No. 70663 outlined that Exhibit C and D were also for areas within the Villages at 
White Hills and Golden Valley South developments but were owned by a third party, Sports 
Entertainment, LLC. Pursuant to A.R.S 40-282, an Order Preliminary to the issuance of a final 
order was granted to Perkins Mountain for those areas. Amongst the Commission’s compliance 
orders, the Companies were ordered to complete the following regarding the territories outlined in 
Exhibits C and D: 

“. . .Perkins Mountain Water Company shall file with the Commission’s Docket 
Control, no later than three years following the effective date of this Decision, a 
copy of the developer’s ADWR Analysis of Adequate Water Supply demonstrating 
the availability of adequate water for the area described . . .” 

“. . .Perkins Mountain Utility Company shall file with the Commission’s Docket 
Control, no later than three years following the effective date of this Decision, an 
Aquifer Protection Permit that includes the area described copy of the developer’s 
AD WR Analysis of Adequate Water Supply demonstrating the availability of 
adequate water for the area described . . .” 

“...on completion of the requirements contained in Ordering Paragraphs above for 
the area described in Exhibit C, Perkins Mountain Water Company and Perkins 
Mountain Utility Company shall, within three years of the effective date of this 
Decision, jointly file a motion in this docket requesting that the Commission grant 
the Certificates of Convenience and Necessity for the area described in Exhibit C.” 

“...on completion of the requirements contained in Ordering Paragraphs above for 
the area described in Exhibit D, Perkins Mountain Water Company and Perkins 
Mountain Utility Company shall, within three years of the effective date of this 
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Decision, jointly file a motion in this docket requesting that the Commission grant 
the final Certificates of Convenience and Necessity for the area described in Exhibit 
D.” 

Based on Decision No. 70663, the due date on the above items, with one exception, was on 
or about December 24,201 1. The exception was for the provision of the Letter of Adequate Water 
Supply for Exhibits A and B, which carries a due date of thirty days after it is received by the 
Companies. As of May 29, 2012, the Companies have yet to comply with the above compliance 
requirements of Decision No. 70663 as it relates to the areas in Exhibits A, B, C and D. 

Conclusion 

Staffs review concludes that an extension of time is possible for the areas in Exhibits A and 
B but not for any area (Exhibits C and D) originally ordered in this case under the Order 
Preliminary. The due date for compliance on the Order Preliminary areas was December 24, 201 1. 
However, the Companies failed to timely file. Decision No. 70663 clearly orders the following 
should PMUC and PMWC fail to timely comply with the requirements relating to Exhibit C or 
Exhibit D: 

“. . .the Order Preliminary approved herein for the area . . . shall be null and void, 
and Staff shall file a memorandum to close this docket.” 

In regard to the areas for Exhibits A and B, Staff does not object to an extension of time for 
those areas. However, considering the three year period originally granted by the decision, Staff 
recommends granting an additional two year extension of time rather than the five year period 
proposed by the Company. Staff recommends denial of the Company request for extension of time 
for the area outlined as Exhibit D. 

Based on all of the above, Staff further recommends that the Commission extend the dates 
for provision of the Approvals to Construct, Letters of Adequate Water Supply, General Permits and 
Aquifer Protection Permits for the “Villages at White Hills” and “Golden Valley South” 
development areas of Exhibit A and B until December 24,2014. Staff further recommends that this 
docket be closed with the respect to the areas in Exhibits C and D. 
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