
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

25 

28 

~ 

BEFORE THE ARIZONA CORPORATIO. _- __----A. 

COMMISSIONERS 
3ARY PIERCE - Chairman 
30B STUMP 
SANDRA D. KENNEDY 
DAUL NEWMAN 
3RENDA BURNS 

N THE MATTER OF THE APPLICATION OF 
4RIZONA WATER COMPANY, AN 
4RIZONA CORPORATION, FOR A 
DETERMINATION OF THE FAIR VALUE OF 
[TS UTILITY PLANT AND PROPERTY AND 
FOR ADJUSTMENTS TO ITS RATES AND 
ZHARGES FOR UTILITY SERVICE 
FURNISHED BY ITS EASTERN GROUP AND 
FOR CERTAIN RELATED APPROVALS. 

DOCKET NO. W-01445A-11-0310 

STAFF’S NOTICE OF FILING 
FINAL SCHEDULES 

The Staff (“Staff ’) of the Arizona Corporation Commission (“Commission”) hereby files the 

final schedules of Jeffrey Michlik, John Cassidy and Bentley Erdwurm. 

RESPECTFULLY SUBMITTED this 8th daypf June, 2012. 

Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
(602) 542-3402 

Original and thirteen (13) copies 
of the foregoing were filed this 
gth day of June, 2012 with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Anzona 85007 

Copie,, of the foregoing were mailed 
this 8 day of June, to: 

Steven A. Hirsch 
Stanley B. Lutz 
BRYAN CAVE, LLP 
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Two North Central Avenue, Suite 2200 
Phoenix, Arizona 85004-4406 
Attorneys for Arizona Water Company 

Robert Geake 
Vice President and General Counsel 
ARIZONA WATER COMPANY 
P.O. Box 29006 
Phoenix, Arizona 85038 

Daniel W. Pozefsky 
Chief Counsel 
RESIDENTIAL UTILITY CONSUMER OFFICE 
1 1 10 West Washington Street, Suite 220 
Phoenix, Arizona 85007 

Kathie Wyatt 
1940 N. Monterey Dr. 
Apache Junction, Arizona 85 120 
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Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

FINAL TESTIMONY OF JOHN CASSIDY 

TABLE OF CONTENTS TO SCHEDULES 

SCH# 
JAC- 1 

JAC-2 
JAC-3 
JAC-4 
JAC-5 
JAC-6 
JAC-7 
JAC-8 

JAC-9 

TITLE 
Capital Structure and Weighted Average Cost of Captital - Staff 
Recommended and Company proposed 
Blank 
Final Cost of Equity Estimates Sample Water Companies 
Average Capital Structure of Sample Water Companies 
Growth in Earnings and Dividends Sample Water Companies 
Sustainable Growth Sample Water Companies 
Selected Financial Data Sample Water Companies 
Calculation of Expected Infinite Annual Growth in Dividends Sample 
Water Companies 
Multi-Stage DCF Estimates Sample Water Companies 
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Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year ended December 3 1,201 0 

FINAL TESTIMONY OF BENTLEY ERDWURM 

TABLE OF CONTENTS TO SCHEDULES 

SCH# TITLE 
DBE-3A Alternative 1 Bill Estimates 
DBE- 1 
DBE-4A Alternative 2 Bill Estimates 
DBE- 1 

Alternative 1 Bill Comparisons 

Alternative 2 Bill Comparisons 



Schedule DBE-3A 
Page 1 of 3 

Arizona Water Company-Eastern 
Docket No. W-01445A-11-0310 

Staff 

Residential 5/8" x 3/4" 
Residential 1" 
Residential 1-1/2" 
Residential 2" 
Residential 3" 
Residential 4" 
Residential 6" 
Residential 8" 
Residential 10" 

Commercial 5 1 8  x 3/4" 
Commercial 1" 
Commercial 1-1/2" 
Commercial 2" 
Commercial 3" 
Commercial 4" 
Commercial 6 
Commercial 8" 
Commercial 1 0  

Industrial 5/8" x 3 / 4  
Industrial 1" 
Industrial 1-1/2" 
Industrial 2" 
Industrial 3" 
Industrial 4" 
Industrial 6 
Industrial 8 
Industrial IO"  

Construction 5/8" x 314" 
Construction 1" 
Construction 1-1/2" 
Construction 2" 
Construction 3" 
Construction 4" 
Construction 6" 
Construction 8 
Construction 1 0  

Sales for Resale 518 x 314" 
Sales for Resale 1" 
Sales for Resale 1-1/2" 
Sales for Resale 2" 
Sales for Resale 3" 
Sales for Resale 4" 
Sales for Resale 6 
Sales for Resale 8 
Sales for Resale 1 0  

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonh 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClrnonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSChonth 
BSC/month 

BSC/month 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClrnonth 
BSClrnonth 
BSClmonth 

BSChonth 
BSClrnonth 

BSClrnonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClrnonth 
BSClmonth 
BSChonth 
BSClmonth 
BSClmonth 
BSChonth 
BSClmonth 
BSClmonth 
BSClmonth 

Alt 1 

$ 17.48 
$ 43.70 
$ 87.40 
$ 139.84 
$ 279..68 
$ 437.00 
$ 874.00 
$ 1,398.40 
$ 2,010.20 

$ 17.48 
$ 43.70 
$ 87.40 

2 $ 139.84 
$ 279.68 
$ 437.00 
$ 874.00 
$ 1,398.40 
$ 2,010.20 

$ 24.14 
$ 60.35 
$ 120.70 
$ 193.12 
$ 386.24 
$ 603.50 
$ 1,207.00 
$ 1,931.20 
$ 2,776.10 

$ 17.48 
$ 43.70 
$ 87.40 

$ 279.68 
$ 437.00 
$ 874.00 

$ 139.84 

$ 1,398.40 
$ 2,010.20 

$ 17.48 

$ 87.40 
$ 43.70 

$ 139.84 
$ 279.68 
$ 437.00 

$ 1,398.40 
$ 2,010.20 

$ 874.00 



Schedule DBE-3A 
Page 2 of 3 

Arizona Water Company-Eastern 
Docket No. W-01445A-11-0310 

Staff 
Alt 1 

Commodity Charges 
Residential 5/8" x 3/4" 

Commodity Charge ($ / 1000 gallons) 

Residential 1" 

Residential 1-112" 

Residential 2" 

Residential 3" 

Residential 4" 

Residential 6" 

Residential 8" 

Residential I O "  

Commercial 518" x 314" 

Commercial 1" 

Commercial 1-1/2" 

Commercial 2" 

Commercial 3" 

Commercial 4" 

Commercial 6" 

Commercial 8" 

Commercial I O "  

First 

Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

3,000 gallons 
3,001 to 

10,000 gallons 

22,500 gallons 
22,500 gallons 

42,500 gallons 
42,500 gallons 

68,000 gallons 
68,000 gallons 

135,000 gallons 
135,000 gallons 

210,000 gallons 
210,000 gallons 

425,000 gallons 
425,000 gallons 

685,000 gallons 
685,000 gallons 

985,000 gallons 
985.000 gallons 

$ 
10,000 gal $ 

Commodity Charge ($ / 1000 gallons) 
10,000 gallons 
10,000 gallons 

22,500 gallons 
22,500 gallons 

42,500 gallons 
42,500 gallons 

68,000 gallons 
68,000 gallons 

135,000 gallons 
135,000 gallons 

210,000 gallons 
210,000 gallons 

425,000 gallons 
425,000 gallons 

685,000 gallons 
685,000 gallons 

985,000 gallons 
985,000 galions 

1.7930 
3.61 10 
5.5900 

3.61 10 
5.5900 

3.6110 
5.5900 

3.6110 
5.5900 

3.61 10 
5.5900 

3.6110 
5.5900 

3.6110 
5.5900 

3.6110 
5.5900 

3.61 10 
5.5900 

3.6110 
5.5900 

3.61 10 
5.5900 

3.61 10 
5.5900 

3.6110 
5.5900 

3.61 10 
5.5900 

3.6110 
5.5900 

3.6110 
5.5900 

3.61 10 
5.5900 

3.61 10 
5.5900 



Schedule DBE-3A 
Page 3 of 3 

Arizona Water Company-Eastern 
nnrkpt N n  W - 0 1 4 4 5 A - l l - O ~ l f l  

Industrial 518" x 3/4" 

Industrial 1" 

Industrial 1-1/2" 

Industrial 2" 

Industrial 3" 

Industrial 4" 

Industrial 6" 

Industrial 8" 

Industrial Io" 

Construction 5/8" x 3/4" 

Construction 1" 

Construction 1-112" 

Construction 2" 

Construction 3" 

Construction 4" 

Construction 6" 

Construction 8" 

Construction I O "  

Commodity Charge ($ / 1000 gallons] 
First 10,000 gallons 
Over 10,000 gallons 

First 22,500 gallons 
Over 22,500 gallons 

First 42,500 gallons 
Over 42,500 gallons 

First 68,000 gallons 
Over 68,000 gallons 

First 135,000 gallons 
Over 135,000 gallons 

First 210,000 gallons 
Over 210,000 gallons 

All Consumption 

All Consumption 

All Consumption 
CommodiWCharge ($ / 1000 callons) 

Sales for  Resale 518" x 3/4" 

Sales fo r  Resale 1" 

Sales fo r  Resale 1-112" 

Sales fo r  Resale 2" 

Sales fo r  Resale 3" 

Sales for Resale 4" 

Sales for Resale 6" 

Sales fo r  Resale 8" 

Sales fo r  Resale I O "  

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

IO,OOO -gallons - 
10,000 gallons 

22,500 gallons 
22,500 gallons 

42,500 gallons 
42,500 gallons 

68,000 gallons 
68,000 gallons 

135,000 gallons 
135,000 gallons 

210,000 gallons 
210,000 gallons 

425,000 gallons 
425,000 gallons 

685,000 gallons 
685,000 gallons 

985,000 gallons 
985,000 gallons 

Commodity Charge ($ / 1000 gallons) 
All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All ConsumDtion 

Staff 
Alt 1 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 

2.2890 

2.2890 

3.61 10 
5.5900 

3.61 10 
5.5900 

3.61 10 
5.5900 

3.6110 
5.5900 

3.6110 
5.5900 

3.61 10 
5.5900 

3.61 10 
5.5900 

3.6110 
5.5900 

3.61 10 
5.5900 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 



Schedule DEE-3B 
Page 1 of 3 

Arizona Water Company-Eastern 
Docket No. W-01445A-11-0310 

- .. 
staff 
Alt I . ... . 

Residential 5/8" x 3/4" 
Residential 1" 
Residential 1-1/2" 
Residential 2" 
Residential 3" 
Residential 4" 
Residential 6 
Residential 8" 
Residential 1 0  

Commercial 5 / 8  x 3/4" 
Commercial 1" 
Commercial 1-1/2" 
Commercial 2" 
Commercial 3" 
Commercial 4" 
Commercial 6" 
Commercial 8" 
Commercial 1 0  

Industrial 518 x 3/4" 
Industrial 1" 
Industrial 1-1/2" 
Industrial 2 
Industrial 3" 
Industrial 4" 
Industrial 6 
Industrial 8" 
Industrial 1 0  

Construction 5/8" x 3/4" 
Construction lw 
Construction 1-1/2" 
Construction 2" 
Construction 3" 
Construction 4" 
Construction 6 
Construction 8 
Construction 1 0  

Sales for Resale 5/8" x 314" 
Sales for Resale 1" 
Sales for Resale 1-1/2" 
Sales for Resale 2" 
Sales for Resale 3" 
Sales for Resale 4" 
Sales for Resale 6 '  
Sales for Resale 8 
Sales for Resale 10" 

ESClmonth 
ESClmonth 
ESClmonth 
ESClmonth 
BSClrnonth 
ESClmonth 
ESClmonth 
ESClmonth 
ESClmonth 

ESClmonth 
ESClmonth 
ESClrnonth 
ESClmonth 
BSClmonth 
ESClmonth 
ESClmonth 
ESClmonth 
ESC/month 

ESClmonth 
ESClmonth 
BSClmonth 
BSClmonth 
ESClmonth 
ESClrnonth 
ESClmonth 
BSClrnonth 
ESClmonth 

ESClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
ESC/month 
ESClmonth 
B SClmonth 
BSClmonth 
BSC/month 

ESClmonth 
ESC/rnonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

$ 13.52 
$ 33.80 
$ 67.60 
$ 108.16 
$ 216.32 
$ 338.00 
$ 676.00 
$ 1,081.60 
$ 1,554.80 

$ 13.52 
$ 33.80 
$ 67.60 
$ 108.16 
$ 216.32 
$ 338.00 
$ 676.00 
$ 1,081.60 
$ 1,554.80 

$ 24.14 
$ 60.35 
$ 120.70 
$ 193.12 
$ 386.24 
$ 603.50 
$ 1,207.00 
0 1,931.20 
$ 2.776.10 

$ 13.52 
!$ 33.80 
$ 67.60 
$ 108.16 
$ 216.32 
$ 338.00 
$ 676.00 
$ 1,081.60 
$ 1,554.80 

$ 13.52 
$ 33.80 
$ 67.60 
$ 108.16 
$ 216.32 
$ 338.00 
$ 676.00 
$ 1,081.60 
$ 1,554.80 



Schedule DBE-3B 
Page 2 of 3 

Arizona Water Company-Eastern 
Docket No. W-01445A-11-0310 

Staff 
Alt 1 

Commodity Charge ($ / 1000 gallons) 
Residential 518" x 314" 

Residential 1" 

Residential 1-1/2" 

Residential 2" 

Residential 3" 

Residential 4" 

Residential 6" 

Residential 8" 

Residential I O "  

Commercial 518" x 314" 

Commercial 1" 

Commercial 1-112" 

Commercial 2" 

Commercial 3" 

Commercial 4" 

Commercial 6" 

Commercial 8" 

Commercial 10" 

First 

Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

3,000 gallons 
3,001 to 

10,000 gallons 

20,000 gallons 
20,000 gallons 

40,000 gallons 
40,000 gallons 

65,000 gallons 
65,000 gallons 

130,000 gallons 
130,000 gallons 

205,000 gallons 
205,000 gallons 

412,500 gallons 
412,500 gallons 

660,000 gallons 
660,000 gallons 

950,000 gallons 
950,000 gallons 

$ 
10,000 gal $ 

Commodity Charge ($ / 1000 gallons) 
10,000 gallons 
10,000 gallons 

20,000 gallons 
20,000 gallons 

40,000 gallons 
40,000 gallons 

65,000 gallons 
65,000 gallons 

130,000 gallons 
130,000 gallons 

205,000 gallons 
205,000 gallons 

412,500 gallons 
412,500 gallons 

660,000 gallons 
660,000 gallons 

950,000 gallons 
950,000 gallons 

2.6550 
4.8420 
6.4550 

4.8420 
6.4550 

4.8420 
6.4550 

4.8420 
6.4550 

4.8420 
6.4550 

4.8420 
6.4550 

4.8420 
6.4550 

4.8420 
6.4550 

4.8420 
6.4550 

4.8420 
6.4550 

4.8420 
6.4550 

4.8420 
6.4550 

4.8420 
6.4550 

4.8420 
6.4550 

4.8420 
6.4550 

4.8420 
6.4550 

4.8420 
6.4550 

4.8420 
6.4550 



Schedule DBE-3B 
Page 3 of 3 

Arizona Water Company-Eastern 

Staff 
Alt 1 

Industrial 518" x 314" 

Industrial 1" 

Industrial 1-112" 

Industrial 2" 

Industrial 3" 

Industrial 4" 

Industrial 6" 

Industrial 8" 

Industrial I O "  

Construction 518" x 314" 

Construction 1" 

Construction 1-112" 

Construction 2" 

Construction 3" 

Construction 4" 

Construction 6" 

Construction 8" 

Construction I O "  

Sales for  Resale 518" x 314" 

Sales for  Resale 1" 

Sales for Resale 1-112" 

Sales fo r  Resale 2" 

Sales for Resale 3" 

Sales fo r  Resale 4" 

Sales fo r  Resale 6" 

Sales fo r  Resale 8" 

Sales fo r  Resale I O "  

Commodity Charge ($ / 1000 gallons) 
First 10,000 gallons 
Over 10,000 gallons 

First 20,000 gallons 
Over 20,000 gallons 

First 40,000 gallons 
Over 40,000 gallons 

First 65,000 gallons 
Over 65,000 gallons 

First 130,000 gallons 
Over 130,000 gallons 

First 205,000 gallons 
Over 205,000 gallons 

All Consumption 

All Consumption 

All Consumption 
Commodity Charge ($ / 1000 gallons) 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

10,000 -gallons 
10,000 gallons 1 

20,000 gallons 
20,000 gallons 

40,000 gallons 
40,000 gallons 

65,000 gallons 
65,000 gallons 

130,000 gallons 
130,000 gallons 

205,000 gallons 
205,000 gallons 

412,500 gallons 
412,500 gallons 

660,000 gallons 
660,000 gallons 

950,000 gallons 
950,000 gallons 

Commodity Charge ($ / 1000 gallons) 
All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 

2.2890 

2.2890 

4.8420 
6.4550 

4.8420 
6.4550 

4.8420 
6.4550 

4.8420 
6.4550 

4.8420 
6.4550 

4.8420 
6.4550 

4.8420 
6.4550 

4.8420 
6.4550 

4.8420 
6.4550 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 



Schedule DEE-3C 
Page 1 of 3 

Arizona Water Company-Eastern 
Docket No. W-01445A-11-0310 

Staff 
Alt 1 

Residential 5/8" x 3/4" BSClmonth $ 13.52 
Residential 1" 
Residential 1-W" 
Residential 2" 
Residential 3" 
Residential 4" 
Residential 6" 
Residential 8" 
Residential IO" 

Commercial 5/8 x 3/4" 
Commercial 1" 
Commercial 1-1/2" 
Commercial 2" 
Commercial 3" 
Commercial 4" 
Commercial 6 
Commercial 8 
Commercial 10" 

Industrial 5 / 8  x 3/4 
Industrial 1" 
Industrial 1-1/2" 
Industrial 2" 
Industrial 3" 
Industrial 4" 
Industrial 6 
Industrial 8" 
Industrial 10" 

Construction 5/8" x 3/4" 
Construction 1" 
Construction 1-112" 
Construction 2" 
Construction 3" 
Construction 4 
Construction 6 
Construction 8 
Construction 10" 

Sales for Resale 5 / 8  x 314" 
Sales for Resale 1" 
Sales for Resale 1-1/2" 
Sales for Resale 2" 
Sales for Resale 3" 
Sales for Resale 4" 
Sales for Resale 6" 
Sales for Resale 8" 
Sales for Resale I O '  

BSClmonth 
BSC/rnonth 
BSClmonth 
BSC/month 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSC/month 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSChonth 
BSClmonth 
BSClmonth 
BSC/month 
ESClmonth 

$ 33.80 
$ 67.60 
$ 108.16 
$ 216.32 
$ 338.00 
$ 676.00 
$ 1,081.60 
$ 1,554.80 

$ 13.52 
$ 33.80 
$ 67.60 
$ 108.16 
$ 216.32 
$ 338.00 
$ 676.00 
$ 1,081.60 
$ 1,554.80 

$ 24.14 
$ 60.35 
$ 120.70 
$ 193.12 
$ 386.24 
$ 603.50 
$ 1,207.00 
$ 1,931.20 
$ 2,776.10 

$ 13.52 
$ 33.80 
$ 67.60 
$ 108.16 
$ 216.32 
$ 338.00 
$ 676.00 
$ 1,081.60 
$ 1,554.80 

$ 13.52 
$ 33.80 
$ 67.60 
$ 108.16 
$ 216.32 
$ 338.00 
$ 676.00 
$ 1,081.60 
$ 1,554.80 



Schedule DBE-3C 
Page 2 of 3 

Arizona Water Company-Eastern 
Docket No. W-01445A-11-0310 

Staff 
Alt 1 

Commodity Charges 
Residential 5 1 8  x 314" 

Commodity Charge ($ / 1000 gallons) 

Residential 1" 

Residential 1-1/2" 

Residential 2" 

Residential 3" 

Residential 4" 

Residential 6" 

Residential 8 

Residential IO" 

Commercial 518" x 314" 

Commercial 1" 

Commercial 1-112" 

Commercial 2" 

Commercial 3" 

Commercial 4" 

Commercial 6" 

Commercial 8" 

Commercial 10" 

First 

Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

3,000 gallons 
3,001 to 

10,000 gallons 

20,000 gallons 
20,000 gallons 

40,000 gallons 
40,000 gallons 

65,000 gallons 
65,000 gallons 

130,000 gallons 
130,000 gallons 

205,000 gallons 
205,000 gallons 

412,500 gallons 
412,500 gallons 

660,000 gallons 
660,000 gallons 

950,000 gallons 
950,000 gallons 

$ 
10.000 gal $ 

Commodity Charge ($ / 1000 gallons) 
10,000 gallons 
10,000 gallons 

20,000 gallons 
20,000 gallons 

40,000 gallons 
40,000 gallons 

65,000 gallons 
65,000 gallons 

130,000 gallons 
130,000 gallons 

205,000 gallons 
205,000 gallons 

412,500 gallons 
412,500 gallons 

660,000 gallons 
660,000 gallons 

950,000 gallons 
950,000 gallons 

1.2070 
2.1050 
2.8970 

2.1050 
2.8970 

2.1050 
2.8970 

2.1050 
2.8970 

2.1050 
2.8970 

2.1050 
2.8970 

2.1050 
2.8970 

2.1050 
2.8970 

2.1050 
2.8970 

2.1050 
2.8970 

2.1050 
2.8970 

2.1050 
2.8970 

2.1050 
2.8970 

2.1050 
2.8970 

2.1050 
2.8970 

2.1050 
2.8970 

2.1050 
2.8970 

2.1050 
2.8970 
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Staff 
AN 1 

Industrial 5 / 8  x 3/4" 

Industrial 1" 

Industrial 1-1/2" 

Industrial 2" 

Industrial 3" 

Industrial 4" 

Industrial 6" 

Industrial 8 

Industrial I O "  

Construction 5 1 8  x 3/4" 

Construction 1" 

Construction 1-112" 

Construction 2" 

Construction 3" 

Construction 4" 

Construction 6" 

Construction 8" 

Construction IO" 

Commodity Charge ($ / 1000 gallons) 
First 10,000 gallons 
Over 10,000 gallons 

First 20,000 gallons 
Over 20,000 gallons 

First 40,000 gallons 
Over 40,000 gallons 

First 65,000 gallons 
Over 65,000 gallons 

First 130,000 gallons 
Over 130,000 gallons 

First 205,000 gallons 
Over 205,000 gallons 

All Consumption 

All Consumption 

All Consumption 
Commodity Charge ($ / 1000 gallons) 

Sales fo r  Resale 518" x 3/4" 

Sales fo r  Resale 1" 

Sales fo r  Resale 1-1/2" 

Sales fo r  Resale 2" 

Sales fo r  Resale 3" 

Sales fo r  Resale 4" 

Safes for Resale 6" 

Sales fo r  Resale 8" 

Sales fo r  Resale I O "  

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

10,000 gallons 
10,000 gallons 

20,000 gallons 
20,000 gallons 

40,000 gallons 
40,000 gallons 

65,000 gallons 
65,000 gallons 

130,000 gallons 
130,000 gallons 

205,000 gallons 
205,000 gallons 

412,500 gallons 
412,500 gallons 

660,000 gallons 
660,000 gallons 

950,000 gallons 
950,000 gallons 

Commodity Charge (t / 1000 gallons) 
All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 

2.2890 

2.2890 

2.1050 
2.8970 

2.1050 
2.8970 

2.1050 
2.8970 

2.1050 
2.8970 

2.1050 
2.8970 

2.1050 
2.8970 

2.1050 
2.8970 

2.1050 
2.8970 

2.1050 
2.8970 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 
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Staff 
Alt 1 

Residential 5 / 8  x 3/4" 
Residential 1" 
Residential 1-1/2" 
Residential 2" 
Residential 3" 
Residential 4" 
Residential 6" 
Residential 8" 
Residential 1 0  

Commercial 38" x 314" 
Commercial 1" 
Commercial 1-1/2" 
Commercial 2" 
Commercial 3" 
Commercial 4" 
Commercial 6 
Commercial 8 
Commercial 1 0  

Industrial 38" x 3/4" 
Industrial 1" 
Industrial 1-1/2" 
Industrial 2" 
Industrial 3" 
Industrial 4" 
Industrial 6" 
Industrial 8 
Industrial 1 0  

Construction 5 / 8  x 3/4" 
Construction 1" 
Construction 1-1/2" 
Construction 2" 
Construction 3" 
Construction 4" 
Construction 6" 
Construction 8" 
Construction 1 0  

Sales for Resale 5/8" x 314'' 
Sales for Resale 1" 
Sales for Resale 1-1/2" 
Sales for Resale 2" 
Sales for Resale 3" 
Sales for Resale 4" 
Sales for Resale 6" 
Sales for Resale 8" 
Sales for Resale IO" 

BSClmonth 
BSClmonth 
BSChonth 
BSClmonth 
BSClmonth 
BSUmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSChonth 
BSClmonth 
BSClmonth 
BSCtmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSC/month 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClrnonth 
BSChnonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSClmonth 
BSChonth 
BSClrnonth 
BSClrnonth 
BSClmonth 
BSC/rnon th 
BSClrnonth 

$ 21.24 
$ 53.10 
$ 106.20 
$ 169.92 

$ 531.00 
$ 1,062.00 
$ 1,699.20 
$ 2,442.60 

$ 21.24 
$ 53.10 
$ 106.20 
$ 169.92 
$ 339.84 
$ 531.00 
$ 1,062.00 
$ 1,699.20 
$ 2,442.60 

$ 339.84 

$ 24.14 
$ 60.35 
$ 120.70 
$ 193.12 

$ 603.50 
$ 1,207.00 
$ 1,931.20 
$ 2,776.10 

$ 21.24 
$ 53.10 
$ 106.20 
$ 169.92 
$ 339.84 
$ 531.00 
$ 1,062.00 
$ 1,69920 
$ 2,442.60 

$ 21.24 
$ 53.10 
$ 106.20 
$ 169.92 
$ 339.84 
$ 531.00 
$ 1,062.00 
$ 1,699.20 
$ 2,442.60 

$ 386.24 
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Staff 
Alt 1 

Commodity Charges 
Residential 518" x 314" 

Commodity Charge ($ / 1000 gallons) 

Residential 1" 

Residential 1-112" 

Residential 2" 

Residential 3" 

Residential 4" 

Residential 6" 

Residential 8" 

Residential I O "  

Commercial 518" x 314" 

Commercial I" 

Commercial 1-112" 

Commercial 2" 

Commercial 3" 

Commercial 4" 

Commercial 6" 

Commercial 8" 

Commercial I O "  

First 

Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

3,000 gallons 
3,001 to 

10,000 gallons 

21,000 gallons 
21,000 gallons 

39,500 gallons 
39,500 gallons 

61,000 gallons 
61,000 gallons 

120,000 gallons 
120,000 gallons 

185,000 gallons 
185,000 gallons 

375,000 gallons 
375,000 gallons 

600,000 gallons 
600,000 gallons 

865,000 gallons 
865,000 gallons 

$ 
10,000 gal $ 

Commodity Charge ($ / 1000 gallons) 
10,000 gallons 
10,000 gallons 

21,000 gallons 
21,000 gallons 

39,500 gallons 
39,500 gallons 

61,000 gallons 
61,000 gallons 

120,000 gallons 
120,000 gallons 

185,000 gallons 
185,000 gallons 

375,000 gallons 
375,000 gallons 

600,000 gallons 
600,000 gallons 

865,000 gallons 
865,000 gallons 

2.8970 
4.1400 
6.9130 

4.1400 
6.9130 

4.1400 
6.9130 

4.1400 
6.9130 

4.1400 
6.9130 

4.1400 
6.9130 

4.1400 
6.9130 

4.1400 
6.9130 

4.1400 
6.9130 

4.1400 
6.9130 

4.1400 
6.9130 

4.1400 
6.9130 

4.1400 
6.9130 

4.1400 
6.9130 

4.1400 
6.9130 

4.1400 
6.9130 

4.1400 
6.9130 

4.1400 
6.9130 



Arizona Water Company-Eastern 
Docket No. W-01445A-11-0310 

Staff 
Alt 1 

Industrial 518" x 3/4" 

Industrial 1" 

Industrial 1-112" 

Industrial 2" 

Industrial 3" 

Industrial 4" 

Industrial 6" 

Industrial 8" 

Industrial I O "  

Construction 518" x 314" 

Construction 1" 

Construction 1-1/2" 

Construction 2" 

Construction 3" 

Construction 4" 

Construction 6" 

Construction 8" 

Construction IO" 

Commodity Charge ($ / 1000 gallons) 
First 10,000 gallons 
Over 10,000 gallons 

First 21,000 gallons 
Over 21,000 gallons 

First 39,500 gallons 
Over 39,500 gallons 

First 61,000 gallons 
Over 61,000 ,gallons 

First 120,000 gallons 
Over 120,000 gallons 

First 185,000 gallons 
Over 185,000 gallons 

All Consumption 

All Consumption 

All Consumption 
Commodity Charge ($ / 1000 gallons) 

Sales for Resale 5/8" x 314" 

Sales for Resale 1" 

Sales for Resale 1-112" 

Sales for Resale 2" 

Sales for Resale 3" 

Sales for Resale 4" 

Sales for Resale 6" 

Sales for Resale 8" 

Sales for Resale 10" 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

10,000 gallons 
10,000 gallons 

21,000 gallons 
21,000 gallons 

39,500 gallons 
39,500 gallons 

61,000 gallons 
61,000 gallons 

120,000 gallons 
120,000 gallons 

185,000 gallons 
185,000 gallons 

375,000 gallons 
375.000 gallons 

600,000 gallons 
600,000 gallons 

865,000 gallons 
865,000 gallons 

Commodity Charge ($ / 1000 gallons) 
All Consumption 

All Consumption 

All Consumption 

All consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All consumption 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 

2.2890 

2.2890 

4.1400 
6.9130 

4.1400 
6.9130 

4.1400 
6.9130 

4.1400 
6.9130 

4.1400 
6.9130 

4.1400 
6.9130 

4.1400 
6.9130 

4.1400 
6.9130 

4.1400 
6.9130 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

Schedule DEE-3D 
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Staff 
Alt 1 

BSClmonth $ 18.83 Residential 5 / 8  x 3/4# 
Residential 1" 
Residential 1-1/2" 
Residential 2" 
Residential 3" 
Residential 4" 
Residential 6 
Residential 8" 
Residential 1 0  

Commercial 518 x 314" 
Commercial 1" 
Commercial 1-112" 
Commercial 2" 
Commercial 3" 
Commercial 4" 
Commercial 6" 
Commercial 8" 
Commercial 1 0  

Industrial 518" x 314" 
Industrial 1" 
Industrial 1-1/2" 
Industrial 2" 
Industrial 3" 
Industrial 4" 
Industrial 6 
Industrial 8' 
Industrial 1 0  

Construction 5/8" x 314" 
Construction 1" 
Construction 1-1 12" 
Construction 2" 
Construction 3" 
Construction 4" 
Construction 6" 
Construction 8 
Construction 1 0  

Sales for Resale 5 / 8  x 314" 
Sales for Resale I" 
Sales for Resale 1-1/2 
Sales for Resale 2 
Sales for Resale 3" 
Sales for Resale 4" 
Sales for Resale 6 '  
Sales for Resale 8" 
Sales for Resale 10'  

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonIh 
BSClmonth 
BSClmonth 
BSC/month 
BSClmonth 

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSC/month 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSClrnonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSC/monlh 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClrnonth 
BSClmon th 
BSC/rnonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

$ 47.08 
$ 94.15 
$ 150.64 
$ 301.28 
$ 470.75 
$ 941.50 
$ 1,506.40 
$ 2,165.45 

$ 18.83 
$ 47.08 
$ 94.15 
$ 150.64 
$ 301.28 
$ 470.75 
$ 941.50 
$ 1,506.40 
$ 2,165.45 

$ 24.14 
$ 60.35 
$ 120.70 
$ 193.12 
$ 386.24 
$ 603.50 
$ 1,207.00 
$ 1,931.20 
$ 2,776.10 

$ 18.83 
$ 47.08 
$ 94.15 
$ 150.64 
$ 301.28 
$ 470.75 
$ 941.50 
$ 1,506.40 
$ 2,165.45 

$ 18.83 
$ 47.08 
$ 94.15 
$ 150.64 
$ 301.28 
$ 470.75 
$ 941.50 
$ 1,506.40 
$ 2,165.45 
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s tan  
Alt 1 

First 

Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

Commodity Charges 
Residential 518" x 314" 

Commodity Charge ($/ 1000 gallons) 

3,000 gallons $ 
3.001 to 10.000 gal $ 

Residential 1" 

Residential 1-112" 

Residential 2" 

Residential 3" 

Residential 4" 

Residential 6" 

Residential 8" 

Residential I O "  

Commercial 518" x 314" 

Commercial 1" 

Commercial 1-112" 

Commercial 2" 

Commercial 3" 

Commercial 4" 

Commercial 6" 

Commercial 8" 

Commercial I O "  

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

~ O : O O O  gallons 

20,000 gallons 
20,000 gallons 

35,000 gallons 
35,000 gallons 

55,000 gallons 
55,000 gallons 

110,000 gallons 
11 0,000 gallons 

170,000 gallons 
170,000 gallons 

345,000 gallons 
345,000 gallons 

550,000 gallons 
550,000 gallons 

800,000 gallons 
800,000 gallons 

10,000 gallons 
10,000 gallons 

20,000 gallons 
20,000 gallons 

35,000 gallons 
35,000 gallons 

55,000 gallons 
55,000 gallons 

110,000 gallons 
110,000 gallons 

170,000 gallons 
170,000 gallons 

345,000 gallons 
345,000 gallons 

550,000 gallons 
550,000 gallons 

800,000 gallons 
800,000 gallons 

Commodity Charge ($ / 1000 gallons) 

3.9590 
5.4860 
7.8130 

5.4860 
7.8130 

5.4860 
7.8130 

5.4860 
7.8130 

5.4860 
7.8130 

5.4860 
7.8130 

5.4860 
7.8130 

5.4860 
7.8130 

5.4860 
7.8130 

5.4860 
7.8130 

5.4860 
7.8130 

5.4860 
7.8130 

5.4860 
7.8130 

5.4860 
7.8130 

5.4860 
7.8130 

5.4860 
7.8130 

5.4860 
7.8130 

5.4860 
7.8130 
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Industrial 518" x 314" 

Industrial 1" 

Industrial 1-1/2" 

Industrial 2" 

Industrial 3" 

Industrial 4" 

Industrial 6" 

Industrial 8" 

Industrial 10" 

Construction 5/8" x 314" 

Commodity Charge ($ / 1000 gallons) 
First 10,000 gallons 
Over 10,000 gallons 

First 20,000 gallons 
Over 20,000 gallons 

First 35,000 gallons 
Over 35,000 gallons 

First 55,000 gallons 
Over 55,000 gallons 

First 110,000 gallons 
Over 110,000 gallons 

First 170,000 gallons 
Over 170,000 gallons 

All Consumption 

All Consumption 

All Consumption 
Commodity Charge ($ / 1000 gallons) 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

Construction 1" 

Construction 1-1/2" 

Construction 2" 

Construction 3" 

Construction 4" 

Construction 6" 

Construction 8" 

Construction I O "  

Sales for Resale 5/8" x 314" 

Sales for  Resale 1" 

Sales for  Resale 1-1/2" 

Sales for  Resale 2" 

Sales for  Resale 3" 

Sales for  Resale 4" 

Sales for  Resale 6" 

Sales for  Resale 8" 

Sales fo r  Resale I O "  

IO,OOO -gallons 
10,000 gallons 

20,000 gallons 
20,000 gallons 

35,000 gallons 
35,000 gallons 

55,000 gallons 
55,000 gallons 

110,000 gallons 
110,000 gallons 

170,000 gallons 
170,000 gallons 

345,000 gallons 
345,000 gallons 

550,000 gallons 
550,000 gallons 

800,000 gallons 
800,000 gallons 

Commodity Charge ($ / 1000 gallons) 
All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

Staff 
Alt 1 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 

2.2890 

2.2890 

5.4860 
7.8130 

5.4860 
7.8130 

5.4860 
7.8130 

5.4860 
7.8130 

5.4860 
7.8130 

5.4860 
7.8130 

5.4860 
7.8130 

5.4860 
7.8130 

5.4860 
7.8130 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 
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Staff 
Alt 1 

Residential 518" x 314" 
Residential 1" 
Residential 1-1/2" 
Residential 2" 
Residential 3" 
Residential 4" 
Residential 6 
Residential 8" 
Residential 10 

Commercial 518'' x 314" 
Commercial 1" 
Commercial 1-1/2" 
Commercial 2" 
Commercial 3" 
Commercial 4" 
Commercial 6 
Commercial 8 
Commercial 1 0  

Industrial 5/8 x 3/4" 
Industrial 1" 
Industrial 1-1/2" 
Industrial 2" 
Industrial 3" 
Industrial 4" 
Industrial 6 
Industrial 8 
Industrial Io" 

Construction 518 x 3/4" 
Construction 1" 
Construction 1-1/2" 
Construction 2" 
Construction 3" 
Construction 4" 
Construction 6" 
Construction 8" 
Construction 1 0  

Sales for Resale 5 / 8  x 314" 
Sales for Resale 1" 
Sales for Resale 1-1/2" 
Sales for Resale 2" 
Sales for Resale 3" 
Sales for Resale 4" 
Sales for Resale 6 
Sales for Resale 8" 
Sales for Resale 10" 

__ 
BSClmonth 
BSClmonth 
BSC/month 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSC/month 
BSClrnonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 

BSClmonth 
BSChonth 
BSClmonth 
BSClmonth 
BSChonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClrnonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

$ 16.90 
$ 42.25 
$ 84.50 
$ 135.20 
$ 270.40 
$ 422.50 
$ 845.00 
$ 1,352.00 
$ 1,94350 

$ 16.90 
$ 42.25 
$ 84.50 
$ 135.20 
$ 270.40 
$ 422.50 
$ 845.00 
$ 1,352.00 
$ 1,943.50 

$ 24.14 
$ 60.35 
$ 120.70 
$ 193.12 
$ 386.24 
$ 603.50 
$ 1,207.00 
$ 1,931.20 

$ 2,776.10 

$ 16.90 
$ 42.25 
$ 84.50 
$ 135.20 
$ 270.40 
$ 422.50 
$ 845.00 
$ 1,352.00 
$ 1,943.50 

$ 16.90 
$ 42.25 
$ 84.50 
$ 135.20 
$ 270.40 
$ 422.50 
$ 845.00 
$ 1,352.00 
$ 1,943.50 
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start 
Alt 1 

Commodity Charges 
Residential 518" x 314" 

Commodity Charge ($ / 1000 gallons) 

Residential 1" 

Residential 1-1/2" 

Residential 2" 

Residential 3" 

Residential 4" 

Residential 6" 

Residential 8" 

Residential IO" 

First 

Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

3,000 gallons $ 3.9590 
3.001 to 10,000 aal $ 5.4860 

~ O ; O O O  gallons 

20,000 gallons 
20,000 gallons 

35,000 gallons 
35,000 gallons 

55,000 gallons 
55,000 gallons 

110,000 gallons 
110,000 gallons 

170,000 gallons 
170,000 gallons 

345,000 gallons 
345,000 gallons 

550,000 gallons 
550,000 gallons 

800.000 gallons 
800,000 gallons 

Commercial 518" x 314" Commodity Charge ($ / 1000 gallons) 

Commercial 1" 

Commercial 1-1/2" 

Commercial 2" 

Commercial 3" 

Commercial 4" 

Commercial 6" 

Commercial 8" 

Commercial I O "  

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

10,000 gallons 
10,000 gallons 

20,000 gallons 
20,000 gallons 

35,000 gallons 
35,000 gallons 

55,000 gallons 
55,000 gallons 

110,000 gallons 
110,000 gallons 

170,000 gallons 
170,000 gallons 

345,000 gallons 
345,000 gallons 

550,000 gallons 
550,000 gallons 

800,000 gallons 
800,000 gallons 

$ 7.8130 

$ 5.4860 
$ 7.8130 

$ 5.4860 
$ 7.8130 

$ 5.4860 
$ 7.8130 

$ 5.4860 
$ 7.8130 

$ 5.4860 
$ 7.8130 

$ 5.4860 
$ 7.8130 

$ 5.4860 
$ 7.8130 

$ 5.4860 
$ 7.8130 

$ 5.4860 
$ 7.8130 

$ 5.4860 
$ 7.8130 

$ 5.4860 
$ 7.8130 

$ 5.4860 
$ 7.8130 

$ 5.4860 
$ 7.8130 

$ 5.4860 
$ 7.8130 

$ 5.4860 
$ 7.8130 

$ 5.4860 
$ 7.8130 

5.4860 
$ 7.8130 
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Staff 

Industrial 518" x 3/4" 

Industrial 1" 

Industrial 1-I/?' 

Industrial 2" 

Industrial 3" 

Industrial 4" 

Industrial 6" 

Industrial 8" 

Industrial I O "  

Construction 5/8" x 3/4" 

Construction 1" 

Construction 1-1/2" 

Construction 2" 

Construction 3" 

Construction 4" 

Construction 6" 

Construction 8" 

Construction I O "  

Sales for Resale 5/8" x 314'' 

Sales for  Resale 1" 

Sales for  Resale 1-112" 

Sales for  Resale 2" 

Sales for  Resale 3" 

Sales for  Resale 4" 

Sales fo r  Resale 6" 

Sales for  Resale 8" 

Sales fo r  Resale I O "  

Commodity Charge ($ / 1000 gallons) 
First 10,000 gallons 
Over 10,000 gallons 

First 20,000 gallons 
Over 20,000 gallons 

First 35,000 gallons 
Over 35,000 gallons 

First 55,000 gallons 
Over 55,000 gallons 

First 110,000 gallons 
Over 1 10,000 gallons 

First 170,000 gallons 
Over 170,000 gallons 

All Consumption 

All Consumption 

All Consumption 
Commodity Charge ($ / 1000 gallons) 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

~ O , O O O  -gallons 
10,000 gallons 

20,000 gallons 
20,000 gallons 

35,000 gallons 
35,000 gallons 

55,000 gallons 
55,000 gallons 

110,000 gallons 
11 0,000 gallons 

170,000 gallons 
170,000 gallons 

345,000 gallons 
345,000 gallons 

550,000 gallons 
550,000 gallons 

800,000 gallons 
800,000 gallons 

Commodity Charge ($ / 1000 gallons) 
All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

Alt 1 

$ 2.2890 
$ 2.9370 

$ 2.2890 
$ 2.9370 

$ 2.2890 
$ 2.9370 

$ 2.2890 
$ 2.9370 

$ 2.2890 
$ 2.9370 

$ 2.2890 
$ 2.9370 

$ 2.2890 

$ 2.2890 

$ 2.2890 

$ 5.4860 
$ 7.8130 

$ 5.4860 
$ 7.8130 

$ 5.4860 
$ 7.8130 

$ 5.4860 
$ 7.8130 

$ 5.4860 
$ 7.8130 

$ 5.4860 
$ 7.8130 

$ 5.4860 
$ 7.8130 

$ 5.4860 
$ 7.8130 

$ 5.4860 
$ 7.8130 

$ 2.2890 

$ 2.2890 

$ 2.2890 

$ 2.2890 

$ 2.2890 

$ 2.2890 

$ 2.2890 

$ 2.2890 

$ 2.2890 
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Arizona Water Company-Eastern 
Docket No. W-01445A-11-0310 

Staff 
Alt 1 

Residential 518" x 314" 
Residential 1" 
Residential 1 - 1/2" 
Residential 2" 
Residential 3" 
Residential 4" 
Residential 6" 
Residential 8" 
Residential 10" 

Commercial 518" x 314" 
Commercial 1" 
Commercial 1-112 
Commercial 2" 
Commercial 3 
Commercial 4 
Commercial 6' 
Commercial 8" 
Commercial 10" 

Industrial 518" x 314 
Industrial 1" 
Industrial 1-112" 
Industrial 2 '  
Industrial 3" 
Industrial 4" 
Industrial 6" 
Industrial 8 '  
Industrial 10" 

Construction 518" x 3/4" 
construction 1" 
Construction 1 -1/Z 
Construction 2 
Construction 3" 
Construction 4" 
Construction 6 
Construction 8" 
Construction 10" 

Sales for Resale 5 1 8  x 314" 
Sales for Resale 1" 
Sales for Resale 1-112" 
Sales for Resale 2" 
Sales for Resale 3" 
Sales for Resale 4" 
Sales for Resale 6 
Sales for Resale 8" 
Sales for Resale 1 0  

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
ESClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
ESClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSClmonth 
BSC/month 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

ESClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClrnonth 
BSChonth 
BSClrnonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
ESClmonth 

$ 15.00 
$ 37.50 
$ 75.00 
$ 120.00 
$ 240.00 
$ 375.00 
$ 750.00 
$ 1,200.00 
$ 1,725.00 

$ 15.00 
$ 37.50 
$ 75.00 
$ 120.00 
$ 240.00 
$ 375.00 
$ 750.00 
$ 1,200.00 
$ 1,725.00 

$ 18.66 
$ 46.65 
$ 93.30 
$ 149.28 
$ 298.56 
$ 466.50 
$ 933.00 
$ 1.492.80 
$ 2,145.90 

$ 15.00 
$ 37.50 
$ 75.00 
$ 120.00 
$ 240.00 
$ 375.00 
$ 750.00 
$ 1,200.00 
$ 1,725.00 

$ 15.00 
$ 37.50 
$ 75.00 
$ 120.00 
$ 240.00 
$ 375.00 
$ 750.00 
$ 1,200.00 
$ 1,725.00 
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Arizona Water Company-Eastern 

Staff 
Alt 1 

Commodity Charges 
Residential 518" x 314" 

Commodity Charge ($ / 1000 gallons) 

Residential 1" 

Residential 1-112" 

Residential 2" 

Residential 3" 

Residential 4" 

Residential 6" 

Residential 8" 

Residential I O "  

Commercial 518" x 314" 

Commercial 1" 

Commercial 1-112" 

Commercial 2" 

Commercial 3" 

Commercial 4" 

Commercial 6" 

Commercial 8" 

Commercial I O "  

First 

Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 

3,000 gallons 
3,001 to 
10,000 gallons 

28,750 gallons 
28,750 gallons 

61,500 gallons 
61,500 gallons 

100,000 gallons 
100,000 gallons 

200,000 gallons 
200,000 gallons 

315,000 gallons 
315,000 gallons 

640,000 gallons 
640,000 gallons 

1,000,000 gallons 
1,000,000 gallons 

1,450,000 gallons 
1,450,000 galions 

$ 
10,000 gal $ 

Commodity Charge ($/ 1000 gallons) 
10,000 gallons 
10,000 gallons 

28,750 gallons 
28,750 gallons 

61,500 gallons 
61,500 gallons 

100,000 gallons 
1o0.000 gallons 

200,000 gallons 
200,000 gallons 

315,000 gallons 
315,000 gallons 

640,000 gallons 
640,000 gallons 

1,000,000 gallons 
1,000,000 gallons 

1,450,000 galions 
Over 1,450,000 gallons 

1.2500 
2.0000 
3.0000 

2.0000 
3.0000 

2.0000 
3.0000 

2.0000 
3.0000 

2.0000 
3.0000 

2.0000 
3.0000 

2.0000 
3.0000 

2.0000 
3.0000 

2.0000 
3.0000 

2.0000 
3.0000 

2.0000 
3.0000 

2.0000 
3.0000 

2.0000 
3.0000 

2.0000 
3.0000 

2.0000 
3.0000 

2.0000 
3.0000 

2.0000 
3.0000 

2.0000 
3.0000 
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Docket No. W-01445A-11-0310 

Staff 
Alt 1 

Industrial 518" x 314" 

Industrial 1" 

Industrial 1-1/2" 

Industrial 2" 

Industrial 3" 

Industrial 4" 

Industrial 6" 

Industrial 8" 

Industrial I O "  

Construction 518" x 3/4" 

Construction 1" 

Construction 1-112" 

Construction 2" 

Construction 3" 

Construction 4" 

Construction 6" 

Construction 8" 

Construction Io" 

Commodity Charge ($ / 1000 gallons) 
First 10,000 gallons 
Over 10,000 gallons 

First 28,750 gallons 
Over 28,750 gallons 

First 61,500 gallons 
Over 61,500 gallons 

First 100,000 gallons 
Over 100,000 gallons 

First 200,000 gallons 
Over 200,000 gallons 

First 315,000 gallons 
Over 315,000 gallons 

All Consumption 

All Consumption 

All Consumption 
Commodity Charge (5/ 1000 gallons) 

First 10,000 gallons 
Over 10,000 gallons 

First 28,750 gallons 
Over 28,750 gallons 

First 61,500 gallons 
Over 61,500 gallons 

First 100,000 gallons 
Over 100,000 gallons 

First 200,000 gallons 
Over 200,000 gallons 

First 315,000 gallons 
Over 315,000 gallons 

First 640,000 gallons 
Over 640,000 gallons 

First 1,000,000 gallons 
Over 1,000,000 gallons 

First 1,450,000 gallons 
Over 1,450,000 gallons 

Sales for  Resale 5/8" x 314" 

Sales for Resale 1" 

Sales for Resale 1-112'' 

Sales for Resale 2" 

Sales for  Resale 3" 

Sales for Resale 4" 

Sales for Resale 6" 

Sales for Resale 8" 

Sales for Resale I O "  

Commodity Charge (5 /  1000 gallons) 
All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

1.7700 
2.2700 

1.7700 
2.2700 

1.7700 
2.2700 

1.7700 
2.2700 

1.7700 
2.2700 

1.7700 
2.2700 

1.7700 

1.7700 

1.7700 

2.0000 
3.0000 

2.0000 
3.0000 

2.0000 
3.0000 

2.0000 
3.0000 

2.0000 
3.0000 

2.0000 
3.0000 

2.0000 
3.0000 

2.0000 
3.0000 

2.0000 
3.0000 

1.7700 

1.7700 

1.7700 

1.7700 

1.7700 

1.7700 

1.7700 

1.7700 

1.7700 
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Schedule DBE-1 
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Superstition / Apache Junction - Superior - Miami 
Typical Bill Analysis 

General Service 5/8 x 3/4-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Change Change 

Average Usage 6,321 $33.84 $43.66 $ 9.82 29.02% 

Median Usage 4,594 $28.91 $37.42 $ 8.51 29.44% 

Staff Recommended 

Average Usage 6,321 $33.84 $34.85 $ 1.01 2.98% 

Median Usage 4,594 $28.91 $28.62 $ (0.29) -1.00% 

Present & Proposed Rates (Without Taxes) 
General Service 5/8 x 3/4-lnch Meter 

Present 
Company 
Proposed 

Staff 
Recommended 

1 s t  Tier Breakover 3,000 
2nd Tier Rate 

2nd Tier Breakover 
3rd Tier Rate 

Consumption 
Gallons Present Bill 

$17.52 
1,000 $19.80 
2,000 $22.08 
3,000 $24.37 
4,000 $27.22 
5,000 $30.07 
6,000 $32.92 
7,000 $35.78 
8,000 $38.63 
9,000 $41.48 

11,000 $47.90 
12,000 $51.47 
13,000 $55.03 
14,000 $58.60 
15,000 $62.17 
16,000 $65.73 
17,000 $69.30 
18,000 $72.87 
19,000 $76.43 
20,000 $80.00 
25,000 $97.83 
30,000 $115 66 
35,000 $133.49 
40,000 $151.32 
45,000 $169 16 
so,ooo $186.99 
75,000 $276.14 

100,000 $365 30 

10,000 $44.33 

3,000 

Company Bill and %Change Staff Bill and % Change 
$23.00 31.28% 
$25.89 30.76% 
$28.78 30.34% 
$31.66 29.91% 
$35.27 29.57% 
$38.89 29.33% 
$42.50 29.10% 
$46.11 28.87% 
$49.72 28.71% 
$53.33 28.57% 
$56.94 28.45% 
$61.45 28.29% 
$65.96 28.15% 
$70.48 28.08% 
$74.99 27.97% 
$79.50 27.88% 
$84.01 27.81% 
$88.53 27.75% 
$93.04 27.68% 
$97.55 27.63% 

$102.07 27.59% 
$124.63 27.39% 
$147.19 27.26% 
$169.76 27.17% 
$192.32 27.09% 
$214.89 27.03% 
$237.45 26.99% 
$350.27 26.85% 

$17.48 
$19.27 
$21.07 
$22.86 
$26.47 
$30.08 
$33.69 
$37.30 
$40.91 

$48.14 

$59.32 
$64.91 
$70.50 
$76.09 
$81.68 
$87.27 
$92.86 
$98.45 

$104.04 
$131.99 
$159.94 
$187.89 
$215.84 
$243.79 
$271.74 
$411.49 

$44.53 

$53.73 

-0.23% 
-2.68% 
-4.57% 
-6.20% 
-2.76% 
0.03% 
2.34% 
4.25% 
5.90% 
7.35% 
8.59% 

12.17% 
15.25% 
17.95% 
20.31% 
22.39% 
24.27% 
25.93% 
27.43% 
28.81% 
30.05% 
34.92% 
38.28% 
40.75% 
42.64% 
44.12% 
45.32% 
49.01% 

$463.09 26.77%1 $551.24 50.90% 



Arizona Water Company -Eastern 

Docket No. W-01445A-11-0310 ALTERNATIVE 1 
Test Year Ended December 31,2010 FINAL SCHEDULES 

Schedule DBE-1 

Staff Proposed 
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Cochise-Bisbee 
Typical Bill Analysis 

General Service 5/8 x 3/4-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Change Change 

Average Usage 4,832 $ 32.43 $ 39.07 $ 6.64 20.47% 

Median Usage 3,308 $ 25.56 $ 32.20 $ 6.64 25.98% 

Staff Recommended 

Average Usage 4,832 $ 32.43 $ 30.36 $ (2.07) -6.38% 

Median Usage 3,308 $ 25.56 $ 22.98 $ (2.58) -10.09% 

Present & Proposed Rates (Without Taxes) 
General Service 5/8 x 3/44nch Meter 

Present 
Corn pa ny 
Proposed 

Staff 
Recommended 

I 314" I ?/A" I 

1 s t  Tier Breakover 3,000 
2nd Tier Rate 

2nd Tier Breakover 
3rd Tier Rate 

Consumption 
Gallons Present Bill 

$13.36 
1,000 

2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8.000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

$16.96 
$20.57 
$24.17 
$28.68 
$33.18 
$37.69 
$42.19 
$46.70 
$51.20 
$55.71 
$61.34 
$66.97 
$72.60 
$78.23 
$83.86 
$89.49 
$95.12 

$100.76 
$106.39 

$140.17 
$168.33 
$196.49 
$224.64 
$252.80 
$280.95 
$421.73 
$562.51 

$112.02 

3.000 I 3.000 I 

Company Bill and % Change Staff Bill and %Change 
$20.00 
$23.60 
$27.21 
$30.81 
$35.32 
$39.82 

$48.83 

$57.84 
$62.35 
$67.98 
$73.61 
$79.24 
$84.87 
$90.50 
$96.13 

$101.76 
$107.39 
$113.03 
$118.66 
$146.81 
$174.97 
$203.12 
$231.28 
$259.43 
$287.59 
$428.37 

$44.33 

$53.34 

49.70% 
39.15% 
32.28% 
27.47% 
23.15% 
20.01% 
17.62% 
15.74% 
14.22% 
12.97% 
11.92% 
10.82% 
9.91% 
9.15% 
8.49% 
7.92% 
7.42% 
6.98% 
6.58% 
6.24% 
5.93% 
4.74% 
3.94% 
3.37% 
2.96% 
2.62% 
2.36% 
1.57% 

$13.52 
$16.18 
$18.83 
$21.49 
$26.33 
$31.17 
$36.01 
$40.85 
$45.70 
$50.54 
$55.38 
$61.83 
$68.29 

$81.20 
$87.65 
$94.11 

$100.56 
$107.02 
$113.47 
$119.93 
$152.20 
$184.48 
$216.75 
$249.03 
$281.30 
$313.58 

$74.74 

$474.95 

1.20% 
-4.60% 
-8.46% 

-11.09% 
-8.19% 
-6.06% 
-4.46% 

-2.14% 
-1.29% 
-0.59% 
0.80% 
1.97% 
2.95% 
3.80% 
4.52% 
5.16% 
5.72% 
6.21% 
6.65% 
7.06% 
8.58% 
9.59% 

10.31% 
10.86% 
11.27% 
11.61% 
12.62% 

-3.18% 

$569.14 1.18961 $636.33 13.12961 
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Schedule DBE-1 

Staff Proposed 
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Cochise-Sierra Vista 
Typical Bill Analysis 

General Service S/8 x 3/4-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Change Change 

Average Usage 7,995 $ 25.95 $ 35.44 $ 9.49 36.57% 

Median Usage 5,610 $ 21.89 $ 30.46 $ 8.57 39.15% 

Staff Recommended 

Average Usage 7,995 $ 25.95 $ 27.65 $ 1.70 6.55% 

Median Usage 5,610 $ 21.89 $ 22.63 $ 0.74 3.38% 

Present & Proposed Rates (Without Taxes) 
General Service 5/8 x 3/4-lnch Meter 

Present 
Company 
Proposed 

Staff 
Recommended 

1st Tier Breakover 

2nd Tier Breakover 
3rd Tier Rate 

Consumption 
Gallons Present Bill 

$13.36 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14.000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

$14.72 
$16.09 
$17.45 
$19.15 
$20.85 
$22.56 
$24.26 
$25.96 
$27.67 
$29.37 
$31.50 
$33.63 
$35.76 
$37.89 
$40.02 
$42.14 
$44.27 
$46.40 
$48.53 
$50.66 
$61.31 
$71.95 
$82.60 
$93.24 

$103.89 
$114.53 
$167.76 
$220.98 

Company Bill and %Change Staff Bill and % Change 
$20.00 49.70%1 $13.52 1.20961 
$21.67 
$23.34 
$25.01 
$27.10 
$29.19 
$31.28 
$33.36 
$35.45 
$37.54 
$39.63 
$42.24 
$44.85 
$47.46 
$50.07 
$52.68 
$55.29 
$57.90 
$60.51 
$63.12 
$65.73 

$91.83 
$104.88 
$117.93 
$130.98 
$144.04 
$209.29 

$78.78 

47.21% 
45.06% 
43.32% 
41.51% 
40.00% 
38.65% 
37.51% 
36.56% 
35.67% 
34.93% 
34.10% 
33.36% 
32.72% 
32.15% 
31.63% 
31.21% 
30.79% 
30.41% 
30.06% 
29.75% 
28.49% 
27.63% 
26.97% 
26.48% 
26.08% 
25.77% 
24.76% 

$14.73 
$15.93 
$17.14 
$19.25 
$21.35 
$23.46 
$25.56 
$27.67 
$29.77 
$31.88 

$37.67 
$40.57 
$43.46 
$46.36 
$49.26 
$52.16 
$55.05 

$60.85 

$89.82 
$104.30 
$118.79 
$133.27 
$147.76 
$220.18 

$34.77 

$57.95 

$75.33 

0.07% 
-0.99% 
-1.78% 
0.52% 
2.40% 
3.99% 
5.36% 
6.59% 
7.59% 
8.55% 

10.38% 
12.01% 
13.45% 
14.70% 
15.84% 
16.90% 
17.82% 
18.64% 
19.41% 
20.11% 
22.87% 
24.84% 
26.27% 
27.40% 
28.28% 
29.01% 
31.25% 

$274.54 24.24%1 $292.61 32.41%1 
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San Manuel 
Typical Bill Analysis 

General Service 5/8 x 3/4-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Change Change 

Average Usage 7,139 $ 43.61 $ 62.54 $ 18.93 43.41% 

Median Usage 5,426 $ 37.82 $ 52.18 $ 14.36 37.97% 

Staff Recommended 

Average Usage 7,139 $ 43.61 $ 47.07 $ 3.46 7.93% 

Median Usage 5,426 $ 37.82 $ 39.97 $ 2.15 5.68% 

Present & Proposed Rates (Without Taxes) 
General Service 518 x 3/4-lnch Meter 

Present 
Company 
Proposed 

Sta f f  
Recommended 

1 s t  Tier Rate I 
1s t  Tier Breakover 3,000 

2nd Tier Rate 
2nd Tier Breakover 

3rd Tier Rate 
Consumption 
Gallons Present Bill 

$21.52 
1,000 
2,000 
3,000 

$24.22 
$26.92 
$29.63 

4,000 $33.00 4,000 $33.00 

9,000 
10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

$49.89 
$53.27 

$61.71 
$65.94 
$70.16 
$74.38 
$78.60 
$82.82 
$87.05 
$91.27 

$116.60 
$137.71 
$158.82 
$179.93 
$201.04 
$222.15 
$327.71 
$433.26 

$57.49 

$95.49 

1 i 

Company Bill and %Change Staff Bill and % Change 

$27.84 14.95% $24.14 -0.33% 
$32.67 21.36% $27.03 0.41% 
$37.51 26.59% $29.93 1.01% 

$73.79 47.91%1 $54.77 9.78961 
$79.83 
$87.39 

$102.51 
$110.07 
$117.62 
$125.18 
$132.74 
$140.30 
$147.85 
$155.41 
$193.20 
$230.99 
$268.78 
$306.57 
$344.36 
$382.14 
$571.09 
$760.03 

$94.95 

49.86% 
52.01% 
53.86% 
55.46% 
56.88% 
58.13% 
59.26% 
60.28% 
61.17% 
61.99% 
62.75% 
65.69% 
67.74% 
69.24% 
70.38% 
71.29% 
72.02% 
74.27% 
75.42% 

$58.91 
$65.82 
$72.74 
$79.65 
$86.56 
$93.48 

$100.39 
$107.30 
$114.22 
$121.13 
$12 8.04 
$162.61 
$197.17 
$231.74 
$266.30 
$300.87 

$508.26 
$681.08 

$335.43 

10.59% 
14.49% 
17.87% 
20.79% 
23.38% 
25.68% 
27.72% 
29.56% 
31.21% 
32.72% 
34.09% 
39.46% 
43.18% 
45.91% 
48.00% 
49.66% 
50.99% 
55.09% 
57.20% 



Arizona Water Company -Eastern 

Docket No. W-01445A-11-0310 ALTERNATIVE 1 
Test Year Ended December 31,2010 FINAL SCHEDULES 

Schedule DBE-1 

Staff Proposed 

Page 5 of 7 

Oracle 
Typical Bill Analysis 

General Service 518 x 314-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Change Change 

Average Usage 5,140 $ 43.05 $ 50.45 $ 7.40 17.19% 

Median Usage 3,958 $ 37.00 $ 43.30 $ 6.30 17.03% 

Staff Recommended 

Average Usage 5,140 $ 43.05 -1.39% $ 42.45 $ (0.60) 

Median Usage 3,958 $ 37.00 $ 35.96 $ (1.04) -2.81% 

Present & Proposed Rates (Without Taxes) 
General Service 518 x 314-Inch Meter 

Present 
Company 
Proposed 

Staff 
Recommended 

1st Tier Breakover 

2nd Tier Breakover 
3rd Tier Rate 

Consumption 
Gallons Present Bill 

$19.83 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

$23.92 
$28.01 
$32.11 
$37.22 
$42.34 

$52.57 
$57.68 
$62.80 
$67.91 
$74.31 
$80.70 
$87.09 

$47.45 

$93.49 
$99.88 

$106.28 
$112.67 
$119.06 
$125.46 
$131.85 
$163.82 
$195.79 
$227.76 
$259.73 
$291.70 
$323.66 
$483.51 
$643.35 

Company Bill and %Change Staff Bill and % Change 
$23.00 15.99961 $18.83 -5.04%( 
$27.84 
$32.67 
$37.51 
$43.56 
$49.60 
$55.65 
$61.70 
$67.74 

$79.83 
$87.39 

$102.51 
$110.07 
$117.62 
$125.18 
$132.74 
$140.30 
$147.85 
$155.41 
$193.20 
$230.99 
$268.78 
$306.57 
$344.36 
$382.14 
$571.09 
$760.03 

573.79 

$94.95 

16.39% 
16.64% 
16.82% 
17.03% 
17.15% 
17.28% 
17.37% 
17.44% 
17.50% 
17.55% 
17.60% 
17.66% 
17.71% 
17.73% 
17.76% 
17.78% 
17.81% 
17.84% 
17.85% 
17.87% 
17.93% 
17.98% 
18.01% 
18.03% 
18.05% 
18.07% 
18.11% 
18.14% 

$22.79 
$26.75 
$30.71 
$36.19 
$41.68 
$47.17 
$52.65 
$58.14 
$63.62 
$69.11 
$76.92 
$84.74 
$92.55 

$100.36 
$108.17 
$115.99 
$123.80 
$131.61 
$139.43 
$147.24 
$186.30 
$225.37 
$264.43 
$303.50 
$342.56 
$381.63 
$576.95 
$772.28 

-4.72% 
-4.50% 
-4.36% 
-2.77% 
-1.56% 
-0.59% 
0.15% 
0.80% 
1.31% 
1.77% 
3.51% 
5.01% 
6.27% 
7.35% 
8.30% 
9.14% 
9.88% 

10.54% 
11.14% 
11.67% 
13.72% 
15.11% 
16.10% 
16.85% 
17.44% 
17.91% 
19.33% 
20.04% 



Arizona Water Company -Eastern 

Docket No. W-01445A-11-0310 ALTERNATIVE 1 
Test Year Ended December 31,2010 FINAL SCHEDULES 

Schedule DEE-1 

Staff Proposed 

Page 6 of 7 

SaddleBrooke Ranch 
Typical Bi l l  Analysis 

General Service 5/8 x 3/4-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Change Change 

Average Usage 3,405 $ 28.96 $ 39.96 $ 11.00 37.98% 

Median Usage 2,567 $ 25.53 $ 35.42 $ 9.89 38.74% 

Staff Recommended 

Average Usage 3,405 $ 28.96 $ 31.00 $ 2.04 7.04% 

Median Usage 2,567 $ 25.53 $ 27.06 $ 1.53 5.99% 

Present & Proposed Rates (Without Taxes) 
General Service 5/8 x 3/4-lnch Meter 

Present 
Company 
Proposed 

Staff 
Recommended 

1st Tier Breakover 

2nd Tier Breakover 
3rd Tier Rate 

Consumption 
Gallons Present Bill 

$15.00 
1.000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 

100,000 
75,000 

$19.10 
$23.20 
$27.30 
$31.40 
$35.50 
$39.60 
$43.70 
$47.80 

$56.00 
$60.10 
$64.20 
$68.30 
$72.40 
$76.50 
$80.60 
$84.70 
$88.80 
$92.90 
$97.00 

$117.50 
$138.00 
$158.50 
$179.00 

$51.90 

$199.50 
$220.00 
$322.50 
$425.00 

Company Bill and %Change Staff Bill and %Change 
$23.00 53.33%( $16.90 12.67%1 
$27.84 
$32.67 
$37.51 
$43.56 
$49.60 
$55.65 
$61.70 
$67.74 

$79.83 
$87.39 

$102.51 
$110.07 
$117.62 
$125.18 
$132.74 
$140.30 
$147.85 
$155.41 
$193.20 
$230.99 
$268.78 
$306.57 
$344.36 
$382.14 
$571.09 

$73.79 

$94.95 

45.76% 
40.82% 
37.40% 
38.73% 
39.72% 
40.53% 
41.19% 
41.72% 
42.18% 
42.55% 
45.41% 
47.90% 
50.09% 
52.03% 
53.75% 
55.31% 
56.72% 
58.00% 
59.i5% 
60.22% 
64.43% 
67.38% 
69.58% 
71.27% 
72.61% 
73.70% 
77.08% 

$20.86 
$24.82 
$28.78 
$34.26 

$45.24 
$50.72 
$56.21 
$61.69 
$67.18 

$82.81 
$90.62 
$98.43 

$106.24 
$114.06 
$121.87 
$129.68 
$137.50 
$145.31 
$184.37 
$223.44 
$262.50 
$301.57 
$340.63 
$379.70 
$575.02 

$39.75 

$74.99 

9.21% 
6.98% 
5.42% 
9.11% 

11.97% 
14.24% 
16.06% 
17.59% 
18.86% 
19.96% 
24.78% 
28.99% 
32.68% 
35.95% 
38.88% 
41.51% 
43.88% 
46.04% 
48.01% 
49.80% 
56.91% 
61.91% 
65.62% 
68.47% 
70.74% 
72.59% 
78.30% 

$760.03 78.83%( $770.35 81.26% 



Arizona Water Company -Eastern 

Docket No. W-01445A-11-0310 

Test Year Ended December 31,2010 

ALTERNATIVE 1 
FINAL SCHEDULES 

Schedule DEE-1 

Staff Proposed 

Page 7 of 7 

Winkleman 
Typical Bill Analysis 

General Service 5/8 x 3/4-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Change Change 

Average Usage 9,398 $ 30.74 $ 40.45 $ 9.71 31.59% 

Median Usage 6,635 $ 25.75 $ 33.71 $ 7.96 30.91% 

Staff Recommended 

Average Usage 9,398 $ 30.74 $ 31.55 $ 0.81 2.64% 

Median Usage 6,635 $ 25.75 $ 26.02 $ 0.27 1.05% 

Present & Proposed Rates (Without Taxes) 
General Service 518 x 3/4-lnch Meter 

Present 
Company 
Proposed 

Staff 
Recommended 

1 s t  Tier Breakover 

2nd Tier Breakover 

Consumption 

$19.00 28.03%1 $15.00 1.08% 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18.000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 

100,000 
75,000 

$14.84 
$16.29 
$17.73 

$20.98 
$22.79 
$24.60 
$26.41 

$30.02 
$31.83 
$34.09 
$36.35 
$38.61 
$40.87 
$43.13 

$47.65 
$49.91 
$52.16 
$54.42 
$65.72 
$77.02 
$88.32 
$99.61 

$19.18 

$28.21 

$45.39 

$110.91 
$122.21 
$178.70 
$235.18 

$20.95 
$22.90 
$24.85 
$27.29 
$29.73 
$32.17 
$34.60 
$37.04 

$41.92 

$48.01 
$51.06 
$54.11 
$57.16 
$60.20 
$63.25 
$66.30 
$69.35 
$72.39 
$87.63 

$102.87 

$133.35 
$148.59 
$163.82 
$240.02 

$39.48 

$44.97 

$118.11 

28.61% 
29.16% 
29.56% 
30.08% 
30.45% 
30.77% 
31.01% 
31.30% 
31.51% 
31.70% 
31.92% 
32.08% 
32.25% 
32.40% 
32.53% 
32.63% 
32.74% 
32.84% 
32.96% 
33.02% 
33.34% 
33.56% 
33.73% 
33.87% 
33.97% 
34.05% 
34.31% 

$16.25 
$17.50 
$18.75 
$20.75 
$22.75 
$24.75 
$26.75 
$28.75 
$30.75 
$32.75 
$35.75 
$38.75 

$44.75 
$47.75 

$53.75 

$59.75 

$77.75 

$41.75 

$50.75 

$56.75 

$62.75 

$92.75 
$107.75 
$122.75 
$137.75 
$152.75 
$227.75 

-0.25% 
-1.30% 
-2.24% 
-1.10% 
-0.18% 
0.61% 
1.29% 
1.91% 
2.43% 
2.89% 
4.87% 
6.60% 
8.13% 
9.49% 

10.71% 
11.81% 
12.80% 
13.70% 
14.55% 
15.31% 
18.30% 
20.42% 
22.00% 
23.23% 
24.20% 
24.99% 
27.45% 

$316.21 34.45%( $302.75 28.73%1 



Schedule DBE-4A 
Page 1 of 3 

Arizona Water Company-Eastern 

Staff 
All 2 

BSClmonth $ 20.57 Residential 5/8" x 314 
Residential 1" 
Residential 1-1l2" 
Residential 2" 
Residential 3" 
Residential 4" 
Residential 6" 
Residential 8 
Residential IO"  

Commercial 518" x 3/4" 
Commercial 1" 
Commercial 1-112" 
Commercial 2" 
Commercial 3" 
Commercial 4" 
Commercial 6 
Commercial 8 
Commercial IO"  

Industrial 518" x 3/4" 
Industrial 1" 
Industrial 1-1/2" 
Industrial 2" 
Industrial 3" 
Industrial 4" 
Industrial 6" 
Industrial 8 
Industrial IO" 

Construction 518" x 314" 
Construction 1" 
Construction 1-1l2" 
Construction 2" 
Construction 3" 
Construction 4" 
Construction 6 
Construction 8" 
Construction 10" 

Sales for Resale 518" x 3/4" 
Sales for Resale 1" 
Sales for Resale 1-1/2" 
Sales for Resale 2" 
Sales for Resale 3" 
Sales for Resale 4" 
Sales for Resale 6" 
Sales for Resale 8" 
Sales for Resale 10" 

BSClmonth 
BSClmonth 
BSC/month 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSC/month 

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSUmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSC/month 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClrnonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClrnonth 
BSClmonth 
BSClmonth 
BSClmonth 

$ 51.43 
$ 102.85 
$ 164.56 
$ 329.12 
$ 514.25 
$ 1,028.50 
$ 1,645.60 
$ 2,365.55 

$ 20.57 
$ 51.43 
$ 102.85 
$ 164.56 

$ 329.12 
$ 514.25 

$ 1,028.50 
$ 1,645.60 
$ 2.365.55 

$ 24.14 
$ 60.35 
$ 120.70 
$ 193.12 
$ 386.24 
$ 603.50 
$ 1,207.00 
$ 1,931.20 
$ 2,776.10 

$ 20.57 
$ 51.43 
$ 102.85 
$ 164.56 
$ 329.12 
$ 514.25 
$ 1,028.50 

$ 1,645.60 
$ 2,365.55 

$ 20.57 
$ 51.43 
$ 102.85 
$ 164.56 
$ 329.12 
$ 514.25 
$ 1,028.50 
$ 1,645.60 
$ 2,365.55 



Schedule DEE-4A 
Page 2 of 3 

Arizona Water Company-Eastern 

Staff 
Alt 2 

Commodity Charges 
Residential 518" x 314" 

Commodity Charge ($ / 1000 gallons) 

Residential 1" 

Residential 1-112" 

Residential 2" 

Residential 3" 

Residential 4" 

Residential 6" 

Residential 8" 

Residential IO" 

First 

Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 

3,000 gallons $ 1.3350 
3,001 to 10,000 gal $ 3.0460 

10,000 gallons 

22,500 gallons 
22,500 gallons 

44,500 gallons 
44,500 gallons 

70,000 gallons 
70,000 gallons 

140,000 gallons 
140,000 gallons 

217,500 gallons 
217,500 gallons 

435,000 gallons 
435,000 gallons 

699,999 gallons 
699,999 gallons 

1,000,000 gallons 
Over I ,OOO,OOO gallons 

Commercial 518" x 314" Commodity Charge ($ / 1000 gallons) 

Commercial 1" 

Commercial 1-M" 

Commercial 2" 

Commercial 3" 

Commercial 4" 

Commercial 6" 

Commercial 8" 

Commercial I O "  

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 

10,000 gallons 
10,000 gallons 

22,500 gallons 
22,500 gallons 

44,500 gallons 
44,500 gallons 

70,000 gallons 
70,000 gallons 

140,000 gallons 
140,000 gallons 

217,500 gallons 
217,500 gallons 

435,000 gallons 
435,000 gallons 

699,999 gallons 
699,999 gallons 

1,000,000 gallons 
Over 1,000,000 gallons 

$ 5.3700 

$ 3.0460 
$ 5.3700 

$ 3.0460 
$ 5.3700 

$ 3.0460 
$ 5.3700 

$ 3.0460 
$ 5.3700 

$ 3.0460 
$ 5.3700 

$ 3.0460 
$ 5.3700 

$ 3.0460 
$ 5.3700 

$ 3.0460 
$ 5.3700 

$ 3.0460 
$ 5.3700 

$ 3.0460 
$ 5.3700 

$ 3.0460 
$ 5.3700 

$ 3.0460 
$ 5.3700 

$ 3.0460 
$ 5.3700 

$ 3.0460 
$ 5.3700 

$ 3.0460 
$ 5.3700 

$ 3.0460 
$ 5.3700 

$ 3.0460 
$ 5.3700 



Schedule DEE-4A 
Page 3 of 3 

Arizona Water Company-Eastern 
Docket No. W-01445A-11-0310 

Staff 

Industrial 518" x 314'' Commodity Charge ($ / 1000 gallons) 
First 10,000 gallons 
Over 10,000 gallons 

First 22,500 gallons 
Over 22,500 gallons 

First 44,500 gallons 
Over 44,500 gallons 

First 70,000 gallons 
Over 70,000 gallons 

First 140,000 gallons 
Over 140,000 gallons 

First 217,500 gallons 
Over 217,500 gallons 

All Consumption 

All Consumption 

All Consumption 
Commodity Charge ($ / 1000 gallons) 

First 10,000 gallons 
Over 10,000 gallons 

First 22,500 gallons 
Over 22,500 gallons 

First 44,500 gallons 
Over 44,500 gallons 

First 70,000 gallons 
Over 70,000 gallons 

First 140,000 gallons 
Over 140,000 gallons 

First 217,500 gallons 
Over 217,500 gallons 

First 435,000 gallons 
Over 435,000 gallons 

First 699,999 gallons 
Over 699,999 gallons 

First 1,000,000 gallons 
Over 1,000,000 gallons 

Industrial 1" 

Industrial 1-1/2" 

Industrial 2" 

Industrial 3" 

Industrial 4" 

Industrial 6" 

Industrial 8" 

Industrial I O "  

Construction 518" x 314" 

Construction 1" 

Construction 1-112'' 

Construction 2" 

Construction 3" 

Construction 4" 

Construction 6" 

Construction 8" 

Construction I O "  

Sales for Resale 5/8" x 3/4" 

Sales for Resale 1" 

Sales fo r  Resale 1-112" 

Sales for Resale 2" 

Sales for Resale 3" 

Sales for Resale 4" 

Sales for Resale 6" 

Sales for Resale 8" 

Sales for Resale I O "  

Commodity Charge ($/ 1000 gallons) 
All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

&It 2 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 

2.2890 

2.2890 

3.0460 
5.3700 

3.0460 
5.3700 

3.0460 
5.3700 

3.0460 
5.3700 

3.0460 
5.3700 

3.0460 
5.3700 

3.0460 
5.3700 

3.0460 
5.3700 

3.0460 
5.3700 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 



Schedule DBE4B 
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Arizona Water Company-Eastern 
Docket No. W-01445A-11-0310 

Staff 
Alt 2 

Residential 5/8" x 314" BSClmonth $ 15.12 
Residential 1" 
Residential 1-1/2" 
Residential 2" 
Residential 3 
Residential 4 
Residential 6 
Residential 8 
Residential IO" 

Commercial 5l8" x 3/4" 
Commercial 1" 
Commercial 1-1l2" 
Commercial 2" 
Commercial 3" 
Commercial 4" 
Commercial 6 
Commercial 8" 
Commercial IO" 

Industrial 5/8" x 314" 
Industrial 1" 
Industrial 1-112" 
Industrial 2" 
Industrial 3" 
Industrial 4" 
Industrial 6 
Industrial 8" 
Industrial IO" 

Construction 518" x 314" 
Construction 1" 
Construction 1-1 /2" 
Construction 2" 
Construction 3" 
Construction 4" 
Construction 6 
Construction 8" 
Construction IO"  

Sales for Resale 5/8" x 3l4" 
Sales for Resale 1" 
Sales for Resale 1-1/2" 
Sales for Resale 2" 
Sales for Resale 3" 
Sales for Resale 4" 
Sales for Resale 6 
Sales for Resale 8" 
Sales for Resale 1 0  

BSClrnonth 
BSC/month 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

$ 37.80 
$ 75.60 
$ 120.96 
$ 241.92 
$ 378.00 

$ 756.00 
$ 1,209.60 
$ 1,738.80 

$ 15.12 
$ 37.80 
$ 75.60 
$ 120.96 
$ 241.92 
$ 378.00 
$ 756.00 
$ 1,209.60 
$ 1,738.80 

$ 24.14 
$ 60.35 
$ 120.70 
$ 193.12 

$ 603.50 
$ 1,207.00 
$ 1,931.20 
$ 2,776.10 

$ 15.12 
$ 37.80 
$ 75.60 
$ 120.96 
$ 241.92 
$ 378.00 
$ 756.00 
$ 1,209.60 
$ 1,738.80 

$ 15.12 
$ 37.80 

$ 75.60 
$ 120.96 I 

$ 241.92 
$ 378.00 
$ 756.00 
$ 1,209.60 

$ 386.24 

$ 1,738.80 



Schedule DBE-4B 
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Arizona Water Company-Eastern 
Docket No. W-01445A-11-0310 

Staff 
Alt 2 

Commodity Charge ($ /  1000 gallons) 
Residential 518" x 314" 

Residential 1" 

Residential 1-1/2" 

Residential 2" 

Residential 3" 

Residential 4" 

Residential 6" 

Residential 8" 

Residential I O "  

Commercial 518" x 314" 

Commercial I" 

Commercial 1-1/2" 

Commercial 2" 

Commercial 3" 

Commercial 4" 

Commercial 6" 

Commercial 8" 

Commercial I O "  

First 

Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

3,000 gallons $ 
3,001 to 10,000 gal $ 

10,000 gallons 

20,000 gallons 
20,000 gallons 

40,000 gallons 
40,000 gallons 

65,000 gallons 
65,000 gallons 

134,000 gallons 
134,000 gallons 

210,000 gallons 
210,000 gallons 

425,000 gallons 
425,000 gallons 

675,000 gallons 
675,000 gallons 

975,000 gallons 
975,000 gallons 

10,000 gallons 
10,000 gallons 

20,000 gallons 
20,000 gallons 

40,000 gallons 
40,000 gallons 

65,000 gallons 
65,000 gallons 

134,000 gallons 
134,000 gallons 

210,000 gallons 
210,000 gallons 

425,000 gallons 
425,000 gallons 

675,000 gallons 
675,000 gallons 

975,000 gallons 
975,000 gallons 

Commodity Charge ($ / 1000 gallons) 

2.31 80 
4.5460 
6.2620 

4.5460 
6.2620 

4.5460 
6.2620 

4.5460 
6.2620 

4.5460 
6.2620 

4.5460 
6.2620 

4.5460 
6.2620 

4.5460 
6.2620 

4.5460 
6.2620 

4.5460 
6.2620 

4.5460 
6.2620 

4.5460 
6.2620 

4.5460 
6.2620 

4.5460 
6.2620 

4.5460 
6.2620 

4.5460 
6.2620 

4.5460 
6.2620 

4.5460 
6.2620 
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Docket No. W-01445A-11-0310 

Staff 

Industrial 518" x 314" Commodity Charge ($ / 1000 gallons) 
First 10,000 gallons 
Over 10,000 gallons 

First 20,000 gallons 
Over 20,000 gallons 

First 40,000 gallons 
Over 40,000 gallons 

First 65,000 gallons 
Over 65,000 gallons 

First 134,000 gallons 
Over 134,000 gallons 

First 210,000 gallons 
Over 210,000 gallons 

All Consumption 

All Consumption 

All Consumption 
Commodity Charge ($ / 1000 gallons) 

First 10,000 gallons 
Over 10,000 gallons 

First 20,000 gallons 
Over 20,000 gallons 

First 40,000 gallons 
Over 40,000 gallons 

First 65,000 gallons 
Over 65,000 gallons 

First 134,000 gallons 
Over 134,000 gallons 

First 210,000 gallons 
Over 210,000 gallons 

First 425,000 gallons 
Over 425,000 gallons 

First 675,000 gallons 
Over 675,000 gallons 

First 975,000 gallons 
Over 975,000 gallons 

Industrial 1" 

Industrial 1-1/2" 

Industrial 2" 

Industrial 3" 

Industrial 4" 

Industrial 6" 

Industrial 8" 

Industrial 10" 

Construction 518" x 314" 

Construction 1" 

Construction 1-112" 

Construction 2" 

Construction 3" 

Construction 4" 

Construction 6" 

Construction 8" 

Construction 10" 

Sales for Resale 518" x 314" 

Sales for Resale 1" 

Sales for Resale 1-1/2" 

Sales for Resale 2" 

Sales for Resale 3" 

Sales for Resale 4" 

Sales for Resale 6" 

Sales for Resale 8" 

Sales for Resale I O "  

Commodity Charge ($ / 1000 gallons) 
All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

Alt 2 

$ 2.2890 
$ 2.9370 

$ 2.2890 
$ 2.9370 

$ 2.2890 
$ 2.9370 

$ 2.2890 
$ 2.9370 

$ 2.2890 
$ 2.9370 

$ 2.2890 
$ 2.9370 

$ 2.2890 

$ 2.2890 

$ 2.2890 

$ 4.5460 
$ 6.2620 

$ 4.5460 
$ 6.2620 

$ 4.5460 
$ 6.2620 

$ 4.5460 
$ 6.2620 

$ 4.5460 
$ 6.2620 

$ 4.5460 
$ 6.2620 

$ 4.5460 
$ 6.2620 

$ 4.5460 
$ 6.2620 

$ 4.5460 
$ 6.2620 

$ 2.2890 

$ 2.2890 

$ 2.2890 

$ 2.2890 

$ 2.2890 

$ 2.2890 

$ 2.2890 

$ 2.2890 

$ 2.2890 
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- -  
Stan 
Alt 2 

Residential 5/8" x 3/4" BSClrnonth $ 14.56 
Residential 1" 
Residential 1-1/2" 
Residential 2" 
Residential 3" 
Residential 4" 
Residential 6" 
Residential 8" 
Residential 1 0  

Commercial 5/8 x 3/4" 
Commercial 1" 
Commercial 1-1/2' 
Commercial 2 '  
Commercial 3" 
Commercial 4" 
Commercial 6 
Commercial 8 
Commercial 1 0  

Industrial 5/8' x 314" 
Industrial 1" 
industrial 1-1/2 
Industrial 2" 
Industrial 3" 
industrial 4" 
Industrial 6" 
Industrial 8" 
Industrial I O "  

Construction 518 x 314" 
Construction 1" 
Construction 1-1/2" 
Construction 2 
Construction 3" 
Construction 4" 
Construction 6 
Construction 8 
Construction 1 0  

Sales for Resale 5 / 8  x 314'' 
Sales for Resale 1" 
Sales for Resale 1-1l2" 
Sales for Resale 2 
Sales for Resale 3" 
Sales for Resale 4" 
Sales for Resale 6" 
Sales for Resale 8 '  
Sales for Resale 1 0  

BSClrnonth 
BSClmonth 
BSClrnonth 
BSClmonth 
BSClrnonth 
BSC/rnonlh 
BSClrnonth 
BSClmonth 

BSClmonth 
BSClrnonth 
BSClmonth 
BSClrnonth 
BSClrnonth 
BSClrnonth 
BSClrnonth 
BSClmonth 
BSClrnonth 

BSClrnonth 
BSClmonth 
BSClrnonth 
BSClrnonth 
BSClmonth 
BSClrnonth 
BSClrnonth 
BSClmonth 
BSClrnonth 

BSClmonth 
BSClrnonth 
BSClrnonth 
BSClrnonth 
BSClmonth 
BSClmonth 
BSClrnonth 
BSClrnonth 
BSClrnonth 

BSClrnonth 
BSClrnonth 
BSClmonth 
BSClrnonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

$ 36.40 
$ 72.80 
$ 116.48 
$ 232.96 
$ 364.00 
$ 728.00 
$ 1,164.80 
$ 1,674.40 

$ 14.56 
$ 36.40 
$ 72.80 
$ 116.48 
$ 232.96 
$ 364.00 
$ 728.00 
$ 1,164.80 
$ 1,674.40 

$ 24.14 
$ 60.35 
$ 120.70 
$ 193.12 
$ 386.24 
$ 603.50 
$ 1,207.00 
$ 1,931.20 
$ 2,776.10 

$ 14.56 
$ 36.40 
$ 72.80 
$ 116.48 
$ 232.96 
$ 364.00 
$ 728.00 
$ 1,164.80 
$ 1,674.40 

$ 14.56 
$ 36.40 
$ 72.80 
$ 116.48 
$ 232.96 
$ 364.00 
$ 728.00 
$ 1,164.80 
$ 1,674.40 
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Staff 
Alt 2 

Residential 1" 

Residential 1-112" 

Residential 2" 

Residential 3" 

Residential 4" 

Residential 6" 

Residential 8" 

Residential 10" 

Commercial 518" x 314" 

Commercial I" 

Commercial 1-112" 

Commercial 2" 

Commercial 3" 

Commercial 4" 

Commercial 6" 

Commercial 8" 

Commercial I O "  

First 

Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

Commodity Charges 
Residential 518" x 314" 

Commodity Charge ($ / 1000 gallons) 

3,000 gallons $ 
3,001 to 10,000 gal $ 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

10,000 gallons 

20,000 gallons 
20,000 gallons 

40,000 gallons 
40,000 gallons 

65,000 gallons 
65,000 gallons 

134,000 gallons 
134,000 gallons 

210,000 gallons 
210,000 gallons 

425,000 gallons 
425,000 gallons 

675,000 gallons 
675,000 gallons 

975,000 gallons 
975,000 gallons 

10,000 gallons 
10,000 gallons 

20,000 gallons 
20,000 gallons 

40,000 gallons 
40,000 gallons 

65,000 gallons 
65,000 gallons 

134,000 gallons 
134,000 gallons 

210,000 gallons 
210,000 gallons 

425,000 gallons 
425,000 gallons 

675,000 gallons 
675,000 gallons 

975,000 gallons 
975,000 gallons 

Commodity Charge ($ / 1000 gallons) 

1.0870 
1.7730 
3.0550 

1.7730 
3.0550 

1.7730 
3.0550 

1.7730 
3.0550 

1.7730 
3.0550 

1.7730 
3.0550 

1.7730 
3.0550 

1.7730 
3.0550 

1.7730 
3.0550 

1.7730 
3.0550 

1.7730 
3.0550 

1.7730 
3.0550 

1.7730 
3.0550 

1.7730 
3.0550 

1,7730 
3.0550 

1.7730 
3.0550 

1.7730 
3.0550 

1.7730 
3.0550 



Schedule DBE-4C 
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Arizona Water Company-Eastern 

Industrial 518" x 314" 

Industrial 1" 

Industrial 1-1/2" 

Industrial 2" 

Industrial 3" 

Industrial 4" 

Industrial 6" 

Industrial 8" 

Industrial 10" 

Construction 5/8" x 314" 

Construction 1" 

Construction 1-112" 

Construction 2" 

Construction 3" 

Construction 4" 

Construction 6" 

Construction 8 '  

Construction 10" 

Commodity Charge ($ / 1000 gallons) 
First 10,000 gallons 
Over 10,000 gallons 

First 20,000 gallons 
Over 20,000 gallons 

First 40,000 gallons 
Over 40,000 gallons 

First 65,000 gallons 
Over 65,000 gallons 

First 134,000 gallons 
Over 134,000 gallons 

First 210,000 gallons 
Over 210,000 gallons 

All Consumption 

All Consumption 

All Consumption 
Commodity Charge ($/ 1000 gallons) 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

Sales for  Resale 518" x 314" 

Sales for Resale 1" 

Sales for Resale 1-1/2" 

Sales for  Resale 2" 

Sales for Resale 3" 

Sales for Resale 4" 

Sales for Resale 6" 

Sales for Resale 8" 

Sales for  Resale I O "  

10,000 gallons 
10,000 gallons 

20,000 gallons 
20,000 gallons 

40,000 gallons 
40,000 gallons 

65,000 gallons 
65,000 gallons 

134,000 gallons 
134,000 gallons 

210,000 gallons 
210,000 gallons 

425,000 gallons 
425,000 gallons 

675,000 gallons 
675,000 gallons 

975,000 gallons 
975,000 gallons 

Commodity Charge ($ / lo00 gallons) 
All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

Staff 
Alt 2 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 

2.2890 

2.2890 

1.7730 
3.0550 

1.7730 
3.0550 

1.7730 
3.0550 

1.7730 
3.0550 

1.7730 
3.0550 

1,7730 
3.0550 

1.7730 
3.0550 

1.7730 
3.0550 

1.7730 
3.0550 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 
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- Staff 
Alt 2 

BSClmonth $ 22.21 Residential 518" x 3/4" 
Residential 1" 
Residential 1-112" 
Residential 2" 
Residential 3" 
Residential 4" 
Residential 6" 
Residential 8 
Residential 10" 

Commercial 518 x 3/4" 
Commercial I" 
Commercial 1-1/2" 
Commercial 2" 
Commercial 3" 
Commercial 4" 
Commercial 6 
Commercial 8" 
Commercial 10 

Industrial 518" x 314" 
Industrial 1" 
Industrial 1-1/2" 
Industrial 2" 
Industrial 3" 
Industrial 4" 
Industrial 6 
Industrial 8" 
Industrial 1 0  

Construction 518" x 3/4" 
Construction 1" 
Construction 1 -1/2" 
Construction 2" 
Construction 3" 
Construction 4" 
Construction 6 
Construction 8 
Construction 1 0  

Sales for Resale 5/8 x 3/4" 
Sales for Resale 1" 
Sales for Resale 1-1/2" 
Sales for Resale 2" 
Sales for Resale 3" 
Sales for Resale 4" 
Sales for Resale 6" 
Sales for Resale 8" 
Sales for Resale 1 0  

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSC/month 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSC/month 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSChonth 
BSClmonth 
BSClmonth 
BSC/mon th 

$ 55.53 
$ 111.05 
$ 177.68 
$ 355.36 
$ 555.25 
$ 1,110.50 
$ 1,776.80 
$ 2,554.15 

$ 22.21 
$ 55.53 
$ 111.05 
$ 177.68 
$ 355.36 
$ 555.25 
$ 1,110.50 
$ 1,776.80 
$ 2,554.15 

$ 24.14 
$ 60.35 
$ 120.70 
$ 193.12 
$ 386.24 
$ 603.50 
$ 1,207.00 
$ 1,931.20 
$ 2,776.10 

$ 22.21 
$ 55.53 
$ 111.05 
$ 177.68 
$ 355.36 
$ 555.25 
$ 1,110.50 
$ 1,776.80 
$ 2,554.15 

$ 22.21 
$ 55.53 
$ 111.05 
$ 177.68 
$ 355.36 
$ 555.25 
$ 1,110.50 
$ 1,776.80 
$ 2,554.15 
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Staff 
Alt 2 

Commodity Charges 
Residential 518" x 314" 

Commodity Charge ($ / 1000 gallons) 

Residential 1" 

Residential 1-112" 

Residential 2" 

Residential 3" 

Residential 4" 

Residential 6" 

Residential 8" 

Residential I O "  

First 

Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

3,000 gallons $ 2.2500 

$ 7.4740 
3,001 to 10,000 gal $ 3.9590 

10,000 gallons 

21,000 gallons 
21,000 gallons 

40,000 gallons 
40,000 gallons 

62,500 gallons 
62,500 gallons 

125,000 gallons 
125,000 gallons 

197,500 gallons 
197,500 gallons 

400,000 gallons 
400,000 gallons 

645,000 gallons 
645,000 gallons 

925,000 gallons 
925,000 gallons 

Commercial 518" x 3/4" Commodity Charg; ($ / 1000 gallons) 

Commercial 1" 

Commercial 1-112" 

Commercial 2" 

Commercial 3" 

Commercial 4" 

Commercial 6" 

Commercial 8" 

Commercial 10" 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

10,000 gallons 
10,000 gallons 

21,000 gallons 
21,000 gallons 

40,000 gallons 
40,000 gallons 

62,500 gallons 
62,500 gallons 

125,000 gallons 
125,000 gallons 

197,500 gallons 
197,500 gallons 

400,000 gallons 
400,000 gallons 

645,000 gallons 
645,000 gallons 

925,000 gallons 
925,000 gallons 

$ 3.9590 
$ 7.4740 

$ 3.9590 
$ 7.4740 

$ 3.9590 
$ 7.4740 

$ 3.9590 
$ 7.4740 

$ 3.9590 
$ 7.4740 

$ 3.9590 
$ 7.4740 

$ 3.9590 
$ 7.4740 

$ 3.9590 
$ 7.4740 

$ 3.9590 
$ 7.4740 

$ 3.9590 
$ 7.4740 

$ 3.9590 
$ 7.4740 

$ 3.9590 
$ 7.4740 

$ 3.9590 
$ 7.4740 

$ 3.9590 
$ 7.4740 

$ 3.9590 
$ 7.4740 

$ 3.9590 
$ 7.4740 

$ 3.9590 
$ 7.4740 
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Staff 

Industrial 518'' x 314" 

Industrial 1" 

Industrial 1-112" 

Industrial 2" 

Industrial 3" 

Industrial 4" 

Industrial 6" 

Industrial 8" 

Industrial I O "  

Construction 518" x 314" 

Construction 1" 

Construction 1-1/2" 

Construction 2" 

Construction 3" 

Construction 4" 

Construction 6" 

Construction 8" 

Construction I O "  

Commodity Charge ($ / 1000 gallons) 
First 10,000 gallons 
Over 10,000 gallons 

First 21,000 gallons 
Over 21,000 gallons 

First 40,000 gallons 
Over 40,000 gallons 

First 62,500 gallons 
Over 62,500 gallons 

First 125,000 gallons 
Over 125,000 gallons 

First 197,500 gallons 
Over 197,500 gallons 

All Consumption 

All Consumption 

All Consumption 
Commodity Charge I$ / 1000 gallons) 

Sales fo r  Resale 518" x 314" 

Sales fo r  Resale 1" 

Sales fo r  Resale 1-112" 

Sales for  Resale 2" 

Sales fo r  Resale 3" 

Sales fo r  Resale 4" 

Sales fo r  Resale 6" 

Sales fo r  Resale 8" 

Sales for Resale IO" 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

IO,OOO -galtons 
10,000 gallons 

21,000 gallons 
21,000 gallons 

40,000 gallons 
40,000 gallons 

62,500 gallons 
62,500 gallons 

125,000 gallons 
125,000 gallons 

197,500 gallons 
197,500 gallons 

400,000 gallons 
400,000 gallons 

645,000 gallons 
645,000 gallons 

925,000 gallons 
925,000 gallons 

Commodity Charge ($ / 1000 gallons) 
All Consumption 

All ConsurnDtion 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

Alt 2 

$ 2.2890 
$ 2.9370 

$ 2.2890 
$ 2.9370 

$ 2.2890 
$ 2.9370 

$ 2.2890 
$ 2.9370 

$ 2.2890 
$ 2.9370 

$ 2.2890 
$ 2.9370 

$ 2.2890 

$ 2.2890 

$ 2.2890 

$ 3.9590 
$ 7.4740 

$ 3.9590 
$ 7.4740 

$ 3.9590 
$ 7.4740 

$ 3.9590 
$ 7.4740 

$ 3.9590 
$ 7.4740 

$ 3.9590 
$ 7.4740 

$ 3.9590 
$ 7.4740 

$ 3.9590 
$ 7.4740 

$ 3.9590 
$ 7.4740 

$ 2.2890 

$ 2.2890 

$ 2.2890 

$ 2.2890 

$ 2.2890 

$ 2.2890 

$ 2.2890 

$ 2.2890 

$ 2.2890 
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Staff 
Alt 2 

Residential 5/8" x 3/4" 
Residential 1" 
Residential 1-1/2" 
Residential 2" 
Residential 3" 
Residential 4" 
Residential 6 
Residential 8" 
Residential 1 0  

Commercial 5/8 x 3/4" 
Commercial 1" 
Commercial 1-1/2" 
Commercial 2" 
Commercial 3" 
Commercial 4" 
Commercial 6 
Commercial 8 
Commercial I O "  

Industrial 5/8 x 3/4" 
Industrial 1" 
Industrial 1-1/2" 
Industrial 2" 
Industrial 3" 
Industrial 4" 
Industrial 6 
Industrial 8 
Industrial 1 0  

Construction 5 / 8  x 314'' 
Construction 1" 
Construction 1-1/2" 
Construction 2" 
Construction 3" 
Construction 4" 
Construction 6" 
Construction 8 
Construction 10" 

Sales for Resale 5 / 8  x 3/4" 
Sales for Resale 1" 
Sales for Resale 1-1/2" 
Sales for Resale 2" 
Sales for Resale 3" 
Sales for Resale 4" 
Sales for Resale 6" 
Sales for Resale 8" 
Sales for Resale 1 0  

BSClmonth 
BSClmonth 
BSC/month 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSC/month 
BSClmonth 

BSClmonth 
BSClrnonth 
BSClmonth 
B SClmonth 

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

$ 21.00 
$ 52.50 
$ 105.00 
$ 168.00 
$ 336.00 
$ 525.00 
$ 1,050.00 
$ 1,680.00 
$ 2,415.00 

$ 21.00 
$ 52.50 
$ 105.00 
$ 168.00 
$ 336.00 
$ 525.00 
$ 1,050.00 
$ 7,680.00 
$ 2,415.00 

$ 24.14 
$ 60.35 
$ 120.70 
$ 193.12 
$ 386.24 
$ 603.50 
$ 1,207.00 
$ 1,931.20 
$ 2,776.10 

$ 21.00 
$ 52.50 
$ 105.00 
$ 168.00 
$ 336.00 
$ 525.00 
$ 1,050.00 
$ 1,680.00 
$ 2,415.00 

$ 21.00 
$ 52.50 
$ 105.00 
$ 168.00 
$ 336.00 
$ 525.00 
$ 1,050.00 
$ 1,680.00 
$ 2,415.00 
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Staff 
Alt 2 

Commodity Charges 
Residential 518" x 314" 

Commodity Charge ($ / 1000 gallons) 

Residential 1" 

Residential 1-1 12" 

Residential 2" 

Residential 3" 

Residential 4" 

Residential 6" 

Residential 8" 

Residential I O "  

First 

Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

3,000 gallons $ 3.7170 
3.001 to 10.000 gal $ 5.3110 

IO:OOO gallons 

21,000 gallons 
2 1,000 gallons 

40,000 gallons 
40,000 gallons 

63,000 gallons 
63,000 gallons 

127,500 gallons 
127,500 gallons 

200,000 gallons 
200,000 gallons 

400,000 gallons 
400,000 gallons 

640,000 gallons 
640,000 gallons 

900,000 gallons 
900,000 gallons 

Commercial 518" x 314" Commodity Charge (8 / 1000 gallons) 

Commercial 1" 

Commercial 1-112" 

Commercial 2" 

Commercial 3" 

Commercial 4" 

Commercial 6" 

Commercial 8" 

Commercial I O "  

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

10,000 gallons 
10,000 gallons 

21,000 gallons 
21.000 gallons 

40,000 gallons 
40,000 gallons 

63,000 gallons 
63,000 gallons 

127,500 gallons 
127,500 gallons 

200,000 gallons 
200,000 gallons 

400,000 gallons 
400,000 gallons 

640,000 gallons 
640,000 gallons 

900,000 gallons 
900,000 gallons 

$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 



Arizona Water Company-Eastern 
Docket No. W-01445A-11-0310 
4 -!A O D '  

Industrial 518" x 34" 

Industrial I" 

Industrial 1-112" 

Industrial 2" 

Industrial 3" 

Industrial 4" 

Industrial 6" 

Industrial 8" 

Industrial IO" 

Construction 518" x 314" 

Construction 1" 

Construction 1-1/2" 

Construction 2" 

Construction 3" 

Construction 4" 

Construction 6" 

Construction 8" 

Construction 10" 

Commodity Charge ($ / 1000 gallons) 
First 10,000 gallons 
Over 10,000 gallons 

First 21,000 gallons 
Over 21,000 gallons 

First 40,000 gallons 
Over 40,000 gallons 

First 63,000 gallons 
Over 63,000 gallons 

First 127,500 gallons 
Over 127,500 gallons 

First 200,000 gallons 
Over 200,000 gallons 

All Consumption 

All Consumption 

All Consumption 
Commodity Charge ($ / 1000 gallons) 

Sales for  Resale 518" x 314" 

Sales for  Resale 1" 

Sales for  Resale 1-112" 

Sales for  Resale 2" 

Sales for  Resale 3" 

Sales fo r  Resale 4" 

Sales fo r  Resale 6" 

Sales fo r  Resale 8" 

Sales fo r  Resale I O "  

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

10,000 gallons 
10,000 gallons 

21,000 gallons 
21,000 gallons 

40,000 gallons 
40,000 gallons 

63,000 gallons 
63,000 gallons 

127,500 gallons 
127,500 gallons 

200,000 gallons 
200,000 gallons 

400,000 gallons 
400,000 gallons 

640,000 gallons 
640,000 gallons 

900,000 gallons 
900,000 gallons 

Commodity Charge ($ / 1000 gallons) 
All Consumption 

All Consumption 

All Consumption 

All ConsumDtion 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 
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Staff 
Alt 2 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 

2.2890 

2.2890 

5.3110 
7.0010 

5.31 10 
7.0010 

5.31 10 
7.0010 

5.3110 
7.0010 

5.3110 
7.0010 

5.31 10 
7.0010 

5.31 10 
7.0010 

5.3110 
7.0010 

5.3110 
7.0010 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

$ 2.2890 
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Staff 
Alt 2 

Residential 5 / 8  x 314" 
Residential 1" 
Residential 1-1/2" 
Residential 2" 
Residential 3" 
Residential 4" 
Residential 6 
Residential 8 
Residential Io" 

Commercial 518" x 314" 
Commercial 1" 
Commercial 1-1/2" 
Commercial 2" 
Commercial 3" 
Commercial 4" 
Commercjal6" 
Commercial 8" 
Commercial Io" 

Industrial 5/8" x 314" 
Industrial 1" 
Industrial 1 - 1 1 2  
Industrial 2" 
Industrial 3" 
Industrial 4" 
Industrial 6 
Industrial 8 
Industrial IO" 

Construction 5 / 8  x 3/4" 
Construction 1" 
Construction 1-112" 
Construction 2 
Construction 3" 
Construction 4" 
Construction 6 
Construction 8 
Construction Io" 

Sales for Resale 5 / 8  x 314" 
Sales for Resale 1" 
Sales for Resale 1-1/2" 
Sales for Resale 2" 
Sales for Resale 3" 
Sales for Resale 4" 
Sales for Resale 6" 
Sales for Resale 8 
Sales for Resale I O "  

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSClrnonth 
BSClmonth 
BSChonth 
BSC/rnonth 
BSClmonth 

BSClmonth 
BSC/month 

BSClmonth 
BSClmonth 
BSC/month 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSC/rnonth 

BSC/rnonth 
BSClmonth 
BSClrnonth 
BSClmonth 
BSClrnonth 
BSC/month 
BSClmonth 
ESClmonth 
BSClmonth 

$ 19.07 
$ 47.68 
$ 95.35 
$ 152.56 
$ 305.12 
$ 476.75 
$ 953.50 
$ 1525.60 
$ 2,193.05 

$ 19.07 
$ 47.68 
$ 95.35 
$ 152.56 
$ 305.12 
$ 476.75 
$ 953.50 
$ 1,525.60 
$ 2.193.05 

$ 24.14 
$ 60.35 
$ 120.70 
$ 193.12 

$ 603.50 
$ 1,207.00 
$ 1,931.20 
$ 2.776.10 

$ 386.24 

$ 19.07 

$ 95.35 
$ 152.56 
$ 305.12 
$ 476.75 
$ 953.50 
$ 1,525.60 
$ 2,193.05 

$ 47.68 

$ 19.07 

$ 95.35 
$ 152.56 
$ 305.12 
$ 476.75 
$ 953.50 
$ 1,525.60 
$ 2,193.05 

47.68 
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Staff 
Alt 2 

Commodity Charges 
Residential 518" x 314" 

Commodity Charge ($ / 1000 gallons) 

Residential 1" 

Residential 1 -1/2" 

Residential 2" 

Residential 3" 

Residential 4" 

Residential 6" 

Residential 8" 

Residential IO" 

First 

Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

3,000 gallons $ 3.7170 
3,001 to 10.000 gal $ 5.3110 

IO]OOO gallons 

21,000 gallons 
21,000 gallons 

40,000 gallons 
40,000 gallons 

63,000 gallons 
63,000 gallons 

127,500 gallons 
127,500 gallons 

200,000 gallons 
200,000 gallons 

400,000 gallons 
400,000 gallons 

640,000 gallons 
640,000 gallons 

900,000 gallons 
900,000 gallons 

Commercial 5/8" x 3/4" Commodity Charge ($ / 1000 gallons) 

Commercial 1" 

Commercial 1-1/2" 

Commercial 2" 

Commercial 3" 

Commercial 4" 

Commercial 6" 

Commercial 8" 

Commercial I O "  

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

10,000 gallons 
10,000 gallons 

21,000 gallons 
21,000 gallons 

40,000 gallons 
40,000 gallons 

63,000 gallons 
63,000 gallons 

127,500 gallons 
127,500 gallons 

200,000 gallons 
200,000 gallons 

400,000 gallons 
400,000 gallons 

640,000 gallons 
640,000 gallons 

900,000 gallons 
900,000 gallons 

$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 

$ 5.3110 
$ 7.0010 
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Staff 
Alt 2 

Industrial 5/8" x 3/4" 

Industrial 1" 

Industrial 1-112" 

Industrial 2" 

Industrial 3" 

Industrial 4" 

Industrial 6" 

Industrial 8" 

Industrial IO" 

Construction 518" x 314" 

Construction 1" 

Construction 1-112" 

Construction 2" 

Construction 3" 

Construction 4" 

Construction 6" 

Construction 8" 

Construction IO" 

Commodity Charge (S 1 1000 gallons) 
First 10,000 gallons 
Over 10,000 gallons 

First 21,000 gallons 
Over 21,000 gallons 

First 40,000 gallons 
Over 40,000 gallons 

First 63,000 gallons 
Over 63,000 gallons 

First 127,500 gallons 
Over 127,500 gallons 

First 200,000 gallons 
Over 200,000 gallons 

All Consumption 

All Consumption 

All Consumption 
Commodity Charge ($ / 1000 gallons) 

Sales for Resale 518" x 314" 

Sales for Resale 1" 

Sales fo r  Resale 1-112" 

Sales fo r  Resale 2" 

Sales fo r  Resale 3" 

Sales fo r  Resale 4" 

Sales fo r  Resale 6" 

Sales fo r  Resale 8" 

Sales fo r  Resale I O "  

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

10,000 gallons - 

10,000 gallons 

21,000 gallons 
21,000 gallons 

40,000 gallons 
40,000 gallons 

63,000 gallons 
63,000 gallons 

127,500 gallons 
127,500 gallons 

200,000 gallons 
200,000 gallons 

400,000 gallons 
400,000 gallons 

640,000 gallons 
640,000 gallons 

900,000 gallons 
900,000 gallons 

Commodity Charge ($ / 1000 gallons) 
All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 
2.9370 

2.2890 

2.2890 

2.2890 

5.3110 
7.0010 

5.31 10 
7.0010 

5.3110 
7.0010 

5.3110 
7.0010 

5.3110 
7.0010 

5.31 10 
7.0010 

5.31 10 
7.0010 

5.3110 
7.0010 

5.31 10 
7.0010 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

2.2890 

$ 2.2890 



Schedule DEE-4G 
Page 1 of 3 

Arizona Water Company-Eastern 
Docket No. W-01445A-11-0310 

Staff 
Alt 2 

BSClmonth $ 16.50 Residential 518 x 314" 
Residential 1" 
Residential 1-112" 
Residential 2 
Residential 3" 
Residential 4" 
Residential 6 '  
Residential 8" 
Residential 1 0  

Commercial 5/8" x 314" 
Commercial 1" 
Commercial 1-1/2 
Commercial 2 
Commercial 3 
Commercial 4" 
Commercial 6" 
Commercial 8 
Commercial IO'  

Industrial 518" x 314" 
Industrial 1" 
Industrial 1-112 
Industrial 2" 
Industrial 3" 
Industrial 4" 
Industrial 6 '  
Industrial 8 '  
Industrial 1 0  

Construction 518" x 3/4" 
Construction 1" 
Construction 1-1/2" 
Construction 2 
Construction 3" 
Construction 4" 
Construction 6 
Construction 8" 
Construction 10" 

Sales for Resale 518" x 314" 
Sales for Resale 1" 
Sales for Resale 1-112" 
Sales for Resale 2 '  
Sales for Resale 3 
Sales for Resale 4" 
Sales for Resale 6' 
Sales for Resale 8" 
Sales for Resale 1 0  

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSC1month 
BSClmonth 
BSC1month 
BSClmonth 
BSClmonlh 
BSC/month 
BSC/month 

BSClmonth 
BSClmonth 
BSClrnon th 
BSClmonth 
BSClmonth 
BSClmonth 
BSC/month 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSClmonth 
BSC/month 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 
BSC/month 
BSClmonth 
BSClmonth 
BSClmonth 
BSClmonth 

$ 41.25 
$ 82.50 
$ 132.00 
$ 264.00 
$ 412.50 
$ 825.00 
$ 1,320.00 
$ 1,897.50 

$ 16.50 
$ 41.25 
$ 82.50 
$ 132.00 
$ 264.00 
$ 412.50 
$ 825.00 
$ 1,320.00 
$ 1.897.50 

$ 18.66 
$ 46.65 
$ 93.30 
$ 149.28 
$ 298.56 
$ 466.50 
$ 933.00 
$ 1,492.80 
$ 2,145.90 

$ 16.50 
$ 41.25 
$ 82.50 
$ 132.00 
$ 264.00 
$ 412.50 
$ 825.00 
$ 1,320.00 
$ 1,897.50 

$ 16.50 
$ 41.25 
$ 82.50 
$ 132.00 
$ 264.00 
$ 412.50 
$ 825.00 
$ 1,320.00 
$ 1,897.50 
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Commodity Charges 
Residential 518" x 314" 

Commodity Charge ($ / 1000 gallons) 

$ 
10,000 gal $ 

Residential 1" 

Residential 1-112" 

Residential 2" 

Residential 3" 

Residential 4" 

Residential 6" 

Residential 8" 

Residential I O "  

Commercial 98"  x 3/4" 

Commercial 1" 

Commercial 1-112" 

Commercial 2" 

Commercial 3" 

Commercial 4" 

Commercial 6" 

Commercial 8" 

Commercial I O "  

First 

Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 

3,000 gallons 
3,001 to 

10,000 gallons 

28,750 gallons 
28,750 gallons 

61,500 gallons 
61,500 gallons 

100,000 gallons 
100,000 gallons 

200,000 gallons 
200,000 gallons 

315,000 gallons 
315,000 gallons 

640,000 gallons 
640,000 gallons 

1,000,000 gallons 
1,000,000 gallons 

1,450,000 gallons 
Over 1,450,000 gallons 

Commodity Charge ($ / 1000 gallons) 
First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 
Over 

First 

10,000 gallons 
10,000 gallons 

28,750 gallons 
28,750 gallons 

61,500 gallons 
61,500 gallons 

100,000 gallons 
100,000 gallons 

200,000 gallons 
200,000 gallons 

315,000 gallons 
315,000 gallons 

640,000 gallons 
640,000 gallons 

1,000,000 gallons 
1,000,000 gallons 

1,450.000 gallons 
Over 1,450,000 gallons 

1.1110 
1.7510 
3.0010 

1.7510 
3.0010 

1.7510 
3.0010 

1.7510 
3.0010 

1.7510 
3.0010 

1.751 0 
3.0010 

1.7510 
3.0010 

1.751 0 
3.0010 

1.7510 
3.0010 

1.7510 
3.0010 

1.7510 
3.0010 

1.7510 
3.0010 

1.7510 
3.0010 

1.7510 
3.0010 

1.7510 
3.0010 

1.7510 
3.0010 

1.7510 
3.0010 

1.7510 
3.0010 
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Industrial 5/8" x 3/4" 

Industrial 1" 

Industrial 1-1/2" 

Industrial 2" 

Industrial 3" 

Industrial 4" 

Industrial 6" 

Industrial 8" 

Industrial I O "  

Construction 518" x 314" 

Construction 1" 

Construction 1-1/2" 

Construction 2" 

Construction 3" 

Construction 4" 

Construction 6" 

Construction 8" 

Construction 10" 

Commodity Charge ($ / 1000 gallons) 
First 10,000 gallons 
Over 10,000 gallons 

First 28,750 gallons 
Over 28,750 gallons 

First 61,500 gallons 
Over 61,500 gallons 

First 100,000 gallons 
Over 100,000 gallons 

First 200,000 gallons 
Over 200,000 gallons 

First 315,000 gallons 
Over 315,000 gallons 

All Consumption 

All Consumption 

All Consumption 
Commodity Charge ($ / 1000 gallons) 

First 10,000 gallons 
Over 10,000 gallons 

First 28,750 gallons 
Over 28,750 gallons 

First 61,500 gallons 
Over 61,500 gallons 

First 100,000 gallons 
Over 100,000 gallons 

First 200,000 gallons 
Over 200,000 gallons 

First 315,000 gallons 
Over 315,000 gallons 

First 640,000 gallons 
Over 640,000 gallons 

First 1,000,000 gallons 
Over 1,000,000 gallons 

First 1,450,000 gallons 
Over 1,450,000 gallons 

Sales for  Resale 98" x 314" 

Sales for  Resale 1" 

Sales for Resale 1-1/2" 

Sales for Resale 2" 

Sales for  Resale 3" 

Sales for Resale 4" 

Sales for  Resale 6" 

Sales for Resale 8" 

Sales for  Resale I O "  

Commodity Charge ($ / 1000 gallons) 
All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

All Consumption 

Staff 
Alt 2 

1.7700 
2.2700 

1.7700 
2.2700 

1.7700 
2.2700 

1.7700 
2.2700 

1.7700 
2.2700 

1.7700 
2.2700 

1.7700 

1.7700 

1.7700 

1.7510 
3.0010 

1.7510 
3.0010 

1.7510 
3.0010 

1.7510 
3.0010 

1.751 0 
3.0010 

1.7510 
3.0010 

1.7510 
3.0010 

1.7510 
3.0010 

1.7510 
3.0010 

1.7700 

1.7700 

1.7700 

1.7700 

1,7700 

1.7700 

1.7700 

1.7700 

1.7700 



Arizona Water Company -Eastern 

Docket No. W-01445A-11-0310 ALTERNATIVE 2 
Test Year Ended December 31,2010 FINAL SCHEDULES 

Schedule OBE-3 

Staff Proposed 

Page 1 O f  7 

Superstition /Apache Junction -Superior - Miami 
Typical Bi l l  Analysis 

General Service 5/8 x 3/4-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Change Change 

Average Usage 6,321 $33.84 $43.66 $ 9.82 29.02% 

29.44% Median Usage 4,594 $28.91 $37.42 $ 8.51 

Staff Recommended 

Average Usage 6,321 $33.84 $34.69 $ 0.85 2.51% 

Median Usage 4,594 $28.91 $29.43 $ 0.52 1.80% 

Present & Proposed Rates (Without Taxes) 
General Service 5/8 x 3/4-lnch Meter 

Present 
Company 
Proposed 

Staff 
Recommended 

1st Tier Breakover 3,000 
2nd Tier Rate 

2nd Tier Breakover 
3rd Tier Rate 

Consumption 
Gallons Present Bill 

$17.52 
1,000 $19.80 
2,000 $22.08 
3,000 $24.37 
4,000 $27 22 
5,000 $30.07 
6,000 $32.92 
7,000 $35.78 
8,000 $38.63 
9,000 $41.48 

11,000 $47.90 
12,000 $51.47 
13,000 $55.03 
14,000 $58.60 
15,000 $62.17 
16,000 $65.73 
17,000 $69.30 
18,000 $72.87 
15,000 $76.43 
20,000 $80 00 
25,000 $97.83 
30,000 $115.66 
35,000 $133.49 
40,000 $151 32 
45,000 $169.16 
50,000 $186.99 
75,000 $276 14 

100,000 $365.30 

10,000 $44.33 

10,000 

Company Bill and %Change 
$23.00 31.28% 
$25.89 30.76% 
$28.78 30.34% 
$31.66 29.91% 
$35.27 29.57% 
$38.89 29.33% 
$42.50 29.10% 
$46.11 28.87% 
$49.72 28.71% 
$53.33 28.57% 
$56.94 28.45% 
$61.45 28.29% 
$65.96 28.15% 
$70.48 28.08% 
$74.99 27.97% 
$79.50 27.88% 
$84.01 27.81% 
$88.53 27.75% 
$93.04 27.68% 
$97.55 27.63% 

$102.07 27.59% 
$124.63 27.39% 
$147.19 27.26% 
$169.76 27.17% 
$192.32 27.09% 
$214.89 27.03% 
$237.45 26.99% 
$350.27 26.85% 

Staff Bill and %Change 
$20.57 17.41% 
$21.91 10.66% 
$23.24 5.25% 
$24.58 0.86% 
$27.62 1.47% 

$33.71 2.40% 
$36.76 2.74% 
$39.81 3.05% 
$42.85 3.30% 

$51.27 7.04% 
$56.64 10.04% 
$62.01 12.68% 
$67.38 14.98% 
$72.75 17.02% 
$78.12 18.85% 
$83.49 20.48% 
$88.86 21.94% 
$94.23 23.29% 
$99.60 24.50% 

$126.45 29.25% 
$153.30 32.54% 
$180.15 34.95% 
$207.00 36.80% 
$233.85 38.24% 
$260.70 39.42% 
$394.95 43.03% 

$30.67 2.00% 

$45.90 3.54% 

I $463.09 26.77%1 $529.20 44.87% 
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Cochise-Bisbee 
Typical Bill Analysis 

General Service 5/8 x 3/4-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Change Change 

Average Usage 4,832 $ 32.43 $ 39.07 $ 6.64 20.47% 

Median Usage 3,308 $ 25.56 $ 32.20 $ 6.64 25.98% 

Staff Recommended 

Average Usage 4,832 $ 32.43 $ 30.40 $ (2.03) -6.26% 

Median Usage 3,308 $ 25.56 $ 23.47 $ (2.09) -8.18% 

Present & Proposed Rates (Without Taxes) 
General Service 5/8 x 3/4-lnch Meter 

Present 
Company 
Proposed 

Staff 
Recommended 

Consumption 
Gallons 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

1st Tier Breakover 

2nd Tier Breakover 

Present Bill 
$13.36 
$16.96 
$20.57 
$24.17 
$28.68 
$33.18 
$37.69 
$42.19 
$46.70 
$51.20 
$55.71 
$61.34 
$66.97 
$72.60 
$78.23 
$83.86 
$89.49 
$95.12 

$100.76 
$106.39 

$140.17 
$168.33 
$196.49 
$224.64 
$252.80 
$280.95 
$421.73 
$562.51 

$112.02 

Company Bill and % Change Staff Bill and % Change 
$20.00 49.70%1 $15.12 13.17%1 
$23.60 
$27.21 
$30.81 
$35.32 
$39.82 

$48.83 

$57.84 
$62.35 
$67.98 
$73.61 
$79.24 
$84.87 

$96.13 
$101.76 
$107.39 
$113.03 
$118.66 
$146.81 
$174.97 
$203.12 
$231.28 
$259.43 
$287.59 
$428.37 
$569.14 

$44.33 

$53.34 

$90.50 

39.15% 
32.28% 
27.47% 
23.15% 
20.01% 
17.62% 
15.74% 
14.22% 
12.97% 
11.92% 
10.82% 
9.91% 
9.15% 
8.49% 
7.92% 
7.42% 
6.98% 
6.58% 
6.24% 
5.93% 
4.74% 
3.94% 
3.37% 
2.96% 
2.62% 
2.36% 
1.57% 
1.18% 

$17.44 
$19.76 
$22.07 
$26.62 
$31.17 
$35.71 
$40.26 
$44.80 

$53.90 
$60.16 
$66.42 
$72.68 
$78.94 
$85.21 
$91.47 

$103.99 
$110.25 
$116.52 
$147.83 
$179.14 
$210.45 
$241.76 
$273.07 
$304.38 
$460.93 
$617.48 

$49.35 

$97.73 

2.83% 
-3.94% 
-8.69% 
-7.18% 
-6.06% 
-5.25% 
-4.57% 
-4.07% 
-3.61% 
-3.25% 
-1.92% 
-0.82% 
0.11% 
0.91% 
1.61% 
2.21% 
2.74% 
3.21% 
3.63% 
4.02% 
5.46% 
6.42% 
7.10% 
7.62% 
8.02% 
8.34% 
9.30% 
9.77% 
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Cochise-Sierra Vista 
Typical Bill Analysis 

General Service 5/8 x 3/4-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Change Change 

Average Usage 7,995 $ 25.95 $ 35.44 $ 9.49 36.57% 

Median Usage 5,610 $ 21.89 $ 30.46 $ 8.57 39.15% 

Staff Recommended 

Average Usage 7,995 $ 25.95 $ 26.68 $ 0.73 2.81% 

Median Usage 5,610 $ 21.89 $ 22.45 $ 0.56 2.56% 

Present & Proposed Rates (Without Taxes) 
General Service 5/8 x 3/4-lnch Meter 

Company Staff 
Present Proposed Recommended 

2nd Tier Breakover 10,oM) 
3rd Tier Rate 

Consumption 
Gallons Present Bill 

$13.36 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

$14.72 
$16.09 
$17.45 
$19.15 
$20.85 
$22.56 
$24.26 
$25.96 
$27.67 
$29.37 
$31.50 
$33.63 
$35.76 
$37.89 
$40.02 
$42.14 
$44.27 
$46.40 
$48.53 
$50.66 
$61.31 
$71.95 

$93.24 
$103.89 
$114.53 
$167.76 

$82.60 

$220.98 

Company Bill and %Change Staff Bill and %Change 
$20.00 49.70%1 $14.56 8.98% 
$21.67 47.21% 
$23.34 45.06% 
$25.01 43.32% 
$27.10 41.51% 
$29.19 40.00% 
$31.28 38.65% 
$33.36 37.51% 
$35.45 36.56% 
$37.54 35.67% 
$39.63 34.93% 
$42.24 34.10% 
$44.85 33.36% 
$47.46 32.72% 
$50.07 32.15% 
$52.68 31.63% 
$55.29 31.21% 
$57.90 30.79% 
$60.51 30.41% 
$63.12 30.OE% 
$65.73 29.75% 

$91.83 27.63% 
$104.88 26.97% 

$130.98 26.08% 
$144.04 25.77% 
$209.29 24.76% 

$78.78 28.49% 

$117.93 26.48% 

$15.65 
$16.73 
$17.82 
$19.59 
$21.37 
$23.14 
$24.91 
$26.69 
$28.46 
$30.23 
$33.29 
$36.34 
$39.40 
$42.45 
$45.51 
$48.56 
$51.62 
$54.67 

$60.78 
$76.06 
$91.33 

$106.61 
$121.88 
$137.16 
$152.43 
$228.81 

$57.73 

6.32% 
3.98% 
2.12% 
2.30% 
2.49% 
2.57% 
2.68% 
2.81% 
2.86% 
2.93% 
5.68% 
8.06% 

10.18% 
12.03% 
13.72% 
15.23% 
16.60% 
17.82% 
18.96% 
19.98% 
24.06% 
26.94% 
29.07% 
30.72% 
32.02% 
33.09% 
36.39% 

$274.54 24.24%1 $305.18 38.10%1 
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Schedule DBE-3 

Staff Proposed 
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$36.88 1.37% 
$40.84 2.72% 
$44.80 3.85% 
$48.76 4.84% 

San Manuel 
Typical Bill Analysis 

General Service 5/8 x 3/4-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Change Change 

Average Usage 7,139 $ 43.61 $ 62.54 $ 18.93 43.41% 

Median Usage 5,426 $ 37.82 $ 52.18 $ 14.36 37.97% 

Staff Recommended 

Average Usage 7,139 $ 43.61 $ 45.35 $ 1.74 3.99% 

Median Usage 5,426 $ 37.82 $ 38.56 $ 0.74 1.96% 

Present & Proposed Rates (Without Taxes) 
General Service 518 x 3/4-lnch Meter 

Present 
Company 
Proposed 

Staff 
Recommended 

2nd Tier Breakover 
3rd Tier Rate 

Consumption 
Gallons Present Bill 

$21.52 
1,000 
2,000 
3,000 
4.000 

$24.22 
$26.92 
$29.63 
$33.00 

9,000 
10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,030 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

$49.89 
$53.27 

$61.71 
$65.94 
$70.16 
$74.38 
$78.60 
$82.82 
$87.05 
$91.27 

$116.60 
$137.71 
$158.82 
$179.93 
$201.04 
$222.15 
$327.71 
$433.26 

$57.49 

$95.49 

Company Bi l l  and % Change Staff Bill and % Change 

$27.84 14.95% $24.46 0.99% 
$32.67 21.36% $26.71 -0.78% 
$37.51 26.59% $28.96 -2.26% 
$43.56 32.00% $32.92 -0.24% 

$73.79 
$79.83 
$87.39 

$102.51 
$110.07 
$117.62 
$125.18 
$132.74 
$140.30 
$147.85 
$155.41 
$193.20 
$230.99 
$268.78 
$306.57 
$344.36 
$382.14 
$571.09 
$760.03 

$94.95 

47.91% 
49.86% 
52.01% 
53.86% 
55.46% 
56.88% 
58.13% 
59.26% 
60.28% 
61.17% 
61.99% 
62.75% 
65.69% 
67.74% 
69.24% 
70.38% 
71.29% 
72.02% 
74.27% 
75.42% 

$52.71 
$56.67 
$64.15 
$71.62 
$79.10 
$86.57 
$94.04 

$101.52 
$108.99 
$116.47 
$123.94 
$131.41 
$168.78 
$206.15 
$243.52 
$280.89 
$318.26 
$355.63 
$542.48 
$729.33 

5.65% 
6.38% 

11.58% 
16.06% 
19.96% 
23.39% 
26.43% 
29.16% 
31.60% 
33.80% 
35.79% 
37.62% 
44.75% 
49.70% 
53.33% 
56.11% 
58.31% 
60.09% 
65.54% 
68.34% 
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$23.00 15.99%1 $21.00 5.90%1 

Schedule DBE-3 

Staff Proposed 
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Oracle 
Typical Bill Analysis 

General Service 5/8 x 3/4-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Change Change 

Average Usage 5,140 $ 43.05 $ 50.45 $ 7.40 17.19% 

Median Usage 3,958 $ 37.00 $ 43.30 $ 6.30 17.03% 

Staff Recommended 

Average Usage 5,140 $ 43.05 $ 43.52 $ 0.47 1.09% 

Median Usage 3.958 $ 37.00 $ 37.24 $ 0.24 0.65% 

Present & Proposed Rates (Without Taxes) 
General Service 5/8 x 3/4-lnch Meter 

Present 
Company 
Proposed 

Staff 
Recommended 

2nd Tier Breakover 10,000 
3rd Tier Rate 

Consumption 
Gallons Present Bill 

$19.83 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,Ooo 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

$23.92 
$28.01 
$32.11 
$37.22 
$42.34 

$52.57 
$57.68 
$62.80 
$67.91 
$74.31 
$80.70 
$87.09 

$99.88 
$106.28 
$112.67 
$119.06 
$125.46 
$131.85 
$163.82 
$195.79 
$227.76 
$259.73 
$291.70 
$323.66 
$483.51 
$643.35 

$47.45 

$93.49 

$7.2 

$27.84 
$32.67 
$37.51 
$43.56 
$49.60 
$55.65 
$61.70 
$67.74 

$79.83 
$87.39 

$102.51 
$110.07 
$117.62 
$125.18 
$132.74 
$140.30 
$147.85 
$155.41 
$193.20 
$230.99 
$268.78 
$306.57 
$344.36 
$382.14 
$571.09 

$73.79 

$94.95 

16.39% 
16.64% 
16.82% 
17.03% 
17.15% 
17.28% 
17.37% 
17.44% 
17.50% 
17.55% 
17.60% 
17.66% 
17.71% 
17.73% 
17.76% 
17.78% 
17.81% 
17.84% 
17.85% 
17.87% 
17.93% 
17.98% 
18.01% 
18.03% 
18.05% 
18.07% 
18.11% 

$24.72 3.34% 

$32.15 0.12% 

$42.77 1.02% 

$28.43 1.50% 

$37.46 0.64% 

$48.08 1.33% 
$53.40 1.58% 
$58.71 1.79% 
$64.02 1.94% 
$69.33 2.09% 
$76.33 2.72% 
$83.33 3.26% 
$90.33 3.72% 
$97.33 4.11% 

$104.33 4.46% 

$118.34 5.03% 
$125.34 5.27% 
$132.34 5.48% 
$139.34 5.68% 
$174.34 6.42% 
$209.35 6.93% 
$244.35 7.28% 
$279.36 7.56% 

$111.33 4.75% 

$314.36 7.77% 
$349.37 7.94% 
$524.39 8.45% 

$760.03 18.14%( $699.42 8.72% 



Arizona Water Company -Eastern 

Docket No. W-01445A-11-0310 ALTERNATIVE 2 
Test Year Ended December 31,2010 FINAL SCHEDULES 

Schedule DBE-3 

Staff Proposed 

Page 6 of 7 

SaddleBrooke Ranch 
Typical Bill Analysis 

General Service 5/8 x 3/4-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Change Change 

Average Usage 3,405 $ 28.96 $ 39.96 $ 11.00 37.98% 

Median Usage 2,567 $ 25.53 $ 35.42 $ 9.89 38.74% 

Staff Recommended 

Average Usage 3,405 $ 28.96 $ 32.37 $ 3.41 11.77% 

Median Usage 2,567 $ 25.53 $ 28.61 $ 3.08 12.06% 

Present & Proposed Rates (Without Taxes) 
General Service 5/8 x 3/4-Inch Meter 

Present 
Company 
Proposed 

S t a f f  
Recommended 

1 s t  Tier Breakover 3,000 
2nd Tier Rate 

2nd Tier Breakover 
3rd Tier Rate 

Consumption 
Gallons Present Bill 

$15.00 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

$19.10 
$23.20 
$27.30 
$31.40 
$35.50 
$39.60 
$43.70 
$47.80 
$51.90 
$56.00 
$60.10 
$64.20 
$68.30 
$72.40 
$76.50 
$80.60 
$84.70 
$88.80 
$92.90 
$97.00 

$117.50 
$138.00 
$158.50 
$179.00 
$199.50 
$220.00 
$322.50 
$425.00 

Company Bill and %Change Staff Bill and % Change 
$23.00 
$27.84 
$32.67 
$37.51 
$43.56 
$49.60 
$55.65 
$61.70 
$67.74 

$79.83 
$87.39 

$102.51 
$110.07 
$117.62 
$125.18 
$132.74 
$140.30 
$147.85 
$155.41 
$193.20 
$230.99 
$268.78 
$306.57 
$344.36 
$382.14 
$571.09 

$73.79 

$94.95 

53.33% 
45.76% 
40.82% 
37.40% 
38.73% 
39.72% 
40.53% 
41.19% 
41.72% 
42.18% 
42.55% 
45.41% 
47.90% 
50.09% 
52.03% 
53.75% 
55.31% 
56.72% 
58.00% 
59.15% 
60.22% 
64.43% 
67.38% 
69.58% 
71.27% 
72.61% 
73.70% 
77.08% 

$19.07 
$22.79 
$26.50 
$30.22 

$40.84 
$46.15 
$51.47 
$56.78 
$62.09 
$67.40 
$74.40 
$81.40 
$88.40 
$95.40 

$102.40 
$109.40 
$116.41 
$123.41 
$130.41 
$137.41 
$172.41 
$207.42 
$242.42 
$277.43 
$312.43 

$522.46 

$35.53 

$347.44 

27.13% 
19.32% 
14.22% 
10.70% 
13.15% 
15.04% 
16.54% 
17.78% 
18.79% 
19.63% 
20.36% 
23.79% 
26.79% 
29.43% 
31.77% 
33.86% 
35.73% 
37.44% 
38.98% 
40.38% 
41.66% 
46.73% 
50.30% 
52.95% 
54.99% 
56.61% 
57.93% 
62.00% 

$760.03 78.83%1 $697.49 64.12961 
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Winkleman 
Typical Bill Analysis 

General Service 518 x 3/4-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Change Change 

Average Usage 9,398 $ 30.74 $ 40.45 $ 9.71 31.59% 

Median Usage 6,635 $ 25.75 $ 33.71 $ 7.96 30.91% 

Staff Recommended 

Average Usage 9,398 $ 30.74 $ 31.04 $ 0.30 0.98% 

Median Usage 6,635 $ 25.75 $ 26.20 $ 0.45 1.75% 

Present & Proposed Rates (Without Taxes) 
General Service 518 x 314-lnch Meter 

Present 
Company 
Proposed 

Staff 
Recommended 

Consumption 
Gallons Present Bill Company Bill and %Change Staff Bill and %Change 

$14.84 I $19.00 28.03%1 $16.50 11.19961 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

$16.29 
$17.73 
$19.18 
$20.98 
$22.79 
$24.60 
$26.41 
$28.21 
$30.02 
$31.83 
$34.09 
$36.35 
$38.61 
$40.87 
$43.13 

$47.65 
$49.91 
$52.16 
$54.42 
$65.72 
$77.02 
$88.32 
$99.61 

$45.39 

$110.91 
$122.21 
$178.70 

$20.95 28.61% 
$22.90 29.16% 
$24.85 29.56% 
$27.29 30.08% 
$29.73 30.45% 
$32.17 30.77% 
$34.60 31.01% 
$37.04 31.30% 
$39.48 31.51% 
$41.92 31.70% 
$44.97 31.92% 
$48.01 32.08% 
$51.06 32.25% 
$54.11 32.40% 
$57.16 32.53% 
$60.20 32.63% 
$63.25 32.74% 
$66.30 32.84% 
$69.35 32.96% 
$72.39 33.02% 
$87.63 33.34% 

$102.87 33.56% 
$118.11 33.73% 
$133.35 33.87% 
$148.59 33.97% 
$163.82 34.05% 
$240.02 34.31% 

$17.61 8.10% 
$18.72 5.58% 

$21.58 2.86% 
$23.34 2.41% 

$26.84 1.63% 
$28.59 1.35% 
$30.34 1.07% 
$32.09 0.82% 
$35.09 2.93% 

$41.09 6.42% 
$44.09 7.88% 
$47.10 9.20% 
$50.10 10.38% 
$53.10 11.44% 
$56.10 12.40% 
$59.10 13.31% 
$62.10 14.11% 
$77.11 17.33% 
$92.11 19.59% 

$107.12 21.29% 
$122.12 22.60% 
$137.13 23.64% 
$152.13 24.48% 
$227.16 27.12% 

$19.83 3.39% 

$25.09 1.99% 

$38.09 4.79% 

100,000 $235.18 I $316.21 34.45%1 $302.18 28.49%1 
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REVENUE REQUIREMENT 

LINE 
- NO. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

DESCRIPTION 

Adjusted Rate Base 

Adjusted Operating Income (Loss) 

Current Rate of Return (L2 / L1) 

Required Rate of Return 

Required Operating Income (L4 * L1) 

Operating Income Deficiency (L5 - L2) 

Gross Revenue Conversion Factor 

Required Revenue Increase (L7 * L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L8 + L9) 

Required Increase in Revenue (%) 

References: 
Column (A): Company Schedule A-I  
Column (B): Staff Schedules JMM-3 and JMM-7 

(A) 
COMPANY 

FA1 R 
VALUE 

$ 8,550,839 

$ 387,079 

4.53% 

9.72% 

$ 830,936 

$ 443,857 

1.6516 

$ 733,087 

$ 3,303,549 

$ 4,036,636 

22.19% 

Final Schedule JMM-1 

(B) 
STAFF 
FA1 R 

VALUE 

$ 8,373,560 

$ 473,155 

5.65% 

8.1% 

$ 678,258 

$ 205,104 

1.6516 

) $  338,745 1 
$ 3,303,549 

$ 3,642,294 

10.25% 
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GROSS REVENUE CONVERSION FACTOR 

Final Schedule JMM-2 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 

24 
25 
26 

27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 
38 

39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 

53 

54 
55 
56 

DESCRIPTION 

Calculation of Gross Revenue Conversion Factor: 
Revenue 100.0000% 
Uncollecible Factor (Line 11) 0.0000% 
Revenues (L1 - L2) 100.0000% 
Combined Federal and State Income Tax and Property Tax Rate (Line 23) 39.4520% 
Subtotal (L3 - L4) 60.5480% 
Revenue Conversion Factor (L1 I L5) 1.651581 

Calculation of Uncollecffible Factor: 
Unity 
Combined Federal and State Tax Rate (Line 23) 
One Minus Combined Income Tax Rate (L7 - L8 ) 
Uncollectible Rate 
Uncollectible Factor (L9 * L10 ) 

Calculation of Effective Tax Rate: 
Operating Income Before Taxes (Arizona Taxable Income) 
Arizona State Income Tax Rate 
Federal Taxable Income (LIZ - L13) 
Applicable Federal Income Tax Rate (Line 55) 
Effective Federal Income Tax Rate (L14 x L15) 
Combined Federal and State Income Tax Rate (L13 +L16) 

100.0000% 
38.5989% 
61.4011% 
0.0000% 
0.0000% 

100.0000% 
6.9680% 

Calculation of Effective Prwertv Tax Factor 
Unity 100.0000% 
Combined Federal and State Income Tax Rate (L17) 
One Minus Combined Income Tax Rate (L18-LI9) 
Property Tax Factor (JMM-17, L27) 
Effective Property Tax Factor (L20*L21) 
Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 

38.5989% 
61.4011% 

1.3893% 
0.8531% 

3 9.4 5 2 0 % 

Required Operating Income (Schedule JMM-1, Line 5) 
AdjustedTest Year Operating Income (Loss) 
Required Increase in Operating Income (L24 - L25) 

$ 678,258 
473,155 

$ 205,104 

Income Taxes on Recommended Revenue (Col. [E], L52) $ 252,668 
Income Taxes on Test Year Revenue (Col. [E], L52) 123,732 
Required Increase in Revenue to Provide for Income Taxes (L27 - L28) 

Recommended Revenue Requirement (Schedule JMM-1, Line IO) $ 3,642,294 

128,935 

Uncollectible Rate (Line IO) 0.0000% 
Uncolllectible Expense on Recommended Revenue (L30'L31) 
Adjusted Test Year Uncollectible Expense 

$ 
$ 

Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33) 

Property Tax with Recommended Revenue (JMM-17. Col B, L31) 
Property Tax on Test Year Revenue (JMM-17, Col A, L17) 
Increase in Property Tax Due to Increase in Revenue (L35-L36) 

$ 142,399 
137,693 

4,706 
Total Required Increase in Revenue (L26 + L29 + L34 + L37) $ 338,745 

Calculation of lncome Tax 
Revenue (Schedule JMM-7, Col [C], Line 5 8, Sch JMM-1, Col [D] Line 
Operating Expenses Excluding Income Taxes 
Synchronized Interest (L56) 
Arizona Taxable Income (L39 - L40 - L41) 
Arizona State Income Tax Rate 
Arizona Income Tax (L42 x L43) 
Federal Taxable Income (L42 - L44) 
Federal Tax on First Income Bracket ($1 - $50,000) Q 34% 
Federal Tax on Second Income Bracket ($51,001 - $75,000) Q 34% 
Federal Tax on Third Income Bracket ($75,001 - $100 000) Q 34% 
Federal Tax on Fourth Income Bracket ($100,001 - $335,000) Q 34% 
Federal Tax on Fiflh Income Bracket ($335,001 -$lO,OOO,OOO) Q 34% 
Total Federal Income Tax 
Combined Federal and State Income Tax (L44 + L51) 

Test Staff 
Year Recommended 

IO) $ 3,303,549 $ 338,745 $ 3,642,294 
$ 2,706,662 $ 2,711.368 

$ 320,560 $ 654,599 
6.9680% 6.9680% 

$ 22,337 $ 45,612 
$ 298,223 $ 608,986 
$ 17,000 $ 17,000 
$ 8,500 $ 8,500 
$ 8,500 $ 8,500 
$ 67,396 $ 79,900 
$ $ 93,155 
$ 101,396 $ 207,055 
$ 123,732 $ 252,668 

$ 276,327 $ 276,327 

Applicable Federal Income Tax Rate [Col. [E], L51 - Col. [B], L51] / [Col. [E], L45 - Col. [B], L45] 34.0000% 

Calculation of lnterest Svnchronization: 
Rate Base (Schedule JMM-3, Col. (C), Line 17 
Weighted Average Cost of Debt 
Synchronized Interest (L45 X L46) 

$ 8,373,560 
3.3000% 

$ 276,327 



Arizona Water Company - Cochise (Bisbee, Sierra Vista) 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

RATE BASE - ORIGINAL COST 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

(A) 
COMPANY 

AS 
FILED 

Plant in Service $ 20,992,936 

Final Schedule JMMS 

(B) (C) 
STAFF 

STAFF Adj. AS 
ADJUSTMENTS No. ADJUSTED 

$ (122,234) 1 $ 20,870,702 
Less: Accumulated Depreciation 
Net Plant in Service 

7,506,943 7,506,943 
$ 13,485,993 $ (122,234) $ 13,363,759 

LESS: 

Contributions in Aid of Construction (CIAC) $ 2,198,794 
Less: Accumulated Amortization 

Net CIAC 
439,381 

1,759,413 

Advances in Aid of Construction (AIAC) 1,632,190 

Customer Deposits 38,290 

Deferred Income Tax Credits 1,823,964 

Working Capital 

Deferred Regulatory Assets 

Original Cost Rate Base 

318,702 

$ $ 2,198,794 
$ 439,381 
$ 1,759,413 

1,632,190 

38,290 

1,823,964 

(55,044) 3 263,658 

$ 8,550,839 $ (177,279) $ 8,373,560 

References: 
Column [A]: Company as Filed 
Column [B]: Schedule JMM-4 
Column (C): Column (A) + Column (B) 
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Arizona Water Company - Cochise (Bisbee, Sierra Vista) 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

LINE ACCT COMPANY STAFF 
NO. NO. DESCRIPTION PROPOSED ADJUSTMENTS 

Final Schedule JMMd 

STAFF 
RECOMMENDED 

RATE BASE ADJUSTMENT NO. 1 - RUCO RATE BASE ADJUSTMENT 

6 Phoenix Meter ShoD 
7 394 Tools, Shops, and Garage Equipment $ 112,833 $ (1,838) $ 110,995 
8 397 Communications Equipment 550,316 2,281 552,597 
9 $ 663,149 $ 443 $ 663,592 

REFERENCES: 
Column [A]: Company Filing 
Column [Bl: Testimony JMM 
Column [Cl: Column [A] + Column [Bl 



Arizona Water Company - Cochise (Bisbee, Sierra Vista) 
Docket No. W-01445A-11-0310 
Test Year ended December 31,201 0 

RATE BASE ADJUSTMENT NO. 2 - NOT USED 

Final Schedule JMM-6 



Arizona Water Company - Cochise (Bisbee, Sierra Vista) 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

RATE BASE ADJUSTMENT NO. 3 -CASH WORKING CAPITAL 

[A] [E[ IC] P I  
[ LINE I ACCT I I COMPANY I STAFF I STAFF 
I NO. I NO. I DESCRIPTION I PROPOSED I ADJUSTMENTS I RECOMMENDED I 

1 Working Capital $ 318,702 $ (55,044) $ 263,658 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

Staffs Calculation 
Purchased Power $ 
Payroll 
Purchased Water 
Chemicals 
Property 8 Liability Insurance 
Workman's Compensation Insurance 
Health Insurance 
Other O&M (Excluding Rate Case Expense) 
Federal Income Taxes 
State Income Taxes 
FICA Taxes 
FUTA & SUTA Taxes 
Property Taxes 
Registration, Svc. Contracts, & Misc. Fees 
Retirement Annuities (401 k) 

Test Year 
Adjusted 
Results 

451,385 
843,054 

27,617 
39,836 
9,111 

145,704 
367,725 
207,055 
45,612 
63,246 

1,882 
142,399 
40,447 
74,691 

Revenue 

30.32 
30.32 
30.32 
30.32 
30.32 
30.32 
30.32 
30.32 
30.32 
30.32 
30.32 
30.32 
30.32 
30.32 
30.32 

Expense 

30.87 
14.00 

(18.11) 
(45.27) 
(46.50) 
(8.92) 
(9.27) 
37.00 
37.00 
14.00 
83.10 

212.00 
(98.83) 
34.72 

Subtotal 

Interest Expense 
Cost of Equity 

Subtotal 

Total 

Company Cash Working Capital 

Increase/( Decrease) 

REFERENCES: 
Column [A]: Company Filing 
Column [E]: Direct Testimony JMM 
Column [C]: Column [A] + Column [E] 

Net 
Lag Days 
L&g 

(0.55) 
16.32 
30.32 
48.43 
75.59 
76.82 
39.24 
39.59 
(6.68) 
(6.68) 
16.32 

(52.78) 
(181.68) 
129.15 

(4.40) 

Final Schedule JMM-'I 

Lead / Lag Working Cash 
Factor Requirement 

(0.0015) $ (678) 
0.0447 37,700 
0.0831 
0.1327 3,665 
0.2071 8,250 
0.2105 1,918 
0.1075 15,665 
0.1085 39,888 

(0.0183) (3,788) 

0.0447 2,828 

(0.4977) (70,879) 
0.3538 14,312 

(0.0183) (835) 

(0.1446) (272) 

(0.01 20) (900) 

$ 2,459,766 $ 46,873 

286,114 30.32 91.25 (60.93) (0.1669) (47,760) 

$ 286,114 $ (47,760) 

$ (887) 

$ 54,157 

$ (55,044) 

2,745,880 



Arizona Water Company - Cochise (Bisbee, Sierra Vista) 
Docket No. W-01445A-11-0310 
Test Year ended December 31,201 0 

OPERATING INCOME STATEMENT - ADJUSTED TEST YEAR AND STAFF RECOMMENDED 

Final Schedule JMM-8 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

DESCRIPTION 

OPERA TlNG REVENUES: 
Residential 
Commercial 
Industrial 
Private Fire Service 
Other Water Revenues 

Total Water Revenues 

Miscellaneous 
Total Operating Revenues 

OPERATlNG €XPENSES: 
Source of Supply Expenses 

Purchased Water 
Other 

Pumping Expenses 
Purchased Power 
Purchased Gas 
Other 

Water Treatment Expenses 
Transmission and Distribution Expenses 
Customer Accounting Expenses 
Sales Expense 
Administrative and General Expenses 

Total Operation and Maintenance Expense 

Depreciation and Amortization Expenses 

Taxes 
Federal Income Taxes 
State Income Taxes 
Property Taxes 
Other 

Total Taxes 

Total Operating Expenses 

Operating Income (Loss) 

References: 
Column (A): Company Schedule C-I 
Column (B): Schedule JMM-9 

[AI PI [CI PI [El 
COMPANY STAFF 
ADJUSTED STAFF TEST YEAR STAFF 
TEST YEAR TEST YEAR AS PROPOSED STAFF 
AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOMMENDED 

$ 2,270,520 $ $ 2,270,520 $ 338,745 $ 2,609,265 
863,072 863,072 863,072 

16,647 16,647 16,647 
107,091 107,091 107,091 

$ 3,260,672 $ $ 3,260,672 $ 338,745 $ 3,599,417 

3,342 3,342 3,342 

42,877.00 42,877 00 42,877 
$ 3,303,549 $ - $ 3,303,549 $ 338,745 $ 3,642,294 

$ $ $ $ 
36,371 

$ 
36,839 (468) 36,371 

448,281 3,104 451,385 
1,606 1,606 

103,494 (5,115) 98,379 
75,164 (623) 74,541 

564,445 (115,527) 448,918 
355,671 (3,295) 352,376 

573,227 (21,523) 551,704 
2,158,727 (143,446) 2,015,281 

451,385 
1,606 

98,379 
74,541 

448,918 
352,376 

551,704 
2,015,281 

498,716 (2,613) 496,103 496,103 

52,012 49,384 
11,458 10,879 

137,972 (279) 
57,585 

259,027 59,983 

2,916,470 

101,396 105,659 207,055 
22,337 23,276 45.612 

137,693 4,706 142,399 
57,585 57,585 

319,010 133,642 452,652 

2 830,394 133.642 2,964,036 

$ 387,079 $ 86,076 $ 473,155 $ 205,104 $ 678,258 

Column (C): Column (A) + Column (B) 
Column (D): Schedules JMM-17 and JMM-18 
Column (E): Column (C) + Column (D) 
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1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

LINE COMPANY STAFF 
NO. DESCRIPTION PROPOSED ADJUSTMENTS 

STAFF’ 
RECOMMENDED 

863,072 863,072 Commercial 
Industrial 3,342 3,342 
Revenue Adjustments $ 3,136,934 $ - $  3,136,934 

Source Supply - Other $ 36,410 $ - $  36,410 
Unbilled Expenses 429 (429) 
Total Source Supply - Other $ 36,839 $ (429) $ 36,410 

Purchased Power $ 451,385 $ - $  451,385 
Unbilled Expenses (3,104) 3,104 
Total Purchased Power $ 448,281 $ 3,104 $ 451,385 

Pumping Expense - Other $ 101,859 $ - $  101,859 
Unbilled Expenses 1,635 (1,635) 
Total Pumping Expense - Other $ 103,494 $ (1,635) $ 101,859 

Water Treatment Expenses $ 74,663 $ - $  74,663 
Unbilled Expenses 501 (501) 
Total Water Treatment Expenses $ 75,164 $ (501) $ 74,663 

Transmission and Distribution Expenses $ 559,189 $ - $  559,189 
Unbilled Expenses 5,256 (5,256) 
Total Transmission and Distribution Expenses $ 564,445 $ (5,256) $ 559,189 

Customer Accounting Expenses $ 352,721 $ - $  352,721 
Unbilled Expenses 2,950 (2,950) 
Total Customer Accounting Expenses $ 355,671 $ (2,950) $ 352,721 

Administrative and General Expenses $ 571,488 $ - $  571,488 

Total Administrative and General Expenses $ 573,227 $ (1,739) $ 571,488 
Unbilled Expenses 1,739 (1,739) 

Total Expense Adjustments 2,157,121 $ (9,406) $ 2,147,715 $ 

’ Amounts do not reflect other adjustments. 

References: 
Column (A), Company Schedule C-I 
Column (B): Testimony JMM 
Column (C): Column (A) + Column (6) 



Arizona Water Company - Cochise (Bisbee, Sierra Vista) 
Docket No. W-01445A-11-0310 
Test Year ended December 31,201 0 

OPERATING INCOME ADJUSTMENT NO. 2 - FLEET FUEL EXPENSE 

I 

Final Schedule JMM-11 

STAFF’ 
NO. DESCRIPTION PROPOSED I ADJUSTMENTS I RECOMMENDED I 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

Fleet Fuel Expenses 187 (39) 148 
Total Source Supply - Other $ 3,303,549 $ (39) $ 3,303,510 

Pumping Expense - Other $ 101,602 $ - $  101,602 
Fleet Fuel Expenses 1,892 (392) 1,500 
Total Pumping Expense - Other $ 103,494 $ (392) $ 103,102 

Water Treatment ExDenses $ 74.577 $ - $  74,577 
Fleet Fuel Expenses 587 (121) 466 
Total Water Treatment Expenses $ 75,164 $ (121) $ 75,043 

Transmission and Distribution Expenses $ 531,727 $ - $  531,727 
Fleet Fuel Expenses 32,718 (1,279) 31,439 
Total Transmission and Distribution Expenses $ . 564,445 $ (1,279) $ 563,166 

Customer Accounting Expenses $ 346.852 $ - $  346,852 
Fleet Fuel Expenses 8,819 (345) 8,474 
Total Customer Accounting Expenses $ 355,671 $ (345) $ 355,326 

Administrative and General Expenses $ 572,623 $ - $  572,623 
Fleet Fuel Expenses 604 (125) 479 
Total Administrative and General Expenses $ 573,227 $ (125) $ 573,102 

Total Expense Adjustments $ 4,975,550 $ (2,301) $ 4,973,249 

Staffs Calculation based on the most recent 12 month gas price of $ 3.4875 

Company Pro-forma Staffs Recalculation Reduction 
Source Supply - Other $ 187 $ 148 $ 39 

Water Treatment Expenses 587 466 121 

Customer Accounting Expenses 1,665 1,320 345 

Pumping Expenses Other 1,892 1,500 392 

Transmission and Distribution Expenses 6,177 4,898 1,279 

Administrative and General Expenses 604 479 125 
Totals $ 11,112 $ 8,811 $ 2,301 

’ Amounts do not reflect other adjustments. 

References: 
Column (A), Company Schedule C-I 
Column (B): Testimony JMM 
Column (C): Column (A) + Column (B) 



Arizona Water Company - Cochise (Bisbee, Sierra Vista) 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

LINE COMPANY STAFF 
NO. DESCRIPTION PROPOSED ADJUSTMENTS 

Final Schedule JMM-12 

STAFF’ 
RECOMMENDED 

OPERATING INCOME ADJUSTMENT NO. 3 - REMOVAL OF PROJECTED EXPENSES 

2 Normalization of Pumping Expenses 3,088 (3,088) 
3 Total Pumping Expense - Other $ 103,494 $ (3,088) $ 100,406 
4 
5 Transmission and Distribution Expenses $ 455,453 $ - $  455,453 
6 Normalization of Transmission and Distribution Expenses 108,992 (108,992) 
7 Total Transmission and Distribution Expenses $ 564,445 $ (108,992) $ 455,453 

’ Amounts do not reflect other adjustments. 

References: 
Column (A), Company Schedule C-I  
Column (6): Testimony JMM 
Column (C): Column (A) + Column (6) 



Arizona Water Company - Cochise (Bisbee, Sierra Vista) 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

Final Schedule JMM-13 

OPERATING INCOME ADJUSTMENT NO. 4 - RUCO MISCELLANEOUS EXPENSE ADJUSTMENT 

1 NO. I DESCRIPTION I PROPOSED I ADJUSTMENTS I RECOMMENDED 
1 Administrative and General Expenses $ 573,227 $ (1,794) $ 571,433 

' Amounts do not reflect other adjustments. 

References: 
Column (A), Company Schedule C-I 
Column (8): Testimony JMM 
Column (C): Column (A) + Column (B) 



Arizona Water Company - Cochise (Bisbee, Sierra Vista) 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 I 

I , OPERATING INCOME ADJUSTMENT NO. 5 - NOT USED 

Final Schedule JMM-14 
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Arizona Water Company - Cochise (Blsbee, Sierra Vista] 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

LINE 
NO. 

Final Schedule JMM-16 

ACCT SERVICE or Fully Depreclated PLANT DEPRECIATION EXPENSE 
NO. DESCRIPTION Per Staff PLANT (COl A - COl B) RATE (Col C x Col D) 

OPERATING INCOME ADJUSTMENT NO. 7 -NOT USED 
[A] [E] [C] [D] [E] 

I I I I PLANTIn I NonDeDreciable I DEPRECIABLE I I DEPRECIATION I 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

302 Franchise Cost 
303 Other Intangibles 

310.1 Water Rights 
310.3 Other Source of Supply Land 
310.4 Wells - Other 
314 Wells 
320 Pumping Plant Land 
321 
325 Electric Pumping Equipment 
328 Gas Engine Equipment 
330 Water Treatment Plant - Land 
331 Water Treatment Structures and Improvements 
332 Water Treatment Equipment 
340 Transmission and Distribution - Land 
342 Storage Tanks 
343 Transmission and Distribution Mains 
344 Fire Sprinkler Taps 
345 Services 
346 Meters 
348 Hydrants 
389 General Plant Land 
390 General Plant Structures 

390.1 Leasehold Improvements 
391 Office Furniture & Equipment 
393 Warehouse Equipment 
394 Tools, Shops, and Garage Equipment 
395 Laboratory Equipment 
396 Power Operated Equipment 
397 Communications Equipment 
398 Miscellaneous Equipment 

Intentionally Lefl Blank 
Total Plant 

Pumping Plant Structures 8. Improvements 

Composite Depreciation Rate (Depr Exp / Depreciable Plant): 

18,755 $ 
25,252 $ 

445,953 $ 
12,971 $ 

- $  
1,190,671 $ 

8,935 $ 
46,922 $ 

1,471,226 $ 
188.792 $ 

- $  
16,144 $ 

127,026 $ 
5,044 $ 

750,636 $ 
10,566,965 $ 

322,137 $ 
3,038,948 $ 

477,436 $ 
715,859 $ 

2,450 $ 
48,995 $ 

119,181 $ 
532.328 $ 

905 $ 
110,995 $ 

5,639 $ 
33,867 $ 

552,597 $ 
34,025 $ 

20,870,702 $ 

2.00% 
CIAC: $ 2,198,794 

Amortization of CIAC (Line 35 x Line 36): $ 43,976 

Depreciation Expense Before Amortization of CIAC: $ 540,079 
Less Amortization of CIAC: $ 43,976 

Test Year Depreciation Expense - Staff: $ 496,103 
Depreciation Expense - Company: $ 498,716 

Staffs Total Adjustment: $ (2,613) 

18,755 
25,252 

445,953 
12,971 

1,190,671 
8,935 

46,922 
1,471,226 

188.792 

16,144 
127,026 

5,044 
750,636 

10,566,965 
322,137 

3,038,948 
477,436 
715,859 

2,450 
48,995 

119,181 
532,328 

905 
110,995 

5,639 
33,867 

552,597 
34,025 

20,851,900 

4.00% $ 
5.00% $ 
0.00% $ 
0.00% $ 
2.50% $ 
3.13% $ 
0.00% $ 
2.86% $ 
5.88% $ 
4.00% $ 
0.00% $ 
2.50% $ 
2.86% $ 
0.00% $ 
2.00% $ 
1.79% $ 
2.00% $ 
2.38% $ 
4.55% $ 
1.82% $ 
0.00% $ 
2.50% $ 
1.62% $ 
6.67% $ 
5.00% $ 
4.00% $ 
5.00% $ 
6.67% $ 
6.67% $ 
3.33% $ 

750 
1,263 

37,268 

1,342 
86.508 
7,552 

404 
3.633 

15,013 
189,149 

6,443 
72,327 
21,723 
13,029 

1,225 
1.928 

35,506 
45 

4,440 
282 

2,259 
36,858 
1,133 

540.079 

References: 
Column [A]: Schedule JMM-4 
Column [E]: From Column [A] 
Column [C]: Column [A] - Column [E] 
Column [D]: Engineering Staff Report 
Column [E]: Column [C] x Column [D] 



Arizona Water Company - Cochise (Bisbee, Sierra Vista) 
Docket No. W-01445A-11-0310 
Test Year ended December31,ZOlO 

LINE 
NO. 

Final Schedule JMM-17 

COMPANY STAFF STAFF 
DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

OPERATING INCOME ADJUSTMENT NO. 8 -TEST YEAR INCOME TAXES 

2 State Income Taxes 1 1,458 10,879 22,337 
3 Federal and State Income Taxes 63,470 $ 60,262 $ 123,732 

References: 
Column (A), Company Schedule C-1 
Column (B): Column IC] - Column [A] 
Column (C): Schedule JMM-2 



Arizona Water Company - Cochise (Bisbee, Sierra Vista) 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

LINE 
NO. Property Tax Calculation 

Final Schedule JMM-18 

STAFF STAFF 

OPERATING INCOME ADJUSTMENT NO. 9 - PROPERTY TAX EXPENSE 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

Staff Adjusted Test Year Revenues 
Weight Factor 
Subtotal (Line 1 * Line 2) 
Staff Recommended Revenue, Per Schedule JMM-1 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWlP - 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 9 + Line 10 - Line 11) 
Assessment Ratio 
Assessment Value (Line 12 * Line 13) 
Composite Property Tax Rate (Per Company Schedule) 

Staff Test Year Adjusted Property Tax (Line 14 * Line 15) 
Company Proposed Property Tax 

Staff Test Year Adjustment (Line 17-Line 18) 
Property Tax - Staff Recommended Revenue (Line 14 * Line 15) 
Staff Test Year Adjusted Property Tax Expense (Line 17) 
Increase in Property Tax Expense Due to Increase in Revenue Requirement 

Increase to Property Tax Expense 
Increase in Revenue Requirement 
Increase to Property Tax per Dollar Increase in Revenue (Line25lLine 26) 

$ 3,303,549 
2 

6,607,098 
3,303,549 
9,910,647 

3 
3,303,549 

2 
6,607,098 

6,607,098 
20.5% 

1,354,455 
10.1659% 

$ 137,693 
137,972 

$ (279) 

$ 3,303,549 
2 

$ 6,607,098 
$ 3,642,294 

10,249,392 
3 

$ 3,416,464 
2 

$ 6,832,928 

$ 
$ 6,832,928 

20.5% 
$ 1,400,750 

I O .  1659% 

$ 142,399 
$ 137,693 
$ 4,706 

$ 4,706 
338,745 

1.389344% 
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FINAL TESTIMONY OF Jeffrey M. Michlik 

TABLE OF CONTENTS TO SCHEDULES 

SCH # 

JMM-1 
JMM-2 
JMM-3 
JMM-4 
JMM-5 
JMM-6 
JMM-7 
JMM-8 
JMM-9 
JMM-10 
JMM-11 
JMM-12 
JMM-13 
JMM-14 
JMM-15 
JMM-16 
JMM-17 
JMM-18 

TITLE 

REVENUE REQUIREMENT 
GROSS REVENUE CONVERSION FACTOR 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 
RATE BASE - ORIGINAL COSTS 

ORIGINAL COST RATE BASE ADJUSTMENT # 1 - RUCO RATE BASE ADJUSTMENT 
ORIGINAL COST RATE BASE ADJUSTMENT # 2 - CAPITALIZE WATER TESTING EXPENSE 
ORIGINAL COST RATE BASE ADJUSTMENT # 3 - CASH WORKING CAPITAL 
OPERATING INCOME STATEMENT -ADJUSTED TEST YEAR AND STAFF RECOMMENDED 
SUMMARY OF OPERTING INCOME STATEMENT ADJUSTMENTS - TEST YEAR 
OPERTING INCOME ADJUSTMENT # 1 - REVERSE UNBILLED EXPENSES 
OPERTING INCOME ADJUSTMENT # 2 - FLEET FUEL EXPENSE 
OPERTING INCOME ADJUSTMENT # 3 - REMOVAL OF PROJECTED EXPENSES 
OPERTING INCOME ADJUSTMENT # 4 - RUCO MISCELLANEOUS EXPENSE ADJUSTMENT 
OPERTING INCOME ADJUSTMENT # 5 - NOT USED 
OPERTING INCOME ADJUSTMENT # 6 - RATE CASE EXPENSE 
OPERTING INCOME ADJUSTMENT # 7 - DEPRECIATION EXPENSE 
OPERTING INCOME ADJUSTMENT # 8 - INCOME TAX EXPENSE 
OPERTING INCOME ADJUSTMENT # 9 - PROPERTY TAX EXPENSE 
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I REVENUE REQUIREMENT 

LINE 
NO. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

~ 

DESCRIPTION 

Adjusted Rate Base 

Adjusted Operating Income (Loss) 

Current Rate of Return (L2 / L1) 

Required Rate of Return 

Required Operating Income (L4 * L1) 

Operating Income Deficiency (L5 - L2) 

Gross Revenue Conversion Factor 

Required Revenue increase (L7 * L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L8 + L9) 

Required Increase in Revenue (%) 

NMF - Not Meaningful due to negative rate base. 

References: 
Column (A): Company Schedule A-I 
Column (B): Staff Schedules JMM-3 and JMM-7 

(A) 
COMPANY 

FA1 R 
VALUE 

$ (124,601) 

$ (78,989) 

NMF 

NMF 

$ (12,108) 

$ 66,880 

1.6535 

$ 110,584 

$ 117,103 

$ 227,687 

94.43% 

Final Schedule JMM-1 

(B) 
STAFF 
FA1 R 

VALUE 

$ (114,868) 

$ (76,634) 

NMF 

NMF 

$ 76,634 

1.651 9 

IS 126.591 1 

$ 117,103 

$ 243,694 

108.10% 
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GROSS REVENUE CONVERSION FACTOR 

Final Schedule JMM-2 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 

24 
25 
26 

27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 
38 

39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 

53 

54 
55 
56 

DESCRIPTION 

Calculation of Grass Revenue Conversion Factor; 
Revenue 100.0000% 
Uncollecible Factor (Line 11) 0.0000% 
Revenues (L1 - L2) 100.0000% 
Combined Federal and State Income Tax and Properly Tax Rate (Line 23) 39.4635% 
Subtotal (L3 - L4) 60.5365% 
Revenue Conversion Factor (L1 I L5) 1.651897 

Calculation of Uncollecftible Factor 
Unity 
Combined Federal and State Tax Rate (Line 23) 
One Minus Combined Income Tax Rate (L7 - L8 ) 
Uncollectible Rate 
Uncollectible Factor (L9 * L10 ) 

Calculation of Effective Tax Rate: 
Operating Income Before Taxes (Arizona Taxable Income) 
Arizona State Income Tax Rate 
Federal Taxable Income (L12 - L13) 
Applicable Federal Income Tax Rate (Line 55) 
Effective Federal Income Tax Rate (L14 x L15) 
Combined Federal and State Income Tax Rate (L13 +L16) 

100.0000% 
38.5989% 
61.401 1 'lo 
0.0000% 
0.0000% 

100.0000% 
6.9680% 

93.0320% 
34.0000% 
31.8309% 

38.5989% 

Calculation of Effective ProoefW Tax Factor 
Unity 100.0000% 
Combined Federal and State Income Tax Rate (L17) 
One Minus Combined Income Tax Rate (L18-LI9) 
Property Tax Factor (JMM-17, L27) 
Effective Property Tax Factor (L20'L21) 
Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 

38.5989% 
61,401 1% 

1.4082% 
0.8646% 

39.4635% 

Required Operating Income (Schedule JMM-1, Line 5) 
AdjustedTest Year Operating Income (Loss) 
Required Increase in Operating Income (L24 - L25) 

$ 
(76.634) 

$ 76,634 

Income Taxes on Recommended Revenue (Col. [E], L52) $ 
Income Taxes on Test Year Revenue (Col. [B]. L52) 
Required Increase in Revenue to Provide for Income Taxes (L27 - L28) 

Recommended Revenue Requirement (Schedule JMM-I , Line IO) $ 243,694 

(48,175) 
48,175 

Uncollectible Rate (Line IO) 0.0000% 
Uncolllectible Expense on Recommended Revenue (L30'L31) 
Adjusted Test Year Uncollectible Expense 

$ 
$ 

Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33) 

Property Tax with Recommended Revenue (JMM-17, Col 8, L31) 
Property Tax on Test Year Revenue (JMM-17, Col A, L17) 
Increase in Property Tax Due to Increase in Revenue (L35-L36) 
Total Required Increase in Revenue (L26 + L29 + L34 + L37) 

Calculation of lncome Tax: 
Revenue (Schedule JMM-7, Col. [C], Line 5 & Sch. JMM-1, Col. [D] Line IO) 
Operating Expenses Excluding Income Taxes 
Synchronized Interest (L56) 
Arizona Taxable Income (L39 - L40 - L41) 
Arizona State Income Tax Rate 
Arizona Income Tax (L42 x L43) 
Federal Taxable Income (L42 - L44) 
Federal Tax on First Income Bracket ($1 - $50,000) Q 34% 
Federal Tax on Second Income Bracket ($51,001 - $75,000) Q 34% 
Federal Tax on Third Income Bracket ($75,001 - $100,000) Q 34% 
Federal Tax on Fourth Income Bracket ($100,001 - $335,000) Q 34% 
Federal Tax on Fiflh Income Bracket ($335,001 -$lO,OOO,OOO) Q 34% 
Total Federal Income Tax 
Combined Federal and State Income Tax (L44 + L51) 

$ 6,730 
4,947 

1,783 
$ 126,591 

$ 6,730 
4,947 

1,783 
$ 126,591 

Test Staff 
Year Recommended 

$ 117,103 $ 126,591 $ 243,694 
$ 241,911 $ 243,694 
$ 
$ (124,808) 

6.9680% 
$ (8,697)- 
$ (116,111) 
$ (17,000) 
$ (8,500) 
$ (8,500) 
$ (5,478) 
$ 
$ (39,478) 
$ (48,175) 

Applicable Federal Income Tax Rate [Col. [E], L51 - Col. [B], L51] / [Col. [E], L45 - Col. [B], L45] 34.0000% 

Calculation of lnterest Svnchronhation: 
Rate Base (Schedule JMM-3, Col. (C), Line 17 
Weighted Average Cost of Debt 
Synchronized Interest (L45 X L46) 

$ (114,868) 
0.0% 

$ 
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Final Schedule Schedule JMM-3 

RATE BASE - ORIGINAL COST 

(A) 
COMPANY 

AS 
FILED 

(B) (C) 
STAFF 

STAFF Adj . AS 
ADJUSTMENTS No. ADJUSTED 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

Plant in Service 
Less: Accumulated Depreciation 
Net Plant in Service 

$ 3,686,215 
242,563 

$ 3,443,653 

$ 9,532 2 $ 3,695,747 
149 2 242,712 

$ 9,383 $ 3,453,036 

LESS: 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization 

Net CIAC 

$ 226,219 $ $ 226,219 
5,049 

221,170 
$ 5,049 
$ 221,170 

Advances in Aid of Construction (AIAC) 3,312,883 3,312,883 

Customer Deposits 706 706 

Deferred Income Tax Credits 38,052 38,052 

Working Capital 4,557 351 3 4,908 

Deferred Regulatory Assets 

Original Cost Rate Base $ (124,601) $ 9,733 $ (114,868) 

References: 
Column [A]: Company as Filed 
Column [B]: Schedule JMM-4 
Column (C): Column (A) + Column (B) 
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COMPANY 
DESCRIPTION PROPOSED 

Final Schedule JMMd 

STAFF STAFF 
ADJUSTMENTS RECOMMENDED 

RATE BASE ADJUSTMENT NO. 1 - RUCO RATE BASE ADJUSTMENT 

REFERENCES: 
Column [A]: Company Filing 
Column [B]: Testimony JMM 
Column [C]: Column [A] + Column [B] 
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LINE 
NO. 

Final Schedule JMM-6 

ACCT COMPANY STAFF STAFF 
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

RATE BASE ADJUSTMENT NO. 1 - CAPITALIZE WATER TESTING EXPENSE 

3 Accumulated Depreciation 
4 

REFERENCES: 
Column [A]: Company Filing 
Column [B]: Direct Testimony JMM 
Column [C]: Column [A] + Column [B] 

242,712 $ 242,563 $ 149 
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I LINE I ACCT I I COMPANY I STAFF I STAFF 

RATE BASE ADJUSTMENT NO. 3 - CASH WORKING CAPITAL 

I NO. I NO. I DESCRIPTION I PROPOSED 1 ADJUSTMENTS I RECOMMENDED I 
1 Working Capital $ 4,557 $ 351 $ 4,908 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

Staffs Calculation 
Purchased Power $ 
Payroll 
Purchased Water 
Chemicals 
Property & Liability Insurance 
Workman's Compensation Insurance 
Health Insurance 
Other O&M (Excluding Rate Case Expense) 
Federal Income Taxes 
State Income Taxes 
FICA Taxes 
FUTA & SUTA Taxes 
Property Taxes 
Registration. Svc. Contracts, & Misc. Fees 
Retirement Annuities (401 k) 

Test Year 
Adjusted 
Results 

103,754 
10,235 

831 
190 

1,338 
28,600 

772 
25 

7,045 
817 
686 

Revenue 

28.62 
28.62 
28.62 
28.62 
28.62 
28.62 
28.62 
28.62 
28.62 
28.62 
28.62 
28.62 
28.62 
28.62 
28.62 

Net 
Expense Lag Days 

30.87 (2.25) 
14.00 14.62 
26.04 2.58 

(18.11) 46.73 
(45.27) 73.89 
(46.50) 75.12 
(8.92) 37.54 
(9.27) 37.89 
37.00 (8.38) 
37.00 (8.38) 
14.00 14.62 
83.10 (54.48) 

212.00 (183.38) 
(98.63) 127.45 
34.72 (6.10) 

Final Schedule JMM-7 

[El 

Lead / Lag Working Cash 
Factor Requirement 

ID + 3651 

(0.0062) $ (641) 
0.0400 410 
0.0071 
0.1280 
0.2024 168 
0.2058 39 
0.1028 138 
0.1038 2,969 
(0.0230) 
(0.0230) 
0.0400 31 

(0.1493) (4) 
(0.5024) (3,540) 
0.3492 285 

(0,0167) (11) 

$ 154,294 $ (156) 
Subtotal 

Interest Expense 
Cost of Equity 

(4,169) 28.62 91.25 (62.63) (0.1716) 715 

Subtotal $ (4,169) $ 715 

Total 150,125 $ 559 

Company Cash Working Capital $ 209 

Increase/(Decrease) 

REFERENCES: 
Column [A]: Company Filing 
Column [B]: Direct Testimony JMM 
Column [C]: Column [A] + Column [B] 

$ 351 
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OPERATING INCOME STATEMENT -ADJUSTED TEST YEAR AND STAFF RECOMMENDED 

Final Schedule JMM-8 

[El [AI [El 
COMPANY 
ADJUSTED STAFF 
TEST YEAR TEST YEAR 
AS FILED ADJUSTMENTS 

[CI 
STAFF 

TEST YEAR 
AS 

ADJUSTED 

[Dl 

STAFF 
PROPOSED 
CHANGES 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

STAFF 
RECOMMENDED DESCRIPTION 

OPERATlNG REVENUES: 
Residential 
Commercial 
Industrial 
Private Fire Service 
Other Water Revenues 

Total Water Revenues 

Miscellaneous 
Total Operating Revenues 

OPERATlNG EXPENSES: 
Source of Supply Expenses 

Purchased Water 
Other 

Pumping Expenses 
Purchased Power 
Purchased Gas 
Other 

Water Treatment Expenses 
Transmission and Distribution Expenses 
Customer Accounting Expenses 
Sales Expense 
Administrative and General Expenses 

Total Operation and Maintenance Expense 

Depreciation and Amortization Expenses 

Taxes 
Federal Income Taxes 
State Income Taxes 
Property Taxes 
Other 

Total Taxes 

$ 45,127 $ 
61,277 

85 

$ 126,591 $ 45,127 
61,277 

85 

$ 171,718 
61,277 

85 
9,032 

242,112 $ 
9,032 

$ 115,521 $ 
9,032 

$ 115,521 $ 126,591 

1,582.00 
$ 117,103 $ 

1,582 
$ 243,694 

1,582.00 
$ 117,103 $ 126,591 

$ $ 
246 0 

$ 
246 

$ 
246 

103,754 

17,703 
753 

7,190 
8,102 

103,754 

18,015 
750 

5,994 
8,087 

103,754 

18,015 
750 

5,994 
8,087 

9,823 
146,669 

89,728 

10,107 (284) 
147,855 (1,186) 

9,823 
146,669 

39,478 
8,697 
1,783 

89,428 300 89,728 

(38,543) 
(8,491) 
5,275 

(39,478) 
(8,697) 
4.947 6,730 

567 
(41 , I  92) 

567 
(42,660) 

567 
7,297 49,957 

Total Operating Expenses 

Operating Income (Loss) 

References: 
Column (A): Company Schedule C-I 
Column (B): Schedule JMM-9 
Column (C): Column (A) + Column (E) 
Column (D): Schedules JMM-17 and JMM-18 
Column (E): Column (C) + Column (D) 

243,694 

$ 

196,091 

$ (78,989) $ 2,355 

193,737 

$ (76,634) - 
49,957 

$ 76,634 - 
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Final Schedule JMM-10 

OPERATING INCOME ADJUSTMENT NO. 1 - REVERSE UNBILLED EXPENSES 

2 
3 
4 
5 
6 
7. 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

Commercial 61,277 61,277 
Industrial 
Revenue Adjustments $ 106,404 $ - $  106,404 

Source Supply - Other $ 246 $ - $  246 
U n bi I led Expenses (0) 0 
Total Source Supply - Other $ 246 $ O $  246 

Purchased Power $ 103,754 $ - $  103,754 
Unbilled Expenses 
Total Purchased Power $ 103,754 $ - $  103,754 

Pumping Expense - Other $ 17,721 $ - $  17,721 
Unbilled Expenses (18) 18 
Total Pumping Expense - Other $ 17,703 $ 18 $ 17,721 

Water Treatment Expenses $ 753 $ - $  753 
Unbilled Expenses (0) 0 (0) 
Total Water Treatment Expenses $ 753 $ O $  753 

Transmission and Distribution Expenses $ 7,170 $ - $  7,170 
Unbilled Expenses 20 (20) 
Total Transmission and Distribution Expenses $ 7,190 $ (20) $ 7,170 

Customer Accounting Expenses $ 8,094 $ - $  8,094 
Unbilled Expenses 8 (8) 
Total Customer Accounting Expenses $ 8,102 $ (8) $ 8,094 

Administrative and General Expenses $ 10,072 $ - $  10,072 

Total Administrative and General Expenses $ 10,107 $ (35) $ 10,072 
U n bi I led Expenses 35 (35) 

Total Expense Adjustments $ 147,855 $ (44) $ 147,811 

’ Amounts do not reflect other adjustments. 

References: 
Column (A), Company Schedule C- I  
Column (B): Testimony J M M  
Column (C): Column (A) + Column (B) 
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OPERATING INCOME ADJUSTMENT NO. 2 - FLEET FUEL EXPENSE 

I LINE I COMPANY 

Final Schedule JMM-11 

STAFF STAFF’ 
NO. DESCRIPTION PROPOSED I ADJUSTMENTS I RECOMMENDED] 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

. .  - 
Fleet Fuel Expenses 4 (0) 4 
Total Source Supply - Other $ 117,103 $ (0) $ 117,103 

Pumping Expense - Other $ 17,659 $ - $  17,659 
Fleet Fuel Expenses 44 (8) 36 
Total Pumping Expense - Other $ 17,703 $ (8) $ 17,695 

Water Treatment Expenses $ 739 $ - $  739 
Fleet Fuel Expenses 14 (3) 11 
Total Water Treatment Expenses $ 753 $ (3) $ 750 

Transmission and Distribution Expenses $ (25,528) $ - $  (25,528) 
Fleet Fuel Expenses 32,718 (26) 32,692 
Total Transmission and Distribution Expenses $ 7,190 $ (26) $ 7,164 

Customer Accounting Expenses $ (717) $ - $  (71 7) 
Fleet Fuel Expenses 8,819 (7) 8,812 
Total Customer Accounting Expenses $ 8,102 $ (7) $ 8,095 

Administrative and General ExDenses $ 10,093 $ - $  10,093 
Fleet Fuel Expenses 14 (3) 11 
Total Administrative and General Expenses $ 10,107 $ (3) $ 10,104 

Total Expense Adjustments $ 160,958 $ (47) $ 160,911 

Staffs Calculation based on the most recent 12 month gas price of $3.4875 

Company Pro-forma Staffs Recalculation Reduction 
Source Supply - Other $ 4 $  4 $  0 

Water Treatment Expenses 14 11 3 

Customer Accounting Expenses 38 31 7 
Administrative and General Expenses 14 11 3 
Totals $ 256 $ 209 $ 47 

Pumping Expenses Other 44 36 8 

Transmission and Distribution Expenses 142 116 26 

’ Amounts do not reflect other adjustments. 

References : 
Column (A), Company Schedule C-I 
Column (B): Testimony JMM 
Column (C): Column (A) + Column (B) 
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LINE COMPANY STAFF 
NO. DESCRIPTION PROPOSED ADJUSTMENTS 

Final Schedule JMM-12 

STAFF’ 
RECOMMENDED 

OPERATING INCOME ADJUSTMENT NO. 3 - REMOVAL OF PROJECTED EXPENSES 

2 Normalization of Pumping Expenses (301) 301 $ 
3 Total Pumping Expense - Other $ 17,703 $ 301 $ 18,004 
4 
5 Transmission and Distribution Expenses $ 6,040 $ - $  6,040 
6 Normalization of Transmission and Distribution Expenses 1,150 (1,150) 
7 Total Transmission and Distribution Expenses $ 7,190 $ (1,150) $ 6,040 

’ Amounts do not reflect other adjustments. 

References: 
Column (A), Company Schedule C - I  
Column (B): Testimony JMM 
Column (C): Column (A) + Column (B) 



Arizona Water Company - Sadd leBrooke Ranch 
Docke t  No. W-01445A-11-0310 
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LINE COMPANY 
NO. DESCRIPTION PROPOSED 

Final  Schedu le  JMM-13 

STAFF’ STAFF 
ADJUSTMENTS RECOMMENDED 

’ Amounts do not reflect other adjustments 

References: 
Column (A), Company Schedule C - I  
Column (B): Testimony JMM 
Column (C): Column (A) + Column (B) 



I Arizona Water Company - SaddleBrooke Ranch 
I Docket No. W-01445A-11-0310 

Test Year ended December 31,2010 

, 
I OPERATING INCOME ADJUSTMENT NO. 5 - NOT USED 

Final Schedule JMM-14 
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PLANT In NonDepreciable DEPRECIABLE 
LINE ACCT SERVICE or Fully Depreciated PLANT 
NO. NO. DESCRIPTION Per Staff PLANT (Col A - Col B) 

Final Schedule JMM-16 

DEPRECIATION 

(Col C x Col D) 
DEPRECIATION EXPENSE 

RATE 

2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

302 Franchise Cost 
303 Other intangibles 
310 1 Water Rights 
310 3 Other Source of Supply Land 
310 4 Wells - Other 
314 Wells 
320 Pumping Plant Land 
321 
325 Electric Pumping Equipment 
328 Gas Engine Equipment 
330 Water Treatment Plant - Land 
331 Water Treatment Structures and Improvements 
332 Water Treatment Equipment 
340 Transmission and Distribution - Land 
342 Storage Tanks 
343 Transmission and Distribution Mains 
344 Fire Sprinkler Taps 
345 Services 
346 Meters 
348 Hydrants 
389 General Plant Land 
390 General Plant Structures 
390 1 Leasehold Improvements 
391 Office Furniture & Equipment 
393 Warehouse Equipment 
394 
395 Laboratory Equipment 
396 Power Operated Equipment 
397 Communications Equipment 
398 Miscellaneous EaUiDment 

Pumping Plant Structures & Improvements 

Tools, Shops, and Garage Equipment 

. .  
32 Intentionally Left Blank 
33 Total Plant 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

$ 
$ 13 
$ 0 
$ 52 
$ 
$ 466.816 
$ 
$ 53,685 
$ 416,672 
$ 
$ 
$ 
$ 3 
$ 
$ 
$ 2,312,756 
$ 15,243 
$ 208.294 
$ 53,814 
$ 136,178 
$ 
$ 161 
$ 2,315 
$ 7,359 
$ 19 
$ 399 
$ 7 
$ 2 
$ 21,948 
$ 1 1  

- $  
- $  13 
- $  0 
- $  52 
- $  
- $ 466,816 
- $  
- $ 53,685 
- $ 416,672 
- $  
- $  
- $  
- $  3 
- $  
- $  
- $ 2,312,756 
- $  15,243 
- $ 208,294 
- $ 53,814 
- $ 136,178 
- $  
- $  161 
- $  2,315 
- $  7,359 
- $  19 
- $  399 
- $  7 
- $  2 
- $ 21,948 
- $  1 1  

4.00% $ 
7.97% $ 
0.00% $ 
0.00% $ 
2.50% $ 
3.13% $ 
0.00% $ 
2.86% $ 
5.88% $ 
4.00% $ 
0.00% $ 
2.50% $ 
2.86% $ 
0.00% $ 
2.00% $ 
1.79% $ 
2.00% $ 
2.38% $ 
4.55% $ 
1.82% $ 
0.00% $ 
2.50% $ 
1.73% $ 
6.67% $ 
5.00% $ 
4.00% $ 
5.00% $ 
6.67% $ 
6.67% $ 
3.33% $ 

1 

14,611 

1,535 
24,500 

0 

41,398 
305 

4,957 
2,449 
2,478 

4 
40 
491 

1 
16 
0 
0 

1,464 
0 

$ 3,695,747 $ 1 $ 3,695,746 $ 94,252 

Composite Depreciation Rate (Depr Exp I Depreciable Plant): 2.00% 
CIAC: $ 226,219 

Amortization of CIAC (Line 35 x Line 36): $ 4,524 

Depreciation Expense Before Amortization of CIAC: $ 94,252 
Less Amortization of CIAC: $ 4,524 

Test Year Depreciatlon Expense - Staff: $ 89,728 
Depreciation Expense - Company: $ 89,428 

Staffs Total Adjustment $ 300 

References: 
Column [A]: Schedule JMM-4 
Column [E]: From Column [A] 
Column [C]: Column [A] - Column [E] 
Column [D]: Engineering Staff Report 
Column [E]: Column [C] x Column [D] 



Arizona Water Company - SaddleBrooke Ranch 
Docket NO. W-01445A-11-0310 
Test Year ended December31,2010 

LINE 
NO. 

Final Schedule JMM-17 

COMPANY STAFF STAFF 
DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

OPERATING INCOME ADJUSTMENT NO. 8 -TEST YEAR INCOME TAXES 

2 
3 

References: 
Column (A), Company Schedule C-1 
Column (6) :  Column [C] - Column [A] 
Column (C): Schedule JMM-2 



Final Schedule JMM-18 

LINE 
NO. Property Tax Calculation 

Arizona Water Company - SaddleBrooke Ranch 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

STAFF STAFF 

OPERATING INCOME ADJUSTMENT NO. 9 - PROPERTY TAX EXPENSE 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

Staff Adjusted Test Year Revenues 
Weight Factor 
Subtotal (Line 1 * Line 2) 
Staff Recommended Revenue, Per Schedule JMM-1 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWlP - 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 9 + Line 10 - Line 11) 
Assessment Ratio 
Assessment Value (Line 12 * Line 13) 
Composite Property Tax Rate (Per Company Schedule) 

Staff Test Year Adjusted Property Tax (Line 14 * Line 15) 
Company Proposed Property Tax 

Staff Test Year Adjustment (Line 17-Line 18) 
Property Tax - Staff Recommended Revenue (Line 14 * Line 15) 
Staff Test Year Adjusted Property Tax Expense (Line 17) 
Increase in Property Tax Expense Due to Increase in Revenue Requirement 

Increase to Property Tax Expense 
Increase in Revenue Requirement 
Increase to Property Tax per Dollar Increase in Revenue (Line25/Line 26) 

$ 117,103 
2 

234,206 
117,103 
351,309 

3 
117,103 

2 
234,206 

234,206 
20.5% 

48,012 
10.3038% 

$ 4,947 
5,275 

$ (328) 

$ 117,103 
2 

$ 234,206 
$ 243,694 

477,900 
3 

$ 159,300 
2 

$ 318,600 

$ 
$ 318,600 

20.5% 
$ 6531 3 

10.3038% 

$ 6,730 
$ 4,947 
$ 1,783 

$ 1,783 
126,591 

1.4081 91 % 



Arizona Water Company - San Manuel 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

FINAL TESTIMONY OF Jeffrey M. Michlik 

TABLE OF CONTENTS TO SCHEDULES 

SCH# 

JMM-1 
JMMZ 
JMM-3 
JMM-4 
JMM-5 
JMM-6 
JMM-7 
JMM-8 
JMM-9 
JMM-10 
JMM-11 
JMM-12 
JMM-13 
JMM-14 
JMM-15 

TlTLE 
REVENUE REQUIREMENT 
GROSS REVENUE CONVERSION FACTOR 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 
RATE BASE - ORIGINAL COSTS 

ORIGINAL COST RATE BASE ADJUSTMENT # 1 - RUCO RATE BASE ADJUSTMENT 
ORIGINAL COST RATE BASE ADJUSTMENT # 2 - NOT USED 
ORIGINAL COST RATE BASE ADJUSTMENT# 3 -CASH WORKING CAPITAL 
OPERATING INCOME STATEMENT -ADJUSTED TEST YEAR AND STAFF RECOMMENDED 
SUMMARY OF OPERTING INCOME STATEMENT ADJUSTMENTS - TEST YEAR 
OPERTING INCOME ADJUSTMENT # 1 - REVERSE UNBILLED EXPENSES 
OPERTING INCOME ADJUSTMENT # 2 - FLEET FUEL EXPENSE 

OPERTING INCOME ADJUSTMENT # 4 - WATER TESTING EXPENSE AND RUCO MISCELLANEOUS EXPENSE ADJUSTMENT 
OPERTING INCOME ADJUSTMENT # 3 - REMOVAL OF PROJECTED EXPENSES 

OPERTING INCOME ADJUSTMENT # 5 - PURCHASED WATER EXPENSE 
OPERTING INCOME ADJUSTMENT # 6 - RATE CASE EXPENSE 

JMM-16 
JMM-17 
JMM-18 

OPERTING INCOME ADJUSTMENT # 7 - DEPRECIATION EXPENSE 
OPERTING INCOME ADJUSTMENT # 8 - INCOME TAX EXPENSE 
OPERTING INCOME ADJUSTMENT # 9 - PROPERTY TAX EXPENSE 



Arizona Water Company - San Manuel 
Docket No. W-01445A-I 1-0310 
Test Year ended December 31,2010 

REVENUE REQUIREMENT 

LINE 
- NO. DESCRIPTION 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

Adjusted Rate Base 

Adjusted Operating Income (Loss) 

Current Rate of Return (L2 / L1) 

Required Rate of Return 

Required Operating Income (L4 * L1) 

Operating Income Deficiency (L5 - L2) 

Gross Revenue Conversion Factor 

Required Revenue Increase (L7 * L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L8 + L9) 

Required Increase in Revenue (%) 

References: 
Column (A): Company Schedule A-1 
Column (B): Staff Schedules JMM-3 and JMM-7 

(A) 
COMPANY 

FA1 R 
VALUE 

$ 2,016,750 

$ (28,824) 

-1.43% 

9.72% 

$ 195,980 

$ 224,804 

1.6567 

$ 372,441 

$ 947,528 

$ 1,319,969 

39.31 % 

Final Schedule JMM-1 

(B) 
STAFF 
FA1 R 

VALUE 

$ 2,028,649 

$ 42,904 

2.11% 

8.1% 

164,321 $ 

$ 121,416 

1.6566 

I$ 201,142 I 
$ 947,528 

$ 1,148,670 

21.23% 



Arizona Water Company. San Manuel 
Docket No. W-01445A-11-0310 
Test Year ended December 31, 2010 

GROSS REVENUE CONVERSION FACTOR 

Final Schedule JMM-2 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 

24 
25 
26 

27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 
38 

39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 

53 

54 
55 
56 

DESCRIPTION 

Calculation of Gross Revenue Conversion Factor: 
Revenue 100.0000% 
Uncollecible Factor (Line 11) 0.0000% 
Revenues (L1 - L2) 100.0000% 
Combined Federal and State Income Tax and Property Tax Rate (Line 23) 39.6366% 
Subtotal (L3 - L4) 60.3634% 
Revenue Conversion Factor (L1 l L5) 1.656632 

Calculation of Uncollecttible Factor: 
Unity 
Combined Federal and State Tax Rate (Line 23) 
One Minus Combined lncorne Tax Rate (L7 - L8 ) 
Uncollectible Rate 
Uncollectible Factor (L9 * LIO) 

Calculation of Effective Tax Rate: 
Operating Income Before Taxes (Arizona Taxable Income) 
Arizona State Income Tax Rate 
Federal Taxable Income (L12 - L13) 
Applicable Federal Income Tax Rate (Line 55) 
Effective Federal Income Tax Rate (L14 x L15) 
Combined Federal and State Income Tax Rate (L13 +L16) 

Calculation of Effective Prooertv Tax Factor 
Unity 
Combined Federal and State Income Tax Rate (L17) 
One Minus Combined Income Tax Rate (L18-LI9) 

100.0000% 
6.9680% 

93.0320% 
34.0000% 
31 6309% 

100.0000% 

61.401 1% 
38.5989% 

38.5989% 

Property Tax Factor (JMM-17, L27) 
Effective Property Tax Factor (L20aL21) 
Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 

1.6900% 
1.0377% 

39.6366% 

Required Operating Income (Schedule JMM-1, Line 5) $ 164,321 
AdjustedTest Year Operating Income (Loss) 42,904 
Required Increase in Operating Income (L24 - L25) $ 121,416 

Income Taxes on Recommended Revenue (Col. [E], L52) $ 61,213 
Income Taxes on Test Year Revenue (Col. [B], L52) (15,113) 
Required Increase in Revenue to Provide for Income Taxes (L27 - L28) 

Recommended Revenue Requirement (Schedule JMM-1, Line IO) $ 1,140,670 

76,327 

Uncollectible Rate (Line 10) 0.0000% 
Uncoillectible Expense on Recommended Revenue (L30*L31) 
Adjusted Test Year Uncollectible Expense 

$ 
$ 

Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33) 

Property Tax with Recommended Revenue (JMM-17, Col B, L31) 
Property Tax on Test Year Revenue (JMM-17, Col A, L17) 

Total Required Increase in Revenue (L26 + L29 + L34 + L37) 

$ 51,439 
48,040 

Increase in Property Tax Due to increase in Revenue (L35-L36) 3,399 
$ 201,142 

Calculation of Income Tax 
Revenue (Schedule JMM-7. Col [C]. Line 5 8. Sch JMM-1. Col [D] Lone IO) 
Operating Expenses Excluding Income Taxes 
Synchronized Interest (L56) 
Arizona Taxable Income (L39 - L40 - L41) 
Arizona State Income Tax Rate 
Arizona Income Tax (L42 x L43) 
Federal Taxable Income (L42 - L44) 
Federal Tax on First Income Bracket ($1 - $50,000) Q 34% 
Federal Tax on Second Income Bracket ($51,001 - $75,000) Q 34% 
Federal Tax on Third Income Bracket ($75,001 - $100,000) Q 34% 
Federal Tax on Fourth Income Bracket ($100,001 - $335,000) Q 34% 
Federal Tax on Fiflh Income Bracket ($335,001 -$lO,OOO,OOO) Q 34% 
Total Federal Income Tax 
Combined Federal and State Income Tax (L44 + L51) 

Test 
Year 

$ 947.528 $ 201.142 
$ 919:737 
$ 66,945 
$ (39,154) 

6.9680% 
$ (2,728) 
$ (36.426) 
$ (12,385) 
$ 
$ 
$ 
$ 
$ (12,385) 
$ (151 13) 

Staff 
Recommended 
$ 1,148,670 
$ 923,136 
$ 66,945 
$ 158,589 

6.9680% 
$ 11,050 
$ 147,538 
$ 17,000 
$ 8,500 
$ 8,500 
$ 16,163 
$ 
$ 50,163 
$ 61,213 

Applicable Federal Income Tax Rate [Col. [E], L51 - Col. [B], L51] / [Col. [E], L45 - Col. [E], L45] 34.0000% 

Calculation of lnterest Svnchronization: 
Rate Base (Schedule JMM-3, Col. (C), Line 17 
Weighted Average Cost of Debt 
Synchronized Interest (L45 X L46) 

$ 2,028,649 
3.3% 

$ 66,945 



Arizona Water Company - San Manuel 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

RATE BASE - ORIGINAL COST 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

Plant in Service 
Less: Accumulated Depreciation 
Net Plant in Service 

LESS: 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization 

Net CIAC 

Advances in Aid of Construction (AIAC) 

Customer Deposits 

Deferred Income Tax Credits 

Working Capital 

Deferred Regulatory Assets 

Original Cost Rate Base 

(A) 
COMPANY 

AS 
FILED 

$ 4,414,534 
1,313,974 

$ 3,100,560 

$ 742,146 
52,037 

690,109 

61,297 

11,769 

416,036 

Final Schedule JMMS 

(B) (C) 
STAFF 

STAFF Adj. AS 
ADJUSTMENTS No. ADJUSTED 

$ 101 1 $ 4,414,635 
1,313,974 

$ 101 $ 3,100,661 

$ $ 742,146 
$ 52,037 
$ 690,109 

61,297 

1 1,769 

416,036 

95,402 11,797 3 1 07,199 

$ 2,016,750 $ 11,899 $ 2,028,649 

References: 
Column [A]: Company as Filed 
Column [B]: Schedule JMM-4 
Column (C): Column (A) + Column (B) 
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Arizona Water Company - San Manuel 
Docket No. W-O1445A-11-0310 
Test Year ended December 31,2010 

Final Schedule JMM-5 

RATE BASE ADJUSTMENT NO. 1 - RUCO RATE BASE ADJUSTMENT 

[AI [BI [CI 
I LINE I ACCT I I COMPANY I STAFF i STAFF i I NO. I NO. 1 DESCRIPTION I PROPOSED I ADJUSTMENTS I RECOMMENDED I 

1 Phoenix Meter Shop 
2 394 Tools, Shops, and Garage Equipment $ 79,088 $ (419) $ 78,669 
3 397 Communications Equipment 112,327 520 112,847 

191,516 
5 
4 $ 191,415 $ 101 $ 

REFERENCES: 
Column [A]: Company Filing 
Column [B]: Testimony JMM 
Column [C]: Column [A] + Column [B] 



Arizona Water Company - San Manuel 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

RATE BASE ADJUSTMENT NO. 2 - NOT USED 

Final Schedule JMM-6 



Arizona Water Company - San Manuel 
Docket No. W-01445A-11-0310 
Test Year ended December 31.2010 

LINE ACCT COMPANY STAFF STAFF 
NO. NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

Final Schedule JMM-7 

RATE BASE ADJUSTMENT NO. 3 -CASH WORKING CAPITAL 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

Staffs Calculation 
Purchased Power $ 
Payroll 
Purchased Water 
Chemicals 
Property & Liability Insurance 
Workman's Compensation Insurance 
Health Insurance 
Other O&M (Excluding Rate Case Expense) 
Federal Income Taxes 
State Income Taxes 
FICA Taxes 
FUTA & SUTA Taxes 
Property Taxes 
Registration, Svc. Contracts, & Misc. Fees 
Retirement Annuities (401 k) 

Test Year 
Adjusted 
Results 

34,138 
218,739 
34,138 
3,034 
9,086 
2,078 

33,958 
378.977 
50,163 
11,050 
16,443 

545 
51,439 
8,929 

17,408 

Revenue 

30.15 
30.15 
30.15 
30.15 
30.15 
30.15 
30.15 
30.15 
30.15 
30.15 
30.15 
30.15 
30.15 
30.15 
30.15 

Net 
Expense Lag Days 

30.87 (0.72) 
14.00 16.15 
26.04 4.11 
(18.11) 48.26 
(45.27) 75.42 
(46.50) 76.65 
(8.92) 39.07 
(9.27) 39.42 
37.00 (6.85) 
37.00 (6.85) 
14.00 16.15 
83.10 (52.95) 

212.00 (181.85) 
(98.83) 128.98 
34.72 (4.57) 

Lead I Lag Working Cash 
Factor Requirement 

ID.3651 

(0.0020) $ (67) 
0.0443 9,680 
0.01 13 385 
0.1322 401 
0.2066 1,878 
0.2100 436 
0.1070 3,635 
0.1080 40,932 

(0.0188) (941) 

0.0443 728 
(0.1451) (79) 
(0.4982) (25,628) 
0.3534 3,155 

(0.01 25) (218) 

(0.0188) (207) 

$ 870,127 $ 34,089 
Subtotal 

Interest Expense 
Cost of Equity 

Subtotal 

Total 

Company Cash Working Capital 

Increase/( Decrease) 

REFERENCES: 
Column [A]: Company Filing 
Column [E]: Direct Testimony JMM 
Column [C]: Column [A] + Column [B] 

67,481 30.15 91.25 (61.10) (0.1674) (11,296) 

$ 67,481 $ (11,296) 

937,608 $ 22,793 

$ 10,997 

$ 11,797 



Arizona Water Company - San Manuel 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

OPERATING INCOME STATEMENT -ADJUSTED TEST YEAR AND STAFF RECOMMENDED 

Final Schedule JMM-8 

LINE 
- NO. DESCRIPTION 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

OPERA TlNG REVENUES: 
Residential 
Commercial 
Industrial 
Private Fire Service 
Other Water Revenues 

Total Water Revenues 

Miscellaneous 
Total Operating Revenues 

12 OPERATlNG €XPENSES: 
13 Source of Supply Expenses 
14 Purchased Water 
15 Other 
16 Pumping Expenses 
17 Purchased Power 
18 Purchased Gas 
19 Other 
20 Water Treatment Expenses 
21 Transmission and Distribution Expenses 
22 Customer Accounting Expenses 
23 Sales Expense 
24 Administrative and General Expenses 
25 Total Operation and Maintenance Expense 
26 
27 Depreciation and Amortization Expenses 
28 
29 Taxes 
30 Federal Income Taxes 
31 State Income Taxes 
32 Property Taxes 
33 Other 
34 Total Taxes 
35 
36 
37 Total Operating Expenses 
38 
39 Operating Income (Loss) 

References: 
Column (A): Company Schedule C- I  
Column (6) :  Schedule JMM-9 
Column (C): Column (A) +Column ( 6 )  
Column (D): Schedules JMM-17 and JMM-18 
Column (E): Column (C) +Column (D) 

[AI PI [CI [Dl [El 
COMPANY STAFF 
ADJUSTED STAFF TEST YEAR STAFF 
TEST YEAR TEST YEAR AS PROPOSED STAFF 

AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOMMENDED 

$ 763,810 $ $ 763,810 $ 201,142 $ 964,952 
159,464 159,464 159,464 

287 287 287 
8,639 8,639 8,639 

$ 932,200 $ $ 932,200 $ 201,142 $ 1,133,342 

15,328.00 15,328.00 15,328 
$ 947,528 $ - $ 947,528 $ 201,142 $ 1,148,670 

$ 372,967 $ (82,364) $ 290,603 $ $ 290,603 
2,637 (58) 2,579 2,579 

34,056 

49,207 
55,225 

103,578 
109,168 

134,260 
861.098 

82 34,138 34,138 

(3,964) 45,243 45,243 
(9,614) 45,611 45,611 

(14,505) 89,073 89,073 
(1.569) 107,599 107,599 

(5,000) 129,260 129,260 
(116,992) 744,106 744,106 

112,938 18 112,956 112,956 

(49,612) 37,227 (12,385) 62,548 50,163 
(10,929) 8,201 (2,728) 13,779 11,050 
48,221 (181) 48,040 3,399 51,439 

14,635 14,635 14,635 
2,315 45,246 47,561 79,726 127,287 

976,351 904,624 79,726 984,350 

$ (28,824) $ 71,728 $ 42,904 $ 121,416 $ 164,321 
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Arizona Water Company - San Manuel 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

LINE COMPANY 
NO. DESCRIPTION PROPOSED 

Final Schedule JMM-10 

STAFF' STAFF 
ADJUSTMENTS RECOMMENDED 

OPERATING INCOME ADJUSTMENT NO. 1 - REVERSE UNBILLED EXPENSES 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

Commercial 159,464 159,464 
Industrial 
Revenue Adjustments $ 923,274 $ - $  923,274 

Source Supply - Other $ 2,589 $ - $  2,589 
U n bi I led Expenses 48 (48) 
Total Source Supply - Other $ 2,637 $ (48) $ 2,589 

Purchased Power $ 34,138 $ - $  34,138 
Unbilled Expenses (82) 82 
Total Purchased Power $ 34,056 $ 82 $ 34,138 

Pumping Expense - Other $ 49,213 $ - $  49,213 
Unbilled Expenses (6) 6 
Total Pumping Expense - Other $ 49,207 $ 6 $  49,213 

Water Treatment Exoenses $ 55,148 $ - $  55,148 
Unbilled Expenses 77 (77) 
Total Water Treatment Expenses $ 55,225 $ (77) $ 55,148 

Transmission and Distribution Expenses $ 102,263 $ - $  102,263 
Unbilled Expenses 1,315 (1,315) 
Total Transmission and Distribution Expenses $ 103,578 $ (1,315) $ 102,263 

Customer Accounting Expenses $ 107,676 $ - $  107,676 
U n bi I led Expenses 1,492 (1,492) 
Total Customer Accounting Expenses $ 109,168 $ (1,492) $ 107,676 

Administrative and General Expenses $ 133,841 $ - $  133,841 
Unbilled Expenses 419 (419) 
Total Administrative and General Expenses $ 134,260 $ (419) $ 133,841 

Total Expense Adjustments 

References: 
Column (A), Company Schedule C-1 
Column (B): Testimony JMM 
Column (C): Column (A) + Column (B) 

$ 488,131 $ (3,263) $ 484,868 

' Amounts do not reflect other adjustments. 



1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

LINE COMPANY STAFF 
NO. DESCRIPTION PROPOSED ADJUSTMENTS 

STAFF’ 
RECOMMENDED 

Fleet Fuel Expenses 47 (9) 38 
Total Source Supply - Other $ 947,528 $ (9) $ 947,519 

Pumping Expense - Other $ 48,730 $ - $  48,730 
Fleet Fuel Expenses 477 (88) 389 
Total Pumping Expense - Other $ 49,207 $ (88) $ 49,119 

Water Treatment Expenses $ 55,077 $ - $  55,077 

Total Water Treatment Expenses $ 55,225 $ (27) $ 55,198 

Transmission and Distribution Expenses $ 70,860 $ - $  70,860 

Fleet Fuel Expenses 148 (27) 121 

Fleet Fuel Expenses 32,718 (284) 32,434 
Total Transmission and Distribution Expenses $ 103,578 $ (284) $ 103,294 

Customer Accounting Expenses $ 100,349 $ - $  100,349 
Fleet Fuel Expenses 8,819 (76) 8,743 

109,092 Total Customer Accounting Expenses $ 109,168 $ (76) $ 

Administrative and General Expenses $ 134,108 $ - $  134,108 
Fleet Fuel Expenses 152 (28) 124 
Total Administrative and General Expenses $ 134,260 $ (28) $ 134,232 

Total Expense Adjustments $ 1,398,966 $ (513) $ 1,398,453 

Staffs Calculation based on the most recent 12 month gas price of $ 3.4875 

Company Pro-forma Staffs Recalculation Reduction 
Source Supply - Other $ 47 $ 38 $ 9 
Pumping Expenses Other 477 389 88 
Water Treatment Expenses 148 121 27 
Transmission and Distribution Expenses 1,556 1,272 284 
Customer Accounting Expenses 41 9 343 76 
Administrative and General Expenses 152 124 28 
Totals $ 2,800 $ 2,287 $ 513 

’ Amounts do not reflect other adjustments. 

References : 
Column (A), Company Schedule C-I 
Column (B): Testimony JMM 
Column (C): Column (A) + Column (B) 



Arizona Water Company - San Manuel 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

I STAFF’ 

Final Schedule JMM-12 

NO. I DESCRIPTION 

OPERATING INCOME ADJUSTMENT NO. 3 - REMOVAL OF PROJECTED EXPENSES 

PROPOSED I ADJUSTMENTS I RECOMMENDED I 

’ Amounts do not reflect other adjustments. 

References: 
Column (A), Company Schedule C-I 
Column (B): Testimony JMM 
Column (C): Column (A) + Column (6) 



Arizona Water Company - San Manuel  
Docket  No. W-01445A-11-0310 
Test Year ended December 31, 2010 

LINE C 0 M PANY STAFF 
NO. DESCRIPTION PROPOSED ADJUSTMENTS 

Final Schedule JMM-13 

STAFF' 
RECOMMENDED 

OPERATING INCOME ADJUSTMENT NO. 4 - W A T E R  TESTING EXPENSE AND RUCO MISCELLANEOUS EXPENSE ADJUSTMENT 

2 Administrative and General Expenses 134,260 (462) 133,798 
$ 189,485 $ (9,972) $ 179,513 

' Amounts do not reflect other adjustments 

References: 
Column (A), Company Schedule C-I 
Column (B): Testimony JMM 
Column (C): Column (A) + Column (B) 



Arizona Water Company. San Manuel 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

OPERATING INCOME ADJUSTMENT NO. 5 -WATER TESTING EXPENSE AND RUCO MISCELLANEOUS EXPENSE ADJUSTMENT 

LINE COMPANY STAFF 
NO. DESCRIPTION PROPOSED ADJUSTMENTS 

Final Schedule JMM-14 

STAFF’ 
RECOMMENDED 

’ Amounts do not reflect other adjustments. 

References: 
Column (A), Company Schedule C-I 
Column (6): Testimony JMM 
Column (C): Column (A) +Column (6) 
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Arizona Water Company - San Manuel 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

PLANT In NonDepreciable DEPRECIABLE 
or Fully Depreciated PLANT LINE ACCT SERVICE 

Final Schedule JMM-16 

DEPRECIATION 
DEPRECIATION EXPENSE .. .. -. . - - I NO. I NO. (DESCRIPTION I Perstaff I PLANT I (Col A -Co l  E) I RATE I (Col C x Col D) 

1 301 Oraanization Cost $ 11 $ 11 $ 0.00% $ 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

302 
303 

310.1 
310.3 
310.4 
314 
320 
32 1 
325 
328 
330 
331 
332 
340 
342 
343 
344 
345 
346 
348 
389 
390 

390.1 
391 
393 
394 
395 
396 
397 
398 

Franchise Cost 
Other Intangibles 
Water Rights 
Other Source of Supply Land 
Wells - Other 
Wells 
Pumping Plant Land 
Pumping Plant Structures 8, Improvements 
Electric Pumping Equipment 
Gas Engine Equipment 
Water Treatment Plant - Land 
Water Treatment Structures and Improvements 
Water Treatment Equipment 
Transmission and Distribution - Land 
Storage Tanks 
Transmission and Distribution Mains 
Fire Sprinkler Taps 
Services 
Meters 
Hydrants 
General Plant Land 
General Plant Structures 
Leasehold Improvements 
Office Furniture 8, Equipment 
Warehouse Equipment 
Tools, Shops, and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communications Equipment 
Miscellaneous Equipment 
Intentionally Lefl Blank 
Total Plant 

$ - $  
$ 473 $ 
$ 173,434 $ 
$ I $  
$ - $  
$ 5,560 $ 
$ 7,000 $ 
$ 14,110 $ 
$ 385,648 $ 
$ - $  
$ 2,000 $ 
$ 42,932 $ 
$ 1,378,353 $ 
$ 69,500 $ 
$ 98,403 $ 
$ 1,209,560 $ 
$ 100 $ 
$ 339,836 $ 
$ 122,815 $ 
$ 74,805 $ 
$ - $  
$ 21,981 $ 
$ 60,520 $ 
$ 188.350 $ 
$ 4,976 $ 
$ 78,669 $ 
$ 2,692 $ 
$ 2,719 $ 
$ 112,847 $ 
$ 17.340 $ 

$ 4,414,635 $ 

Composite Depreciation Rate (Depr Exp / Depreciable Plant): 2.00% 
CIAC: $ 742,146 

Amortization of CIAC (Line 35 x Line 36): $ 14,843 

Depreciation Expense Before Amortization of CIAC: $ 127,799 
Less Amortization of CIAC: $ 14,843 

Test Year Depreciatlon Expense - Staff: $ 112,956 
Depreciation Expense - Company: $ 112,938 

Staffs Total Adjustment: $ 16 

473 
173,434 

1 

5,560 
7,000 

14,110 
385,648 

2,000 
42,932 

1,378,353 
69,500 
98.403 

1,209,560 
100 

339,836 
122,815 
74,805 

21.981 
60,520 

188,350 
4,976 

78,669 
2,692 
2,719 

112,847 
17,340 

4,414,625 

4.00% $ 
5.07% $ 
0.00% $ 
0.00% $ 
2.50% $ 
3.13% $ 
0.00% $ 
2.86% $ 
5.88% $ 
4.00% $ 
0.00% $ 
2.50% $ 
2.86% $ 
0.00% $ 
2.00% $ 
1.79% $ 
2.00% $ 
2.38% $ 
4.55% $ 
1.82% $ 
0.00% $ 
2.50% $ 
0.73% $ 
6.67% $ 
5.00% $ 
4.00% $ 
5.00% $ 
6.67% $ 
6.67% $ 
3.33% $ 

24 

174 

404 
22,676 

1,073 
39,421 

1,968 
21,651 

2 
8.088 
5.588 
1,361 

550 
440 

12,563 
249 

3,147 
135 
181 

7,527 
577 

127,799 

References: 
Column [A]: Schedule JMM-4 
Column [B]: From Column [A] 
Column [C]: Column [A] - Column [B] 
Column [D]: Engineering Staff Report 
Column [E]: Column [C] x Column [D] 



Arizona Water Company - San Manuel 
Docket No. W-01446A-11-0300 
Test Year ended December 31,201 0 

LINE 
NO. 

Final Schedule JMM-I7 

COMPANY STAFF STAFF 
DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

OPERATING INCOME ADJUSTMENT NO. 8 -TEST YEAR INCOME TAXES 



Arizona Water Company - San Manuel 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

LINE 
NO. Property Tax Calculation 

Final Schedule JMM-18 

STAFF STAFF 

OPERATING INCOME ADJUSTMENT NO. 9 - PROPERTY TAX EXPENSE 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

Staff Adjusted Test Year Revenues 
Weight Factor 
Subtotal (Line 1 * Line 2) 
Staff Recommended Revenue, Per Schedule JMM-1 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 / Line 6)  
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWlP - 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 9 + Line 10 - Line 11) 
Assessment Ratio 
Assessment Value (Line 12 * Line 13) 
Composite Property Tax Rate (Per Company Schedule) 

Staff Test Year Adjusted Property Tax (Line 14 * Line 15) 
Company Proposed Property Tax 

Staff Test Year Adjustment (Line 17-Line 18) 
Property Tax - Staff Recommended Revenue (Line 14 * Line 15) 
Staff Test Year Adjusted Property Tax Expense (Line 17) 
Increase in Property Tax Expense Due to Increase in Revenue Requirement 

Increase to Property Tax Expense 
Increase in Revenue Requirement 
Increase to Property Tax per Dollar Increase in Revenue (Line25lLine 26) 

$ 947,528 
n 
1 

1,895,056 
947,52 8 

2,842,584 
3 

947,528 
n 
1 

1,895,056 

1,895,056 
20.5% 

388,486 
12.3658% 

$ 48,040 
48,221 

$ 947,528 
2 

$ 1,895,056 
$ 1,148,670 

3,043,726 
3 

$ 1,014,575 
2 

$ 2,029,151 

$ 
$ 2,029,151 

20.5% 
$ 41 5,976 

12.3658% 

$ (181) 
$ 51,439 
$ 48,040 
$ 3,399 

$ 3,399 
201,142 

1.689997% 



Arizona Water Company - Supersition (Apache Junction, Superior, Miami) 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

FINAL TESTIMONY OF Jeffrey M. Michlik 
~ 

~ 
TABLE OF CONTENTS TO SCHEDULES 

~ SCH# 

JMM-I 
JMM-2 
JMM-3 
JMM-4 
JMM-5 
JMM-6 
JMM-7 
JMM-8 
JMM-9 
JMM-10 
JMM-11 
JMM-12 
JMM-13 
JMM-14 
JMM-15 
JMM-16 
JMM-17 
JMM-18 

REVENUE REQUIREMENT 
GROSS REVENUE CONVERSION FACTOR 
RATE BASE -ORIGINAL COSTS 
SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 
ORIGINAL COST RATE BASE ADJUSTMENT # 1 - OUT OF SERVICE PLANT AND RUCO RATE BASE ADJUSTMENT 
ORIGINAL COST RATE BASE ADJUSTMENT # 2 - NOT USED 
ORIGINAL COST RATE BASE ADJUSTMENT # 3 - CASH WORKING CAPITAL 
OPERATING INCOME STATEMENT - ADJUSTED TEST YEAR AND STAFF RECOMMENDED 
SUMMARY OF OPERTING INCOME STATEMENT ADJUSTMENTS - TEST YEAR 
OPERTING INCOME ADJUSTMENT # 1 - REVERSE UNBILLED EXPENSES 
OPERTING INCOME ADJUSTMENT # 2 - FLEET FUEL EXPENSE 
OPERTING INCOME ADJUSTMENT # 3 - REMOVAL OF PROJECTED EXPENSES 
OPERTING INCOME ADJUSTMENT # 4 - RUCO MISCELLANEOUS EXPENSES 

OPERTING INCOME ADJUSTMENT # 6 - RATE CASE EXPENSE 
OPERTING INCOME ADJUSTMENT # 5 - REMOVAL OF ADDITIONAL BMP EXPENSES 

OPERTING INCOME ADJUSTMENT # 7 - DEPRECIATION EXPENSE 
OPERTING INCOME ADJUSTMENT # 8 - INCOME TAX EXPENSE 
OPERTING INCOME ADJUSTMENT # 9 - PROPERTY TAX EXPENSE 



Arizona Water Company - Supersition (Apache Junction, Superior, Miami) 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

REVENUE REQUIREMENT 

LINE 
- NO. DESCRIPTION 

I 1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

Adjusted Rate Base 

Adjusted Operating Income (Loss) 

Current Rate of Return (L2 I L1) 

Required Rate of Return 

Required Operating Income (L4 * L1) 

Operating Income Deficiency (L5 - L2) 

Gross Revenue Conversion Factor 

Required Revenue Increase (L7 * L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L8 + L9) 

Required Increase in Revenue (%) 

References: 
Column (A): Company Schedule A- I  
Column (B): Staff Schedules JMM-3 and JMM-7 

(A) 
COMPANY 

FAIR 
VALVE 

50,574,693 

2,562,892 

5.07% 

9.72% 

$ 4,9 1 4,647 

$ 2,351,755 

1.6560 

$ 3,894,582 

$ 15,056,166 

$ 1 8,950,748 

25.87% 

Final Schedule JMM-1 

(B) 
STAFF 
FAIR 

VALVE 

$ 50,167,845 

$ 2,856,057 

5.69% 

8.1% 

$ 4,063,595 

$ 1,207,538 

1.6590 

I$ 2,003,339 I I 
$ 15,056,166 I 

$ 17,059,506 , 

13.31% 



Arizona Water Company - Supersition (Apache Junction, Superior, Miami) 
Docket No. W-01445A-11-0310 
Test Year ended December 31, 2010 

GROSS REVENUE CONVERSION FACTOR 

Final Schedule JMM-2 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 

24 
25 
26 

27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 
38 

39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 

53 

54 
55 
56 

DESCRIPTION 

Calculation of Gross Revenue Conversion Factor; 
Revenue 100.0000~~ 
Uncollecible Factor (Line 11) 0.0000% 
Revenues (L1 - L2) 100.0000% 
Combined Federal and State Income Tax and Property Tax Rate (Line 23) 39.7237% 
Subtotal (L3 - L4) 60.2763% 
Revenue Conversion Factor (L1 l L5) 1.659027 

Calculation of Uncollecftible Factor; 
Unity 
Combined Federal and State Tax Rate (Line 23) 
One Minus Combined lnwme Tax Rate (L7 - L8 ) 
Uncollectible Rate 
Uncollectible Factor (L9 * L10 ) 

Calculation of Effective Tax Rate: 
Operating Income Before Taxes (Arizona Taxable Income) 
Arizona State Income Tax Rate 
Federal Taxable Income (L12 - L13) 
Applicable Federal Income Tax Rate (Line 55) 
Effective Federal Income Tax Rate (L14 x L15) 
Combined Federal and State Income Tax Rate (L13 +L16) 

Calculation of Effective Propertv Tax Factor 
Unity 
Combined Federal and State Income Tax Rate (L17) 
One Minus Combined Income Tax Rate (L18-Ll9) 

100.0000% 
38.5989% 
61.4011% 
0.0000% 
0.0000% 

100.0000% 
38.5989% 
61.4011% 
0.0000% 
0.0000% 

100.0000% 
6.9680% 

93.0320% 
34.0000% 
31.6309% 

38.5989% 

100.0000% 
38.5989% 
61.401 1% 

Property Tax Factor (JMM-17, L27) 
Effective Property Tax Factor (LZO"L21) 
Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 

1.8320% 
1.1248% 

39.7237% 

Required Operating Income (Schedule JMM-1, Line 5) $ 4,063,595 
AdjustedTest Year Operating Income (Loss) 2,856,057 
Required Increase in Operating Income (L24 - L25) $ 1,207,538 

Income Taxes on Recommended Revenue (Col. [E], L52) $ 1,513,788 
Income Taxes on Test Year Revenue (Col. [B], L52) 754,687 
Required Increase in Revenue to Provide for Income Taxes (L27 - L28) 

Recommended Revenue Requirement (Schedule JMM-1, Line 10) $ 17,059,506 

759,101 

Uncollectible Rate (Line IO) 0.0000% 
Uncolllectible Expense on Recommended Revenue (L30*L31) 
Adjusted Test Year Uncollectible Expense 
Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33) 

$ 
$ 

Property Tax with Recommended Revenue (JMM-17, Col B, L31) 
Property Tax on Test Year Revenue (JMM-17, Col A, L17) 
Increase in Property Tax Due to Increase in Revenue (L35-L36) 
Total Required Increase in Revenue (L26 + L29 + L34 + L37) 

$ 864,166 
827,466 

36,700 
$ 2,003,339 

Test Staff 
Year Recommended 

Revenue (Schedule JMM-7, Col. [C], Line 5 & Sch. JMM-1, Col. [D] Line 10) $ 15,056,166 $ 2,003,339 $ 17,059,506 
Operating Expenses Excluding Income Taxes $ 11,445,422 $ 11,482,122 
Synchronized Interest (L56) 
Arizona Taxable Income (L39 - L40 - L41) 
Arizona State Income Tax Rate 
Arizona Income Tax (L42 x L43) 
Federal Taxable Income (L42 - L44) 
Federal Tax on First Income Bracket ($1 - $50,000) Q 34% 
Federal Tax on Second Income Bracket ($51,001 - $75,000) Q 34% 
Federal Tax on Third Income Bracket ($75,001 - $100,000) Q 34% 
Federal Tax on Fourth Income Bracket ($100,001 - $335,000) Q 34% 
Federal Tax on Fiflh Income Bracket ($335,001 -$lO,OOO,OOO) Q 34% 
Total Federal Income Tax 
Combined Federal and State Income Tax (L44 + L51) 

$ 1,655,539 $ 1,655,539 
$ 1,955,206 $ 3,921,845 

6.9680% 
$ 136,239 
$ 1,818,967 
$ 17,000 
$ 8,500 
$ 8,500 
$ 79,900 
$ 504,549 
$ 618.449 
$ 754,687 

6.9680% 
$ 273,274 
$ 3,648,571 
$ 17,000 
$ 8,500 
$ 8,500 
$ 79,900 
$ 1,126.614 
$ 1,240,514 
$ 1,513,788 

Applicable Federal Income Tax Rate [Col. [E], L51 - Col. [B], L51] I [Col. [E], L45 - Cot. [B], L45] 34.0000% 

Calculation of lnterest Svnchronization: 
Rate Base (Schedule JMM-3. Col. (C), Line 17 
Weighted Average Cost of Debt 
Synchronized Interest (L45 X L46) 

$ 50,167,845 
3.3% 

$ 1,655,539 



Arizona Water Company - Supersition (Apache Junction, Superior, Miami) 
Docket No. W-01445A-11-0310 
Test Year ended December 31,201 0 

RATE BASE - ORIGINAL COST 

LINE 
NO. 

1 Plant in Service 
2 Less: Accumulated Depreciation 
3 Net Plant in Service 
4 
5 LESS: 
6 
7 
8 Less: Accumulated Amortization 
9 Net CIAC 
10 
11 
12 
13 Customer Deposits 
14 
15 Deferred Income Tax Credits 
16 
17 
18 ADD: 
19 
20 
21 Working Capital 
22 
23 Deferred Regulatory Assets 
24 
25 
26 Original Cost Rate Base 

Contributions in Aid of Construction (CIAC) 

Advances in Aid of Construction (AIAC) 

(A) 
COMPANY 

AS 
FILED 

$ 114,351,349 

STAFF 
ADJUSTMENTS 

$ (128,675) 
27,844,496 (46,890) 

$ 86,506,853 $ (81,785) 

$ 20,165,452 
2,561,377 

17,604,075 

11,305,977 

322,847 

7,267,953 

$ 

Adj. 
- No. 

1 
1 

1,016,691 (325,063) 2 

(448,000) 

$ 50.574.693 $ (406.848) 

Final Schedule JMM-3 

(C) 
STAFF 

AS 
ADJUSTED 

$ 114,222,674 
27,797,606 

$ 86.425.068 

$ 20,165,452 
$ 2,561,377 
$ 17,604,075 

11,305,977 

322,847 

7,267,953 

691,628 

(448,000) 

$ 50.167.845 

References: 
Column [A]: Company as Filed 
Column [B]: Schedule JMM-4 
Column (C): Column (A) + Column (B) 
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Arizona Water Company - Supersition (Apache Junction, Superior, Miami) 
Docket No. W-Ol445A-11-0310 
Test Year ended December 31,2010 

RATE BASE ADJUSTMENT NO. 1 - OUT OF SERVICE PLANT AND RUCO RATE BASE ADJUSTMENT 

Final Schedule JMM-5 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

321 Pumping Plant Structures 
325 Electric Pumping Equipment 

Accumulated Depreciation 

RUCO ADJUSTMENT 
325 Electric Pumping Equipment 
332 Water Treatment Equipment 
342 Storage Tanks 
343 Transmission and Distribution Mains 
397 Communications Equipment 

Phoenix Meter Shop 
394 
397 Communications Equipment 

Tools, Shops, and Garage Equipment 

293,831 293,259 
9,814,098 

$ 16,790,052 $ (46,890) $ 16,743,162 
9,822,543 (8,445) 

$ 27,844,496 $ (46,890) 27,797,606 

$ 9,822,543 $ 34,484 $ 
10,270,259 (82,867) 

4,946,483.00 763.59 
53,647,804 (35,367) 

9,857,027 
10,187,393 
4,947,247 

53,612,436 
1,093,548 

$ 79,781,202 $ (83,551) $ 79,697,651 
1,094,113 (565) 

$ 531.220 $ (7.324) $ 523,896 . ,  
1,094,113 9,090 1,103,203 

$ 1,625,333 $ 1,766 $ 1,627,099 

REFERENCES: 
Column [A]: Company Filing 
Column [B]: Testimony JMM 
Column [C]: Column [A] + Column [B] 



I 
Arizona Water Company - Supenition (Apache Junction, Superior, Miami) 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

I RATE BASE ADJUSTMENT NO. 2 - NOT USED 

Final Schedule JMM-6 



Arizona Water Company - Supersition (Apache Junction, Superior, Miami) 
Docket No. W-01445A-11-0310 
Test Year ended December 31.2010 

LINE ACCT COMPANY STAFF 
NO. NO. DESCRIPTION PROPOSED ADJUSTMENTS 

Final Schedule JMM-? 

STAFF 
RECOMMENDED 

RATE BASE ADJUSTMENT NO. 3 -CASH WORKING CAPITAL 

8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

Staffs Calculation 
Purchased Power 
Payroll 
Purchased Water 
Chemicals 
Property & Liability Insurance 
Workman's Compensation Insurance 
Health Insurance 
Other O&M (Excluding Rate Case Expense) 
Federal Income Taxes 
State Income Taxes 
FICA Taxes 
FUTA & SUTA Taxes 
Property Taxes 
Registration, Svc. Contracts, & Misc. Fees 
Retirement Annuities (401 k) 

$ 1,425,047 
2,662,431 

691,466 
130,705 
158,734 
36,305 

481,608 
1,798,528 
1,240,514 

273,274 
199,553 

6,196 
864,166 
153.893 
246,884 

29.53 
29.53 
29.53 
29.53 
29.53 
29.53 
29.53 
29.53 
29.53 
29.53 
29.53 
29.53 
29.53 
29.53 
29.53 

30.87 
14.00 

(40.09) 
(18.1 1) 
(45.27) 
(46.50) 
(8.92) 
(9.27) 
37.00 
37.00 
14.00 
83.10 

212.00 
(98.83) 
34.72 

(1.34) 
15.53 
69.62 
47.64 
74.80 
76.03 
38.45 
38.80 
(7.47) 
(7.47) 
15.53 

(53.57) 
(182.47) 
128.36 

(5.19) 

(0.0037) 
0.0426 
0.1907 
0.1305 
0.2049 
0.2083 
0.1053 
0.1063 

(0.0205) 
(0.0205) 
0.0426 
(0.1468) 
(0.4999) 
0.3517 

(0.0142) 

$ (5,224) 
11 3,296 
131,894 
17,060 
32,530 
7,563 

50,736 
191,196 
(25,381) 
(5,591) 
8,492 
(909) 

(432,007) 
54,120 
(3,509) 

$ 10,369,305 $ 134,265 
Subtotal 

Interest Expense 
Cost of Equity 

Subtotal 

Total 

Company Cash Working Capital 

Increase/( Decrease) 

REFERENCES: 
Column [A]: Company Filing 
Column [E]: Direct Testimony JMM 
Column [C]: Column [A] + Column [E] 

1,692,249 29.53 91.25 (61.72) (0.1691) (286,143) 

$ 1,692,249 $ (286,143) 

$ (151,878) 

$ 173,185 

12,061,554 

$ (325,063) 



Arizona Water Company - Supersition (Apache Junction, Superior, Miami) 
Docket No. W-01445A-11-0310 
Test Year ended December 31,201 0 

OPERATING INCOME STATEMENT - ADJUSTED TEST YEAR AND STAFF RECOMMENDED 

Final Schedule JMM-8 

LINE 
_. NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

DESCRIPTION 

OPERA TlNG REVENUES: 
Residential 
Commercial 
Industrial 
Private Fire Service 
Other Water Revenues 

Total Water Revenues 

Miscellaneous 
Total Operating Revenues 

OPERATlNG EXPENSES: 
Source of Supply Expenses 

Purchased Water 
Other 

Pumping Expenses 
Purchased Power 
Purchased Gas 
Other 

Water Treatment Expenses 
Transmission and Distribution Expenses 
Customer Accounting Expenses 
Sales Expense 
Administrative and General Expenses 
Total Operation and Maintenance Expense 

Depreciation and Amortization Expenses 

Taxes 
Federal Income Taxes 
State Income Taxes 
Property Taxes 
Other 

Total Taxes 

Total Operating Expenses 

Operating Income (Loss) 

References: 
Column (A): Company Schedule C- I  
Column (B): Schedule JMM-9 
Column (C): Column (A) + Column (B) 
Column (D): Schedules JMM-17 and JMM-18 
Column (E): Column (C) + Column (D) 

[AI PI KI [Dl [El 
COMPANY STAFF 
ADJUSTED STAFF TEST YEAR STAFF 
TEST YEAR TEST YEAR AS PROPOSED STAFF 
AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOMMENDED 

$ 11,436,591 $ $ 11,436,591 $ 2,003,339 $ 13,439,930 
2,606,553 2,606,553 2,606,553 

70,149 70,149 70,149 
51,199 51,199 51,199 

166,218 166,218 166,218 
$ 14,330,710 $ $ 14,330,710 $ 2,003,339 $ 16,334,049 

725,456.25 725,456.25 725,456 
$ 15,056,166 $ - $ 15,056,166 $ 2,003,339 $ 17,059,506 

$ 691,466 $ $ 691,466 $ $ 691,466 
73,495 (595) 72,901 72,901 

1,424,839 208 

553,472 (1 6,390) 

1,742,369 (389,792) 
1 , I  82,195 (14,722) 

597,301 (1,011) 

2,090,357 (89,231) 
8,355,495 (51 1,532) 

1,425,047 1,425,047 

537,082 
596,291 

1,352,577 
1,167,473 

537,082 
596,291 

1,352,577 
1,167,473 

2,001,126 2,001,126 
7,843,962 7,843,962 

2,672,715 (69,207) 2,603,508 2,603,508 

448,513 169,936 618,449 622,065 1,240,514 
98,803 37,435 136,239 137,035 273,274 

747,264 80,202 827,466 36,700 864,166 
170,486 170,486 170,486 

1,465,065 287,574 1,752,639 795,801 2,548,440 

12,995,910 12,493,275 12,200,109 795,801 

$ 2,562,892 $ 293,165 $ 2,856,057 $ 1,207,538 $ 4,063,595 



I 



Arizona Water Company - Supersition (Apache Junction, Superior, Miami) 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

LINE 
NO. 

Final Schedule JMM-10 

C 0 M PANY STAFF STAFF’ 
DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

OPERATING INCOME ADJUSTMENT NO. 1 - UNBILLED EXPENSES 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

Commercial 2,606,553 2,606,553 
Industrial 70,149 70,149 
Revenue Adjustments $ 14,113,293 $ - $ 14,113,293 

Source Supply - Other $ 73,041 $ - $  73,041 
Unbilled Expenses 454 (454) 
Total Source Supply - Other $ 73,495 $ (454) $ 73,041 

Purchased Power $ 1,425,047 $ - $  1,425,047 
U n bi I led Expenses (208) 208 0 
Total Purchased Power $ 1,424,839 $ 208 $ 1,425,047 

Pumping Expense - Other $ 547,605 $ - $  547,605 

Total Pumping Expense - Other $ 553,472 $ (5,867) $ 547,605 

Water Treatment Expenses $ 596,733 $ - $  596,733 

Unbilled Expenses 5,867 (5,867) (0) 

Unbilled Expenses 569 (569) 
Total Water Treatment Expenses $ 597,301 $ (569) $ 596,733 

Transmission and Distribution Expenses $ 1,727,900 $ - $  1,727,900 
U n bi I led Expenses 14,469 (14,469) 
Total Transmission and Distribution Expenses $ 1,742,369 $ (14,469) $ 1,727,900 

Customer Accounting Expenses $ 1,168,726 $ - $  1,168,726 
Unbilled Expenses 13,469 (1 3,469) 
Total Customer Accounting Expenses $ 1,182,195 $ (13,469) $ 1,168,726 

Administrative and General Expenses $ 2,083,080 $ - $  2,083,080 
Unbilled Expenses 7,277 (7,277) 
Total Administrative and General Expenses $ 2,090,357 $ (7,277) $ 2,083,080 

Total Expense Adjustments $ 7,664,029 $ (41,898) $ 7,622,131 

’ Amounts do not reflect other adjustments. 

References: 
Column (A), Company Schedule C- I  
Column (B): Testimony JMM 
Column (C): Column (A) + Column (B) 



Arizona Water Company - Supersition (Apache Junction, Superior, Miami) 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

LINE COMPANY STAFF 
NO. DESCRIPTION PROPOSED ADJUSTMENTS 

Final Schedule JMM-11 

STAFF' 
RECOMMENDED 

OPERATING INCOME ADJUSTMENT NO. 2 - FLEET FUEL EXPENSE 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

Fleet Fuel Expenses 733 (140) 593 
Total Source Supply - Other $ 15,056,166 $ (140) $ 15,056,026 

Pumping Expense - Other $ 546,038 $ - $  546,038 
Fleet Fuel Expenses 7,434 (1,424) 6,010 
Total Pumping Expense - Other $ 553,472 $ (1,424) $ 552,048 

Water Treatment Expenses $ 594,993 $ - $  594,993 
Fleet Fuel Expenses 2,308 (442) 1,866 
Total Water Treatment Expenses $ 597,301 $ (442) $ 596,859 

Transmission and Distribution Expenses $ 1,709,651 $ - $  1,709,651 
Fleet Fuel Expenses 32,718 (4,647) 28,071 
Total Transmission and Distribution Expenses $ 1,742,369 $ (4,647) $ 1,737,722 

Customer Accounting Expenses $ 1,173,376 $ - $  1,173,376 
Fleet Fuel Expenses 8,819 (1,252) 7,567 
Total Customer Accounting Expenses $ 1,182,195 $ (1,252) $ 1,180,942 

Administrative and General Expenses $ 2,087,984 $ - $  2,087,984 

Total Administrative and General Expenses $ 2,090,357 $ (454) $ 2,089,903 
Fleet Fuel Expenses 2,373 (454) 1,919 

Total Expense Adjustments $ 21,221,860 $ (8,360) $ 21,213,501 

Staffs Calculation based on the most recent 12 month gas price of $ 3.4875 

Company Pro-forma Staffs Recalculation Reduction 
Source Supply - Other $ 733 $ 593 $ 140 
Pumping Expenses Other 7,434 6,010 1,424 
Water Treatment Expenses 2,308 1,866 442 
Transmission and Distribution Expenses 24,273 19,626 4,647 
Customer Accounting Expenses 6,542 5,290 1,252 

Totals $ 43,664 $ 35,304 $ 8,360 
Administrative and General Expenses 2,373 1,919 454 

' Amounts do not reflect other adjustments. 

References: 
Column (A), Company Schedule C-1 
Column (B): Testimony JMM 
Column (C): Column (A) + Column (B) 



Arizona Water Company - Supersition (Apache Junction, Superior, Miami) 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

LINE COMPANY STAFF 
NO. DESCRIPTION PROPOSED ADJUSTMENTS 

Final Schedule JMM-12 

STAFF” 
RECOMMENDED 

OPERATING INCOME ADJUSTMENT NO. 3 - REMOVAL OF PROJECTED EXPENSES 

2 Normalization of Pumping Expenses 9,099 (9,099) $ 
3 Total Pumping Expense - Other $ 553,472 $ (9,099) $ 544,373 
4 
5 Transmission and Distribution Expenses $ 1,371,693 $ - $  1,371,693 
6 Normalization of Transmission and Distribution Expenses 370,676 (370,676) 
7 Total Transmission and Distribution Expenses $ 1,742,369 $ (370,676) $ 1,371,693 

’ Amounts do not reflect other adjustments 

References: 
Column (A), Company Schedule C- I  
Column (B): Testimony JMM 
Column (C): Column (A) + Column (B) 



Arizona Water Company - Supersition (Apache Junction, Superior, Miami) 
Docket No. W-01445A-11-0310 
Test Year ended December 31, 201 0 

Final Schedule JMM-13 

’ Amounts do not reflect other adjustments 

References: 
Column (A), Company Schedule C- I  
Column (B): Testimony JMM 
Column (C): Column (A) + Column (E) 



Arizona Water Company - Supersition (Apache Junction, Superior, Miami) 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

LINE COMPANY STAFF 
NO. DESCRIPTION PROPOSED ADJUSTMENTS 

Final Schedule JMM-14 

STAFF’ 
RECOMMENDED 

OPERATING INCOME ADJUSTMENT NO. 5 - REMOVAL OF ADDITIONAL BMP COSTS 

2 Removal of Additional BMP Costs 6,850 (6,850) 
3 Total Administrative and General $ 2,090,357 $ (6,850) $ 2,083,507 

’ Amounts do not reflect other adjustments. 

References: 
Column (A), Company Schedule C-1 
Column (B): Testimony JMM 
Column (C): Column (A) + Column (B) 
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Arizona Water Company ~ Supersition (Apache Junction, Superior, Miami) 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

PLANT In NonDepreciable DEPRECIABLE 
LINE ACCT SERVICE or Fully Depreciated PLANT DEPRECIATION 
NO. NO. DESCRIPTION Per Staff PLANT (Col A - Col B) RATE 

Final Schedule JMM-16 

DEPRECIATION 
EXPENSE 

(Cot C x Cot D) 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

302 Franchise Cost 
303 Other Intangibles 

310 1 Water Rights 
310 3 Other Source of Supply Land 
310 4 Wells - Other 
314 Wells 
320 Pumping Piant Land 
321 
325 Electric Pumping Equipment 
328 Gas Engine Equipment 
330 Water Treatment Plant - Land 
331 Water Treatment Structures and lmprovemer 
332 Water Treatment Equipment 
340 Transmission and Distribution - Land 
342 Storage Tanks 
343 Transmission and Distribution Mains 
344 Fire Sprinkler Taps 
345 Services 
346 Meters 
348 Hydrants 
389 General Plant Land 
390 General Plant Structures 

390 1 Leasehold Improvements 
391 Office Furniture & Equipment 
393 Warehouse Equipment 
394 Tools, Shops, and Garage Equipment 
395 Laboratory Equipment 
396 Power Operated Equipment 
397 Communications Equipment 
398 Miscellaneous Equipment 

Intentionally Left Blank 
Total Plant 

Pumping Piant Structures & Improvements 

Its 

6,869 $ 
7,940 $ 

793,568 $ 
153,814 $ 

1,526,600 $ 
6,635,805 $ 

18,910 $ 
293,259 $ 

9,848,582 $ 
163 $ 
811 $ 

49,586 $ 
10,187,393 $ 

195,215 $ 
4,947,247 $ 

53,612,436 $ 
756,878 $ 

13,475,428 $ 
2,027,498 $ 
3,697,873 $ 

54,061 $ 
910,993 $ 

1,291,792 $ 
1,856,199 $ 

16.284 $ 
523,896 $ 
87.830 $ 
44,523 $ 

1,102,638 $ 
98,397 $ 

$ 114,222,674 $ 

Composite Depreciation Rate (Depr Exp / Depreciable Plant): 2.00% 
CIAC: $ 20,165,452 

Amortization of CIAC (Line 35 x Line 36): $ 403,309 

Depreciation Expense Before Amortization of CIAC: $ 2,987,163 

Less Amortization of CIAC. $ 403,309 
Test Year Depreciation Expense -Staff $ 2,555,854 

Depreciation Expense - Company $ 2,672,715 
Add deferred CAP increase in amortization $ 47,654 

Staffs Total Adjustment: $ (69,207) 

Less Amortization of Deferred Liability $ 28,000 

7,940 
793,568 
153,814 

1,526,600 
6,635,805 

18,910 
293,259 

9,848,582 
163 
81 1 

49.586 
10,187,393 

195,215 
4,947,247 

53,612,436 
756.878 

13,475.428 
2,027,498 
3,697,873 

54,061 
910,993 

1,291,792 
1,856,199 

16,284 
523,896 
87,830 
44,523 

1,102,638 
98,397 

114,215,619 

4 00% $ 
500% $ 
000% $ 
0 00% $ 
417% $ 
313% $ 
000% $ 
286% $ 
588% $ 
400% $ 
000% $ 
2 50% $ 
286% $ 
000% $ 
200% $ 
179% $ 
200% $ 
238% $ 
455% $ 
182% $ 
0 00% $ 
2 50% $ 
223% $ 
667% $ 
500% $ 
400% $ 
500% $ 
667% $ 
667% $ 
333% $ 

397 

63,608 
207,701 

8.387 
579,097 

7 

1,240 
291,359 

98,945 
959,663 
15.138 

320,715 
92,251 
67,301 

22,775 
28,818 

123,808 
814 

20,956 
4,391 
2,970 

73,546 
3,277 

$ 2,987,163 

References 
Column [A] Schedule JMM-4 
Column [B] From Column [A] 
Column [C] Column [A] -Column [B] 
Column [D] Engineering Staff Report 
Column [E] Column [C] x Column [D] 



Arizona Water Company ~ Supemition (Apache Junction, Superior, Miami) 
Docket No. W-014458-11-0310 
Test Year ended December 31,2010 

LINE 
NO. 

Final Schedule JMM-17 

COMPANY STAFF STAFF 
DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

OPERATING INCOME ADJUSTMENT NO. 8 -TEST YEAR INCOME TAXES 

2 State Income Taxes 98,803 37,435 136,239 
3 Federal and State Income Taxes $ 547,316 $ 207,371 $ 754.687 

References: 
Column (A), Company Schedule C-1 
Column (B): Column [C] - Column [A] 
Column (C): Schedule JMM-2 



Arizona Water Company - Supersition (Apache Junction, Superior, Miami) 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

LINE 
NO. Property Tax Calculation 

Final Schedule JMM-I8 

STAFF STAFF 

OPERATING INCOME ADJUSTMENT NO. 9 - PROPERTY TAX EXPENSE 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

Staff Adjusted Test Year Revenues 
Weight Factor 
Subtotal (Line 1 * Line 2) 
Staff Recommended Revenue, Per Schedule JMM-1 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 I Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWlP - 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 9 + Line 10 - Line 11) 
Assessment Ratio 
Assessment Value (Line 12 * Line 13) 
Composite Property Tax Rate (Per Company Schedule) 

Staff Test Year Adjusted Property Tax (Line 14 * Line 15) 
Company Proposed Property Tax 

Staff Test Year Adjustment (Line 17-Line 18) 
Property Tax - Staff Recommended Revenue (Line 14 * Line 15) 
Staff Test Year Adjusted Property Tax Expense (Line 17) 
Increase in Property Tax Expense Due to Increase in Revenue Requirement 

Increase to Property Tax Expense 
Increase in Revenue Requirement 
Increase to Property Tax per Dollar Increase in Revenue (Line25lLine 26) 

$ 15,056,166 
n 
L 

30,112,332 
15,056,166 
45,168,499 

3 
15,056,166 

2 
30,112,332 

30,112,332 
20.5% 

6,173,028 
13.4045% 

$ 827,466 
747,264 

80,202 

$ 15,056,166 
2 

$ 30,112,332 
$ 17,059,506 

47,171,838 
3 

$ 15,723,946 
2 

$ 31,447,892 

$ 
$ 31,447,892 

20.5% 
$ 6,446,818 

13.4045% 

$ 864,166 
$ 827,466 
$ 36,700 

$ 36,700 
2,003,339 
1.831953% 



Arizona Water Company - Winkelman 
Docket No. W-O1445A-I 1-0310 
Test Year ended December 31,2010 

~ 

FINAL TESTIMONY OF Jeffrey M. Michlik 

TABLE OF CONTENTS TO SCHEDULES 

SCH # 

JMM-1 
JMM-2 
JMM-3 
JMM-4 
JMM-5 
JMM-6 
JMM-7 
JMM-8 
JMM-9 
JMM-10 
JMM-11 
JMM-12 
JMM-I 3 
JMM-14 
JMM-15 
JMM-16 
JMM-17 
JMM-18 

TITLE 

REVENUE REQUIREMENT 
GROSS REVENUE CONVERSION FACTOR 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 
RATE BASE - ORIGINAL COSTS 

ORIGINAL COST RATE BASE ADJUSTMENT # 1 - RUCO RATE BASE ADJUSTMENT 
ORIGINAL COST RATE BASE ADJUSTMENT # 2 - NOT USED 
ORIGINAL COST RATE BASE ADJUSTMENT # 3 - CASH WORKING CAPITAL 
OPERATING INCOME STATEMENT -ADJUSTED TEST YEAR AND STAFF RECOMMENDED 
SUMMARY OF OPERTING INCOME STATEMENT ADJUSTMENTS - TEST YEAR 
OPERTING INCOME ADJUSTMENT ## 1 - REVERSE UNBILLED EXPENSES 
OPERTING INCOME ADJUSTMENT # 2 - FLEET FUEL EXPENSE 
OPERTING INCOME ADJUSTMENT # 3 - REMOVAL OF PROJECTED EXPENSES 
OPERTING INCOME ADJUSTMENT # 4 - RUCO MISCELLANEOUS EXPENSE ADJUSTMENT 
OPERTING INCOME ADJUSTMENT # 5 - NOT USED 
OPERTING INCOME ADJUSTMENT # 6 - RATE CASE EXPENSE 
OPERTING INCOME ADJUSTMENT # 7 - DEPRECIATION EXPENSE 
OPERTING INCOME ADJUSTMENT # 8 - INCOME TAX EXPENSE 
OPERTING INCOME ADJUSTMENT # 9 - PROPERTY TAX EXPENSE 



Arizona Water Company - Winkelman 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

REVENUE REQUIREMENT 

LINE 
- NO. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

DESCRIPTION 

Adjusted Rate Base 

Adjusted Operating Income (Loss) 

Current Rate of Return (L2 / L1) 

Required Rate of Return 

Required Operating Income (L4 * L1) 

Operating Income Deficiency (L5 - L2) 

Gross Revenue Conversion Factor 

Required Revenue Increase (L7 * L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L8 + L9) 

Required Increase in Revenue (%) 

References: 
Column (A): Company Schedule A-I  
Column (B): Staff Schedules JMM-3 and JMM-7 

(A) 
COMPANY 

FA1 R 
VALUE 

$ 306,862 

$ 11,131 

3.63% 

9.72% 

$ 29,820 

$ 18,689 

1.6729 

$ 31,264 

$ 102,098 

$ 133,362 

30.62% 

Final Schedule JMM-1 

(B) 
STAFF 
FA1 R 

VALUE 

$ 304,529 

$ 14,923 

4.90% 

8.1% 

$ 24,667 

$ 9,744 

1.6762 

1s 16,333 I 
$ 102,098 

11 8,431 $ 

16.00% 



Arizona Water Company - Winkelman 
Docket No. W-01445A-11-0310 
Test Year ended December 31, 2010 

GROSS REVENUE CONVERSION FACTOR 

Final Schedule JMM-2 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 

24 
25 
26 

27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 
38 

39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 

53 

54 
55 
56 

DESCRIPTION 

Calculation of Gross Revenue Conversion Factor: 
Revenue 100.0000% 
Uncollecible Factor (Line 11) 0.0000% 
Revenues (L1 - L2) 100.0000% 
Combined Federal and State Income Tax and Property Tax Rate (Line 23) 40.3425% 
Subtotal (L3 - L4) 59.6575% 
Revenue Conversion Factor (L1 l L5) 1.676235 

Calculation of Uncollecffible Factor 
Unity 
Combined Federal and State Tax Rate (Line 23) 
One Minus Combined Income Tax Rate (L7 - L8 ) 
Uncollectible Rate 
Uncollectible Factor (L9 ' L10 ) 

Calculabon of Effective Tax Rate: 
Operating Income Before Taxes (Arizona Taxable Income) 
Arizona State Income Tax Rate 
Federal Taxable Income (LIZ - L13) 
Applicable Federal Income Tax Rate (Line 55) 
Effective Federal Income Tax Rate (L14 x L15) 
Combined Federal and State Income Tax Rate (L13 +L16) 

100.0000% 
38.5989% 
61.4011% 
0.0000% 
0.0000% 

100.0000% 
6.9680% 

Calculation of Effective Prooerfv Tax Factor 
Unity 100.0000% 
Combined Federal and State Income Tax Rate (L17) 
One Minus Combined Income Tax Rate (L18-LI9) 
Property Tax Factor (JMM-17, L27) 
Effective Property Tax Factor (LZO'L21) 
Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 

38.5989% 
61.401 1% 

2.8397% 
1.7436% 

40.3425% 

Required Operating Income (Schedule JMM-1, Line 5) 
AdjustedTest Year Operating Income (Loss) 
Required Increase in Operating Income (L24 - L25) 

$ 24,667 
14,923 

$ 9,744 

Income Taxes on Recommended Revenue (Col. [E], L52) $ 9,189 
Income Taxes on Test Year Revenue (Col. [E]. L52) 3,064 
Required Increase in Revenue to Provide for Income Taxes (L27 - L28) 

Recommended Revenue Requirement (Schedule JMM-1, Line IO) $ 118,431 

6,125 

Uncollectible Rate (Line IO) 0.0000% 
Uncolllectible Expense on Recommended Revenue (L30'L31) 
Adjusted Test Year Uncollectible Expense 

$ 
$ 

Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33) 

Property Tax with Recommended Revenue (JMM-17, Col B, L31) 
Property Tax on Test Year Revenue (JMM-17, Col A, L17) 
Increase in Property Tax Due to Increase in Revenue (L35-L36) 
Total Required Increase in Revenue (L26 + L29 + L34 + L37) 

Calculation of lncorne Tax: 
Revenue (Schedule JMM-7, Col. [C], Line 5 & Sch. JMM-1, Col. [D] Line 
Operating Expenses Excluding Income Taxes 
Synchronized Interest (L56) 
Arizona Taxable Income (L39 - L40 - L41) 
Arizona State Income Tax Rate 
Arizona Income Tax (L42 x L43) 
Federal Taxable Income (L42 - L44) 
Federal Tax on First Income Bracket ($1 - $50,000) Q 34% 
Federal Tax on Second Income Bracket ($51,001 - $75,000) Q 34% 
Federal Tax on Third Income Bracket ($75,001 - $100,000) Q 34% 
Federal Tax on Fourth Income Bracket ($100,001 - $335,000) Q 34% 
Federal Tax on Fifth Income Bracket ($335,001 -$lO,OOO,OOO) Q 34% 
Total Federal Income Tax 
Combined Federal and State Income Tax (L44 + L51) 

$ 9,162 
8,698 

464 
$ 16,333 

Test Staff 
Year Recommended 

IO) $ 102,098 $ 16,333 $ 118,431 
$ 84,111 $ 84,575 
$ 10,049 
$ 7,938 

$ 10,049 
$ 23,806 

6.9680% 6.9680% 
$ 553 
$ 7,384 
$ 2,511 

$ 1,659 
$ 22,148 
$ 7,530 

$ $ 
$ 
$ 

$ 
$ 
$ $ 
$ 231  1 $ 7,530 
$ 3,064 $ 9,189 

Applicable Federal Income Tax Rate [Col. [E], L51 - Col. [B], L511 I [Col. [E], L45 - Col. [B]. L45] 34.0000% 

Calculation of Interest Svnchrunization: 
Rate Base (Schedule JMM-3, Col. (C), Line 17 
Weighted Average Cost of Debt 
Synchronized Interest (L45 X L46) 

$ 304,529 
3.3% 

$ 10,049 



Arizona Water Company - Winkelman 
Docket No. W-Ol445A-11-0310 
Test Year ended December 31,2010 

RATE BASE - ORIGINAL COST 

LINE 
- NO. 

1 Plant in Service 
2 Less: Accumulated Depreciation 
3 Net Plant in Service 
4 
5 LESS: 
6 
7 
8 Less: Accumulated Amortization 
9 Net CIAC 
10 
11 
12 
13 Customer Deposits 
14 
15 Deferred Income Tax Credits 
16 
17 
18 
19 
20 
21 Working Capital 
22 
23 Deferred Regulatory Assets 
24 
25 
26 Original Cost Rate Base 

Contributions in Aid of Construction (CIAC) 

Advances in Aid of Construction (AIAC) 

(A) 
COMPANY 

AS 
FILED 

$ 591,416 
220,207 

$ 371,209 

$ 21,225 
984 

20,241 

1,249 

48,199 

5,343 

Final Schedule JMM-3 

(B) (C) 
STAFF 

STAFF Adj . AS 
ADJUSTMENTS No. ADJUSTED 

$ 12 1 $ 591,428 
220,207 

$ 12 $ 371,221 

$ $ 21,225 
$ 984 
$ 20,241 

1,249 

48,199 

(2,346) 3 2,997 

$ 306,862 $ (2,333) $ 304,529 

References: 
Column [A]: Company as Filed 
Column [B]: Schedule JMM-4 
Column (C): Column (A) + Column (B) 
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Arizona Water Company - Winkelman 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

Final Schedule JMMd 

I RATE BASE ADJUSTMENT NO. 1 - RUCO RATE BASE ADJUSTMENT 

[CI 
STAFF 

DESCRIPTION RECOMMENDED 
1 Phoenix Meter Shop 
2 394 Tools, Shops, and Garage Equipment $ 3,931 $ (49) $ 3,882 
3 397 Communications Equipment 14,827 60 14,887 
4 $ 18,758 $ 12 $ 18,770 
5 

REFERENCES: 
Column [A]: Company Filing 
Column [B]: Testimony JMM 
Column [C]: Column [A] + Column [B] 



Arizona Water Company - Winkelman 
Docket No. W-01445A-11-0310 
Test Year ended December 31,201 0 

Final Schedule JMM-6 

RATE BASE ADJUSTMENT NO. 2 - NOT USED 



Arizona Water Company ~ Winkelman 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

Final Schedule JMM-’I 

RATE EASE ADJUSTMENT NO. 3 - CASH WORKING CAPITAL 

[A] [B] IC] [Dl I LINE I ACCT I I COMPANY I STAFF I STAFF 
I NO. I NO. I DESCRIPTION I PROPOSED I ADJUSTMENTS I RECOMMENDED I 

1 Working Capital $ 5,343 $ (2,346) $ 2,997 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

Staffs Calculation 
Purchased Power 
Payroll 
Purchased Water 
Chemicals 
Property & Liability Insurance 
Workman’s Compensation Insurance 
Health Insurance 
Other O&M (Excluding Rate Case Expense) 
Federal Income Taxes 
State Income Taxes 
FICA Taxes 
FUTA & SUTA Taxes 
Property Taxes 
Registration, Svc. Contracts, & Misc. Fees 
Retirement Annuities (401 k) 

Subtotal 

Interest Expense 
Cost of Equity 

Subtotal 

Total 

Company Cash Working Capital 

39 Increasel(Decrease) 

REFERENCES: 
Column [A]: Company Filing 
Column [B]: Direct Testimony JMM 
Column [C]: Column [A] + Column [B] 

Test Year 
Adjusted 
_Results 

$ 6,822 
20,662 

5,807 
1,053 

241 
3,680 

12,207 
7,530 
1,659 
1,549 

50 
9,162 
1,035 
1,887 

Revenue 

29.68 
29.68 
29.68 
29.68 
29.68 
29.68 
29.68 
29.68 
29.68 
29.68 
29.68 
29.68 
29.68 
29.68 
29.68 

Net 
Expense Lag Days 

30.87 (1.19) 
14.00 15.68 

29.68 
(18.11) 47.79 
(45.27) 74.95 
(46.50) 76.18 
(8.92) 38.60 
(9.27) 38.95 
37.00 (7.32) 
37.00 (7.32) 
14.00 15.68 
83.10 (53.42) 

212.00 (182.32) 
(98.83) 128.51 
34.72 (5.04) 

Lead / Lag Working Cash 
Factor Requirement 

ID + 3651 

(0.0033) $ (22) 
0.0430 888 
0.0813 
0.1 309 760 
0.2053 216 
0.2087 50 
0.1058 389 
0.1067 1,303 

(0.0201) (151) 
(0.0201) (33) 
0.0430 67 

(0,1464) (7) 
(0.4995) (4,576) 
0.3521 364 

(0.0138) (26) 

$ 73,343 $ (779) 

10,268 29.68 91.25 (61.57) (0.1687) (1,732) 

$ 10,268 $ (1,732) 

$ (165) 

$ (2,346) - 



Arizona Water Company - Winkelman 
Docket No. W-01445A-I 1-031 0 
Test Year ended December 31,201 0 

OPERATING INCOME STATEMENT - ADJUSTED TEST YEAR AND STAFF RECOMMENDED 

Final Schedule JMM-8 

LINE 
- NO. DESCRIPTION 

1 OPERATlNG REVENUES: 
2 Residential 
3 Commercial 
4 Industrial 
5 Private Fire Service 
6 Other Water Revenues 
7 Total Water Revenues 
8 
9 Miscellaneous 
10 Total Operating Revenues 
11 
12 OPERA TlNG ,EXPENSES: 
13 Source of Supply Expenses 
14 Purchased Water 
15 Other 
16 Pumping Expenses 
17 Purchased Power 
18 Purchased Gas 
19 Other 
20 Water Treatment Expenses 
21 Transmission and Distribution Expenses 
22 Customer Accounting Expenses 
23 Sales Expense 
24 Administrative and General Expenses 
25 Total Operation and Maintenance Expense 
26 
27 Depreciation and Amortization Expenses 
28 
29 Taxes 
30 Federal Income Taxes 
31 State Income Taxes 
32 Property Taxes 
33 Other 
34 Total Taxes 
35 
36 
37 Total Operating Expenses 
38 
39 Operating Income (Loss) 

[AI PI El [Dl [El 
COMPANY STAFF 
ADJUSTED STAFF TEST YEAR STAFF 
TEST YEAR TEST YEAR AS PROPOSED STAFF 
AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOMMENDED 

$ 54,242 $ $ 54,242 $ 16,333 $ 70,575 
43,098 43,098 43,098 

3,089 3,089 3,089 

$ 100,429 $ $ 100,429 $ 16,333 $ 116,762 

1,669.00 1,669.00 1,669 
$ 102,098 $ - $ 102,098 $ 16,333 $ 118,431 

$ $ $ $ $ 
388 (7) 382 382 

6,781 41 

4,108 (560) 
7,361 (10) 

16,617 (5,780) 
10,673 (56) 

14,757 (538) 
60,687 (6,909) 

6,822 

3,548 
7,351 

10,838 
10,618 

14,219 
53,777 

6,822 

3,548 
7,351 

10,838 
10,618 

14,219 
53,777 

References: 
Column (A): Company Schedule C- I  
Column (B): Schedule JMM-8 
Column (C): Column (A) + Column (8) 
Column (D): Schedules JMM-16 and JMM-17 
Column (E): Column (C) +Column (D) 

20,295 2 20,297 20,297 

445 2,066 2,511 5,019 7,530 
98 455 553 1,106 1,659 

8,104 594 8,698 464 9,162 
1,339 1,339 1,339 
9,986 3,115 13,101 6,589 19,690 

90,967 87,175 6,589 93,764 

$ 11,131 $ 3,792 $ 14,923 $ 9,744 $ 24,667 
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Arizona Water Company - Winkelman 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

Final Schedule JMM-10 

OPERATING INCOME ADJUSTMENT NO. 1 - REVERSE UNBILLED EXPENSES 

3 Industrial 3,089 3,089 
4 Revenue Adjustments $ 100,429 $ - $  100,429 
5 
6 Source Supply - Other $ 383 $ - $  383 
7 Unbilled Expenses 5 (5) 
8 Total Source Supply - Other $ 388 $ (5) $ 383 
9 
10 Purchased Power $ 6,822 $ - $  6,822 
11 Unbilled Expenses (41 1 41 
12 Total Purchased Power $ 6,781 $ 41 $ 6,822 
13 
14 Pumping Expense - Other $ 4,101 $ - $  4,101 
15 Unbilled Expenses 7 (7) 
16 Total Pumping Expense - Other $ 4,108 $ (7) $ 4,101 
17 
18 Water Treatment ExPenses $ 7,354 $ - $  7,354 
19 Unbilled Expenses 7 (7) 
20 Total Water Treatment Expenses $ 7,361 $ (7) $ 7,354 
21 
22 Transmission and Distribution Expenses $ 16,474 $ - $  16,474 
23 Unbilled Expenses 144 (1 44) 
24 Total Transmission and Distribution Expenses $ 16,617 $ (144) $ 16,474 
25 
26 Customer Accounting Expenses $ 10,626 $ - $  10,626 - 
27 Unbilled Expenses 47 (47) 
28 Total Customer Accounting Expenses $ 10,673 $ (47) $ 10,626 
29 
30 Administrative and General Expenses $ 14,709 $ - $  14,709 
31 Unbilled Expenses 48 (48) 
32 Total Administrative and General Expenses $ 14,757 $ (48) $ 14,709 
n- 
JJ 
34 Total Expense Adjustments 

References: 
Column (A), Company Schedule C- I  
Column (B): Testimony JMM 
Column (C): Column (A) + Column (B) 

$ 60,687 $ (218) $ 60,469 



Arizona Water Company - Winkelman 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

Final Schedule JMM-11 

OPERATING INCOME ADJUSTMENT NO. 2 - FLEET FUEL EXPENSE 

2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

Fleet Fuel Expenses 5 (1) 4 
Total Source Supply - Other $ 102,098 $ (1) $ 102,097 

Pumping Expense - Other $ 4,053 $ - $  4,053 
Fleet Fuel Expenses 55 (10) 45 
Total Pumping Expense - Other $ 4,108 $ (10) $ 4,098 

Water Treatment Expenses $ 7,344 $ - $  7,344 
Fleet Fuel Expenses 17 (3) 14 
Total Water Treatment Expenses $ 7,361 $ (3) $ 7,358 

Transmission and Distribution Expenses $ (16,101) $ - $  (16,101) 
Fleet Fuel Expenses 32,718 (33) 32,685 
Total Transmission and Distribution Expenses $ 16,617 $ (33) $ 16,584 

Customer Accounting Expenses $ 1,854 $ - $  1,854 - .  
Fleet Fuel Expenses 8,819 (9) 8,810 
Total Customer Accounting Expenses $ 10,673 $ (9) $ 10,665 

Administrative and General Expenses $ 14,739 $ - $  14,739 
Fleet Fuel Expenses 18 (4) 14 
Total Administrative and General Expenses $ 14,757 $ (4) $ 14,753 

Total Expense Adjustments $ 155,615 $ (60) $ 155,555 

Staffs Calculation based on the most recent 12 month gas price of $ 3.4875 

Company Pro-forma Staffs Recalculation Reduction 
Source Supply - Other $ 5 $  4 $  1 
Pumping Expenses Other 55 45 10 
Water Treatment Expenses 17 14 3 
Transmission and Distribution Expenses 180 147 33 
Customer Accounting Expenses 49 40 9 
Administrative and General Expenses 18 14 4 
Totals $ 324 $ 264 $ 60 

’ Amounts do not reflect other adjustments. 

References: 
Column (A), Company Schedule C-I 
Column (B): Testimony JMM 
Column (C): Column (A) + Column (B) 



Arizona Water Company - Winkelman 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

NO. I DESCRIPTION 

Final Schedule JMM-12 

PROPOSED I ADJUSTMENTS I RECOMMENDED I 

OPERATING INCOME ADJUSTMENT NO. 3 - REMOVAL OF PROJECTED EXPENSES 

2 Normalization of Pumping Expenses 543 (543) $ 
3 Total Pumping Expense - Other $ 4,108 $ (543) $ 3,565 
4 
5 Transmission and Distribution Expenses $ 11,015 $ - $  11,015 
6 Normalization of Transmission and Distribution Expenses 5,603 (5,603) 
7 Total Transmission and Distribution Expenses $ 16,617 $ (5,603) $ 11,015 

' Amounts do not reflect other adjustments. 

References: 
Column (A), Company Schedule C-I  
Column (B): Testimony JMM 
Column (C): Column (A) + Column (B) 



Arizona Water Company - Winkelman 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

Final Schedule JMM-13 

I OPERATING INCOME ADJUSTMENT NO. 4 - RUCO MISCELLANEOUS EXPENSE ADJUSTMENT 

I NO. I DESCRIPTION I PROPOSED I ADJUSTMENTS I RECOMMENDED 
1 Administrative and General Expenses $ 14,757 $ (35) $ 14,722 

I ’ Amounts do not reflect other adjustments. 

References: 
Column (A), Company Schedule C-I 
Column (B): Testimony JMM 
Column (C): Column (A) + Column (6) 



Arizona Water Company - Winkelman 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

OPERATING INCOME ADJUSTMENT NO. 5 - NOT USED 

Final Schedule JMM-14 
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Arizona Water Company - Winkelman 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

PLANT In NonDepreciable DEPRECIABLE 
LINE ACCT SERVICE or Fully Depredated PLANT 
NO. NO. DESCRIPTION Per Staff PLANT (Col A - Col B) 

Final Schedule JMM-16 

DEPRECIATION 

(Col C x Col D) 
DEPRECIATION EXPENSE 

RATE 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

302 Franchise Cost 
303 Other Intangibles 

310.1 Water Rights 
310.3 Other Source of Supply Land 
310.4 Wells - Other 
314 Wells 
320 Pumping Plant Land 
321 
325 Electric Pumping Equipment 
328 Gas Engine Equipment 
330 Water Treatment Plant - Land 
331 Water Treatment Structures and improvements 
332 Water Treatment Equipment 
340 Transmission and Distribution - Land 
342 Storage Tanks 
343 Transmission and Distribution Mains 
344 Fire Sprinkler Taps 
345 Services 
346 Meters 
348 Hydrants 
389 General Plant Land 
390 General Plant Structures 

390.1 Leasehold Improvements 
391 Office Furniture & Equipment 
393 Warehouse Equipment 
394 Tools, Shops, and Garage Equipment 
395 Laboratory Equipment 
396 Power Operated Equipment 
397 Communications Equipment 
398 Miscellaneous Equipment 

Intentionally Lefl Blank 
Total Plant 

Pumping Plant Structures & Improvements 

2,072 $ 
61 $ 

2,911 $ 
422 $ 

- $  
48,327 $ 

- $  
6,073 $ 

157,859 $ 
- $  
- $  

3,906 $ 
23,287 $ 

- $  
28,903 $ 

120,932 $ 
- $  

109,946 $ 
27,419 $ 
26,410 $ 

- $  
331 $ 

2,932 $ 
9,322 $ 

24 $ 
3,882 $ 
1,040 $ 

3 $  
14,887 $ 

479 $ 

591,428 $ 

Composite Depreciation Rate (Depr Exp I Depreciable Plant): 2.00% 
CIAC: $ 21,225 

Amortization of CIAC (Line 35 x Line 36): $ 425 

Depreciation Expense Before Amortization of CIAC: $ 20,721 
Less Amortization of CIAC: $ 425 

Test Year Depreciation Expense - Staff: $ 20,297 
Depreciation Expense - Company: $ 20,295 

Staffs Total Adjustment: $ 2 

61 
2,911 

422 

48,327 

6,073 
157,859 

3,906 
23,287 

28,903 
120,932 

109,946 
27,419 
26,410 

331 
2,932 
9,322 

24 
3,882 
1,040 

3 
14,887 

479 

589.355 

4.00% $ 
4.91% $ 
0.00% $ 
0.00% $ 
2.50% $ 
3.13% $ 
0.00% $ 
2.86% $ 
5.88% $ 
4.00% $ 
0.00% $ 
2.50% $ 
2.86% $ 
0.00% $ 
2.00% $ 
1.79% $ 
2.00% $ 
2.38% $ 
4.55% $ 
1.82% $ 
0.00% $ 
2.50% $ 
1.74% $ 
6.67% $ 
5.00% $ 
4.00% $ 
5.00% $ 
6.67% $ 
6.67% $ 
3.33% $ 

3 

1,513 

174 
9,282 

98 
666 

578 
2,165 

2,617 
1,248 

481 

8 
51 

622 
I 

155 
52 
0 

993 
16 

20.721 

References: 
Column [A]: Schedule JMM-4 
Column [B]: From Column [A] 
Column [C]: Column [A] - Column [B] 
Column [D]: Engineering Staff Report 
Column [E]: Column [C] x Column [D] 



Arizona Water Company - Winkelman 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

LINE 
NO. 

Final Schedule JMM-17 

COMPANY STAFF STAFF 
DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

OPERATING INCOME ADJUSTMENT NO. 8 -TEST YEAR INCOME TAXES 

References: 
Column (A), Company Schedule C-1 
Column (6): Column [C] - Column [A] 
Column (C): Schedule JMM-2 



Arizona Water Company - Winkelman 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

LINE 
NO. Property Tax Calculation 

Final Schedule JMM-18 

STAFF STAFF 

OPERATING INCOME ADJUSTMENT NO. 9 - PROPERTY TAX EXPENSE 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

Staff Adjusted Test Year Revenues 
Weight Factor 
Subtotal (Line 1 * Line 2) 
Staff Recommended Revenue, Per Schedule JMM-1 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 I Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWlP - 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 9 + Line 10 - Line 11) 
Assessment Ratio 
Assessment Value (Line 12 * Line 13) 
Composite Property Tax Rate (Per Company Schedule) 

Staff Test Year Adjusted Property Tax (Line 14 * Line 15) 
Company Proposed Property Tax 

Staff Test Year Adjustment (Line 17-Line 18) 
Property Tax - Staff Recommended Revenue (Line 14 * Line 15) 
Staff Test Year Adjusted Property Tax Expense (Line 17) 
Increase in Property Tax Expense Due to Increase in Revenue Requirement 

Increase to Property Tax Expense 
Increase in Revenue Requirement 
Increase to Property Tax per Dollar Increase in Revenue (Line25ILine 26) 

$ 102,098 
2 

204,196 
102,098 
306,294 

3 
102,098 

2 
204,196 

204,196 
20.5% 

41,860 
20.7785% 

$ 102,098 
2 

$ 204,196 
$ 118,431 

322,627 
3 

$ 107,542 
2 

$ 21 5,084 

$ 
$ 21 5,084 

20.5% 
$ 44,092 

20.7785% 

$ 8,698 
8,104 

$ 594 
$ 9,162 
$ 8,698 
$ 464 

$ 464 
16,333 

2.839723% 



Arizona Water Company - Oracle 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

FINAL TESTIMONY OF Jeffrey M. Michlik 

TABLE OF CONTENTS TO SCHEDULES 

SCH # 

JMM-1 
JMM-2 
JMM-3 
JMM-4 
JMM-5 
JMM-6 
JMM-7 
JMM-8 
JMM-9 
JMM-10 
JMM-11 
JMM-12 
JMM-13 
JMM-14 
JMM-15 
JMM-16 
JMM-17 
JMM-18 

TITLE 

REVENUE REQUIREMENT 
GROSS REVENUE CONVERSION FACTOR 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 
RATE BASE - ORIGINAL COSTS 

ORIGINAL COST RATE BASE ADJUSTMENT # 1 - RUCO RATE BASE ADJUSTMENT 
ORIGINAL COST RATE BASE ADJUSTMENT # 2 - NOT USED 
ORIGINAL COST RATE BASE ADJUSTMENT # 3 - CASH WORKING CAPITAL 
OPERATING INCOME STATEMENT -ADJUSTED TEST YEAR AND STAFF RECOMMENDED 
SUMMARY OF OPERTING INCOME STATEMENT ADJUSTMENTS - TEST YEAR 
OPERTING INCOME ADJUSTMENT # 1 - REVERSE UNBILLED EXPENSES 
OPERTING INCOME ADJUSTMENT # 2 - FLEET FUEL EXPENSE 
OPERTING INCOME ADJUSTMENT # 3 - REMOVAL OF PROJECTED EXPENSES 
OPERTING INCOME ADJUSTMENT # 4 - RUCO MISCELLANEOUS EXPENSE ADJUSTEMENT 
OPERTING INCOME ADJUSTMENT # 5 - NOT USED 
OPERTING INCOME ADJUSTMENT # 6 - RATE CASE EXPENSE 
OPERTING INCOME ADJUSTMENT # 7 - DEPRECIATION EXPENSE 
OPERTING INCOME ADJUSTMENT # 8 - INCOME TAX EXPENSE 
OPERTING INCOME ADJUSTMENT # 9 - PROPERTY TAX EXPENSE 



Arizona Water Company - Oracle 
Docket No. W-01445A-I 1-0310 
Test Year ended December 31,2010 

REVENUE REQUIREMENT 

LINE 
- NO. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

DESCRIPTION 

Adjusted Rate Base 

Adjusted Operating Income (Loss) 

Current Rate of Return (L2 / L1) 

Required Rate of Return 

Required Operating Income (L4 * L1) 

Operating Income Deficiency (L5 - L2) 

Gross Revenue Conversion Factor 

Required Revenue Increase (L7 * L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L8 + L9) 

Required Increase in Revenue (%) 

References: 
Column (A): Company Schedule A-I 
Column (B): Staff Schedules JMM-3 and JMM-7 

(A) 
COMPANY 

FA1 R 
VALUE 

$ 2,470,183 

$ 163,349 

6.61% 

9.72% 

$ 240,043 

$ 76,693 

1.6508 

$ 126,601 

$ 990,109 

$ 1,116,710 

12.79% 

Final Schedule JMM-1 

(B) 
STAFF 
FAIR 

VALUE 

$ 2,482,021 

$ 186,681 

7.52% 

8.1% 

$ 201,044 

$ 14,363 

1.651 9 

I$ 23,726 

$ 990,109 

$ 1,013,835 

2.40% 



Arizona Water Company - Oracle 
Docket No. W-01445A-11.0310 
Test Year ended December 31,2010 

GROSS REVENUE CONVERSION FACTOR 

Final Schedule JMM-2 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 

24 
25 
26 

27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 
38 

39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 

53 

54 
55 
56 

DESCRIPTION 

Calculation of Gross Revenue Conversion Factor: 
Revenue 100.0000% 
Uncollecible Factor (Line 11) 0.0000% 
Revenues (L1 - L2) 100.0000% 
Combined Federal and State Income Tax and Property Tax Rate (Line 23) 
Subtotal (L3 - L4) 
Revenue Conversion Factor (L1 I L5) 

39.4635% 
60 5365% 
1651897 

Calculation of Uncollectfible Factor 
Unity 
Combined Federal and State Tax Rate (Line 23) 
One Minus Combined Income Tax Rate (L7 - L8 ) 
Uncollectible Rate 
Uncollectible Factor (L9 * L10 ) 

Calculation of Effective Tax Rate: 
Operating Income Before Taxes (Arizona Taxable Income) 
Arizona State Income Tax Rate 
Federal Taxable Income (LIZ - L13) 
Applicable Federal Income Tax Rate (Line 55) 
Effective Federal Income Tax Rate (L14 x L15) 
Combined Federal and State Income Tax Rate (L13 +L16) 

Calculation of Effective ProDedv Tax Factor 
Unity 
Combined Federal and State Income Tax Rate (L17) 
One Minus Combined Income Tax Rate (L18-LI9) 

100.0000% 
38.5989% 
61.401 1% 
0.0000% 
0.0000% 

100.0000% 
6.9680% 

93.0320% 
34.0000% 
31.6309% 

38.5989% 

100.0000% 
38.5989% 
61.401 1% 

Property Tax Factor (JMM-17, L27) 
Effective Property Tax Factor (LZO'L21) 
Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 

1.4082% 
0.8646% 

39.4635% 

Required Operating Income (Schedule JMM-1, Line 5) $ 201,044 
AdjustedTest Year Operating Income (Loss) 186,681 
Required Increase in Operating Income (L24 - L25) $ 14,363 

Income Taxes on Recommended Revenue (Col. [E], L52) $ 74,894 
Income Taxes on Test Year Revenue (Col. [B], L52) 65,865 
Required Increase in Revenue to Provide for Income Taxes (L27 - L28) 

Recommended Revenue Requirement (Schedule JMM-1, Line IO) $ 1,013,835 

9,029 

Uncollectible Rate (Line IO) 0.0000% 
Uncolllectible Expense on Recommended Revenue (L30'L31) 
Adjusted Test Year Uncollectible Expense 

$ 
$ 

Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33) 

Property Tax with Recommended Revenue (JMM-17, Col 6 ,  L31) 
Property Tax on Test Year Revenue (JMM-17, Col A, L17) 
Increase in Property Tax Due to Increase in Revenue (L35-L36) 
Total Required Increase in Revenue (L26 + L29 + L34 + L37) 

Calculation of lncorne Tax: 
Revenue (Schedule JMM-7, Col. [C], Line 5 & Sch. JMM-1, Col. [D] Line IO) 
Operating Expenses Excluding Income Taxes 
Synchronized Interest (L56) 
Arizona Taxable Income (L39 - L40 - L41) 
Arizona State Income Tax Rate 
Arizona Income Tax (L42 x L43) 
Federal Taxable Income (L42 - L44) 
Federal Tax on First Income Bracket ($1 - $50,000) Q 34% 
Federal Tax on Second Income Bracket ($51,001 - $75,000) @ 34% 
Federal Tax on Third Income Bracket ($75,001 - $100,000) Q 34% 
Federal Tax on Fourth Income Bracket ($100,001 - $335,000) Q 34% 
Federal Tax on Fiflh Income Bracket ($335,001 -$I 0,000,000) Q 34% 
Total Federal Income Tax 
Combined Federal and State Income Tax (L44 + L51) 

$ 42,162 
41,828 

334 
$ 23,726 

Test 
Year 

S 990,109 $ 23 
$ 737;563 
$ 81,907 
$ 170,639 

6.9680% 
$ 11,890 
$ 158,749 
$ 17,000 
$ 8,500 
$ 8,500 
$ 19,975 
$ 
$ 53,975 
$ 65,865 

Staff 
Recommended 

,726 $ 1,013,835 
$ 737.897 
$ 81,907 
$ 194,031 

6.9680% 
$ 13,520 
$ 180,511 
$ 17,000 
$ 8,500 
$ 8,500 
$ 27,374 
$ 
$ 61,374 
$ 74,894 

Applicable Federal Income Tax Rate [Col. [E], L51 - Col. [B], L51] I [Col. [E], L45 - Col. [B], L45] 34.0000% 

Calculation of lnterest Svnchronhation: 
Rate Base (Schedule JMM-3, Col. (C), Line 17 
Weighted Average Cost of Debt 
Synchronized Interest (L45 X L46) 

$ 2,482,021 
3.3% 

$ 81,907 



Arizona Water Company - Oracle 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

RATE BASE - ORIGINAL COST 

LINE 
- NO. 

(A) 
COMPANY 

AS 
FILED 

1 Plant in Service $ 7,436,010 
2 Less: Accumulated Depreciation 
3 Net Plant in Service 

2,829,383 
$ 4,606,627 

4 
5 LESS: 
6 
7 Contributions in Aid of Construction (CIAC) $ 1,006,130 
8 Less: Accumulated Amortization 
9 Net CIAC 
10 
11 
12 
13 Customer Deposits 
14 
15 Deferred Income Tax Credits 
16 
17 
18 ADD: 
19 
20 
21 Working Capital 
22 
23 Deferred Regulatory Assets 
24 
25 
26 Original Cost Rate Base 

Advances in Aid of Construction (AIAC) 

140,146 
865,984 

814,160 

12,126 

517.509 

73,335 

Final Schedule JMMS 

(B) (C) 
STAFF 

STAFF Adj. AS 
ADJUSTMENTS No. ADJUSTED 

$ 29,823 1 $ 7,465,833 
2,829,383 

$ 29,823 $ 4,636,450 

$ $ 1,006,130 
$ 140,146 
$ 865,984 

814,160 

12,126 

517,509 

(17,985) 3 55,350 

11,838 $ 2,482,021 $ 2,470,183 $ 

References: 
Column [A]: Company as Filed 
Column [B]: Schedule JMM-4 
Column (C): Column (A) + Column (B) 
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Arizona Water Company - Oracle 
Docket No. W-01445A-11-0310 
Test Year ended December 31,201 0 

DESCRIPTION 

Final Schedule JMM-5 

STAFF 
RECOMMENDED 

RATE BASE ADJUSTMENT NO. 1 - RUCO RATE BASE ADJUSTMENT 

2 345 Services 
3 

719,561 (35,198) 684,363 
29,697 $ 4,676,392 $ 4,646,695 $ 

4 
5 Phoenix Meter Shop 
6 394 Tools, Shops, and Garage Equipment $ 29,686 $ (522) $ 29,164 
7 397 Communications Equipment 
8 
9 

REFERENCES: 
Column [A]: Company Filing 
Column [B]: Testimony JMM 
Column [C]: Column [A] + Column [B] 

147,864 647 148,511 
s 177.550 S 126 !I 177.676 



Arizona Water Company - Oracle 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

I RATE BASE ADJUSTMENT NO. 2 - NOT USED 

Final Schedule JMM-6 



Arizona Water Company - Oracle 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

LINE ACCT COMPANY STAFF STAFF 
NO. NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

Final Schedule JMM-? 

RATE BASE ADJUSTMENT NO. 3 -CASH WORKING CAPITAL 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

Staffs Calculation 
Purchased Power 
Payroll 
Purchased Water 
Chemicals 
Property 8 Liability Insurance 
Workman's Compensation Insurance 
Health Insurance 
Other 08M (Excluding Rate Case Expense) 
Federal Income Taxes 
State Income Taxes 
FICA Taxes 
FUTA 8 SUTA Taxes 
Property Taxes 
Registration, Svc. Contracts, 8 Misc. Fees 
Retirement Annuities (401 k) 

Test Year Net Lead I Lag Working Cash 
Adjusted Revenue Expense Lag Days Factor Requirement 
Results 10.3651 

$ 107,256 
195,535 

3,859 
11,303 
2,585 

34,962 
11 7,633 
61,374 
13,520 
14,659 

479 
42,162 
11,107 
17,922 

30.10 
30.10 
30.10 
30.10 
30.10 
30.10 
30.10 
30.10 
30.10 
30.10 
30.10 
30.10 
30.10 
30.10 
30.10 

30.87 
14.00 

(55.31) 
(18.11) 
(45.27) 
(46.50) 
(8.92) 
(9.27) 
37.00 
37.00 
14.00 
83.10 

212.00 
(98.83) 
34.72 

(0.77) 
16.10 
85.41 
48.21 
75.37 
76.60 
39.02 
39.37 
(8.90) 
(6.90) 
16.10 

(53.00) 
(181.90) 
128.93 

(4.62) 

(0.0021) 
0.0441 
0.2340 
0.1321 
0.2065 
0.2099 
0.1069 
0.1079 

(0.0189) 
(0,0189) 
0.0441 

(0.1452) 
(0.4984) 
0.3532 
(0,0127) 

$ (226) 
8,626 

510 
2,334 

543 
3,738 

12,689 
(1,160) 

(256) 

(70) 
647 

(21,012) 
3,924 
(227) 

$ 634,356 $ 10,059 
Subtotal 

Interest Expense 
Cost of Equity 

82,653 30.10 (0.1 675) (13,847) 91.25 (61.15) 

Subtotal $ 82.653 $ (13,847) 

Total 717,009 $ (3,788) 

Company Cash Working Capital $ 14,197 

I ncreasel( Decrease) $ (17,985) 

REFERENCES: 
Column [A]: Company Filing 
Column [E]: Direct Testimony JMM 
Column [C]: Column [A] + Column [B] 



Arizona Water Company -Oracle 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

OPERATING INCOME STATEMENT - ADJUSTED TEST YEAR AND STAFF RECOMMENDED 

[AI [Bl [CI [Dl [El 
COMPANY STAFF 
ADJUSTED STAFF TEST YEAR STAFF 

LINE TEST YEAR TEST YEAR AS PROPOSED STAFF 

Final Schedule JMM-8 

- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

AS FILED RECOMMENDED CHANGES ADJUSTMENTS 

$ 

ADJUSTED DESCRIPTION 

OPERA TlNG REVENUES: 
Residential 
Commercial 
Industrial 
Private Fire Service 
Other Water Revenues 

Total Water Revenues 

$ 801,054 
156,437 

283 

$ 801,054 
156,437 

$ 23.726 $ 824,780 
156,437 

283 283 
19,841 

$ 977,615 
19,841 

$ 1,001,341 
19,841 

$ 977,615 $ 23,726 

12,494 
$ 1,013,835 

12,494.00 
$ 990,109 

12,494.00 
$ 990,109 

Miscellaneous 
Total Operating Revenues 

OPERATlNG EXPENSES: 
Source of Supply Expenses 

Purchased Water 
Other 

Pumping Expenses 
Purchased Power 
Purchased Gas 
Other 

Water Treatment Expenses 
Transmission and Distribution Expenses 
Customer Accounting Expenses 
Sales Expense 
Administrative and General Expenses 
Total Operation and Maintenance Expense 

$ 23,726 

$ 
5.142 

$ 
5.142 

$ 
5,203 

107,154 

39,396 
17,008 

127,733 
103,050 

147,197 
546,739 

107,256 107,256 

34,340 
16,906 
98,285 

102,304 

(5,056) 
(102) 

(29,448) 
(745) 

(5,537) 
(40,848) 

347 

34,340 
16,906 
98,285 

102,304 

141,659 
505,892 

177,156 

141,659 
505,892 

177,156 Depreciation and Amortization Expenses 176,809 

Taxes 
Federal Income Taxes 
State Income Taxes 
Property Taxes 
Other 

Total Taxes 

41,571 
9,158 

39,795 

12,404 
2,732 
2,033 

61,374 
13,520 
42.162 

53,975 
11,890 
41,828 
12,688 

120,381 

7,399 
1,630 

334 

9,363 

9,363 

12,688 
129,744 

12,688 
103,212 17,169 

Total Operating Expenses 812,791 803,428 

$ 186,681 

826,760 

$ 201,044 $ 14,363 $ 23,332 Operating Income (Loss) $ 163,349 

References: 
Column (A): Company Schedule C-I 
Column (B): Schedule JMM-9 
Column (C): Column (A) + Column (B) 
Column (D): Schedules JMM-17 and JMM-18 
Column (E): Column (C) +Column (D) 
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Final Schedule JMM-10 

LINE C 0 M PANY 
NO. DESCRIPTION PROPOSED 

STAFF STAFF' 
ADJUSTMENTS RECOMMENDED 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

Commercial 156,437 156,437 
Industrial 
Revenue Adjustments $ 957,491 $ - $  957,49 1 

Source Supply - Other $ 5,153 $ - $  5,153 
U n bi I led Expenses 50 (50) 
Total Source Supply - Other $ 5,203 $ (50) $ 5,153 

Purchased Power $ 107,256 $ - $  107,256 
Unbilled Expenses (1 02) 102 0 
Total Purchased Power $ 107,154 $ 102 $ 107,256 

Pumping Expense - Other $ 39,307 $ - $  39,307 
U n bi I led Expenses 88 (88) 
Total Pumping Expense - Other $ 39,396 $ (88) $ 39,307 

Water Treatment Expenses $ 16,940 $ - $  16,940 
Unbilled Expenses 68 (68) 
Total Water Treatment Expenses $ 17,008 $ (68) $ 16,940 

Transmission and Distribution Expenses $ 126,360 $ - $  126,360 
U n bi I led Expenses 1,374 (1,374) 
Total Transmission and Distribution Expenses $ 127,733 $ (1,374) $ 126,360 

Customer Accounting Expenses $ 102,400 $ - $  102,400 
Unbilled Expenses 650 (650) 
Total Customer Accounting Expenses $ 103,050 $ (650) $ 102,400 

Administrative and General Expenses $ 146,683 $ - $  146,683 
U n bi I led Expenses 514 (514) 
Total Administrative and General Expenses $ 147,197 $ (514) $ 146,683 

Total Expense Adjustments $ 546,739 $ (2,641) $ 544,098 

' Amounts do not reflect other adjustments. 

References : 
Column (A), Company Schedule C-I  
Column (B): Testimony JMM 
Column (C): Column (A) + Column (B) 



Arizona Water Company - Oracle 
Docket No. W-01445A-11-0310 
Test Year ended December 31,201 0 

OPERATING INCOME ADJUSTMENT NO. 3 - FLEET FUEL EXPENSE 

NO. 

Final Schedule JMM-11 

DESCRIPTION I PROPOSED I ADJUSTMENTS I RECOMMENDED 1 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

Fleet Fuel Expenses 58 (1 0) 48 
Total Source Supply - Other $ 990,109 $ (IO) $ 990,099 

Pumping Expense - Other $ 38,803 $ - $  38,803 
Fleet Fuel Expenses 593 (1 09) 484 
Total Pumping Expense - Other $ 39,396 $ (109) $ 39,287 
Fleet Fuel Expenses 
Total Pumping Expense - Other 

593 (1 09) 484 
$ 39,396 $ (109) $ 39,287 

Water Treatment Exoenses fi 16.824 $ - $  16,824 
Fleet Fuel Expenses 184 (34) 150 
Total Water Treatment Expenses $ 17,008 $ (34) $ 16,974 

Fleet Fuel Expenses 
Total Water Treatment Expenses 

184 (34) 150 
$ 17,008 $ (34) $ 16,974 

Transmission and Distribution Expenses $ 95,015 $ - $  95,015 
Fleet Fuel Expenses 32,718 (354) 32,364 
Total Transmission and Distribution Expenses $ 127,733 $ (354) $ 127,379 

Customer Accounting Expenses $ 94,231 $ - $  94,231 
Fleet Fuel Expenses 8,819 (96) 8,723 
Total Customer Accounting Expenses $ 103,050 $ (96) $ 102,954 

Administrative and General Expenses $ 147,007 $ - $  147,007 
Fleet Fuel Expenses 189 (34) 155 
Total Administrative and General Expenses $ 147,197 $ (34) $ 147,162 

Total Expense Adjustments $ 1,424,492 $ (637) $ 1,423,855 

Staffs Calculation based on the most recent 12 month gas price of $ 3.4875 

Company Pro-forma Staffs Recalculation Reduction 
Source Supply - Other $ 58 $ 48 $ 10 
Pumping Expenses Other 593 484 109 
Water Treatment Expenses 184 150 34 
Transmission and Distribution Expenses 1,936 1,582 354 

Administrative and General Expenses 189 155 34 
Customer Accounting Expenses 522 426 96 

Totals $ 3,482 $ 2,845 $ 637 

' Amounts do not reflect other adjustments. 

References: 
Column (A), Company Schedule C-I 
Column (6): Testimony JMM 
Column (C): Column (A) + Column (6) 



Arizona Water Company - Oracle 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

LINE COMPANY STAFF 
NO. DESCRIPTION PROPOSED ADJUSTMENTS 

Final Schedule JMM-12 

STAFF” 
RECOMMENDED 

OPERATING INCOME ADJUSTMENT NO. 3 - REMOVAL OF PROJECTED EXPENSES 

2 ;  4,859 4,859 $ 
3 Total Pumping Expense - Other $ 39,396 $ (4,859) $ 34,537 
4 
5 Transmission and Distribution Expenses $ 100,012 $ - $  100,012 
6 Normalization of Transmission and Distribution Expenses 27,721 (27,721) 
7 Total Transmission and Distribution Expenses $ 127,733 $ (27,721) $ 100,012 

’ Amounts do not reflect other adjustments. 

References: 
Column (A), Company Schedule C- I  
Column (B): Testimony JMM 
Column (C): Column (A) + Column (B) 



Arizona Water Company - Oracle 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

LINE COMPANY 
NO. DESCRIPTION PROPOSED 

Final Schedule JMM-I3 

STAFF STAFF' 
ADJUSTMENTS RECOMMENDED 



Arizona Water Company - Oracle 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

1 OPERATING INCOME ADJUSTMENT NO. 5 - NOT USED 

Final Schedule JMM-14 
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Arizona Water Company -Oracle 
Docket NO. W-01445A-11-0310 
Test Year ended December 31,2010 

LINE 
NO. 

Final Schedule JMM-16 

ACCT SERVICE or Fully Depreciated PLANT DEPRECIATION EXPENSE 
NO. DESCRIPTION Per Staff PLANT (Col A - COI B) RATE (Col C x Col D) 

OPERATING INCOME ADJUSTMENT NO. 7 - NOT USED 
[A] [B] [C] [D] [E] 

I I I 1 PLANTln I NonDeureclable I DEPRECIABLE I I DEPRECIATION I 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

302 Franchise Cost 
303 Other Intangibles 

310.1 Water Rights 
310.3 Other Source of Supply Land 
310.4 Wells - Other 
314 Wells 
320 Pumping Plant Land 
321 
325 Electric Pumping Equipment 
328 Gas Engine Equipment 
330 Water Treatment Plant - Land 
331 Water Treatment Structures and Improvements 
332 Water Treatment Equipment 
340 Transmission and Distribution - Land 
342 Storage Tanks 
343 Transmission and Distribution Mains 
344 Fire Sprinkler Taps 
345 Services 
346 Meters 
348 Hydrants 
389 General Plant Land 
390 General Plant Structures 

390.1 Leasehold Improvements 
391 Office Furniture & Equipment 
393 Warehouse Equipment 
394 
395 Laboratory Equipment 
396 Power Operated Equipment 
397 Communications Equipment 
398 Miscellaneous Equipment 

Intentionally Left Blank 
Total Plant 

Pumping Plant Structures & Improvements 

Tools, Shops, and Garage Equipment 

Composite Depreciation Rate (Depr Exp I Depreciable Plant): 

- $  
591 $ 

129,139 $ 
24,695 $ 

- $  
480,265 $ 

2,742 $ 
91,283 $ 

888,754 $ 
- $  
- $  

35,054 $ 
71,579 $ 
19,680 $ 

306,126 $ 
3,992,029 $ 

- $  
684,363 $ 
112,379 $ 
158,971 $ 

- $  
147,431 $ 
31,479 $ 

103,350 $ 

29,164 $ 
238 $ 

1,161 $ 
148,511 $ 

4,845 $ 

7,465,833 $ 

2.00% 

1,991 $ 

CIAC: $ 1,006,130 
Amortization of CIAC (Line 35 x Line 36): $ 20,123 

Depreciation Expense Before Amortization of CIAC: $ 197,278 
Less Amortization of CIAC: $ 20,123 

Test Year Depreciation Expense -Staff: $ 177,156 
Depreciation Expense - Company: $ 176,809 

StaRs Total Adjustment: $ 347 

591 
129,139 
24,695 

480,265 
2,742 

91,283 
888.754 

35,054 
71,579 
19,680 

306,126 
3,992,029 

684,363 
112,379 
158,971 

147,431 
31,479 

103,350 
1,991 

29,164 
238 

1,161 
148,511 

4,845 

7,465,820 

4.00% $ 
5.07% $ 
0.00% $ 
0.00% $ 
2.50% $ 
3.13% $ 
0.00% $ 
2.86% $ 
5.88% $ 
4.00% $ 
0.00% $ 
2.50% $ 
2.86% $ 
0.00% $ 
2.00% $ 
1.79% $ 
2.00% $ 
2.38% $ 
4.55% $ 
1.82% $ 
0.00% $ 
2.50% $ 
1.74% $ 
6.67% $ 
5.00% $ 
4.00% $ 
5.00% $ 
6.67% $ 
6.67% $ 
3.33% $ 

$ 

30 

15,032 

2,611 
52,259 

876 
2,047 

6,123 
71,457 

16,288 
5,113 
2,893 

3,686 
547 

6,893 
100 

1,167 
12 
77 

9,906 
161 

197.278 

References: 
Column [A]: Schedule JMM-4 
Column [B]: From Column [A] 
Column [C]: Column [A] - Column [B] 
Column [D]: Engineering Staff Report 
Column [E]: Column [C] x Column [D] 
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LINE COMPANY STAFF 
NO. DESCRIPTION PROPOSED ADJUSTMENTS 

Arizona Water Company - Oracle 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

STAFF 
RECOMMENDED 

Final Schedule JMM-17 

OPERATING INCOME ADJUSTMENT NO. 8 -TEST YEAR INCOME TAXES 

References: 
Column (A), Company Schedule C-1 
Column (6): Column [C] - Column [A] 
Column (C): Schedule JMM-2 



Arizona Water Company - Oracle 
Docket No. W-01445A-11-0310 
Test Year ended December 31,2010 

LINE 
NO. Property Tax Calculation 

Final Schedule JMM-18 

STAFF STAFF 

OPERATING INCOME ADJUSTMENT NO. 9 - PROPERTY TAX EXPENSE 

I 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

Staff Adjusted Test Year Revenues 
Weight Factor 
Subtotal (Line 1 * Line 2) 
Staff Recommended Revenue, Per Schedule JMM-1 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 I Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWlP - 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 9 + Line 10 - Line 11) 
Assessment Ratio 
Assessment Value (Line 12 * Line 13) 
Composite Property Tax Rate (Per Company Schedule) 

Staff Test Year Adjusted Property Tax (Line 14 * Line 15) 
Company Proposed Property Tax 

Staff Test Year Adjustment (Line 17-Line 18) 
Property Tax - Staff Recommended Revenue (Line 14 * Line 15) 
Staff Test Year Adjusted Property Tax Expense (Line 17) 
Increase in Property Tax Expense Due to Increase in Revenue Requirement 

Increase to Property Tax Expense 
Increase in Revenue Requirement 
Increase to Property Tax per Dollar Increase in Revenue (Line25/Line 26) 

$ 990,109 
2 

1,980,218 
990,109 

2,970,327 
3 

990,109 
2 

1,980,218 

1,980,218 
20.5% 

405,945 
10.3038% 

$ 41,828 
39,795 

$ 2,033 

$ 990,109 
2 

$ 1,980,218 
$ 1,013,835 

2,994,053 
3 

$ 998,018 
2 

$ 1,996,035 

$ 
$ 1,996,035 

20.5% 
$ 409,187 

10.3038% 

$ 42,162 
$ 41,828 
$ 334 

$ 334 
23,726 

1.4081 91 % 


