
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19, 

20 

21 

22 
I 

I 23 

24 

BEFORE THE ARIZONA CORPORATION COM 

GARY PIERCE 
C HA1 RMAN 

BOB STUMP 
COMMISSIONER 

SANDRA D. KENNEDY 
COMMISSIONER 

PAUL NEWMAN 
COMMISSIONER 

BRENDA BURNS 
COMMISSIONER 

IN THE MATTER OF THE APPLICATION OF 
ARIZONA WATER COMPANY, AN ARIZONA 
CORPORATION, FOR A DETERMINATION 
OF THE FAIR VALUE OF ITS UTILITY 
PLANT AND PROPERTY, AND FOR 
ADJUSTMENTS TO ITS RATES AND 
CHARGES FOR UTILITY SERVICE 
FURNISHED BY ITS EASTERN GROUP 
AND FOR CERTAIN RELATED 
APPROVALS. 

Docket No. W-O1445A-11-0310 

NOTICE OF FILING 

The RESIDENTIAL UTILITY CONSUMER OFFICE (“RUCO”) hereby provides notice of 

?ling the Final Schedules of William A. Rigsby, CRRA, and Robert Mease, in the above- 

-efe re nced matter. 

RESPECTFULLY SUBMITTED this 

t 

4th 

-1 - 

day of June, 2012. 
t\ 

Chief Counsel U 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

4N ORIGINAL AND THIRTEEN COPIES 
3f the foregoing filed this 4th day 
3f June, 2012 with: 

Docket Control 
4rizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

COPIES of the foregoing hand delivered/ 
mailed this 4th day of June, 2012 to: 

The Honorable Lyn Farmer 
Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Janice Alward, Chief Counsel 
Wes Van Cleve 
Legal Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Steven M. Olea, Director 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Robert W. Geake 
Vice President and General Counsel 
Arizona Water Company 
Post Office Box 29006 
Phoenix, Arizona 85038-9006 

Steven A. Hirsch 
Stanley B. Lutz 
Bryan Cave LLP 
Two North Central Avenue, Suite 2200 
Phoenix, AZ 85004 

-2- 

Kathie Wyatt 
1940 N. Monterey Drive 
Apache Junction, AZ 85120 



rn 
0 
0 z 
0 

0 
z 
U 

D 

R cn 

s 
- 

5 
d 
I 

A 

rn 
0 
0 z 
0 z 
5 
z 
F 
0 

0 
R 
C/, 

- 

3 

I 

A 

--I 
0 d 

0 
D 
-u 
s 
0 
0 
C/, 
-I 
0 n 

-I 
I 
R 
3 rn 

D 

g 

3 

z 
-I 
I 
R 

rn 
0 

0 c 
--I 

Z 

? 

6 
5 

2! 
1. 
rn 

5 
rn 

U 

z 
U 

I- o 
0 
2 
h 

3 
c 
I- 

5 z 

0 
0 
71 
0 
0 cn 
-I 
0 n 

0 n 



N 
D z 
U 
w 
-I rn cn 
-I 
C 

i 

D 
R 

".  

- 
8 
z 

P 

s 
B 
I 
-I 

0 
m 

m 

0 
m 
0 

-I 

5 
F 

% 
41 
% 
i= 

0 

=I 

Iu 

0 

3 
3 

rn 
s. 
u" 

0 

0 
3 

11 

-J 
-J 
co 
q m 
w 
0 m 

-J 
(D 
q m 
w w 
UI 

m 

(D 
-J 

P 

$? 

z 
0 
$? 

A 

r 
0 
3 
4 
3 
2 
: 
2. 

e3 

-J m 
0 
0 
0 
0 
0 
0 

e3 

69 

q m 
0 
0 
0 
0 
0 
0 

P 

w 
8 

Iu 
$? 

z 
P 
8 

U 
rn cn 
0 n 
TI 

h > 
Y 

h 

m - 

h 

U 
v 

h 

rn 
v 

h n 
Y 



69 

cn 

03 

ul 

A 
A 

f? 

v) 

n 
v) 

rn 

rn 
- 

W 

U 
v) 

P 
U c 
rn 
D c 
0 c 
0) 
--I 
A 

o cn 
0 
0 
0 
0 
0 
0 

Iu 
w o 
(5) 
A 
A 
0 

v) 

n 
rn 
v) 

rn - 
r 

D c 
0 c 
v) 
-I 

Iu 
0 
0 
Q, 

Iu 
01 
0 
0 
0 
0 
0 
0 

A 

ul 
-l cn 
(5) 
ul 
0 

0 s 

v) 

n 
0) 

rn 

rn 
- 

ii 
m 

U 
v) 

P 
U c 
rn 
D 
-0 
3 
r 
- 
A 

69 

A 

01 
0 
0 
0 
0 
0 
0 

69 

A 

Iu 
0 
Q, 
03 
ul 
ul 

z 
ul s 

$ 
4, 
-I 
m a z 
U 
rn m 
-I 
v) 
v) c 
D z 
0 
v) 

- 

rn 

D o z  
v) c- 0 z-ijj 

- IF 

-i 

2 
N 
0 
A 
0 



A 
N 

-" z 

0 

-I 

P 
$ 
4 
0 
0 
3 zz 
0 z 
rn 

3 
2 
5 

rn cn 

rn 

A 
A 

s 
F 

4 
9 

rn 

c) 
rn 

0 

D z 
0 
0 
D 

rn 
s 
3 
2 
cn 

rn cn 

0 

0 

z 
Z 

c 

% 

3 
P 
R 

2 
5 

I 

r 
0 

r 
0 
0 
D 

I 

rz! 
0 

5 
Z 
rn 
v) 
rz! 
3 

rn 3 

03 

0 

z % 

3 

5 
P 

I 

z 
rn 
73 
0 
0 

< 
D 
73 
=i 
I 
5 rn 
d 
0 

B 
Z 
rn 
v) 
-I 

5 

I 
;;I 

4 

0 

z 
Z 

% 

3 

F 

% 

A 

I 

r ; 
v) 
r 
0 
0 

0 

5 
5 
Z 
rn 
v) 
-I 
I D 
- 

;;I 

;;I 

z 
4 
v) 
--I 

< s D 
73 

r 
Z rn 
0) 

P 
0 
A 

0 
v 

r 
Z rn 
v) 
0 
-I 
I 
73 c 

5 
2 

v) 
0 
I rn 
0 
5 rn 

B 
% 

rn 
0 
5 rn 

5 
?J 
4 

A (D 
v 

r r r r  z z z z  
r n r n r n r n  

P 

D st 
F 

4 
9 

c) 
rn 

0 

rn cn 
@ 
;;1 cn 

0 s 

E 
Z rn 
N 
+ 
r 
Z rn 
w 

I. 
h) 

h 

v 

w 

0 
? 
5 
$ 
F 

I 

-I c 

r 

v) 
r 
0 
0 

z v, 

? 
F 
3 
% 

2 

2 

v) 

0 
0 
Z 
v) 

Z 
-4 

2 I 

$ -I 

z 
rn 
r 
rn 
v) 

rn 

2 
-I 
$ 

v) 
0 
I rn 
0 c 
r rn 
s 
?J 
B 
h) 

0 

c P 
5 - 
0 

r 
Z rn 
w 

v 

A 

N 

0 
$: 
I 

5 

5 
P 

F 
3 
E 
4 
P 
2 

-I rn 
7J 
0 
0 

< 
Z 
v, 

? 
0) 

0 

(0 
--I 

-I 

I 2 
z 
0 
0 rn 
r 

v) 
-I 

rn 

z 
3 rn 

E w s 
v) 
0 
I 
rn 
0 c 
r rn 

5 

P 
5 

?J 
h) 

0 

c 

h 

0 

r 
Z 
rn 
VI 

v 

8 



+ + + + + + + + +  + + + + + +  

cn 

It 

P 

II II II 



m cn h w N 

h 
rn v) 
X 

v) 

5 
Z s 0 

5 
V 
Z < 

z a 4; 
0 

m L z n' 

v) 

-I 
I 

33 
v) 

< 
Z 
0 c 
v) 
l 

2 
c 
rn 

rn - 

a rn 
v) 

V 
5 
0 
I 

-4 
P 

Z 

2 
c rn a 
v) 

T 

D n rn 

- 
2 
0 

0 

B 
P 

f 
0 

F 
0 0 

D 
v) 

8 
5 
D z < 

2 
0 

2 
in m 

. 
-2 
m P 

. 
3 
h m 

. 
2 
in 
N 

. 
2 
in m 

2 
b m 

2 
b 
P 

. . . ...... 

N N 

w io 
s 

0 w P 
b 
s cn R s 



r 
0 
0 

cn 
0 
C 
2 

Z 
2 a 

v) 

a 
0 
rn 
v) 

0 

-0 

rn 

e 

B 
B 
3 
P 

!B 

P 

- 
Z 
0 

9 

P 

- z 
0 

+ + + + + + + + +  

II II II II II II II II II 

- 
Z 
0 

0 
F 

0 
P 

II II I1 II II II 



P 

z 
4 

$ 
0 
0 
R 

R 
D 

z 

B 

P 

$ 

W 
0 

X 

I - 
- 
4 

in 
-4 

1 

+ 
A 

v . 
N 

A 

Y 

I1 

4 

iu 
8 
W 

VI 

5 a 

D 

D 
D 
? 

A 
fl p 

0 
- z 

z 
0 
$ 

X 

h - - - 
z 
P 

1 

+ 
A 

v . 
N 

Y 

4 

Y 

I1 

P 
8 
8 

W 

I cn rn 
X 

5 

rn 
rn 

0 
0 r 
cn 
X 

5 

B 
5 

-4 rn 
13 
0 
0 

D 

2 

b 
$ 
0 

X 

h - - - 
A 

b 
P 

- 
+ 
A 

v . 
N 

I 

4 

Y 

I1 

z 
0 
$ 

A 

4 
R 

D 
5 
fl 

3 

3 

D z 
cn 
-4 

rn 

4 
rn 

P 

cn 

I] 
0 

A 

0 

$ 
0 

X 

h - - 
4 

b 
N 

1 

+ 
A 

v . 
N 

I 

4 

Y 

II 

; 
$ 

z 
5 

V z -c 
E a 

D 
d ? cn 

8 
C 
-i 
I 

V 
rn u z 
0 

- 

5 

D 
F 

c 
rn 

rn 
R cn 
-c 

z 
c 
R 
3 
? 

- z 
U c cn 
-4 

cn 
n rn 

- z 
0 

- z 
0 ? cn 

0 
P 

- z 
0 P 

A 

N - 
0 

4 
rri 
R 

X 

l l v l l l l I 1  

+ + + + + + + + +  

.4 

c 

II 



v) L 

si 
z 
v) 
rn 
X 

0 

5 
1 

5 

s 
n 
4 

8 

5 

x 

rn 

5 
2 
9 

v) -I 

3 rn 
v) 

8 
5 
Z < 0 P 

x 

--I rn- 



N 
2 
d 

0 0 0 0  

c c c c  P P P P  

ffl 
ffl 
I 
0 

I 

X 

N 

0 
9 

b 
k: 
0 



t n 

D 
P 3 

K 
0 I) 
v) rn rn v) 
z 

II 
rn 

0 
n 
c) 

v) 
< 
0 

z 

rn 
- :: P 0 

z 
D 4 
c :: 
$ 
6 

5 

r 
0 

0 
z > 

N 

0 
9 n 

rn 
v) 

II 
0 
v) 

2 
m 

N N N  
0 0 0  
000 w m v  

N N  
9 9  
7 0  
2 " 

N 
9 

0 0  
inb 
-01 
E 2  

NLnP w o o  
W O N  

X 

0 0 0 0  

c c c c  P P P P  
5 5 5 5  

-0 

i;.. $a-  
I?: 

rn 

v) ;I.n- I 

G O "  

-I 



w o w w w w w w w  
W ~ V ~ ~ ~ P W N -  

W N N N N M N N N N  
O ~ C U V ~ ~ ~ P W N -  

v) 

J 
z 
I 

-9 
Z < 

N 

0 
s 

O 
D ffl 

V 

N 
0 
4 

x 

n 

ffl 
I ;jE -P 

9 
N N N  N N N N N  
? ? P  P P ? ? ?  
m c a ~  a n o m  ~ m c n c n f :  N C O W O  I 





- A  ,.. 0 m m < m o( P 0 N - E %  

I 



A 
m 

z 
c 
I- 

7 
g 

6 
P 

! 

w 
0 

rn n 

A 

0 

z 
L 

T 

, 
9 
ae 
+ 
I 

f 

- 
E 
ae 

VI 

P 0 z 
I - 
n 

E 
.p 

H "  



5 3 
0 

0 

4 
s 6 

I 

m 
A I I I I x % 

I 

X %  

" I  

z 2  
s 

I I, I I I 
tJ e 0 

a s. 
0 
-4 z 

0 

mu s 
0 

2 s 
P mu s 

0 

a s. 
+ + + + + I +  + + + + +  + - + - + - D rn 

2 
z 
c 

6) 

rn 2. 
0 

2 
P 

g 0 

2 

x x x x x  x - 
x 

- I x  x x x x  

- - - - -  I- - - - - -  
A A 

W 0 

s 

VI 
in 
s 

v1 
in 
s 
; 
s 



n 



m 
0 
rn 

K 

0 
B 

2 
r z 

D z 
z 
c D r 
n rn 

B -I 
m 

- I  6? 

- I  69 



I Arizona Water Company 

I 
~ 

Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

Superstition 
FINAL SCHEDULES 

I TABLE OF CONTENTS TO RBM FINAL SCHEDULES 

SCH PAGE 
NO. NO. TITLE 

RBM-1 1842 

RBM-2 1 

RBM-3 1 

RBM-4 1 & 2  

RBM-4 (1) 

RBM-5 

RBM-6 

RBM-6( 1) 

RBM-7 

RBM-8 

RBM-9 

RBM-10 

RBM-11 

RBM-12 

RBM-13 

RBM-14 

RBM-15 

RBM-16 

RBM-17 

1 

1 

1 

1 

1 

1 & 2  

1 & 2  

I 

REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR 

SUMMARY RATE BASE - ORIGINAL COST 

SUMMARY ORIGINAL COST RATE BASE WITH ADJUSTMENTS 

DIRECT PLANT AND ACCUMULATION DEPRECIATION 

PHOENIX OFFICE AND METER SHOP PLANT ALLOCATION 

ALLOWANCE FOR WORKING CAPITAL 

RATE BASE ADJUSTMENT NO. 1 - PLANT ADJUSTMENTS 

RATE BASE ADJUSTMENT NO. 2 - WORKING CAPITAL 

OPERATING INCOME 

SCHEDULE OF OPERATlNG INCOME -TEST YEAR WITH RUCO ADJUSTMENTS 

SCHEDULE OF OPERATING INCOME-TEST YEAR COMPANY ADJUSTMENTS 

OPERATING INCOME ADJUSTMENT NO. 1 - PUMPING TRANSMISSION & DISTRIBUTION 
EXPENSE NORMALIZATION 

OPERATING INCOME ADJUSTMENT NO. 2 - RATE CASE EXPENSE 

OPERATING INCOME ADJUSTMENT NO. 3 - INTENTIONALLY LEFT BLANK 

OPERATING INCOME ADJUSTMENT NO. 4 - MISCELLANEOUS EXPENSE 

OPERATING INCOME ADJUSTMENT NO. 5 - DEPRECIATION EXPENSE ADJUSTMENT 

OPERATING INCOME ADJUSTMENT NO. 6 - PROPERTY TAXES 

OPERATING INCOME ADJUSTMENT NO. 7 - INCOME TAXES 

COST OF CAPITAL 



Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

REVENUE REQUIREMENT - FINAL 

Superstition - FINAL 
Schedule RBM-1 

Page 1 of 2 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

- 

( 4  
COMPANY 

OCRBlFVRB 
DESCRIPTION COST 

Adjusted Original CostlFair Value Rate Base $ 50,574,693 

Adjusted Operating Income (Loss) $ 2,562,891 

Current Rate of Return (L3 I L1) 5.07% 

Required Operating Income (L9 X L1) $ 4,914.647 

Required Rate of Return on Fair Value Rate Ease 

Operating Income Deficiency (L7 - L3) 

Gross Revenue Conversion Factor (REM-1, Page 2 of 2) 

Required Increase in Gross Revenue Requirement (L11 X L13)) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L15 + L17) 

Required Percentage Increase in Revenue (L15 I L17) 

Consolidated Revenue Adjustment 

Required Increase in Gross Revenue Under Proposed Consolidation 

Required Revenue Under Proposed Consolidation 

Required Percentage Increase in Revenue Under Proposed Consolidation 

Rate of Return on Common Equity 

References: 
Column (A): Company Schs. A-I and C- I  
Column (E): RUCO Schs. RBM-2. REM-7, RBM-9 and REM-17 

9.72% 

$ 2,351,756 

1.6560 

$ 3,894,582 

15,056,166 

18,950,748 

25.87% 

0% 

12.50% 

(B) 
RUCO 

OC R B/FVRB 
COST 

$ 49,960,832 

$ 2,779,630 

5.56% 

$ 4,062,522 

8.13% 

$ 1,282.892 

1.6598 

15,056,166 

17,185,475 

14.14% 

0% 

9.40% 



Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31.2010 

Superstition - FINAL 
Schedule R8M-1 

Page 2 of 2 

GROSS REVENUE CONVERSION FACTOR - FINAL 

LINE 
NO. 

1 
2 
3 
4 
5 

6 

7 
8 
9 
10 
11 
12 
13 
14 

15 
16 
17 
18 
19 
20 
21 
22 

23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 

57 
58 
59 
60 
61 
62 
63 

DESCRIPTION 

CALCULATION OF GROSS REVENUE CONVERSION FACTOR. 
Revenue 

Proposed Bad Debt Expense (Per Co. Workpapers) 
Subtotal (L1 thru L2) 

Combined Federal, State, Property Tax Rate (L22) 
Subtotal (L3 - L4) 
Revenue Conversion Factor (L1 I L5) 

CALCULATION OF EFFECTIVE TAX RATE: 
Operating Income Before Taxes (Arizona Taxable Income) 
Arizona State Income Tax Rate 
Federal Taxable Income (L9 - LIO) 
Applicable Federal Income Tax Rate (L58) 
Effective Federal Income Tax Rate (L11 X L12) 
Combined Federal and State Income Tax Rate (LIO + L13) 

CALCULATION OF EFFECTIVE PRPERTY TAX FACTOR: 
Unity 
Combined Federal and State Tax Rate 
1 Minus Combined Income Tax Rate 
Property Tax Factor 
Effective Property Tax Factor (L19 x L 20) 
Combined Federal, State & Property Tax RateTax Rate (L14 + L21) 

RUCO Required Operating Income (Sch. RBM-1, Col. (B), L7) 
RUCO Adj'd T.Y. Oper'g Inc. (Loss) (Sch. RBM-1, Col. (B), L3) 
Required Increase In Operating Income (L24 - L25) 

100.0000% 

100.OoOo% 
39.7508% 
60.2492% 7 1  

100.0o0o% 
6.9680% 

93.0320% 
34.Mxx)% 
31.6309% 
38.5989% 

100.0000% 
38.5989% 
61.401 1% 
1 .8760% 
1.1519% 

39.7508% 

$ 4.062.522 
2,779,630 

$ 1.282.892 

Income Taxes On Recornmended Revenue (Col. (D), L53) 
Income Taxes On Test Year Revenue Col. (D). L55) 

$ 1,504,860 
698.413 

Required Increase In Revenue To Provide For'income Taxes (L28 - L29) $ 806,447 

Property Tax with Recommended Revenue (Sch. RBM-7, Cot. E, L31) 
Propertry Tax on TestYear Revenue (Sch. RBM-7, Col. C, L31) 
Increase in Property Tax Due to Increase in Revenue (L32 - L33) 

Total Required Increase In Revenue (L26 + L30 + L34) 

887,330 
847,361 

$ 39,969 

$ 2,129,309 

RUCO's CALCULATION OF INCOME TAX: 
RUCO Proposed Revenue (Sch. RBM-1, Col. (B), L19) 
Less: 

Operating Expense Excluding Income Tax (Sch. RBM-7, Col. (E), L24 + L26 + L31 + L32) 
Synchronized Interest (Col. (C), L63) 

Arizona Taxable Income (L39 - L41- L42) 
Arizona State Income Tax Rate 
Arizona Income Tax (L43 X L44) 
Fed. Taxable Income (L43 - L45) 
Fed. Tax On 1st Inc. Bracket ($1 - $50,000) Q 15% 
Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) Q 25% 
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) Q 34% 
Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) Q 39% 
Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) Q 34% 
Total Federal Income Tax (L47 thru L 51) 
Combined Federal And State Income Tax (L45+ L52) 

RUCO Adj'd Test Year Combined Federal and State Income Tax (RBM-7. Col. (C), L29 and L30) 
RUCO Proposed Income Tax Adjustment (L53 - L55) 

Applicable Federal Income Tax Rate 

NOTE (A): Interest Synchronization 
Adjusted Rate Base RBM-2. Col. (C), L28 
Weighted Cost Of Debt RBM-9, Col. (M), L1 
Interest Expense (L61 X L62) 

RUCO 
Recommended 

$ 17.185.475 

11.61 8,069 
1,668,692 

$ 3,898,714 
6.9680% 

(D) 

$ 271,662 
$ 3,627,052 
$ 7.500 
$ 6,250 

$ 91,650 
$ 1.119.298 

$ 8,500 

$ 1,233,198 
$ 1,504,860 

$ 698,413 
$ 806.447 

34.00% 

$ 49,960,832 
3.34% 

$ 1,668,692 



Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

28 

DESCRIPTION 

Superstition - FINAL 
Schedule RBM-2 

Page 1 

SUMMARY RATE BASE - ORIGINAL COST - FINAL 

Plant Classification 
Intangible Plant 
Source of Supply Plant 
Pumping Plant 
Water Treatment Plant 
Transmission & Distribution Plant 
General Plant 

Total Gross Plant in Service (L2 thru L7) 

Accumulated Depreciation 
Net Utility Plant In Service (LE - LIO) 

Advances In Aid Of Const. 

Contribution In Aid Of Const. 
Accumulated Amortization Of ClAC 

NET ClAC (L15 + L16) 

Deferred Income Tax 

Customer Deposits 

Allowance For Working Capital 

Net Regulatory Asset I (Liability) 

Rounding 

TOTAL RATE BASE (L11-L17-L19-L21+L23+L25) 

(A) 
COMPANY 
AS FILED 

OCRBIFVRB 

$ 14,996 
9,147,654 

10,135,447 
10,320,657 
78,747,178 
5,985,412 

$ 114,351,343 

$ 27,844,496 
$ 86,506,846 

$ 11,305,977 

$ 20,165,452 

(B) (C) 
RUCO RUCO 

OCRBINRB ADJ'TED 
ADJUSTMENTS OCRBIFVRB 

$ $ 14,996 
(7,699) 9.1 39,955 
32,829 10,168,275 

(82,103) 10,238,554 
78,714,048 (33,129) 

(1,037) 5.984,375 
(91,140) $ 114,260,203 

$ (9,197) $ 27,835,142 
$ (81,943) $ 86,425,061 

$ 11,305,977 

$ 20,165,452 
$ (2,561,3771 $ (2,561,377) 
$ 17,604,075 $ $ 17,604,075 

$ 7,267,953 

$ 322,847 

$ 1,016,691 

$ (448,000) 

$ 50,574,693 

$ 7,267,953 

$ 322,847 

$ (532,076) $ 484,615 

$ (448,000) 

$ 8 

$ (614,019) $ 49,960,832 

References: 
Column (A): Company Schedule B-1 and RBM-3 Col. E 
Column (B): Schedule RBM-3 Cols. F and G 
Column (C): Col. A + Col. B; RBM-3 
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Superstition - FINAL 
Schedule RBMB 

Page 1 

ALLOWANCE FOR WORKING CAPITAL - FINAL 

(4 (4 
LINE 
NO. DESCRIPTION AMOUNT REFERENCE 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

Working Cash Requirement As Per Company 
Working Cash Requirement As Per RUCO 
Adjustment 

Material and Supplies Inventories As Per Company 
Material and Supplies Inventories As Per RUCO 
Adjustment 

Required Bank Balances As Per Company 
Required Bank Balances As Per RUCO 
Adjustment 

Prepayments & Special Deposits As Per Company 
Prepayments & Special Deposits As Per RUCO 

TOTAL ADJUSTMENT (See RLM-2, Column (K)) 

$ 173,185 
(358,891) 

$ (532,076) 

$ 29,196 
29,196 

$ 

$ 624,196 
624,196 

$ 

$ 190,114 
190,114 

$ 

$ (532,076) 

Company Schedule 8-5, PG. 2 of 2 
RUCO Schedule RBM8(1). L30 

L2 - L1 

Company Schedule B-5, PG. 2 of 2 
Company Schedule 8-5, PG. 2 of 2 

L6 - L5 

Company Schedule B-5, PG. 2 of 2 
Company Schedule 8-5, PG. 2 of 2 

L10 - L9 

Company Schedule B-5, PG. 2 of 2 
Company Schedule 8-5, PG. 2 of 2 

L13 - L14 

Sum L3, L7. L l l ,  L15 
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Test Year Ended December 31,2010 

Superstition - FINAL 
Schedule RBM-7 

Page 1 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

OPERATING INCOME - FINAL 

(A) (B) (C) (D) (E) 
COMPANY RUCO RUCO RUCO RUCO 

AS TEST YEAR TEST YEAR PROPD AS 
DESCRIPTION FILED ADJMTS AS ADJ'TED CHANGES RECOMMD 

Operating Revenues 
Residential 
Commercial 
Industrial 
Private Fire Service 
Other Water Revenues 

Total Water Revenues 

$ 11,436,591 $ - $ 11,436,591 1,997,215 $ 13,433,806 
2,606,553 2,606,553 - $ 2,606,553 

70,149 70,149 - $ 70,149 
51.199 51 ,I 99 - $ 51.199 

166,218 166,218 - $ 166,218 
$ 14,330,710 $ - $ 14,330,710 $ 1,997,215 $ 16,327,925 

Miscellaneous $ 725,456 $ - $ 725,456 132,094 $ 857,550 
Total Operating Revenues $ 15,056,166 $ - $ 15,056,166 $ 2,129,309 $ 17,185,475 

Operating Expenses 
Source of Supply Expenses: 

Purchased Water 
Other 

Pumping Expenses: 
Purchased Power 
Purchased Gas 
Other 

Water Treatment Expenses 
Transmission & Distribution Expenses 
Customer Accounting Expenses 
Sales Expense 
Administrative & General Expenses 

Total Operations & Maintenance Expense 

$ 691,466 
73,495 

1,424,839 

553,472 
597,302 

1,742,369 
1,182,195 

2,090,357 
$ 8,355,495 

208 

(14,967) 
(569) 

(3851 43) 
(13.469) 

(52,446) 
$ (466,840) 

691,466 
73,041 

1,425,047 

538,505 
596,733 

1,357,226 
1,168,726 

2,037,911 
$ 7,888,655 

- $  
- $  

691,466 
73,041 

1,425,047 

538,505 
596,733 

1,357,226 
1,168,726 

2,037,911 
7,888,655 

Depreciation & Amortization Expenses $ 2,672,715 $ (1,093) $ 2,671,622 $ - $ 2,671,622 

Taxes 
Federal Income Taxes $ 448,513 $ 123,788 $ 572,301 660,896 $ 1,233,198 
State Income Taxes 98,803 27,309 126,112 145,551 $ 271,662 
Property Taxes 747,264 100.097 847,361 39,946 $ 887,307 
Other 170,486 170,486 - $ 170,486 

Total Taxes $ 1,465,066 $ 251,194 $ 1,716,260 $ 846,393 $ 2,562,652 

Total Operating Expenses 
Operating Income 

$ 12,493,275 $ (216,739) $ 12,276,536 $ 846,393 $ 13,122,929 
$ 2,562,891 $ 216,739 $ 2,779,630 $ 1,282,916 $ 4,062,522 

References: 
Column (A): RBM-8, Col. A 
Column (B): RBM-8, Col. K 
Column (C): Col. A + Co1.B 
Column (D): RBM-1, RBM-1(2), RBM-15 
Column (E): C0l.C + COLD 
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Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

Superstition - FINAL 
Schedule RBM-10 

Page 1 

OPERATING INCOME ADJUSTMENT NO. 1 
PUMPING AND TRANSMISSION & DISTRIBUTION MAINTENANCE EXPENSE - FINAL 

Pumping Accounts 

1 Maintenance: 
2 Supervision & Engineering 
3 Structures & Improvements 
4 Electric pumping equipment 
5 Gas pumping equipment 
6 
7 Total Pumping Maintenance Expense 
8 
9 

10 Company Requested Level of T. Y. Pumping Maintenance Expense (Company Sch. C-2) 
11 
12 RUCO Increase I (Decrease) in T. Y. Expense Level (L7 - LIO) 
13 
14 RUCO Pumping Maintenance Expense Adjustment 
15 
16 
17 
18 
19 
20 Transmission & Distribution Accounts 
21 
22 Maintenance: 
23 Supervision & Engineering 
24 Tanks 
25 Mains 
26 Mains - Leak Repair 
27 Mains - Leak Detection 
28 Services 
29 Services - Leak Repair 
30 Meters 
31 Hydrants 
32 
33 
34 
35 
36 Company Requested Level of T. Y. T & D Maintenance Expense (Company Sch. C-2) 
37 
38 RUCO Increase I (Decrease) Expense Adjustment (L33 - L36) 
39 
40 RUCO T & D Maintenance Expense Adjustment 
41 
42 
43 Total RUCO Pumping and T & D Maintenace Expense Adjustment (L14 + L40) 

Total T 8 D Maintenance Expense 

Test Year 
Pumping 
Expense 

$ 18,822 
38,638 
96,597 

$ 154,057 

163,157 

$ (9,100) 

I S  (9,100)) 

Test Year 
T&D 

Expense 

$ 76,013 
88,205 

210,132 
24,991 
4,077 

138,075 
19,941 

107,463 
103,778 

$ 772,675 

1,143,349 

$ (370,674) 

I $  (370,674) I 

) $  (379,774) 



Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

, 

OPERATING INCOME ADJUSTMENT NO. 2 
RATE CASE EXP. ADJUSTMENT - FINAL 

Superstition - FINAL 
Schedule RBM-11 

Page 1 

DESCRIPTION 

Rate Case Expense Total for Eastern Group 

Allocation Factor (L31) 

Superstition (Apachie Junction, Superior, Miami) 

Amortization Period - 3 years 

RUCO Adjusted Rate Case Expense (L5 I L7) 

(A) (B) (C) 
COMPANY RUCO RUCO 
ESTIMATE ADJUSTMENT AS ADJUSTED 

$ 476,874 $ (164,274) $ 312,600 

71.10% 

$ 222,269 

3 

$i 74.090 

Company Rate Case Expense as Filed (Company Sch. C-2 Appendix) $ 104,887 

RUCO Pro Forma Rate Case Expense (L9 - L11) 

RUCO Adjustment 

RUCOs Rate Base Expense Adjustment Calculation: 
Decision No. 66848, dated March 19, 2004, approved amount 
$250,000 for Arizona Water Company's Eastern Group. $ 250,000 

Inflation Factor from January 1, 2002 through September 30, 
per Inflation Data.com 25.04% 

Reasonable Amount of Rate Case Expense based on 
Decision No. 66848. 

RUCO Adjustment (Col. (A) L1 - Col. (B) L26) 

Allocation Factor Based on Number of Customers 
Superstition (Apache Junction, Superior, Miami) 
Cochise (Bisbee. Sierra Vista) 
San Manuel 
Oracle 
SaddleBrook Ranch 
Winkelman 

Total Number of Customers and Percentages 

$ 312,600 

$ (30,797) 

$ (30,797) 

$ 164,274 

Customers Percent of Total 
23,607 71.10% 

6,357 19.15% 
1,465 4.41 % 
1,506 4.54% 

113 0.34% 
153 0.46% 

33,201 100.00% 

http://Data.com
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Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

Propertv Tax Calculation 

RUCO Adjusted Test Year Revenues - RBM-6 
Multiplied by 2 
Subtotal (Line 1 Line 2) 
RUCO Adjusted Test Year Revenues - 2010 
RUCO Recommended Revenue, Per Schedule RBM-6 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 I Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (L8 X L9) 
Plus: 10% of CWlP - 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (LIO + L11 + L12)) 
Assessment Ratio 
Assessment Value (L13 X L14) 
Composite Property Tax Rate (L19 I L15) 

RUCO Proposed Property Tax Expense (L15 X L16)) 
Company Proposed Property Tax 

RUCO Test YearAdjustment (L16 - L17) 
Property Tax - RUCO Recommended Revenue (L15 X L16) 
RUCO Test Year Adjusted Property Tax Expense (L18) 
Increase/(Decrease) to Property Tax Expense 

Increase/(Decrease) to Property Tax Expense 
Increase in Revenue Requirement (L5 - L4) 
Increase /(Decrease) to Property Tax per Dollar Increase in Revenue (L26 I L27) 

Superstition - FINAL 
Schedule RBM-15 

Page 1 

OPERATING INCOME ADJUSTMENT NO. 6 
PROPERTY TAXES - FINAL 

(A) 

RUCO 
AS ADJUSTED 

$ 15,056,166 
2 

$ 30,112,332 
15,056,166 

$ 45,168,499 
3 

$ 15,056,166 
2 

$ 30,112,332 

$ 30,112,332 
21.0% 

$ 6,323,590 
13.4000% 

$ 847,361 
747,264 

$ 100,097 

(B) 

RUCO 
RECOMMENDED 

$ 15,056,166 
2 

$ 30.1 12,332 

17,185,475 
$ 47,297,807 

3 
15,765,936 $ 

2 
$ 31,531,872 

$ 31,531,872 
21.0% 

$ 6,621,693 
13.4000% 

$ 887,307 
847,361 

$ 39,946 

$ 39,946 
2,129,309 

1.8760% 
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Superstition - FINAL 
Schedule RBM-16 

Page 1 

OPERATING INCOME ADJUSTMENT NO. 7 
INCOME TAX EXPENSE - FINAL 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

DESCRIPTION REFERENCE AMOUNT 

FEDERAL INCOME TAXES: 

Operating Income Before Taxes (RBM- 7, Cot. (C), 136 + L29 + L30) $ 3,478,043 
LESS: 

Arizona State Tax L2 1 126,112 
Interest Expense Note (A) L41 1,668,692 

Federal Taxable Income L3 - L5 - L6 $ 1,683,239 

Federal Tax Rate 
Federal Income Tax Expense 

STATE INCOME TAXES: 

Operating Income Before Taxes 
LESS: 

Interest Expense 
State Taxable Income 

Sch. RBM-1, Page 2 34.00% 
L7XL9 $ 572,301 

L3 $ 3,478,043 

Note (A) L41 1,668,692 
L14-L l6  $ 1,809,351 

State Tax Rate Tax Rate 6.97% 

State Income Tax Expense L17X L19 $ 126,112 

TOTAL INCOME TAX EXPENSE: 
Federal Income Tax Expense 
State Income Tax Expense 

Total income Tax Expense Per RUCO 

L10 $ 572.301 
L2 1 1261112 

L24 + L25 $ 698,413 

Total Federal Income Tax Expense Per Company (Per Company Sch. C-1 , L30) 

Total State Income Tax Expense Per Company (Per Company Sch. C-I, L31) 

448,513 

98,803 

RUCO Federal Income Tax Adjustment L24-L28 I $ 123.788 1 
RUCO State Income Tax Adjustment L25-L30 I $ 27,309 I 

NOTE (A): Interest Svnchronization 

Adiusted Rate Base RBM-2. Col. ( M l  L28 $ 49.960.832 . .  
Weighted Cost Of Debt RBh-9, COl.’(D), L1 3.34% 
Interest Expense (L39 X L40) $ 1,668,692 



, 
I Ar izona Water  Company 
~ Docket  No. W-01445A-11-0310 
, Test Year  Ended December 3 1 , 2 0 1 0  

Superstit ion - F INAL 
Schedule RBM-17 

P a g e  1 

COST OF CAPITAL - FINAL 

I LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 

- 

(A) (B) (C) (D) 
WEIGHTED 

DOLLAR CAPITAL COST COST 
DESCRIPTION AMOUNT RATIO RATE RATE 

Long-Term Debt $ 75,000,000 49.03% ~ . a 2 %  3.34% 

Common Equity 

Total Capitalization 

77,975,335 50.97% 

$ 152,975,335 100.00% 

9.40% 4.79% 

WEIGHTED AVERAGE COST OF CAPITAL -1 
References: 
Columns (A) Thru (D): WAR Testimony 
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Cochise - FINAL 
Final Schedules 

TABLE OF CONTENTS TO RBM FINAL SCHEDULES 

SCH PAGE 
NO. NO. TITLE 

RBM-1 

RBM-2 

RBM-3 

RBM-4 

RBM-4 (1) 

RBM-5 

RBM-6 

RBMS( 1) 

RBM-7 

RBM-8 

RBM-9 

RBM-10 

RBM-11 

RBM-12 

RBM-13 

RBM-14 

RBM-15 

RBM-16 

RBM-17 

1 & 2  

1 

1 

1 & 2  

1 

1 

1 

1 

1 

1 & 2  

1 & 2  

1 

1 

1 

1 

1 

1 

1 

1 

REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR 

SUMMARY RATE BASE - ORIGINAL COST 

SUMMARY ORIGINAL COST RATE BASE WITH ADJUSTMENTS 

DIRECT PLANT AND ACCUMULATION DEPRECIATION 

PHOENIX OFFICE AND METER SHOP ALLOCATION 

ALLOWANCE FOR WORKING CAPITAL 

RATE BASE ADJUSTMENT NO. 1 - PLANT ADJUSTMENTS 

RATE BASE ADJUSTMENT NO. 2 -WORKING CAPITAL 

OPERATING INCOME 

SCHEDULE OF OPERATING INCOME - TEST YEAR WITH RUCO ADJUSTMENTS 

SCHEDULE OF OPERATING INCOME-TEST YEAR COMPANY ADJUSTMENTS 

OPERATING INCOME ADJUSTMENT NO 1 - TRANSMISSION PUMPING & DISTRIBUTION 
EXPENSE NORMALIZATION 

OPERATING INCOME ADJUSTMENT NO 2 - RATE CASE EXPENSE 

OPERATING INCOME ADJUSTMENT NO 3 - INTENTIONALLY LEFT BLANK 

OPERATING INCOME ADJUSTMENT NO 4 - MISCELLANEOUS EXPENSE 

OPERATING INCOME ADJUSTMENT NO. 5 - DEPRECIATION EXPENSE ADJUSTMENT 

OPERATING INCOME ADJUSTMENT NO 6 - PROPERTY TAXES 

OPERATING INCOME ADJUSTMENT NO 7 - INCOME TAXES 

COST OF CAPITAL 



Arizona Water Company 
Docket No. W-O1445A-11-0310 
Test Year Ended December 31. 2010 

REVENUE REQUIREMENT - FINAL 

LINE 
NO. DESCRIPTION 

1 Adjusted Original CosffFair Value Rate Base 
L 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

Adjusted Operating Income (Loss) 

Current Rate of Return (L3 I L1) 

Required Operating Income (L9 X L1) 

Required Rate of Return on Fair Value Rate Base 

Operating Income Deficiency (L7 - L3) 

Gross Revenue Conversion Factor (RBM-1, Page 2) 

Required Increase in Gross Revenue Requirement (L11 X L13)) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L15 + L17) 

Required Percentage Increase in Revenue (L15 I L17) 

Consolidated Revenue Adjustment 

Required Increase in Gross Revenue Under Proposed Consolidation 

Required Revenue Under Proposed Consolidation 

Required Percentage Increase in Revenue Under Proposed Consolidation 

Rate of Return on Common Equity 

Cochise - FINAL 
Schedule RBM-1 

Page 1 of 2 

(A) (B) 
COMPANY RUCO 

OCRBlFVRB OCRB/FVRB 
COST COST 

$ 8,550,839 $ 8,365,892 

$ 387,079 $ 465,040 

4.53% 5.56% 

$ 830,936 $ 680,265 

9.72% 8.13% 

$ 443,857 $ 215,225 

1.6516 1.6521 

$ 733,0871 -1 
$ 3,303,548 $ 3,303,548 

$ 4,036,635 $ 3,659,132 

22.19% 10.76% 

$ - $  

$ - $  

0.00% 0.00% 

12.50% 9.40% 

References: 
Column (A): Company Schs. A-I and C-I  
Column (B): RUCO Schs. RBM-2, RBM-6, and RBM-9 

I 



Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

Cochise - FINAL 
Schedule RBM-1 

Page 2 of 2 

GROSS REVENUE CONVERSION FACTOR - FINAL 

LINE 
NO 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

37 
38 
39 
40 
41 
42 
43 
44 

45 
46 
47 
40 

49 
50 
51 
52 
53 
54 
55 
56 

57 
58 
59 
60 
61 
62 
63 

DESCRIPTION 

CALCULATION OF GROSS REVENUE CONVERSION FACTOR: 
Revenue 

Subtotal (L1 thru L2) 

Subtotal (L3 - L4) 
Revenue Conversion Factor (L1 I L5) 

CALCULATION OF EFFECTIVE TAX RATE: 
Operating Income Before Taxes (Arizona Taxable Income) 
Arizona State Income Tax Rate 
Federal Taxable Income (L9 - L10) 
Applicable Federal Income Tax Rate (L58) 
Effective Federal Income Tax Rate (L11 X L12) 
Combined Federal and State Income Tax Rate (L10 + L13) 

CALCULATION OF EFFECTIVE PRPERTY TAX FACTOR: 
Unity 
Combined Federal and State Tax Rate 
1 Minus Combined Income Tax Rate 
Property Tax Factor 
Effective Property Tax Factor (L19 x L 20) 
Combined Federal, State & Property Tax RateTax Rate (L14 + L21) 

RUCO Required Operating Income (Sch. RBM-1, Col. (E). L7) 
RUCOAdj'd T.Y. Opefg Inc. (Loss) (Sch. RBM-1. Cot. (6). L3) 
Required Increase In Operating Income (L24 - L25) 

Income Taxes On Recommended Revenue (Col. (D), L53) 
Income Taxes On Test Year Revenue (Col. (D), L55) 
Required Increase In Revenue To Provide For Income Taxes (L28 - L29) 

Property Tax with Recornmended Revenue (Sch. RBM-7, Col. E, L31) 
Properby Tax on TestYear Revenue (Sch. RBM-7. Col. C, L31) 
Increase in Property Tax Due to Increase in Revenue (L32 - L33) 

Total Required Increase In Revenue (L26 + L30 + L34) 

RUCO's CALCULATION OF INCOME TAX 
RUCO Proposed Revenue (Sch. RBM-1, Col. (B), L19) 
Less: 

Proposed Bad Debt Expense (Per Co. Workpapers) 

Combined Federal, State, Property Tax Rate (L22) 

(A) 

100 0000% 

100 0000% 
39.4728% 
60.5272% 

1.6521 I 
100.0000% 

6.9680% 
93.0320% 

31.6309% 
3a.59~39~~ 

100.0ooo% 
38.5989% 
61.4011% 

14232% 
0 8739% 

39 4728% 

$ 680,265 
465.040 

$ 215,225 

$ 135,298 

$ 251,791 
118,493 

146.112 
141,051 

$ 5.061 

$ 355,584 
RUCO 

Recommended 
$ 3,659,132 

- 
Operating Expense Excluding Income Tax (Sch RBM-7. Col (E), L24 + L26 + L31 + L32) 
Synchronized Interest (Col (C), L63) 

Anzona Taxable Income (L39 - L41 - L42) 
Anzona State Income Tax Rate 
Anzona Income Tax (L43 X L44) 
Fed Taxable Income (L43 - L45) 
Fed Tax On 1st Inc Bracket ($1 - $50,000) Q 15% 
Fed Tax On 2nd Inc Bracket ($50.001 - $75,000) Q 25% 
Fed Tax On 3rd Inc Bracket ($75,001 - $100,000) Q 34% 
Fed Tax On 4th Inc Bracket ($100,001 - $335.000) Q 39% 
Fed Tax On 5th Inc Bracket ($335,001 - $lOM) Q 34% 
Total Federal Income Tax (L47 thru L 51) 
Combined Federal And State Income Tax (L45+ L52) 

RUCO Adfd Test Year Combined Federal and State Income Tax (RBM-7, Col (C). L29 and L30) 
RUCO Proposed Income Tax Adjustment (L53 - L55) 

2.727.075 
279,728 

$ 652.328 
6 9680% 

$ 606,674 
$ 
$ 
$ 
$ 
$ 206.337 

$ 45.454 

$ 206.337 
$ 251,791 

$ 116,493 
$ 135.298 

34.00% Applicable Federal Income Tax Rate 

NOTE (AI: Interest Synchronization 
Adjusted Rate Base RBM-2, Col. (C), L28 
Weighted Cost Of Debt RBM-9. Col. (M), L1 
Interest Expense (L61 X L62) 

5 8.~5,agz 
3.34% 

$ 279,726 
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Test Year Ended December 31,2010 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

SUMMARY RATE BASE - ORIGINAL COST - FINAL 

(A) 
COMPANY 
AS FILED 

DESCRIPTION OCRBlFVRB 

Plant Classification 
Intangible Plant 
Source of Supply Plant 
Pumping Plant 
Water Treatment Plant 
Transmission & Distribution Plant 
General Plant 

Total Gross Plant in Service (L2 thru L7) 

Accumulated Depreciation 
Net Utility Plant In Service (L8 - LIO) 

$ 44,054 
1,649,596 
1,715,876 

143,171 
15,999,702 
1,440,539 

$ 20,992,937 

Cochise - FINAL 
Schedule RBM - 2 

Page 1 

(B) (C) 
RUCO RUCO 

ADJ’TED OCRBlFVRB 
ADJUSTMENTS OCRB/FVRB 

$ 44,054 
1,649,596 
1,715,876 

143,171 
(1 22,233) 15,877,469 

$ (122,233) 
1,440,539 

$ 20,870,704 

$ 7,506,943 39 $ 7,506,982 
$ 13,485,994 $ (122,272) $ 13,363,722 

Advances In Aid Of Const. $ 1,632,190 

Contribution In Aid Of Const. $ 2,198,794 

$ 1,632,190 

$ 2,198,794 
Accumulated Amortization Of CIAC 

NET CIAC (L15 + L16) 
$ (439,381) $ (439,381) 

$ $ 1,759,413 $ 1,759,413 

Deferred Income Tax $ 1,823,964 

Customer Deposits $ 38,290 

Allowance For Working Capital $ 318,702 

Net Regulatory Asset / (Liability) $ 

Rounding $ 
TOTAL RATE BASE (+L11 - L17 - L19 - L21 + L23) $ 8,550,839 

$ 1,823,964 

$ 38,290 

256,026 $ (62,676) $ 

$ 
$ (184,948) $ 8,365,892 

References: 
Column (A): Company Schedule B-I and RBM-3 Col. E 
Column (B): Schedule RBM-3 Cols. F and G 
Column (C): Col. A + Col. B 
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Cochise - FINAL 
Schedule RBM-5 

Page 1 

EXPLANATION OF RATE BASE ADJUSTMENT 
ALLOWANCE FOR WORKING CAPITAL - FINAL 

(A) (B) 
LINE 
NO DESCRIPTION AMOUNT REFERENCE 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

Working Cash Requirement As Per Company 
Working Cash Requirement As Per RUCO 
Adjustment 

Material and Supplies Inventories As Per Company 
Material and Supplies Inventories As Per RUCO 
Adjustment 

Required Bank Balances As Per Company 
Required Bank Balances As Per RUCO 
Adjustment 

Prepayments & Special Deposits As Per Company 
Prepayments & Special Deposits As Per RUCO 

TOTAL ADJUSTMENT (See RLM-2, Column (K)) 

$ 54,157 
(8,519) 

$ (62,676) 

$ 58,630 
58,630 

$ 

$ 156,780 
156,780 

$ 

$ 49,135 
49,135 

$ 

$ (62,676) 

Company Schedule 8-5, PG. 2 of 2 
RUCO Schedule RBMS(1). L30 

L2 - L1 

Company Schedule 8-5. PG. 2 of 2 
Company Schedule 8-5, PG. 2 of 2 

L6 - L5 

Company Schedule 8-5, PG. 2 of 2 
Company Schedule B-5, PG. 2 of 2 

L10 - L9 

Company Schedule 8-5. PG. 2 of 2 
Company Schedule 8-5, PG. 2 of 2 

L13 - L14 

Sum L3, L7, L11, L15 
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Cochise - FINAL 
Schedule RBM-7 

Page 1 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

OPERATING INCOME - FINAL 

(A) (B) (C) (D) (E) 
COMPANY RUCO RUCO RUCO RUCO 

AS TEST YEAR TEST YEAR PROPD AS 
DESCRIPTION FILED ADJM'TS AS ADJ'TED CHANGES RECOMM'D 

Operating Revenues 
Residential 
Commercial 
Industrial 
Private Fire Service 
Other Water Revenues 

Total Water Revenues 

Miscellaneous 
Total Operating Revenues 

Operating Expenses 
Source of Supply Expenses: 

Purchased Water 
Other 

Pumping Expenses: 
Purchased Power 
Purchased Gas 
Other 

Water Treatment Expenses 
Transmission & Distribution Expenses 
Customer Accounting Expenses 
Sales Expense 
Administrative & General Expenses 

Total Operations & Maintenance Expense 

Depreciation & Amortization Expenses 

Taxes 
Federal Income Taxes 
State Income Taxes 
Property Taxes 
Other 

Total Taxes 

Total Operating Expenses 
Operating Income 

$ 2,270,520 $ - $ 2,270,520 $ 343,862 $ 2,614,382 
863,071 863.071 863,071 

3,342 3,342 3,342 
16.647 16.647 16.647 

107,091 107:091 107:091 
$ 3,260,671 $ - $ 3,260,671 $ 343,862 $ 3,604,533 

$ 42,877 $ - $ 42,877 $ 11,722 $ 54,599 
$ 3,303,548 $ - $ 3,303,548 $ 355,584 $ 3,659,132 

$ 
36,840 

448,281 
1,606 

103,495 
75,163 

564,445 
355,672 

36,411 

451,385 
1,606 

98,771 
74,662 

559,189 
352,722 

36,411 

451,385 
1,606 

98,771 
74,662 

559,189 
352,722 

573,228 (120,953) 452,275 452,275 
$ 2,158,730 $ (131,709) $ 2,027,021 $ - $ 2,027,021 

$ 498,716 $ (2,358) $ 496,358 - $ 496,358 

$ 52,012 $ 43,452 $ 95.464 110,874 $ 206,337 
1 1,458 9,572 21,030 24,424 45,454 

137.972 3.079 141.051 5.061 146.112 
57384 571584 57,584 

$ 259,026 $ 56,102 $ 315,128 $ 140,359 $ 455,487 

$ 2,838,508 $ 140,359 $ 2,978,866 e $ 465,040 $ 215,225 $ 680,265 
$ 2,916,472 
$ 387,076 

References: 
Column (A): RBM-8, Col. A 
Column (B): RBM-8, Col. K 
Column (C): Col. A + Co1.B 
Column (D): RBM-1, RBM-1(2), RBM-15 
Column (E): C0i.C + COLD 
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Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31.2010 

Cochise - FINAL 

Page 1 
RBM-10 

OPERATING INCOME ADJUSTMENT NO. 1 
PUMPING AND TRANSMISSION & DISTRIBUTION MAINTENANCE EXPENSE - FINAL 

Pumping Accounts 

1 Maintenance: 
2 Supervision & Engineering 
3 Structures & Improvements 
4 Electric pumping equipment 
5 Gas pumping equipment 
6 
7 Total Pumping Maintenance Expense 
8 
9 

10 Company Requested Level of T. Y. Pumping Maintenance Expense 
11 
12 RUCO Increase I (Decrease) in T. Y. Expense Level 
13 
14 RUCO Pumping Maintenance Expense Adjustment 
15 
16 
17 
18 
19 
20 Transmission & Distribution Accounts 
21 
22 Maintenance: 
23 Supervision & Engineering 
24 Tanks 
25 Mains 
26 Mains - Leak Repair 
27 Mains - Leak Detection 
28 Services 
29 Services - Leak Repair 
30 Meters 
31 Hydrants 
32 
33 
34 
35 
36 Company Requested Level of T. Y. T & D Maintenance Expense 
37 
38 RUCO Increase I (Decrease) Expense Adjustment 
39 
40 RUCO T & D Maintenance Expense Adjustment 
41 
42 
43 Total RUCO Pumping and T & D Maintenace Expense Adjustment (L14 + L40) 

Total T & D Maintenance Expense 

Test Year 
Pumping 
Expense 

$ 2,295 
11,811 
11,792 
1,789 

$ 27,687 

30,776 

$ (3,089) 

1 %  (3,089)l 

Test Year 
T&D 

Expense 

$ 35,299 
18,978 
99,049 
18,391 

41 7 
61,031 
9,982 

16,739 
1,078 

$ 260,964 

369,954 

$ (1 08,990) 

I $  (1 08,990) I 



Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

~ 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

37 

OPERATING INCOME ADJUSTMENT NO. 2 
RATE CASE EXPENSE ADJUSTMENT - FINAL 

DESCRIPTION 

Rate Case Expense Total for Eastern Group 

Allocation Factor 

Superstition (Apachie Junction, Superior, Miami) 

Amortization Period - 3 years 

RUCO Adjusted Rate Case Expense (L5 I L7) 

Cochise - FINAL 

Page 1 
RBM-11 

(A) ( B) (B) 
COMPANY RUCO RUCO 
ESTIMATE ADJUSTMENT AS ADJUSTED 

$ 476,874 $ (164,274) $ 312,600 

19.1 5% 

$ 59,854 

3 

$ 19,951 

Company Rate Case Expense as Filed (Company Sch. C-2 Appendix) $ 28,381 

RUCO Pro Forma Rate Case Expense (L9 - L11) 

RUCO Adjustment 

$ (8,430) 

$ (8,430) 

RUCOs Rate Base Expense Adjustment Calculation: 
Decision No. 66848, dated March 19, 2004, approved amount 
$250,000 for Arizona Water Company's Eastern Group. $ 250,000 

Inflation Factor from January 1, 2002 through September 30, 
per Inflation Data.com 25.04% 

Reasonable Amount of Rate Case Expense based on 
Decision No. 66848. $ 312,600 

RUCO Adjustment $ 164,274 

Allocation Factor Based on Number of Customers Customers Percent of Total 
Superstition (Apache Junction, Superior, Miami) 23,607 71.10% 

19.15% Cochise (Bisbee, Sierra Vista) 6,357 
San Manuel 1,465 4.41 yo 
Oracle 1,506 4.54% 
SaddleBrook Ranch 113 0.34% 
Winkelman 153 0.46% 

Total Number of Customers and Percentages 33,201 100.00% 

http://Data.com
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Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

Cochise - FINAL 

Page 1 
RBM-12 

INTENTIONALLY LEFT BLANK 
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Test Year Ended December 31,2010 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

OPERATING INCOME ADJUSTMENT NO. 6 
PROPERTY TAXES - FINAL 

ProDertv Tax Calculation 

RUCO Adjusted Test Year Revenues - RBM-6 
Multiplied by 2 
Subtotal (Line 1 Line 2) 
RUCO Adjusted Test Year Revenues - 2010 
RUCO Recommended Revenue, Per Schedule RBM-6 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (L8 X L9) 
Plus: 10% of CWlP - 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (LIO + L11 + L12)) 
Assessment Ratio 
Assessment Value (L13 X L14) 
Composite Property Tax Rate (L19 / L15) 

RUCO Proposed Property Tax Expense (L15 X L16)) 
Company Proposed Property Tax 

RUCO Test Year Adjustment (Line 16-Line 17) 
Property Tax - RUCO Recommended Revenue (L15 X L16) 
RUCO Test Year Adjusted Property Tax Expense (L18) 
Increase/(Decrease) to Property Tax Expense 

Increase/(Decrease) to Property Tax Expense 
Increase in Revenue Requirement (L5 - L4) 
Increase /(Decrease) to Property Tax per Dollar Increase in Revenue (L26 / L27) 

(A) 

RUCO 
AS ADJUSTED 

$ 3,303,548 
2 

$ 6,607,096 
3,303,548 

$ 9,910,644 
3 

$ 3,303,548 
2 

$ 6,607,096 

$ 6,607,096 
21 .O% 

$ 1,387,490 
IO. 1659% 

$ 141,051 
137,972 

$ 3,079 

Cochise - FINAL 

Page 1 
RBM-15 

(B) 

RUCO 
RECOMMENDED 

$ 3,303,548 
2 

$ 6,607,096 

3,659,132 
10,266,228 $ 

3 
$ 3,422,076 

2 
6,844,152 $ 

$ 6,844,152 
21 .OYo 

1,437,272 $ 
10.1659% 

$ 146,112 
141,051 

$ 5,061 

$ 5,061 
355,584 
1.4232% 
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Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

Cochise - FINAL 
Schedule RBM-16 

Page 1 

OPERATING INCOME ADJUSTMENT NO. 7 
INCOME TAX EXPENSE - FINAL 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

38 
39 
40 
41 

~ 37 

DESCRIPTION REFERENCE AMOUNT 

FEDERAL INCOME TAXES: 

Operating Income Before Taxes 
LESS: 

Sch. RBM- 7, Column (C), L36 + L29 + L30 $ 581,534 

Arizona State Tax L2 1 21,030 
Interest Expense Note (A) L41 279,728 

280,776 Federal Taxable Income L1 -L2-L3 $ 

Federal Tax Rate 
Federal Income Tax Expense 

STATE INCOME TAXES: 

Operating Income Before Taxes 
LESS: 

Interest Expense 
State Taxable Income 

Sch. RBM-1, Page 2 34.00% 
L7 x L9 $ 95.464 

L3 $ 581,534 

Note (A) L41 279,728 
L14-Ll6 $ 301,805 

State Tax Rate Tax Rate 6.97% 

State Income Tax Expense 

TOTAL INCOME TAX EXPENSE: 
Federal Income Tax Expense 
State Income Tax Expense 

Total Income Tax Expense Per RUCO 

L17 X L19 $ 21,030 

L10 $ 95,464 
121 21,030 

L24 + L25 $ 1 16,493 

Total Federal Income Tax Expense Per Company (Per Company Sch. C-I , L30) 

Total State Income Tax Expense Per Company (Per Company Sch. C-I, L31) 

52,012 

1 1,458 

RUCO Federal Income Tax Adjustment 

RUCO State Income Tax Adjustment 

NOTE (A): Interest Svnchronization 

Adjusted Rate Base RBM-2, Col. (M), L28 $ 8,365,892 
3.34% 

Interest Expense (L39 X L40) $ 279,728 
Weighted Cost Of Debt RBM-9, Cot. (D), L1 

L24-L28 1 $ 43,452 I 
L25-L30 1 $ 9.572 1 
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Test Year Ended December 31,2010 

Cochise - FINAL 
Schedule RBM-17 

Page 1 

COST OF CAPITAL - FINAL 

LINE 
NO. DESCRIPTION 

Long-Term Debt 

Common Equity 

Total Capitalization 

WEIGHTED AVERAGE COST OF CAPITAL 

References: 
Columns (A) Thru (D): WAR Testimony 

(A) (B) (C) (D) 
WEIGHTED 

DOLLAR CAPITAL COST COST 
AMOUNT RATIO RATE RATE 

$ 75,000,000 49.03% 6.82% 3.34% 

77,975,335 50.97% 9.40% 4.79% 

$ 152,975,335 100.00% 
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San Manuel - FINAL 
Final Schedules 

TABLE OF CONTENTS TO RBM FINAL SCHEDULES 

SCH PAGE 
NO. NO. TITLE 

RBM-1 

RBM-2 

RBM-3 

RBM-4 

RBM-4 (1) 

RBMB 

RBM-6 

RBM-6( I )  

RBM-7 

RBM-8 

RBM-9 

RBM-10 

RBM-11 

RBM-12 

RBM-13 

RBM-14 

RBM-15 

RBM-16 

RBM-17 

1 & 2  

1 

1 

1 & 2  

1 

1 

1 

1 

1 

1 & 2  

1 & 2  

1 

1 

1 

1 

1 

1 

1 

1 

REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR 

SUMMARY RATE BASE - ORIGINAL COST 

SUMMARY ORIGINAL COST RATE BASE WITH ADJUSTMENTS 

DIRECT PLANT AND ACCUMULATION DEPRECIATION 

PHOENIX OFFICE AND METER SHOP PLANT ALLOCATION 

ALLOWANCE FOR WORKING CAPITAL 

RATE BASE ADJUSTMENT NO. 1 - INTENTIONALLY LEFT BLANK 

RATE BASE ADJUSTMENT NO. 2 -WORKING CAPITAL 

OPERATING INCOME 

SCHEDULE OF OPERATING INCOME - TEST YEAR WITH RUCO ADJUSTMENTS 

SCHEDULE OF OPERATING INCOME-TEST YEAR COMPANY ADJUSTMENTS 

OPERATING INCOME ADJUSTMENT NO. 1 - PUMPING TRANSMISSION & DISTRIBUTION 
EXPENSE NORMALIZATION 

OPERATING INCOME ADJUSTMENT NO. 2 - RATE CASE EXPENSE 

OPERATING INCOME ADJUSTMENT NO. 3 - INTENTIONALLY LEFT BLANK 

OPERATING INCOME ADJUSTMENT NO. 4 - MISCELLANEOUS EXPENSE 

OPERATING INCOME ADJUSTMENT NO. 5 - DEPRECIATION EXPENSE ADJUSTMENT 

OPERATING INCOME ADJUSTMENT NO. 6 - PROPERTY TAXES 

OPERATING INCOME ADJUSTMENT NO. 7 - INCOME TAXES 

COST OF CAPITAL 
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REVENUE REQUIREMENT - FINAL 

San Manuel - FINAL 
Schedule RBM-1 

Page 1 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

(A) (B) 
COMPANY RUCO 

DESCRIPTION COST COST 
OCRBIFVRB OCRBlFVRB 

Adjusted Original CostlFair Value Rate Base $ 2,016,851 $ 2,011,030 

Adjusted Operating Income (Loss) $ (28,824) $ 40,688 

-1 43% 2 02% 

Required Operating Income (L9 X L1) $ 195,980 $ 163.525 

Required Rate of Return on Fair Value Rate Base 9 72% 8 13% 

Operating Income Deficiency (L7 - L3) $ 224,804 $ 122,837 

Gross Revenue Conversion Factor (RBM-1, Page 2 of 2) 16567 16573 

Required Increase in Gross Revenue Requirement (L11 X L13)) 

Current Rate of Return (L3 I L1) 

$ 372,441 1 -203,581) 
Adjusted Test Year Revenue 

Proposed Annual Revenue (L15 + L17) 

Required Percentage Increase in Revenue (L15 I L17) 

Consolidated Revenue Adjustment 

Required Increase in Gross Revenue Under Proposed Consolidation 

Required Revenue Under Proposed Consolidation 

Required Percentage Increase in Revenue Under Proposed Consolidation 

Rate of Return on Common Equity 

$ 947,528 

$ 1,319,969 

39.31% 

$ 15,017 

$ 387,458 

$ 1,334,986 

40.89% 

12.50% 

$ 947,528 

$ 1,151.109 

21.49% 

$ 

$ 

$ 

0.00% 

9.40% 

References: 
Column (A): Company Schs. A-I and C-I 
Column (B): RUCO Schs. RBM-2, REM-7, RBM-9 and RBM-17 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 

15 
16 
17 
16 
19 
20 
21 
22 

23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
40 
49 
50 
51 
52 
53 
54 
55 
56 

57 
58 
59 
60 
61 
62 
63 

GROSS REVENUE CONVERSION FACTOR - FINAL 

San Manuel - FINAL 
Schedule RBM-1 

Page 2 of 2 

DESCRIPTION 

CALCULATION OF GROSS REVENUE CONVERSION FACTOR: 
Revenue 

Subtotal (L1 thru L2) 

Subtotal (L3 - L4) 
Revenue Conversion Factor (L1 I L5) 

CALCULATION OF EFFECTIVE TAX RATE: 
Operating Income Before Taxes (Arizona Taxable Income) 
Arizona State Income Tax Rate 
Federal Taxable Income (L9 - LIO) 
Applicable Federal Income Tax Rate (L58) 
Effective Federal Income Tax Rate (L11 X LIZ) 
Combined Federal and State Income Tax Rate (LIO + L13) 

CALCULATION OF EFFECTIVE PRPERTY TAX FACTOR: 
Unity 
Combined Federal and State Tax Rate 
1 Minus Combined Income Tax Rate 
Property Tax Factor 
Effective Property Tax Factor (L19 x L 20) 
Combined Federal, State & Property Tax RateTax Rate (L14 + L21) 

RUCO Required Operating Income (Sch. RBM-1, Col. (B). L7) 
RUCO Adj'd T.Y. Oper'g Inc. (Loss) (Sch. RBM-1, Col. (B), L3) 
Required Increase In Operating Income (L24 - L25) 

Income Taxes On Recommended Revenue (Col. (D), L53) 
Income Taxes On Test Year Revenue (Col. (D), L55) 
Required Increase In Revenue To Provide For Income Taxes (L28 - L29) 

Property Tax with Recommended Revenue (Sch. RBM-7, Col. E, L31) 
Propertry Tax on TestYear Revenue (Sch. RBM-7, Col. C. L31) 
Increase in Property Tax Due to Increase in Revenue (L32 - L33) 

Total Required Increase In Revenue (L26 + L30 + L34) 

Proposed Bad Debt Expense (Per Co. Workpapers) 

Combined Federal, State, Property Tax Rate (L22) 

RUCOs CALCULATION OF INCOME TAX: 
RUCO Proposed Revenue (Sch. RBM-1, Cd. (B), L19) 
Less: 

(A) (B) (C) (D) 

100.0000% 

100.0000% 
39.6619% 
60.3381 % 

y j  

100.ooo0% 
6.9680% 

93.0320% 
34.0000% 
31.6309% 
38.5989% 

100.0000% 
38.5989% 
61.4011% 
1.7312% 
1.0630% 

39.6619% 

$ 163,525 
40,688 

$ 122.837 

$ 60,527 
(16,693) 

$ 77,219 

52,735 
49.21 1 

$ 3,524 

$ 203,581 
RUCO 

Recommended 
$ 1,151,109 

Operating Expense Excluding Income Tax (Sch. RBM-7, Col. (E), L24 + L26 + L31 + L32) 
Synchronized Interest (Col. (C), L63) 

Arizona Taxable Income (L39 - L41 - L42) 
Arizona State Income Tax Rate 
Arizona Income Tax (L43 X L44) 
Fed. Taxable Income (L43 - L45) 
Fed. Tax On 1 st Inc. Bracket ($1 - $50,000) Q 15% 
Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) Q 25% 
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) Q 34% 
Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) Q 39% 
Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) Q 34% 
Total Federal Income Tax (L47 thru L 51) 
Combined Federal And State Income Tax (L45+ L52) 

RUCO Adj'd Test Year Combined Federal and State Income Tax (RBM-7, Col. (C), L29 and L30) 
RUCO Proposed Income Tax Adjustment (L53 - L55) 

Applicable Federal Income Tax Rate 

NOTE (A): Interest Svnchronization 
Adjusted Rate Base RBM-2, Col. (C), L28 
Weighted Cost Of Debt RBM-9, Col. (M). L1 
Interest Expense (L61 X L62) 

927,057 
67,242 

$ 156,810 
6.9680% 

$ 10,926 
$ 145.883 
$ 
$ 
$ 
$ 
$ 49,600 

$ 49,600 
$ 60,527 

$ (16,693) 
$ 77,219 

34.00% 

$ 2,011,030 
3.34% 

$ 67.242 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

DESCRIPTION 

Plant Classification 
Intangible Plant 
Source of Supply Plant 
Pumping Plant 
Water Treatment Plant 
Transmission 8, Distribution Plant 
General Plant 

Total Gross Plant in Service (L2 thru L7) 

Accumulated Depreciation 
Net Utility Plant In Service (L8 - L10) 

Advances In Aid Of Const. 

Contribution In Aid Of Const. 
Accumulated Amortization Of ClAC 

NET ClAC (L15 + L16) 

Deferred Income Tax 

Customer Deposits 

Allowance For Working Capital 

Net Regulatory Asset I (Liability) 

Rounding 
TOTAL RATE BASE (+L11 - L17 - L19 - L21 + L23) 

(A) 
COMPANY 
AS FILED 

OCRBIFVRB 

$ 484 
178,993 
406,758 

1,423,286 
1,915,019 

490,096 
$ 4,414,635 

$ 1,313,975 
$ 3,100,661 

$ 61.297 

$ 742,146 
$ (52,037) 
$ 690,109 

$ 416,036 

$ 11,769 

$ 95,402 

$ 

$ (1) 
$ 2,016,851 

(B) 
RUCO 

OCRBIFVRB 
ADJUSTMENTS 

(C) 
RUCO 

ADJ'TED 
OCRBINRB 

$ 484 
178,993 

1,423,286 
1.91 5.01 9 

406,758 

490,096 
$ 4,414,635 

$ 1,313,975 
$ 3,100,661 

$ 61,297 

$ 742,146 
$ (52,037) 
$ 690,109 

$ 416,036 

$ 11,769 

$ 89,581 

$ 

$ (1) 
$ 2,011,030 

References: 
Column (A): Company Schedule B-1 and RBM-3 Col. E 
Column (B): Schedule REM9 Cols. F and G 
Column (C): Col. A + Col. B; RBM-3 
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ALLOWANCE FOR WORKING CAPITAL - FINAL 

(A) (B) 
LINE 
NO. DESCRIPTION AMOUNT REFERENCE 

I 1 
2 
3 
4 
5 , 6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

Working Cash Requirement As Per Company 
Working Cash Requirement As Per RUCO 
Adjustment 

Material and Supplies Inventories As Per Company 
Material and Supplies Inventories As Per RUCO 
Adjustment 

Required Bank Balances As Per Company 
Required Bank Balances As Per RUCO 
Adjustment 

Prepayments & Special Deposits As Per Company 
Prepayments & Special Deposits As Per RUCO 

TOTAL ADJUSTMENT (See RLM-2, Column (K)) 

$ 10,997 Company Schedule 8-54 PG. 2 of 2 
5,176 RUCO Schedule RBM-6(1), L30 

$ (5,821) L2 - L1 

$ 36,426 Company Schedule B-5, PG. 2 of 2 
36,426 Company Schedule B-5, PG. 2 of 2 

$ L6 - L5 

$ 36,269 Company Schedule 8-5, PG. 2 of 2 
Company Schedule B-5, PG. 2 of 2 

$ L10 - L9 
36,269 

$ 11,711 Company Schedule B-5, PG. 2 of 2 
11,711 Company Schedule B-5, PG. 2 of 2 

$ L13 - L14 

$ (5,821) Sum L3, L7, L11, L15 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 

7 
8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

21 

22 
23 
24 
25 
26 

27 
28 

, .  

OPERATING INCOME - FINAL 

(A) (6) (C) (D) (E) 
COMPANY RUCO RUCO RUCO RUCO 

AS TEST YEAR TEST YEAR PROP‘D AS 
DESCRIPTION FILED ADJMTS AS ADJ’TED CHANGES RECOMM’D 

Operating Revenues 
Residential 
Commercial 
Industrial 
Private Fire Service 
Other Water Revenues 

Total Water Revenues 

Miscellaneous 
Total Operating Revenues 

Operating Expenses 
Source of Supply Expenses: 

Purchased Water 
Other 

Pumping Expenses: 
Purchased Power 
Purchased Gas 
Other 

Water Treatment Expenses 
Transmission & Distribution Expenses 
Customer Accounting Expenses 
Sales Expense 
Administrative & General Expenses 

Total Operations & Maintenance Expense 

$ 763,811 $ - $ 763,811 $ 203.581 $ 967,392 
159,464 159,464 159,464 

286 286 286 
8,639 8,639 8,639 

$ 932,200 $ - $ 932,200 $ 203,581 $ 1,135,781 

$ 15,328 
$ 947,528 

$ 372.967 
2,637 

34,056 

49,208 
55,225 

103,578 
109,167 

134.261 
$ 861,099 

$ (82,364) 
(48) 

82 

(3.888) 
(9.587) 

(14,220) 
(1,492) 

$ 15,328 
$ 947,528 

290.603 
2,589 

34,138 

45,320 
45,638 
89,358 

107,675 

(2,834) 131.427 
$ (114,351) $ 746,748 

$ 
$ 203.581 

$ 15,328 
$ 1,151,109 

290.603 
2,589 

34,138 

45,320 
45,638 
89,358 

107,675 

131,427 
$ 746,748 

Depreciation 8 Amortization Expenses $ 112,938 $ - $ 112,938 - $ 112,938 

Taxes 
Federal Income Taxes 
State Income Taxes 
Property Taxes 
Other 

Total Taxes 

Total Operating Expenses 
Operating Income 

$ (49,612) $ 35,933 $ (13,879) 63,280 $ 49,600 
(1 0,929) 7,916 (3,013) 13,940 10.926 
48,221 990 49,211 3,524 52,735 
14,635 14,635 14,635 

$ 2,315 $ 44,838 $ 47,153 $ 80,744 $ 127,897 

$ 976,352 $ (69,512) $ 906,840 $ 80,744 $ 987,583 
$ (28.824) $ 69,512 $ 40,688 $ 122,837 $ 163,526 

References: 
Column (A): RBM-8, Col. A 
Column (B): RBM-8, Col. K 
Column (C): Col. A + Co1.B 
Column (D): RBM-1. RBM-1(2), RBM-15 
Column (E): C0l.C + COLD 
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OPERATING INCOME ADJUSTMENT NO. 1 
PUMPING AND TRANSMISSION & DISTRIBUTION MAINTENANCE EXPENSE - FINAL 

Pumping Accounts 

1 Maintenance: 
2 Supervision & Engineering 
3 Structures & Improvements 
4 Electric pumping equipment 
5 Gas pumping equipment 
6 
7 Total Pumping Maintenance Expense 
8 
9 

10 Company Requested Level of T. Y. Pumping Maintenance Expense 
11 
12 RUCO Increase I (Decrease) in T. Y. Expense Level 
13 
14 RUCO Pumping Maintenance Expense Adjustment 
15 
16 
17 
18 
19 
20 Transmission & Distribution Accounts 
21 
22 Maintenance: 
23 Supervision & Engineering 
24 Tanks 
25 Mains 
26 Mains - Leak Repair 
27 Mains - Leak Detection 
28 Services 
29 Services - Leak Repair 
30 Meters 
31 Hydrants 
32 
33 
34 
35 
36 Company Requested Level of T. Y. T & D Maintenance Expense 
37 
38 RUCO Increase / (Decrease) Expense Adjustment 
39 
40 RUCO T & D Maintenance Expense Adjustment 
41 
42 
43 Total RUCO Pumping and T & D Maintenace Expense Adjustment (L14 + L40) 

Total T & D Maintenance Expense 

Test Year 
Pumping 
Expense 

$ 1,998 
2,296 
4,314 

~~ 

$ 8,608 

12,490 

$ (3,882) 

I $  (3,882)l 

Test Year 
T&D 

Expense 

$ 8,015 
2,392 
3,942 

555 

10,779 
1,117 
6,307 

188 

$ 33,295 

46,200 

$ (1 2,905) 

I $  (12,905)1 

I$ (16,787) 
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Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

I 

I 

OPERATING INCOME ADJUSTMENT NO. 2 
RATE CASE EXPENSE ADJUSTMENT - FINAL 

(A) (B) 
COMPANY RUCO 

DESCRIPTION ESTIMATE ADJUSTMENT 

Rate Case Expense Total for Eastern Group $ 476,874 $ (164,274) 

Allocation Factor (L31) 

Superstition (Apachie Junction, Superior, Miami) 

Amortization Period - 3 years 

RUCO Adjusted Rate Case Expense (L5 I L7) 

Company Rate Case Expense as Filed (Company Sch. C-2 Appendix) 

RUCO Pro Forma Rate Case Expense (L9 - L11) 

RUCO Adjustment 

RUCO's Rate Base Expense Adjustment Calculation: 
Decision No. 66848, dated March 19,2004, approved amount 
$250,000 for Arizona Water Company's Eastern Group. 

Inflation Factor from January 1, 2002 through September 30, 
per Inflation Data.com 

$ 250,000 

25.04% 

San Manuel - FINAL 
Schedule RBM-11 

Page 1 

(C) 
RUCO 

AS ADJUSTED 

$ 312,600 

4.41% 

!§ 13.794 

3 

$ 4,598 

$ 6,551 

$ (1,953) 

$ (1,953) 

Reasonable Amount of Rate Case Expense based on 
Decision No. 66848. 

RUCO Adjustment (Col. (A) L1 - Cot. (B) L26) 

Allocation Factor Based on Number of Customers 
Superstition (Apache Junction, Superior, Miami) 
Cochise (Bisbee, Sierra Vista) 
San Manuel 
Oracle 
SaddleBrook Ranch 
Winkelman 

Total Number of Customers and Percentages 

$ 312,600 

$ 164,274 

Customers Percent of Total 
23,607 71.10% 
6,357 19.15% 
1,465 4.41% 
1,506 4.54% 

113 0.34% 
153 0.46% 

33,201 100.00% 

http://Data.com
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LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
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OPERATING INCOME ADJUSTMENT NO. 6 
PROPERTY TAXES - FINAL 

Propertv Tax Calculation 

RUCO Adjusted Test Year Revenues - RBM-6 
Multiplied by 2 
Subtotal (Line 1 * Line 2) 
RUCO Adjusted Test Year Revenues - 2010 
RUCO Recommended Revenue, Per Schedule RBM-6 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (L8 X L9) 
Plus 10% of CWlP - 
Less Net Book Value of Licensed Vehicles 
Full Cash Value (LIO + L11 + L12)) 
Assessment Ratio 
Assessment Value (L13 X L14) 
Composite Property Tax Rate (L19 / L15) 

RUCO Proposed Property Tax Expense (LIS X L16)) 
Company Proposed Property Tax 

RUCO Test Year Adjustment (L16 - L17) 
Property Tax - RUCO Recommended Revenue (L15 X L16) 
RUCO Test Year Adjusted Property Tax Expense (LIE) 
Increase/(Decrease) to Property Tax Expense 

Increase/(Decrease) to Property Tax Expense 
Increase in Revenue Requirement (L5 - L4) 
Increase /(Decrease) to Property Tax per Dollar Increase in Revenue (L26 / L27) 

(A) 

RUCO 
AS ADJUSTED 

$ 947,528 
2 

$ 1,895.056 
947,528 

$ 2.842.584 
3 

$ 947,528 
n 
L 

$ 1,895,056 

$ 1,895,056 
21 0% 

$ 397,962 
12 3658% 

$ 49,211 
48,221 

$ 990 

(B) 

RUCO 
RECOMMENDED 

$ 947,528 
L 

$ 1,895,056 

1,151,109 
$ 3,046,165 

3 
1,015,388 

2 
2,030,776 

$ 

$ 

$ 2,030,776 
21.0% 

$ 426,463 
12.3658% 

$ 52,736 
49.21 1 

$ 3,524 

$ 3,524 
203,581 
1.7312% 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

38 
39 
40 
41 

~ 37 

OPERATING INCOME ADJUSTMENT NO. 7 
INCOME TAX EXPENSE - FINAL 

San Manuel - FINAL 
Schedule RBM - 16 

Page 1 

DESCRIPTION REFERENCE AMOUNT 

FEDERAL INCOME TAXES: 

Operating Income Before Taxes (RBM- 7, Col. (C), L36 + L29 + L30) $ 23,996 
LESS: 

Arizona State Tax L2 I (3,013) 
interest Expense Note (A) L41 67,242 

Federal Taxable Income L 3 - L 5 - L 6  $ (40,233) 

Federal Tax Rate 
Federal Income Tax Expense 

STATE INCOME TAXES: 

Operating Income Before Taxes 
LESS: 

interest Expense 
State Taxable Income 

Sch. RBM-1, Page 2 34.00% 
L7 x L9 $ (1 3,679) 

L3 $ 23,996 

Note (A) L41 67,242 
L14- L16 $ (43,247) 

State Tax Rate Tax Rate 6.97% 

State Income Tax Expense 

TOTAL INCOME TAX EXPENSE: 
Federal income Tax Expense 

L17 x L19 $ (3.01 3) 

L10 $ (13.679) 
State Income Tax Expense L2 1 . (31013j 

Total Income Tax Expense Per RUGO L24 + L25 $ (1 6,693) 

Total Federal Income Tax Expense Per Company (Per Company Sch. C-I, L30) 

Total State Income Tax Expense Per Company (Per Company Sch. C-I, L31) 

(49,612) 

(10,929) 

RUC'U Federal Income Tax Adjustment 

RUGO State Income Tax Adjustment 

NOTE (A): Interest Synchronization 

Adjusted Rate Base RBM-2, Col. (M), L28 $ 2,011,030 
3.34% 

Interest Expense (L39 X L40) $ 67,242 
Weighted Cost Of Debt RBM-9, Col. (D), L1 

L24-L28 I $ 35,933 I 
L25-L30 1 $ 7.916 1 
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COST OF CAPITAL - FINAL 

(A) (B) (C) (D) 
WEIGHTED 

LINE DOLLAR CAPITAL COST COST 
NO. DESCRIPTION AMOUNT RATIO RATE RATE 

Long-Term Debt 

Common Equity 

Total Gapitalization 

$ 75,000,000 49.03% 6.82% 3.34% 

77,975,335 50.97% 9.40% 4.79% 

$ 152,975,335 100.00"/0 

WEIGHTED AVERAGE COST OF CAPITAL i--Tiq 
References: 
Columns (A) Thru (D): WAR Testimony 
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Oracle - FINAL 
Final Schedules 

TABLE OF CONTENTS TO RBM FINAL SCHEDULES 

SCH PAGE 
NO. NO. TITLE 

RBM-1 1 & 2 REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR 

RBM-2 1 SUMMARY RATE BASE - ORIGINAL COST 

RBMS 1 SUMMARY ORIGINAL COST RATE BASE WITH ADJUSTMENTS 

RBM-4 1 & 2 DIRECT PLANT AND ACCUMULATION DEPRECIATION 

RBM-4 (1) 1 PHOENIX OFFICE AND METER SHOP PLANT ALLOCATION 

RBMB 

RBM-6 

1 ALLOWANCE FOR WORKING CAPITAL 

1 RATE BASE ADJUSTMENT NO. 1 - PLANT ADJUSTMENTS 

RBM8(1) 1 RATE BASE ADJUSTMENT NO. 2 -WORKING CAPITAL 

RBM-7 1 OPERATING INCOME 

RBM-8 1 & 2 SCHEDULE OF OPERATING INCOME - TEST YEAR WITH RUCO ADJUSTMENTS 

RBM-9 1 & 2 SCHEDULE OF OPERATING INCOME-TEST YEAR COMPANY ADJUSTMENTS 

RBM-10 I OPERATING INCOME ADJUSTMENT NO. 1 - PUMPING TRANSMISSION & DISTRIBUTION 
EXPENSE NORMALIZATION 

RBM-11 1 OPERATING INCOME ADJUSTMENT NO. 2 - RATE CASE EXPENSE 

RBM-12 1 OPERATING INCOME ADJUSTMENT NO. 3 - INTENTIONALLY LEFT BLANK 

RBM-13 

RBM-14 

1 OPERATING INCOME ADJUSTMENT NO. 4 - MISCELLANEOUS EXPENSE 

1 OPERATING INCOME ADJUSTMENT NO. 5 - DEPRECIATION EXPENSE ADJUSTMENT 

RBM-15 1 OPERATING INCOME ADJUSTMENT NO. 6 - PROPERTY TAXES 

RBM-16 1 OPERATING INCOME ADJUSTMENT NO. 7 - INCOME TAXES 

RBM-17 1 COST OF CAPITAL 
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REVENUE REQUIREMENT - FINAL 

(A) 
COMPANY 

LINE OCRBIFVRB 
NO. DESCRIPTION COST 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

Adjusted Original CostlFair Value Rate Base 

Adjusted Operating Income (Loss) 

Current Rate of Return (L3 I L1) 

Required Operating Income (L9 X L1) 

Required Rate of Return on Fair Value Rate Base 

Operating Income Deficiency (L7 - L3) 

Gross Revenue Conversion Factor (RBM-1. Page 2 of 2) 

Required Increase in Gross Revenue Requirement (L11 X L13)) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L15 + L17) 

Required Percentage Increase in Revenue (L15 I L17) 

Consolidated Revenue Adjustment 

Required Increase in Gross Revenue Under Proposed Consolidation 

Required Revenue Under Proposed Consolidation 

Required Percentage Increase in Revenue Under Proposed Consolidation 

Rate of Return on Common Equity 

$ 2,470,183 

$ 163,349 

6.61% 

$ 240,043 

9.72% 

$ 76,693 

1.6508 

$ 126,601 

$ 990,111 

$ 1,116,712 

12.79% 

$ 21,855 

$ 148,456 

$ 1,138,567 

14.99% 

12.50% 

(B) 
RUCO 

OCRB/FVRB 
COST 

$ 2,474,988 

$ 184,350 

7.45% 

$ 201,251 

8.13% 

$ 16,901 

1.6525 

-1 
$ 990,111 

$ 1,018,040 

2.82% 

$ 

$ 

$ 

0.00% 

9.40% 

References: 
Column (A): Company Schs. A-I and C-I 
Column (B): RUCO Schs. RBMQ, REM-7, REM-9 and RBM-17 
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LINE 
NO. 

1 
2 
3 
4 
5 

6 

7 
6 
9 
10 
11 
12 
13 
14 

15 
16 
17 
18 
19 
20 
21 
22 

23 
24 
25 
26 
27 
26 
29 
30 
31 
32 
33 
34 
35 
36 

37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 

54 
55 
56 

57 
58 
59 
60 
61 
62 
63 

GROSS REVENUE CONVERSION FACTOR - FINAL 

DESCRIPTION (A) (B) (C) (D) 

CALCULATION OF GROSS REVENUE CONVERSION FACTOR 
Revenue 

Subtotal (L1 thru L2) 

Subtotal (L3 - L4) 
Revenue Conversion Factor (L1 I L5) 

CALCULATION OF EFFECTIVE TAX RATE 
Operating Income Before Taxes (Arizona Taxable Income) 
Arizona State Income Tax Rate 
Federal Taxable Income (L9 - LIO) 
Applicable Federal Income Tax Rate (L58) 
Effective Federal Income Tax Rate (L1 1 X L12) 
Combined Federal and State Income Tax Rate (LIO + L13) 

Proposed Bad Debt Expense (Per Co Workpapers) 

Combined Federal, State, Property Tax Rate (L22) 

100.0000% 

100.0000% 
39.4846% 
60.5154% 

t 1.6525 1 

100.0000% 
6.9680% 

93.0320% 
34.0000% 
31.6309% 
38 5989% 

CALCULATION OF EFFECTIVE PRPERTY TAX FACTOR: 
Unity 100.0000% 
Combined Federal and State Tax Rate 38.5989% 

61.4011% 
Property Tax Factor 1.4425% 
Effective Property Tax Factor (L19 x L 20) 0.8857% 
Combined Federal, State & Property Tax RateTax Rate (L14 + L21) 39.4846% 

RUCO Required Operating Income (Sch. RBM-1, Col. (B), L7) 
RUCO Adj'd T.Y. Opet'g Inc. (Loss) (Sch. RBM-1, Col. (B), L3) 
Required Increase In Operating Income (L24 - L25) $ 16,901 

Income Taxes On Recommended Revenue (Col. (D), L53) $ 74.491 
Income Taxes On Test Year Revenue (Col. (D), L55) 63.866 
Required Increase In Revenue To Provide For Income Taxes (L28 - L29) 

Property Tax with Recommended Revenue (Sch. RBM-7, Col. E, L31) 
Propertly Tax on TestYear Revenue (Sch. RBM-7, Col. C, L31) 
Increase in Property Tax Due to Increase in Revenue (L32 - L33) 

1 Minus Combined Income Tax Rate 

$ 201,251 
184,350 

$ 10,625 

43,251 
42,848 

$ 403 

Total Required Increase In Revenue (L26 + L30 + L34) $ 27,929 

RUCOs CALCULATION OF INCOME TAX 
RUCO Proposed Revenue (Sch RBM-1. Col (B), L19) 
Less: 

Operatmg Expense Excluding Income Tax (Sch RBM-7, Col (E), L24 + L26 + L31 + L32) 
Synchronized Interest (Col (C), L63) 

Arizona Taxable Income (L39 - L41 - L42) 
Arizona State Income Tax Rate 
Arizona Income Tax (L43 X L44) 
Fed Taxable Income (L43 - L45) 
Fed Tax On 1st Inc Bracket ($1 - $50,000) Q 15% 
Fed Tax On 2nd Inc Bracket ($50,001 - $75.000) Q 25% 
Fed Tax On 3rd Inc Bracket ($75,001 - $100,000) Q 34% 
Fed Tax On 4th Inc Bracket ($100,001 - $335,000) Q 39% 
Fed Tax On 5th Inc Bracket ($335,001 - $10M) Q 34% 
Total Federal Income Tax (L47 thru L 51) 
Combined Federal And State Income Tax (L45+ L52) 

RUCO Adfd Test Year Combined Federal and State Income Tax (RBM-7, Col (C), L29 and L30) 
RUCO Proposed Income Tax Adjustment (L53 - L55) 

Applicable Federal Income Tax Rate 

NOTE (A): Interest Synchronization 
Adjusted Rate Base RBM-2, Col. (C), L28 
Weighted Cost Of Debt RBM-9, Col. (M), L1 
Interest Expense (L61 X L62) 

RUCO 
Recommended 

$ 1,018,040 

742,297 
82,756 

$ 192,987 
6.9680% 

$ 13,447 
$ 179,539 
5 
$ 
$ 
$ 
$ 61,043 

$ 61,043 
$ 74,491 

$ 63,866 
$ 10,625 

34.00% 

$ 2,474,988 
3.34% 

$ 82,756 



Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

SUMMARY RATE BASE - ORIGINAL COST - FINAL 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

(A) 
COMPANY 
AS FILED 

DESCRIPTION OCRBIFVRB 

Plant Classification 
Intangible Plant 
Source of Supply Plant 
Pumping Plant 
Water Treatment Plant 
Transmission & Distribution Plant 
General Plant 

Total Gross Plant in Service (L2 thru L7) 

Accumulated Depreciation 
Net Utility Plant In Service (LE - LIO) 

$ 605 
634,100 
982.777 
106,634 

5,243,850 
468,043 

$ 7,436,010 

Oracle - FINAL 
Schedule RBM-2 

Page 1 

(6) (C) 
RUCO RUCO 

OCRBIFVRB ADJ'TED 
ADJUSTMENTS OCRBIFVRB 

$ 605 
634,100 
982,777 
106,634 

$ 29,623 5,273,673 
468,043 

$ 29.823 $ 7,465,832 

2.829,3a3 11 $ 2,829,394 
$ 4,606,627 $ 29,812 $ 4,636,438 

Advances In Aid Of Const. $ 814,160 

Contribution In Aid Of Const. $ 1,006,130 

$ 814,160 

$ 1,006,130 
Accumulated Amortization Of ClAC 

NET ClAC (L15 + L16) 
$ (140,146). $ (140,146) 
$ 865,984 $ $ 865,984 

Deferred Income Tax $ 517,509 

Customer Deposits $ 12,126 

Allowance For Working Capital $ 73,335 

Net Regulatoty Asset I (Liability) $ 

Rounding 
TOTALFfATEBASE(+LIl -L17-L19-U1  + U 3 )  

$ 
$ 2,470,183 

$ $ 517.509 

$ $ 12.126 

$ (25,007) $ 48,328 

$ $ 

$ $ 
$ 4,805 $ 2,474,988 

References: 
Column (A): Company Schedule B-1 and RBM-3 Cot. E 
Column (B): Schedule RBM-3 Cols. F and G 
Column (C): Col. A + Col. B; RBM-3 
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I Arizona Water Company 
I Docket No. W-01445A-11-0310 

Test Year Ended December 31,2010 

Oracle - FINAL 
Schedule RBM-5 

Page 1 

ALLOWANCE FOR WORKING CAPITAL - FINAL 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

DESCRIPTION AMOUNT REFERENCE 

Working Cash Requirement As Per Company 
Working Cash Requirement As Per RUCO 
Adjustment 

Material and Supplies Inventories As Per Company 
Material and Supplies Inventories As Per RUCO 
Adjustment 

Required Bank Balances As Per Company 
Required Bank Balances As Per RUCO 
Adjustment 

Prepayments & Special Deposits As Per Company 
Prepayments & Special Deposits As Per RUCO 

TOTAL ADJUSTMENT (See RLM-2, Column (K)) 

$ 14,197 Company Schedule 6-5, PG. 1 
RUCO Schedule RBM 6(1), L30 

$ (25,007) Line 2 - Line 1 

$ 1,380 Company Schedule B-5, PG. 1 
Company Schedule 8-5, PG. 1 

$ Line 5 - Line 4 

$ 44,254 Company Schedule 8-5, PG. 1 
Company Schedule 8-5, PG. 1 

$ Line 8 - Line 7 

(10,810) 

1,380 

44,254 

$ 13,505 Company Schedule 8-5, PG. 1 
Company Schedule 8-5, PG. 1 

Line 11 -Line 10 $ 
13,505 

$ (25,007) Sum Lines 3, 6, 9 & 12 
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Arizona Water Company Oracle - FINAL 
Docket No. W-01445A-11-0310 Schedule RBM-7 
Test Year Ended December 31,2010 Page 1 

OPERATING INCOME - FINAL 

(A) (B) (C) (D) (E) 
COMPANY RUCO RUCO RUCO RUCO 

LINE AS TEST YEAR TEST YEAR PROP'D AS 
NO DESCRIPTION FILED ADJM'TS AS ADJ'TED CHANGES RECOMMD 

7 
8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

21 

22 
23 
24 
25 
26 

27 

28 

Operating Revenues 
Residential 
Commercial 
Industrial 
Private Fire Service 
Other Water Revenues 

Total Water Revenues 

Miscellaneous 
Total Operating Revenues 

Operating Expenses 
Source of Supply Expenses: 

Purchased Water 
Other 

Pumping Expenses: 
Purchased Power 
Purchased Gas 
Other 

Water Treatment Expenses 
Transmission & Distribution Expenses 
Customer Accounting Expenses 
Sales Expense 

$ 801,054 $ - $ 801,054 $ 27,888 $ 828,942 
156,438 156,438 156,438 

284 284 284 
19,841 19,841 19,841 

$ 977,617 $ - $ 977,617 $ 27,888 $ 1,005,505 

$ 12,494 
$ 990,111 

5,202 

107,154 

39,396 
17,008 

127,734 
103,050 

$ 12,494 
$ 990,111 

5,152 

107,256 

34,449 
16,940 
98,638 

102,400 

$ 41 12,535 
$ 27,929 $ 1,018,040 

5,152 

107.256 

34,449 
16,940 
98,638 

102,400 

144,238 
Total Operations & Maintenance Expense $ 546,741 $ (37,668) $ 509,073 $ - $ 509,073 

Administrative & General Expenses 147,197 (2,959) 144,238 

Depreciation & Amortization Expenses $ 176,809 $ 476 $ 177,285 - $ 177,285 

Taxes 
Federal Income Taxes 
State Income Taxes 
Property Taxes 
Other 

Total Taxes 

Total Operating Expenses 

$ 41,571 $ 10,766 $ 52,337 8,707 $ 61,043 
9,158 2,371 11,529 1,918 13,447 

39,795 3,053 42,848 403 43,251 
12,689 12,689 12,689 

$ 103,213 $ 16,190 $ 119,403 $ 11,027 $ 130,431 

$ 826,763 $ (21,002) $ 805,761 $ 11,027 $ 816,788 

Operating Income $ 163,348 $ 21,002 $ 184,350 $ 16,901 $ 201,251 

References: 
Column (A): RBM-8, Cot. A 
Column (B): RBM-8, Col. K 
Column (C): Col. A + Co1.B 
Column (D): RBM-1, RBM-1(2), RBM-15 
Column (E): C0l.C + COLD 
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Arizona Water Company 
Docket No. W-O1445A-11-0310 
Test Year Ended December 31,2010 

Oracle - FINAL 
Schedule RBM-10 

Page 1 

OPERATING INCOME ADJUSTMENT NO. 1 
PUMPING, TRANSMISSION & DISTRIBUTION MAINTENANCE EXPENSE - FINAL 

Pumping Accounts 

1 Maintenance: 
2 Supervision & Engineering 
3 Structures & Improvements 
4 Electric pumping equipment 
5 Gas pumping equipment 
6 
7 Total Pumping Maintenance Expense 
8 
9 

10 Company Requested Level of T. Y. Pumping Maintenance Expense 
11 
12 RUCO Increase / (Decrease) in T. Y. Expense Level 
13 
14 RUCO Pumping Maintenance Expense Adjustment 
15 
16 
17 
18 
19 
20 Transmission & Distribution Accounts 
21 
22 Maintenance: 
23 Supervision & Engineering 
24 Tanks 
25 Mains 
26 Mains - Leak Repair 
27 Mains - Leak Detection 
28 Services 
29 Services - Leak Repair 
30 Meters 
31 Hydrants 
32 
33 
34 
35 
36 Company Requested Level of T. Y. T & D Maintenance Expense 
37 
38 RUCO Increase I (Decrease) Expense Adjustment 
39 
40 RUCO T & D Maintenance Expense Adjustment 
41 
42 
43 Total RUCO Pumping and T & D Maintenace Expense Adjustment (L14 + L40) 

Total T & D Maintenance Expense 

Test Year 
Pumping 
Expense 

$ 2,056 
2,091 
4,302 

$ 8,449 

13.308 

$ (4,859) 

I $  (4,859)1 

Test Year 
T&D 

Expense 

$ 6,580 
8,106 
4,882 

724 

11,684 
1,164 
7,013 

985 

$ 41,138 

68,860 

$ (27,722) 

I $  (27,722) I 

) $  (32,581 ) 



Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

Oracle - FINAL 
Schedule RBM-11 

Page 1 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
.I7 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

OPERATING INCOME ADJUSTMENT NO. 2 
RATE CASE EXPENSE ADJUSTMENT - FINAL 

(A) (B) (C) 
COMPANY RUCO RUCO 

DESCRIPTION ESTIMATE ADJUSTMENT AS ADJUSTED 

Rate Case Expense Total for Eastern Group $ 476,874 $ 

Allocation Factor (L31) 

Superstition (Apachie Junction, Superior, Miami) 

Amortization Period - 3 years 

RUCO Adjusted Rate Case Expense ( L 5  I L7) 

Company Rate Case Expense as Filed (Company Sch. C-2 Appendix) 

RUCO Pro Forma Rate Case Expense (L9 - L11) 

RUCO Adjustment 

RUCOs Rate Base Expense Adjustment Calculation: 
Decision No. 66848, dated March 19,2004, approved amount 
$250,000 for Arizona Water Company's Eastern Group. $ 

Inflation Factor from January 1, 2002 through September 30, 
per Inflation Data.com 

Reasonable Amount of Rate Case Expense based on 
Decision No. 66848. 

RUCO Adjustment (Col. (A) L1 - Col. (B) L26) 

Allocation Factor Based on Number of Customers 
Superstition (Apache Junction, Superior, Miami) 
Cochise (Bisbee, Sierra Vista) 
San Manuel 
Oracle 
SaddleBrook Ranch 
Winkelman 

Total Number of Customers and Percentages 

(164,274) $ 312,600 

4.54% 

$ 14,180 

3 

$ 4,727 

$ 6,625 

$ (1,898) 

$ (1,898) 

250.000 

25.04% 

$ 312,600 

$ 164,274 

Customers Percent of Total 
23,607 71.10% 
6,357 19.15% 
1,465 4.41 % 
1,506 4.54% 

113 0.34% 
153 0.46% 

33,201 100.00% 

http://Data.com
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Oracle - FINAL 
Schedule RBM-12 

Page 1 

INTENTIONALLY LEFT BLANK 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
I O  
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 



ca 

w 
0 z 
W a 
E 
t: I- 

E 
n 

v) 
I- 

0 
e3 
s 

-2 m 

(u 
d. 
0 
In- 
E 

d a 



C 

h 

Y 
2 W 

r- m 
m $  N s 2 

N N 



Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

17 
18 

19 
19 
20 
21 

22 
23 
24 

OPERATING INCOME ADJUSTMENT NO. 6 
PROPERTY TAXES - FINAL 

Propertv Tax Calculation 

RUCO Adjusted Test Year Revenues - RBM-6 
Multiplied by 2 
Subtotal (Line 1 * Line 2) 
RUCO Adjusted Test Year Revenues - 2010 
RUCO Recommended Revenue, Per Schedule RBM-6 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (L8 X L9) 
Plus: 10% of CWlP - 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (LIO + L11 + LIZ)) 
Assessment Ratio 
Assessment Value (L13 X L14) 
Composite Property Tax Rate (L19 I L15) 

RUCO Proposed Property Tax Expense (L15 X L16)) 
Company Proposed Property Tax 

RUCO Test Year Adjustment (L16 - L17) 
Property Tax - RUCO Recommended Revenue (L15 X L16) 
RUCO Test Year Adjusted Property Tax Expense (LIE) 
Increase/(Decrease) to Property Tax Expense 

Increase/(Decrease) to Property Tax Expense 
Increase in Revenue Requirement (L5 - L4) 
Increase /(Decrease) to Property Tax per Dollar Increase in Revenue (L26 I L27) 

(A) 

RUCO 
AS ADJUSTED 

$ 990.1 11 
2 

$ 1,980,222 
990,111 

$ 2,970,333 
3 

2 
$ 990,111 

$ 1,980,222 

$ 1.980.222 . .  
21.0% 

$ 415,847 
10.3038% 

$ 42,848 
39,795 

$ 3,053 

Oracle - FINAL 
Schedule RBM-15 

Page 1 

(6) 

RUCO 
RECOMMENDED 

$ 990,111 
L 

$ 1,980,222 

1,018,040 
$ 2,998,262 

3 
$ 999,421 

L 

1,998,841 $ 

$ 1,998,841 
21.0% 

$ 419,757 
10.3038% 

$ 43,251 
42,848 

$ 403 

$ 403 
27,929 

1.4425% 



Arizona Water Company 
Docket No. W-O1445A-11-0310 
Test Year Ended December 31,2010 

OPERATING INCOME ADJUSTMENT NO. 7 
INCOME TAX EXPENSE - FINAL 

Oracle - FINAL 
Schedule RBM-16 

Page 1 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

DESCRIPTION REFERENCE AMOUNT 

FEDERAL INCOME TAXES: 

Operating Income Before Taxes 
LESS: 

Sch. RBM- 6, Column (C), L29 + L30 + L36 $ 248,216 

Arizona State Tax Line 21 11,529 
Interest Expense Note (A) Line 21 82,756 

Federal Taxable Income Line 1 - Line 2 - Line 3 $ 153,932 

Federal Tax Rate 
Federal Income Tax Expense 

STATE INCOME TAXES: 

Operating Income Before Taxes 
LESS: 

interest Expense 
State Taxable Income 

Sch. TJC-1, Pg 2, Col. (D), L46 
Line 4 X line 5 

34.00% 
$ 52.337 

Line 3 $ 248,216 

Note (A) Line 41 82,756 
Line 14 - Line 16 $ 165,461 

State Tax Rate Tax Rate 6.97% 

State Income Tax Expense Line 17 X Line 19 $ 11,529 

TOTAL INCOME TAX EXPENSE: 
Federal Income Tax Expense 
State Income Tax Expense 

Total Income Tax Expense Per RUCO 

Line 10 $ 52,337 
Line 21 11,529 

Line24 + Line 25 !§ 63,866 

Total Federal Income Tax Expense Per Company (Per Company Sch. C-I, L30) 

Total State Income Tax Expense Per Company (Per Company Sch. C-I, L31) 

41,571 

9,158 

RUGU Federal Income Tax Adjustment Line 24 - Line 28 $ 10,766 1 
RUGO State Income Tax Adjustment Line 25 - Line 30 I $ 2,371 I 

NOTE (A): 
Interest Synchronization: 
Adjusted Rate Base (Sch. TJC-2, Col. (H), L17) $ 2,474,988 

3.34% 
Interest Expense (L18 X L19) $ 82,756 
Weighted Cost Of Debt (Sch. TJC-15 Col. (D), L1) 



Arizona Water Company 
Docket No. W-01445A-10-0517 
Test Year Ended December 31,2010 

Oracle - FINAL 
Schedule RBM-17 

Page 1 

COST OF CAPITAL - FINAL 

(A) (B) (C) (D) 
WEIGHTED 

LINE DOLLAR CAPITAL COST COST 
NO. DESCRIPTION AMOUNT RATIO RATE RATE - 
1 
2 

3 
4 

5 
6 
7 
8 

I 

Long-Term Debt $ 75,000,000 49.03% 6.82% 3.34% 

Common Equity 77,975,335 50.97% 9.40% 4.79% 

Total Capitalization $ 152,975,335 100.00% 

WEIGHTED AVERAGE COST OF CAPITAL i---TEj 

References: 
Columns (A) Thru (D): WAR Testimony 



Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

SaddleBrooke Ranch - FINAL 
Final Schedules 

TABLE OF CONTENTS TO RBM FINAL SCHEDULES 

SCH PAGE 
NO. NO. TITLE 

RBM-1 

RBM-2 

RBM-3 

RBM-4 

RBM-4 (1) 

RBMQ 

RBM-6 

RBM-6( 1) 

RBM-7 

RBM-8 

RBM-9 

RBM-10 

RBM-11 

RBM-12 

RBM-13 

RBM-14 

RBM-15 

RBM-16 

RBM-17 

1 & 2  

1 

I 

1 & 2  

1 

1 

1 

1 

1 

1 &2 

1 & 2  

1 

1 

1 

1 

1 

1 

1 

1 

REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR 

SUMMARY RATE BASE - ORIGINAL COST 

SUMMARY ORIGINAL COST RATE BASE WITH ADJUSTMENTS 

DIRECT PLANT AND ACCUMULATION DEPRECIATION 

PHOENIX OFFICE AND METER SHOP 

ALLOWANCE FOR WORKING CAPITAL 

RATE BASE ADJUSTMENT NO. 1 - INTENTIONALLY LEFT BLANK 

RATE BASE ADJUSTMENT NO 2 -WORKING CAPITAL 

OPERATING INCOME 

SCHEDULE OF OPERATING INCOME -TEST YR WITH RUCO ADJUSTMENTS 

SCHEDULE OF OPERATING INCOME-TEST YR COMPANY ADJUSTMENTS 

OPERATING INCOME ADJUSTMENT NO 1 - PUMPING RANSMISSION & DISTRIBUTION 
EXPENSE NORMALIZATION 

OPERATING INCOME ADJUSTMENT NO. 2 - RATE CASE EXPENSE 

OPERATING INCOME ADJUSTMENT NO. 3 - INTENTIONALLY LEFT BLANK 

OPERATING INCOME ADJUSTMENT NO. 4 - MISCELLANEOUS EXPENSE 

OPERATING INCOME ADJUSTMENT NO. 5 - DEPRECIATION EXPENSE ADJUSTMENT 

OPERATING INCOME ADJUSTMENT NO. 6 - PROPERTY TAXES 

OPERATING INCOME ADJUSTMENT NO. 7 - INCOME TAXES 

COST OF CAPITAL 



Arizona Water Company 
Docket No. W-O1445A-11-0310 
Test Year Ended December 31,2010 

REVENUE REQUIREMENT - FINAL 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

DESCRIPTION 

Adjusted Original CostlFair Value Rate Base 

Adjusted Operating Income (Loss) 

Current Rate of Return (L3 I L1) 

Required Operating Income (L9 X L1) 

Required Rate of Return on Fair Value Rate Base 

Operating Income Deficiency (L7 - L3) 

Gross Revenue Conversion Factor (RBM-1, Page 2 of 2) 

Required Increase in Gross Revenue Requirement (L11 X L13)) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L15 + L17) 

Required Percentage Increase in Revenue (L15 I L17) 

Consolidated Revenue Adjustment 

Required Increase in Gross Revenue Under Proposed Consolidation 

Required Revenue Under Proposed Consolidation 

Required Percentage Increase in Revenue Under Proposed Consolidation 

Rate of Return on Common Equity 

SaddleBrooke Ranch - FINAL 
Schedule RBM-1 

Page 1 of 2 

(A) (6) 
COMPANY RUCO 

OCRBEVRB OCRBlFVRB 
COST COST 

$ (124,601) $ (114,891) 

$ (78,989) $ (79,325) 

NIA N/A 

9.72% 8.13% 

$ 66,880 $ 79,325 

1.6535 16525 

$ 110,584 1 131,0821 
$ 117,102 $ 117,102 

$ 227,686 $ 248,184 

94.43% 1 1 1.94% 

$ 190,815 $ 

62.95% 0.00% 

12.50% 9.40% 

References: 
Column (A): Company Schs. A-I and C-I 
Column (B): RUCO Schs. RBM-2, RBM-7. RBM-9 and RBM-17 
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LINE 
NO - 

1 
2 
3 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

35 
36 

37 
38 
39 
4Q 
41 
42 
43 
44 
45 
46 
47 
48 
49 
M 
51 

52 
53 

54 
55 
56 

57 
58 
59 
60 

61 
62 
63 

SaddleBrooke Ranch - FINAL 
Schedule RBM-1 

Page 2 of 2 

GROSS REVENUE CONVERSION FACTOR - FINAL 

DESCRIPTION 

CALCULATION OF GROSS REVENUE CONVERSION FACTOR 
Revenue 

Proposed Bad Debt Expense (Per Co Workpapers) 

Combined Federal, State Property Tax Rate (L22) 
Subtotal (L1 thN L2) 

Subtotal (L3 - L4) 
Revenue Conversion Factor (L1 I L5) 

CALCULATION OF EFFECTIVE TAX RATE 
Operating Income Before Taxes (Arizona Taxable Income) 
Arizona State Income Tax Rate 
Federal Taxable Income (L9 - L10) 
Applicable Federal Income Tax Rate (L58) 
Effective Federal Income Tax Rate ( L l l  X L12) 
Combined Federal and State Income Tax Rate (L10 + L13) 

CALCULATION OF EFFECTIVE PRPERTY TAX FACTOR 
Unity 
Combined Federal and State Tax Rate 
1 Minus Combined Income Tax Rate 
Property Tax Factor 
Effective Property Tax Factor (L19 x L 20) 
Combined Federal, State & Property Tax RateTax Rate (L14 + L21) 

RUCO Required Operating Income (Sch REM-1, Col (B), L7) 
RUCOAdfdTY Oper‘g Inc (Loss)(Sch REM-1 Col (B) L3) 
Required Increase In Operating Income (L24 - L25) 

Income Taxes On Recommended Revenue (Col (D) L53) 
Income Taxes On Test Year Revenue (Col (D) L55) 
Required Increase In Revenue To Provide For Income Taxes (L28 - L29) 

Property Tax with Recornmended Revenue (Sch REM-7, Col E, L31) 
Propertry Tax on TestYear Revenue (Sch REM-7 Col C L31) 
Increase in Property Tax Due to Increase in Revenue (L32 - L33) 

Total Required Increase In Revenue (L26 + L30 + L34) 

100.0000% 

1oo.woo% 
39.4846% 
60.5154% 

lW.WoO% 
6.9680% 

93.0320% 
34.0000% 
31.6309% 
38.5989% 

lw.mO% 
38.5989% 
61.4011% 

1.4425% 
0.8857% 

39.4846% 

$ -  
(79.325) 

$ 79,325 

$ 2,415 
(47,452) 

$ 49.866 

6,959 
5.068 

$ 1,891 

p 
RUCO Proposed Revenue (Sch REM-1 Col (8 )  L19) 
Leas. 

Operating Expense Excluding Income Tax (Sch REM-7 
Synchronized Interest (Col (C) L63) 

Arizona Taxable Income (L39 - L41 - L42) 
Arizona State Income Tax Rate 
Arizona Income Tax (L43 X L44) 
Fed Taxable Income (L43 - L45) 
Fed Tax On 1 st Inc Bracket ($1 - $50 000) g 15% 
Fed Tax On 2nd Inc Bracket ($50 001 - $75 000) g 25% 
Fed Tax On 3rd Inc Bracket ($75 001 - $100 OOO) 0 24% 
Fed Tax On 4th Inc Bracket ($100 001 - $335 000) g 39% 
Fed Tax On 5th Inc Bracket ($335 001 - $10M) g 34% 
Total Federal Income Tax (L47 thru L 51) 
Combined Federal And State Income Tax (L45+ L52) 

, COl. (E), L24 + LZ6 + L31 + L32) 

RUCO Adj’d Test Year Combined Federal and State Income Tax (RBM-7. Col (C). L29 and L30) 
RUCO Proposed Income Tax Adjustment (L53 - L55) 

Applicable Federal Income Tax Rate 

NOTE (A): Interest Svnchronization 
Adjusted Rate Base REM-2, Col (CJ, L28 
Weighted Cost Of Debt REM-9, Col (M), L1 
Interest Expense (L61 X L62) 

$ 131,082 - 
RUCO 

Recommended 
$ 248,184 

245.769 

$ 6,257 
(3.842) 

6.9680% 

$ 5,821 
$ 
s 
$ 
$ 
$ 1,979 

$ 436 

$ 1,979 
$ 2,415 

$ 
$ 2,415 

34.00% 

$ (114,891) 
3.34% 

$ (3,842) 
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SaddleBrooke Ranch - FINAL 
Schedule RBM-2 

Page 1 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

SUMMARY RATE BASE - ORIGINAL COST - FINAL 

(A) (B) (C) 
COMPANY RUCO RUCO 
AS FILED OCRBIFVRB ADJ’TED 

DESCRIPTION OCRBlFVRB ADJUSTMENTS OCRBIFVRB 

Plant Classification 
Intangible Plant $ 14 $ 14 
Source of Supply Plant 455,467 9,510 464,977 
Pumping Plant 472,248 472,248 
Water Treatment Plant 3 3 
Transmission & Distribution Plant 2,726,286 2,726,286 
General Plant 32,198 32,198 

Total Gross Plant in Service (L2 thru L7) $ 3,686.216 $ 9,510 $ 3,695,726 

Accumulated Depreciation 
Net Utility Plant In Service (LE - LIO) 

Advances In Aid Of Const 

Contribution In Aid Of Const. 
Accumulated Amortization Of ClAC 

NET ClAC (L15 + L16) 

Deferred lnwme Tax 

$ 242,563 149 $ 242,712 
$ 3,443,653 $ 9,361 $ 3,453,014 

$ 3,312,883 $ 3.312,883 

$ 226,219 $ 226.219 
$ (5,049) $ (5,049) 
$ 221,170 $ $ 221,170 

$ 38,052 $ 38.052 

Customer Deposits $ 706 $ 706 

Allowance For Working Capital $ 4,557 349 $ 4,906 

Net Regulatory Asset I (Liability) $ $ 

Rounding 
TOTAL RATE BASE (+L11 - L17 - L19 - L21 + L23) 

$ $ 
$ (124,601) $ 9,710 $ (114,891) 

References: 
Column (A): Company Schedule B-1 and RBM-3 Col. E 
Column (B): Schedule RBM-3 Cols. F and G 
Column (C): Col. A + Col. B; RBM-3 
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Saddlebrook Ranch - FINAL 
Schedule RBM-5 

Page 1 

ALLOWANCE FOR WORKING CAPITAL - FINAL 

(A) (B) 
LINE 
NO. DESCRIPTION AMOUNT REFERENCE 

1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 

a 

Working Cash Requirement As Per Company 
Working Cash Requirement As Per RUCO 
Adjustment 

Material and Supplies Inventories As Per Company 
Material and Supplies Inventories As Per RUCO 
Adjustment 

Required Bank Balances As Per Company 
Required Bank Balances As Per RUCO 
Adjustment 

Prepayments & Special Deposits As Per Company 
Prepayments & Special Deposits As Per RUCO 

TOTAL ADJUSTMENT (See RLM-2, Column (K)) 

$ 209 
550 

$ 349 

$ 101 
101 

$ 

$ 3,254 
3,254 

$ 

$ 993 
993 

$ 

$ 349 

Company Schedule 8-5, PG. 2 of 2 
RUCO Schedule RBM-6(1). L30 

L2 - L1 

Company Schedule 8-5, PG. 2 of 2 
Company Schedule 8-5, PG. 2 of 2 

L6 - L5 

Company Schedule 8-5, PG. 2 of 2 
Company Schedule 8-5, PG. 2 of 2 

L10 - L9 

Company Schedule B-5, PG. 2 of 2 
Company Schedule 8-5, PG. 2 of 2 

Sum L3, L7, L11. L15 

L13 - L14 
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SCHEDULE NOT USED 
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Saddlebrooke Ranch - FINAL 
Schedule RBM-7 

Page 1 

OPERATING INCOME - FINAL 

(A) (B) (C) (D) (E) 
COMPANY RUCO RUCO RUCO RUCO 

LINE AS TEST YEAR TEST YEAR PROPD AS 
NO DESCRIPTION FILED ADJM'TS AS ADJ'TED CHANGES RECOMM'D 

1 
2 
3 
4 
5 
6 

7 
8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

21 

22 
23 
24 
25 
26 

27 
28 

Operating Revenues 
Residential 
Commercial 
Industrial 
Private Fire Service 

$ 45,127 $ - $ 45,127 $ 131,082 $ 176,209 
61,276 61,276 61,276 

85 85 85 
Other Water Revenues 9,032 9,032 9,032 

Total Water Revenues $ 115,520 $ - $ 115,520 $ 131,082 $ 246,602 

Miscellaneous 
Total Operating Revenues 

Operating Expenses 
Source of Suppty Expenses: 

Purchased Water 
Other 

Pumping Expenses: 
Purchased Power 
Purchased Gas 
Other 

Water Treatment Expenses 
Transmission & Distribution Expenses 
Customer Amounting Expenses 
Sales Expense 
Administrative & General Expenses 

Total Operations & Maintenance Expense 

8 1,582 $ - $ 1,582 $ - $ 1.582 
$ 117,102 $ - $ 117,102 $ 131,082 $ 248,184 

$ 
246 

103,754 

17,704 
754 

7,190 
8.102 

10,107 
$ 147,857 

600 

38 1 
(8) 

(1 22) 
$ 851 

246 

103,754 

18,304 
754 

7,571 
8,094 

9,985 
$ 148,708 

246 

103,754 

18,304 
754 

7.571 
8,094 

9.985 
$ 148,708 

Depreciation & Amortization Expenses $ 89,428 $ 108 $ 89.536 - $ 89,536 

Taxes 
Federal Income Taxes $ (38.543) $ (342) $ (38.885) 40.864 $ 1,979 
State Income Taxes (8.491) (75) (8.566) 9,002 436 
Property Taxes 5,275 (207) 5,068 1.891 6,959 

567 Other 567 567 
Total Taxes $ (41,192) $ (625) $ (41,817) $ 51,757 $ 9,941 

Total Operating Expenses 
Operating Income 

$ 196,093 $ 334 $ 196,427 $ 51.757 $ 248,184 
8 (78.991) $ (334) $ (79,325) $ 79,325 $ 

References: 
Column (A): RBM-8, Col. A 
Column (B): RBM-8. Col. K 
Column (C): Col. A + C0l.B 
Column (D): REM-1, REM-1(2), REM-15 
Column (E): C0l.C +COLD 
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Schedule RBM-10 

Page 1 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
22 
22 
23 
24 
25 

OPERATING INCOME ADJUSTMENT NO. 1 
PUMPING AND TRANSMISSION & DISTRIBUTION MAINTENANCE EXPENSE - FINAL 

Pumping Accounts 

Maintenance: 
Supervision & Engineering 
Structures & improvements 
Electric pumping equipment 
Gas pumping equipment 

Test Year 
Pumping 
Expense 

$ 116 
77 

690 

Total Pumping Maintenance Expense $ 883 

Company Requested Level of T. Y. Pumping Maintenance Expense (301) 

RUCO Increase I (Decrease) in T. Y. Expense Level 

RUCO Pumping Maintenance Expense Adjustment 

Transmission & Distribution Accounts 

Maintenance: 
Supervision & Engineering 
Tanks 
Mains 

26 Mains - Leak Repair 
27 Mains - Leak Detection 
28 Services 
29 Services - Leak Repair 
30 Meters 
31 Hydrants 
32 
33 
34 
35 
36 Company Requested Level of T. Y. T & D Maintenance Expense 
37 
38 RUCO Increase I (Decrease) Expense Adjustment 
39 
40 RUCO T & D Maintenance Expense Adjustment 
41 
42 
43 Total RUCO Pumping and T & D Maintenace Expense Adjustment 

Total T & D Maintenance Expense 

$ 582 

I $  582 I 

Test Year 
T&D 

Accounts 

$ 357 

200 

578 
44 

359 

$ 1,551 

1,150 

$ 401 

( $  401 ] 

) $  983 
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35 
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I 37 

, 

OPERATING INCOME ADJUSTMENT NO. 2 
RATE CASE EXPENSE ADJUSTMENT - FINAL 

SaddleBrooke Ranch - FINAL 
Schedule RBM-11 

Page I 

(A) (B) (C) 
COMPANY RUCO RUCO 

DESCRIPTION ESTIMATE ADJUSTMENT AS ADJUSTED 

Rate Case Expense Total for Eastern Group $ 476,874 $ (164,274) $ 31 2,600 

Allocation Factor (L31) 0.34% 

Superstition (Apachie Junction, Superior, Miami) §i 1.064 

Amortization Period - 3 years 3 

RUCO Adjusted Rate Case Expense (L5 / L7) $ 355 

Company Rate Case Expense as Filed (Company Sch. C-2 Appendix) $ 400 

RUCO Pro Forma Rate Case Expense (L9 - L1 I )  $ (45) 

RUCO Adjustment 

RUCO's Rate Base Expense Adjustment Calculation: 
Decision No. 66848, dated March 19,2004, approved amount 
$250,000 for Arizona Water Company's Eastern Group. $ 250,000 

Inflation Factor from January 1, 2002 through September 30, 
per Inflation Data.com 25.04% 

Reasonable Amount of Rate Case Expense based on 
Decision No. 66848. $ 312,600 

RUCO Adjustment (Cot. (A) L1 - Col. (B) L26) 

Allocation Factor Based on Number of Customers 
Superstition (Apache Junction, Superior, Miami) 
Cochise (Bisbee, Sierra Vista) 
San Manuel 
Oracle 
SaddleBrook Ranch 
Winkelman 

Total Number of Customers and Percentages 

$ 164,274 

$ (45) 

Customers Percent of Total 
23,607 71.10% 
6,357 19.15% 
1,465 4.41% 
1,506 4.54% 

113 0.34% 
153 0.46% 

33.201 100.00% 

http://Data.com
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SaddleBrooke Ranch - FINAL 
Schedule RBM-12 

Page 1 
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LINE 
NO 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

17 
18 

19 
19 
20 
21 

22 
23 
24 

OPERATING INCOME ADJUSTMENT NO. 6 
PROPERTY TAXES - FINAL 

Prooertv Tax Calculation 

RUCO Adjusted Test Year Revenues - RBM-6 
Multiplied by 2 
Subtotal (Line 1 * Line 2) 
RUCO Adjusted Test Year Revenues - 2010 
RUCO Recommended Revenue, Per Schedule RBM-6 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (L8 X L9) 
Plus: 10Yo of CWlP - 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (L10 + L11 + L12)) 
Assessment Ratio 
Assessment Value (L13 X L14) 
Composite Property Tax Rate (L19 / L15) 

RUCO Proposed Property Tax Expense (L15 X L16)) 
Company Proposed Property Tax 

RUCO Test Year Adjustment (L16 - L17) 
Property Tax - RUCO Recommended Revenue (L15 X L16) 
RUCO Test Year Adjusted Property Tax Expense (L18) 
Increase/(Decrease) to Property Tax Expense 

Increase/(Decrease) to Property Tax Expense 
Increase in Revenue Requirement (L5 - L4) 
Increase /(Decrease) to Property Tax per Dollar Increase in Revenue (L26 I L27) 

SaddleBrooke Ranch - FINAL 
Schedule RBM-15 

Page 1 

(A) 

RUCO 
AS ADJUSTED 

$ 117,102 
2 

$ 234,204 
117,102 

$ 351,306 
3 

$ 117,102 
2 

$ 234,204 

$ 234,204 
21.0% 

$ 49,183 
10.3038% 

$ 5,068 
5,275 

$ (207) 

(6) 

RUCO 
RECOMMENDED 

$ 117,102 
2 

$ 234,204 

248,184 
$ 482,388 

3 
$ 160,796 

2 
$ 321,592 

$ 321,592 
21.0% 

$ 67,534 
10.3038% 

$ 6,959 
5,068 

$ 1,891 

$ 1,891 
131,082 
1.4425% 
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1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

39 
40 
41 

, 38 

OPERATING INCOME ADJUSTMENT NO. 7 
INCOME TAX EXPENSE - FINAL 

SaddleBrooke Ranch - FINAL 
Schedule RBM-16 

Page 1 

DESCRIPTION REFERENCE AMOUNT 

FEDERAL INCOME TAXES: 

Operating Income Before Taxes (RBM- 7, COI. (C), L36 + L29 + L30) $ (126,777) 
LESS: 

Arizona State Tax 
Interest Expense 

Federal Taxable Income 

Federal Tax Rate 
Federal Income Tax Expense 

STATE INCOME TAXES: 

Operating Income Before Taxes 
LESS: 

Interest Expense 
State Taxable Income 

State Tax Rate 

State income Tax Expense 

TOTAL INCOME TAX EXPENSE: 
Federal Income Tax Expense 
State Income Tax Expense 

Total Income Tax Expense Per RUCO 

121 (8,566) 
Note (A) L41 (3,842) 
L3 - L5 - L6 $ (114,369) 

Sch. RBM-1, Page 2 34.00% 
L7 x L9 $ (38.885) 

L3 $ (126,777) 

Note (A) L41 (3,842) 
L 1 4 - L l 6  $ (122,935) 

Tax Rate 6.97% 

L17 x L19 $ (8,566) 

L10 $ (38.885) 
L2 1 ' (8:566i 

L24 + L25 $ (47.452) 

Total Federal Income Tax Expense Per Company (Per Company Sch. C-I, L30) 

Total State Income Tax Expense Per Company (Per Company Sch. C-I, L31) 

(38,543) 

(8,491) 

RUCO Federal income Tax Adjustment L24-L28 ) $ (342)l 

RUCO State Income Tax Adjustment L25-L30 ) $ (75)] 

NOTE (A): Interest Synchronization 

Adiusted Rate Base RBM-2, Cot. (M), L28 $ (114.891) 
Weighted Cost Of Debt RBM-9, COl.'(D), L1 ' 3134% 
Interest Expense (L39 X L40) $ (3,842) 



Arizona Water Company 
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Test Year Ended December 31 ,201  0 

LINE 
NO. - 

1 
2 
3 
4 

COST OF CAPITAL - FINAL 

DOLLAR 
DESCRIPTION AMOUNT 

Long-Term Debt !§ 75,000,000 

Common Equity 

Total C;apitalization 

WEIGHTED AVERAGE COST OF CAPITAL 

77.975.335 

$ 152,975,335 

SaddleBrooke Ranch - FINAL 
Schedule RBM-17 

Page 1 

(B) (C) (D) 
WEIGHTED 

CAPITAL COST COST 
RATIO RATE RATE 

49.03% 6.82% 3.34% 

50.97% 9.40% 4.79% 

1 oo.oo”/o 

References: 
Columns (A) Thru (D): WAR Testimony 
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Final Schedules 

TABLE OF CONTENTS TO RBM FINAL SCHEDULES 
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1 
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1 & 2  
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1 
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1 

1 

1 

1 

1 

REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR 

SUMMARY RATE BASE - ORIGINAL COST 

SUMMARY ORIGINAL COST RATE BASE WITH ADJUSTMENTS 

DIRECT PLANT AND ACCUMULATION DEPRECIATION 

PHOENIX OFFICE AND METER SHOP PLANT ALLOCATION 

ALLOWANCE FOR WORKING CAPITAL 
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OPERATING INCOME ADJUSTMENT NO. 1 - PUMPING TRANSMISSION & DISTRIBUTION 
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OPERATING INCOME ADJUSTMENT NO. 2 - RATE CASE EXPENSE 
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OPERATING INCOME ADJUSTMENT NO. 4 - MISCELLANEOUS EXPENSE 

OPERATING INCOME ADJUSTMENT NO. 5 - DEPRECIATION EXPENSE ADJUSTMENT 

OPERATING INCOME ADJUSTMENT NO. 6 - PROPERTY TAXES 

OPERATING INCOME ADJUSTMENT NO. 7 - INCOME TAXES 

COST OF CAPITAL 



Arizona Water Company 
Docket No. W-O1445A-11-0310 
Test Year Ended December 31,201 0 

Winkelman - FINAL 
Schedule RBM-1 

Page 1 of 2 

REVENUE REQUIREMENT - FINAL 

(A) (B) 
COMPANY RUCO 

LINE OCRBlFVRB OCRBlFVRB 
NO. DESCRIPTION COST COST 

I Adjusted Original CosVFair Value Rate Base $ 306,862 $ 304,040 

L 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

Adjusted Operating Income (Loss) 

Current Rate of Return (L3 I L1) 

Required Operating Income (L9 X L1) 

Required Rate of Return on Fair Value Rate Base 

Operating Income Deficiency (L7 - L3) 

Gross Revenue Conversion Factor (RBM-1, Page 2 of 2) 

Required Increase in Gross Revenue Requirement (L11 X L13)) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L15 + L17) 

Required Percentage Increase in Revenue (L15 I L17) 

Consolidated Revenue Adjustment 

Required Increase in Gross Revenue Under Proposed Consolidation 

Required Revenue Under Proposed Consolidation 

Required Percentage Increase in Revenue Under Proposed Consolidation 

Rate of Return on Common Equity 

$ 11,131 $ 14,385 

3.63% 4.73% 

$ 29,820 $ 24,754 

9.72% 8.13% 

$ 18,689 $ 10,369 

1 6729 1 6774 

$ 31,264 1 1-1 
$ 102,090 $ 102,099 

$ 133.362 $ 11 9,492 

30.63% 17.04% 

$ - $  

$ - $  

0.00% 0.00% 

12.50% 9.40% 

References: 
Column (A): Company Schs. A-I and C-I 
Column (8): RUCO Schs. RBM-2, RBM-7. RBM-9 and REM-17 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 
12 
13 
14 

15 
16 
17 
18 
19 
20 
21 
22 

23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 

57 
58 
59 
60 
61 
62 
63 

DESCRIPTION 

GROSS REVENUE CONVERSION FACTOR - FINAL 

CALCULATION OF GROSS REVENUE CONVERSION FACTOR: 
Revenue 

Subtotal (L1 thru L2) 

Subtotal (L3 - L4) 
Revenue Conversion Factor (L1 I L5) 

CALCULATION OF EFFECTIVE TAX RATE: 
Operating Income Before Taxes (Arizona Taxable Income) 
Arizona State Income Tax Rate 
Federal Taxable Income (L9 - L10) 
Applicable Federal Income Tax Rate (L58) 
Effective Federal Income Tax Rate ( L l l  X L12) 
Combined Federal and State Income Tax Rate (L10 + L13) 

CALCULATION OF EFFECTIVE PRPERTY TAX FACTOR: 
Unity 
Combined Federal and State Tax Rate 
1 Minus Combined Income Tax Rate 
Properly Tax Factor 
Effective Properly Tax Factor (L19 x L 20) 
Combined Federal, State & Properly Tax RateTax Rate (L14 + L21) 

RUCO Required Operating Income (Sch. RBM-1, Col. (B). L7) 
RUCO Adj'd T.Y. Opel'g Inc. (Loss) (Sch. RBM-1. Col. (B), L3) 
Required Increase In Operating Income (L24 - L25) 

Income Taxes On Recommended Revenue (Col. (D), L53) 
Income Taxes On Test Year Revenue (Col. (D). L55) 
Required Increase In Revenue To Provide For Income Taxes (L28 - L29) 

Properly Tax with Recommended Revenue (Sch. RBM-7, Col. E, L31) 
Propertry Tax on TestYear Revenue (Sch. RBM-7, Col. C, L31) 
Increase in Property Tax Due to Increase in Revenue (L32 - L33) 

Total Required Increase In Revenue (L26 + L30 + L34) 

Proposed Bad Debt Expense (Per Co. Workpapers) 

Combined Federal, State, Properly Tax Rate (L22) 

(A) (B) (C) (D) 

100.0000% 

100.0000% 
40.3849% 
59.6151% 

1-j 

100.0000% 
6.9680% 

93.0320% 
34.0000% 
31.6309% 
38.5989% 

10O.oM)O% 
38.5989% 
61.4011% 
2.9088% 
1.7860% 

40.3849% 

$ 24.754 
14.385 

$ 10,369 

$ 9,170 
2,652 

$ 6,518 

9,415 
8.909 - 

$ 17,393 

RUCOs CALCULATION OF INCOME TAX: 
RUCO Proposed Revenue (Sch. RBM-1. Col. (B), L19) 
Less: 

Operating Expense Exduding Income Tax (Sch. RBM-7, Col. (E), L24 + L26 + L31 + L32) 
Synchronized Interest (Col. (C), L63) 

Arizona Taxable Income (L39 - L41 - L42) 
Arizona State Income Tax Rate 
Arizona Income Tax (L43 X L44) 
Fed. Taxable Income (L43 - L45) 
Fed. Tax On 1st Inc. Bracket ($1 - $sO,OOO) Q 15% 
Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) Q 25% 
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) Q 34% 
Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) Q 39% 
Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) Q 34% 
Total Federal Income Tax (L47 thru L 51) 
Combined Federal And State Income Tax (L45+ L52) 

RUCO Adj'd Test Year Combined Federal and State Income Tax (RBM-7, Col. (C). L29 and L30) 
RUCO Proposed Income Tax Adjustment (L53 - L55) 

Applicable Federal Income Tax Rate 

NOTE (A): Interest Svnchronization 
Adiusted Rate Base RBM-2. Col. ( 0 .  L28 
Weighted Cost Of Debt RBM-9, Col.'(M), L1 
Interest Expense (L61 X L62) 

RUCO 
Recommended 

$ 119,492 

85,568 
10,166 

$ 23,758 
6.9680% 

$ 22,102 
$ 
$ 
$ 
$ 
$ 7,515 

$ 1,655 

$ 7,515 
$ 9,170 

$ 2,652 
$ 6.518 

34.00% 

- 

$ 304,040 
3.34% 

$ 10,166 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

DESCRIPTION 

SUMMARY RATE BASE - ORIGINAL COST - FINAL 

Plant Classification 
Intangible Plant 
Source of Supply Plant 
Pumping Plant 
Water Treatment Plant 
Transmission & Distribution Plant 
General Plant 

Total Gross Plant in Service (L2 thru L7) 

Accumulated Depreciation 
Net Utility Plant In Service (L8 - LIO) 

Advances In Aid Of Const. 

Contribution In Aid Of Const. 
Accumulated Amortization Of ClAC 

NET C!AC (L15 + L16) 

Deferred lnwme Tax 

Customer Deposits 

Allowance For Working Capital 

Net Regulatory Asset / (Liability) 

Rounding 
TOTAL RATE BASE (+L11 - L17 - L19 - L21 + L23) 

(A) 
COMPANY 
AS FILED 

OCRBINRB 

$ 2,134 
51,660 

163,932 
27,193 

313.611 
32:887 

$ 591,416 

Winkelman - FINAL 
Schedule RBM-2 

Page 1 

(B) (C) 
RUCO RUCO 

OCRBINRB ADJ’TED 
ADJUSTMENTS OCRBINRB 

$ 2,134 
51,660 

163,932 
27.1 93 

313.61 1 
32,887 

$ 591,416 

$ 220,207 $ 220,207 
$ 371,209 $ $ 371,209 

$ 21.225 
$ (984) 
$ 20,241 

$ 48,199 

$ 1,249 

$ 5,343 

$ 

$ 
5 306,863 

$ 21,225 

$ $ 20,241 

$ 48.199 

$ 1,249 

(2,823) $ 2,520 

$ (9841 

$ 

$ 
$ (2,823) $ 304,040 

References: 
Column (A): Company Schedule B-1 and RBM-3 Col. E 
Column (B): Schedule RBM-3 Cols. F and G 
Column (C): Col. A + Col. B; RBM-3 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

ALLOWANCE FOR WORKING CAPITAL - FINAL 

DESCRIPTION AMOUNT 

Working Cash Requirement As Per Company 
Working Cash Requirement As Per RUCO 
Adjustment 

Material and Supplies lnventones As Per Company 
Material and Supplies lnventones As Per RUCO 
Adjustment 

Required Bank Balances As Per Company 
Required Bank Balances As Per RUCO 
Adjustment 

Prepayments & Special Deposits As Per Company 
Prepayments & Special Deposits As Per RUCO 

TOTAL ADJUSTMENT (See RLM-2, Column (K)) 

$ 129 
129 

$ 

$ 4,122 
4,122 

$ 

$ 1,258 
1,258 

$ 

$ (2,823) 

Winkelman - FINAL 
Schedule RBM-5 

Page 1 

REFERENCE 

Company Schedule B-5, PG. 2 of 2 
RUCO Schedule RBM-6(1), L30 

L2 - L1 

Company Schedule 8-5, PG 2 of 2 
Company Schedule 8-5, PG. 2 of 2 

L6 - L5 

Company Schedule 8-5, PG. 2 of 2 
Company Schedule 8-5, PG. 2 of 2 

L10 - L9 

Company Schedule 8-5, PG. 2 of 2 
Company Schedule 8-51, PG. 2 of 2 

L13 - L14 

S u m  L3, L7, L11, L15 
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LINE 
NO. 

I 1 
I 2 

I 4 
5 
6 

~ 3 

7 
8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

21 

22 
23 
24 
25 
26 

27 
28 

DESCRIPTION 

Operating Revenues 
Residential 
Commercial 
Industrial 
Private Fire Service 
Other Water Revenues 

Total Water Revenues 

Miscellaneous 
Total Operating Revenues 

Operating Expenses 
Source of Supply Expenses: 

Purchased Water 
Other 

Pumping Expenses: 
Purchased Power 
Purchased Gas 
Other 

Water Treatment Expenses 
Transmission & Distribution Expenses 
Customer Accounting Expenses 
Sales Expense 
Administrative & General Expenses 

Total Operations & Maintenance Expense 

Depreciation & Amortization Expenses 

Taxes 
Federal Income Taxes 
State Income Taxes 
Property Taxes 
Other 

Total Taxes 

Total Operating Expenses 
Operating Income 

Winkelman - FINAL 
Schedule RBM-7 

Page 1 

OPERATING INCOME - FINAL 

(A) (B) (C) (D) (E) 
COMPANY RUCO RUCO RUCO RUCO 

AS TEST YEAR TEST YEAR PROPD AS 
FILED ADJMTS AS ADJ'TED CHANGES RECOMMD 

$ 54,242 $ - $ 54,242 $ 17,393 $ 71,635 
43,099 43,099 43,099 

3,089 3,089 3,089 

$ 100,430 $ - $ 100,430 $ 17,393 $ 117,823 

$ 1,669 $ - $  1,669 $ - $  1,669 
$ 102,099 $ - $ 102,099 $ 17,393 $ 119,492 

387 

6,781 

4,107 
7,361 

16,618 
10,674 

14,757 
$ 60,685 

$ 20,295 

5 392 

(41) 6,740 

(535) 3,572 
7 7,368 

(5,458) 11,160 
47 10,721 

(192) 14,565 
$ (6,167) $ 54,518 

$ - $ 20,295 

392 

6,740 

3,572 
7,368 

11,160 
10,721 

14,565 
$ 54,518 

$ 20,295 

$ 445 $ 1.728 $ 2,173 5,342 $ 7.51 5 
98 381 479 1,177 1,655 

8,104 805 8,909 506 9,415 
1,340 1,340 1,340 

$ 9,987 $ 2,914 $ 12,901 $ 7,024 $ 

$ 90,967 $ (3,253) $ 87,714 $ 7,024 $ 94,739 
$ 11,132 $ 3,253 $ 14,385 $ 10,369 $ 24,754 

References: 
Column (A): RBM-8, Col. A 
Column (B): RBM-8, Col. K 
Column (C): Col. A + C0l.B 
Column (D): RBM-1, RBM-1(2), RBM-15 
Column (E): C0l.C + COLD 
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OPERATING INCOME ADJUSTMENT NO. 1 
PUMPING AND TRANSMISSION & DISTRIBUTION MAINTENANCE EXPENSE - FINAL 

Pumping Accounts 

1 Maintenance: 
2 Supervision & Engineering 
3 Structures & Improvements 
4 Electric pumping equipment 
5 Gas pumping equipment 
6 
7 Total Pumping Maintenance Expense 
8 
9 

10 Company Requested Level of T. Y Pumping Maintenance Expense 
11 
12 RUCO Increase I (Decrease) in T. Y. Expense Level 
13 
14 RUCO Pumping Maintenance Expense Adjustment 
15 
16 
17 
18 
19 
20 Transmission & Distribution Accounts 
21 
22 Maintenance: 
23 Supervision & Engineering 
24 Tanks 
25 Mains 
26 Mains - Leak Repair 
27 Mains - Leak Detection 
28 Services 
29 Services - Leak Repair 
30 Meters 
31 Hydrants 
32 
33 
34 
35 
36 Company Requested Level of T. Y. T & D Maintenance Expense 
37 
38 RUCO Increase I (Decrease) Expense Adjustment 
39 
40 RUCO T & D Maintenance Expense Adjustment 
41 
42 
43 Total RUCO Pumping and T & D Maintenace Expense Adjustment 

Total T & D Maintenance Expense 

Test Year 
Pumping 
Expense 

$ 212 
216 
456 

$ 884 

1,426 

$ (542) 

I $  (542)j 

Test Year 
T&D 

Expense 

$ 679 
2,373 

41 9 

1,139 
8 

700 
21 

$ 5,339 

10,941 

$ (5,602) 

I$ (5,602)l 

L $  (6,144)l 
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Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

37 

OPERATING INCOME ADJUSTMENT NO. 2 
RATE CASE EXPENSE ADJUSTMENT - FINAL 

(A) (B) 
COMPANY RUCO 

DESCRIPTION ESTIMATE ADJUSTMENT 

Rate Case Expense Total for Eastern Group $ 476,874 $ (164,274) 

Allocation Factor 

Winkelman 

Amortization Period - 3 years 

RUCO Adjusted Rate Case Expense (L5 I L7) 

Company Rate Case Expense as Filed (Company Sch. C-2 Appendix) 

RUCO Pro Forma Rate Case Expense (L9 - L11) 

RUCO Adjustment 

RUCOs Rate Base Expense Adjustment Calculation: 
Decision No. 66848, dated March 19, 2004, approved amount 
$250,000 for Arizona Water Company's Eastern Group. 

Inflation Factor from January 1,2002 through September 30, 
per Inflation Data.com 

Reasonable Amount of Rate Case Expense based on 
Decision No. 66848. 

RUCO Adjustment 

Allocation Factor Based on Number of Customers 
Superstition (Apache Junction, Superior, Miami) 
Cochise (Bisbee, Sierra Vista) 
San Manuel 
Oracle 
SaddleBrook Ranch 
Winkelman 

Total Number of Customers and Percentages 

$ 250,000 

25.04% 

$ 312,600 

Winkelman - FINAL 
Schedule RBM-11 
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(C) 
RUCO 

AS ADJUSTED 

$ 312,600 

0.46% 

$ 1,441 

3 

§i 480 

$ 685 

$ (205) 

$ (205) 

$ 164,274 

Customers Percent of Total 
23,607 71.10% 
6,357 19.15% 
1,465 4.41 % 
1,506 4.54% 

113 0.34% 
153 0.46% 

33,201 100.00% 

http://Data.com
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1 
L 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

17 
18 

19 
19 
20 
21 

22 
23 
24 

OPERATING INCOME ADJUSTMENT NO. 6 
PROPERTY TAXES - FINAL 

Prooertv Tax Calculation 

RUCO Adjusted Test Year Revenues - RBMB 
Multiplied by 2 
Subtotal (Line 1 * Line 2) 
RUCO Adjusted Test Year Revenues - 2010 
RUCO Recommended Revenue, Per Schedule RBM-6 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (L8 X L9) 
Plus: 10% of CWlP - 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (LIO + L11 + L12)) 
Assessment Ratio 
Assessment Value (L13 X L14) 
Composite Property Tax Rate (L19 / L15) 

RUCO Proposed Property Tax Expense (L15 X L16)) 
Company Proposed Property Tax 

RUCO Test Year Adjustment (L16 - L17) 
Property Tax - RUCO Recommended Revenue (L15 X L16) 
RUCO Test Year Adjusted Property Tax Expense (L18) 
Increase/(Decrease) to Property Tax Expense 

Increase/(Decrease) to Property Tax Expense 
Increase in Revenue Requirement (L5 - L4) 
Increase /(Decrease) to Property Tax per Dollar Increase in Revenue (L26 / L27) 

(A) 

RUCO 
AS ADJUSTED 

$ 102,099 
2 

$ 204,198 
102,099 

$ 306,297 
3 

$ 102,099 
2 

$ 204,198 

$ 204,198 
21 0% 

42,882 

Winkelman - FINAL 
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(8)  

RUCO 
RECOMMENDED 

$ 102,099 
2 

204,198 $ 

11 9,492 
$ 323,690 

3 
$ 107,897 

2 
$ 215,794 

$ 215,794 
21.0% 

$ 45,317 

$ 8,909 
8,104 

$ 805 
$ 9,415 

8,909 
$ 506 

$ 506 
17,393 

2.9088% 
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OPERATING INCOME ADJUSTMENT NO. 7 
INCOME TAX EXPENSE - FINAL 

LINE 
NO. 

~ 1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

38 
39 
40 
41 

I 37 

DESCRI PTlON REFERENCE AMOUNT 

FEDERAL INCOME TAXES: 

Operating Income Before Taxes (RBM- 7, Col. (C), L36 + L29 + L30) $ 17,037 

Arizona State Tax L2 1 479 
Interest Expense Note (A) L41 10,166 

Federal Taxable Income L3 -L5 -L6  $ 6,392 

LESS: 

Federal Tax Rate 
Federal Income Tax Expense 

STATE INCOME TAXES: 

Operating Income Before Taxes 
LESS: 

Interest Expense 
State Taxable Income 

Sch. RBM-1, Page 2 
L7 x L9 

34.00% 
$ 2,173 

L3 $ 17,037 

Note (A) L41 10,166 
L14-L l6  $ 6,870 

State Tax Rate Tax Rate 6.97% 

State Income Tax Expense L17 X L19 $ 479 

TOTAL INCOME TAX EXPENSE: 
Federal Income Tax Expense 
State Income Tax Expense 

Total Income Tax Expense Per RUGO 

L10 $ 2,173 
L2 1 479 

L24 + L25 $ 2,652 

Total Federal Income Tax Expense Per Company (Per Company Sch. C-I, L30) 445 

Total State Income Tax Expense Per Company (Per Company Sch. C-I, L31) 98 

RUGO Federal Income Tax Adjustment L24-L28 I $ 1,728 1 
RUGO State Income Tax Adjustment L25-L30 1 $ 381 1 

NOTE (A): Interest Svnchronization 

Adjusted Rate Base RBM-2, Col. (C), L28 $ 304,040 
3.34% 

Interest Expense (L39 X L40) $ 10,166 
Weighted Cost Of Debt RBM-9, Col. (D), L1 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 

- 

COST OF CAPITAL - FINAL 

(A) (B) (C) (D) 
WEIGHTED 

DOLLAR CAPITAL COST COST 
DESCRIPTION AMOUNT RATIO RATE RATE 

Long-Term Debt $ 75,000,000 49.03% 6.82% 3.34% 

Common Equity 77,975,335 50.97% 9.40% 4.79% 

Total Capitalization 

WEIGHTED AVERAGE COST OF CAPITAL 

$ 152,975,335 100.00% 

References: 
Columns (A) Thru (D): WAR Testimony 
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EASTERN GROUP -SUPERSTITION - FINAL SCHEDULES 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE 

(A) 
RUCO AS 

ADJUSTED 
DETERMINTS 

(B) 
PROPOSED 
CHARGES & 
USAGE FEES 

(C) 

PROPOSED 
REVENUES 

(D) 

TOTAL 
REVENUES 

LINE 
- NO. 

1 

2 
3 
4 

5 

6 
7 
8 

9 

10 
11 
12 

13 

14 
15 
16 

17 

18 
19 
20 

21 

22 
23 
24 

25 

26 
27 
28 

29 

30 
31 
32 

33 

34 

35 

DESCRIPTION 

RESIDENTIAL CUSTOMERS 
518" X 314" Meter 

First Tier - First 3,000 Gals. 
Second Tier - Next 7,000 Gals. 
Third Tier - Over 10,000 Gals. 

1" Meter 

First Tier - First 40,000 Gals. 
Second Tier - Over 40,000 Gals. 
Third Tier - Over 40,000 Gals. 

2" Meter 

First Tier - First 125,000 Gals. 
Second Tier - Over 125,000 Gals. 
Third Tier - Over 125,000 Gals. 

3 Meter 

First Tier - First 300,000 Gals. 
Second Tier - Over 300,000 Gals. 
Third Tier - Over 300,000 Gals. 

4 Meter 

First Tier - First 500,000 Gals. 
Second Tier - Over 500,000 Gals. 
Third Tier - Over 500,000 Gals. 

6 Meter 

First Tier - First 1,000,000 Gals. 
Second Tier - Over 1,000,000 Gals. 
Third Tier - Over 1,000,000 Gals. 

8" Meter 

First Tier - First 1,500,000 Gals. 
Second Tier - Over 1,500,000 Gals. 
Third Tier - Over 1.500,OOO Gals. 

1 0  Meter 

First Tier - First 2,300,000 Gals. 
Second Tier - Over 2,300,000 Gals. 
Third Tier - Over 2,300,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

commodity Usage (In Thousands of Gallons) 

commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

commodity Usage (In Thousands of Gallons) 

Total Residential Customer Bills 

Total Residential Usage 

TOTAL RESIDENTIAL CUSTOMERS REVENUE 

21,020 

636,406 
650,348 
307,738 

1.553 

115,707 
76,411 

20 46 

2 5693 
3 2117 
4 0147 

51 15 

32117 
4 0147 
4 0147 

163 69 

32117 
4 0147 
4 0147 

327 37 

3 2117 
4 0147 
4 0147 

511 52 

3 2117 
4 0147 
4 0147 

1,023 04 

32117 
4 0147 
4 0147 

1,636 86 

32117 
4 0147 
4 0147 

2,352 98 

32117 
4 0147 
4 0147 

5,161,085 

1,635,139 
2.088,728 
1,235,461 

953,347 

371,616 
306,762 

111,694 

185,602 
108,144 

15,724 

35,333 
8.362 

63,470 

146,036 
127,360 

163,794 

268,546 
122,647 

5,161.085 

4,959,327 

953,347 

678.378 

11 1,694 

293,746 

15,724 

43,695 

63,470 

273,396 

163,794 

391,192 

57 

57,789 
26.937 

4 

11,001 
2,083 

10 

45,470 
31,724 

13 

83.615 
30,550 

22,658 

2,075,778 

$ 13,108,849 
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Arizona Water Company Superstition Svstem - FINAL 
Docket No. W-01445A-i 1-031 0 
Test Year Ended December 31.2010 

EASTERN GROUP -SUPERSTITION - FINAL SCHEDULES 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE 

LINE 
- NO. 

36 

37 
38 
39 

40 

41 
42 
43 

44 

45 
46 
47 

48 

49 
50 
51 

52 

53 
54 
55 

56 

57 
58 
59 

60 

61 
62 
63 

64 

65 
66 
67 

68 

69 

70 

DESCRIPTION 

COMMERCIAL CUSTOMERS 
518" X 314" Meter 

First Tier - First 10,000 Gals. 
Second Tier - Over 10,000 Gals. 
Third Tier - Over 10,000 Gals. 

1" Meter 

First Tier - First 40,000 Gals. 
Second Tier - Over 40,000 Gals. 
Third Tier - Over 40,000 Gals. 

2 Meter 

First Tier - First 125,000 Gals. 
Second Tier- Over 125,000 Gals. 
Third Tier - Over 125,000 Gals. 

3" Meter 

First Tier - First 300,000 Gals. 
Second Tier - Over 300,000 Gals. 
Third Tier - Over 300,000 Gals. 

4" Meter 

First Tier - First 500,000 Gals. 
Second Tier - Over 500,000 Gals. 
Third Tier - Over 500,000 Gals. 

6" Meter 

First Tier - First 1,000,000 Gals. 
Second Tier - Over 1,000,000 Gals. 
Third Tier - Over 1,000,000 Gals. 

8" Meter 

First Tier - First 1,500,000 Gals. 
Second Tier - Over 1,500,000 Gals. 
Third Tier - Over 1,500,000 Gals. 

1 0  Meter 

First Tier - First 2,300,000 Gals. 
Second Tier - Over 2,300,000 Gals. 
Third Tier - Over 2,300,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Total Commercial Customer Bills 

Total Commercial Usage 

TOTAL COMMERCIAL CUSTOMERS REVENUE 

(A) 
RUCO AS 

ADJUSTED 
DETERMINTS 

384 

17.078 
17.448 

294 

43,305 
41,624 

221 

120,291 
78.732 

25 

36,913 
26,103 

11 

17.071 
19,473 

12 

65,823 
35.789 

2 

4,488 

20 46 

32117 
4 0147 
4 0147 

51 15 

3 2117 
4 0147 
4 0147 

163 69 

32117 
4 0147 
4 0147 

327 37 

32117 
4 0147 
4 0147 

511 52 

3 2117 
4 0147 
4 0147 

1,023 04 

32117 
4 0147 
4 0147 

1,636 86 

32117 
4 0147 
4 0147 

2,352 98 

3 2117 
4 0147 
4 0147 

(B) 
PROPOSED 
CHARGES & 
USAGE FEES 

(C) 

PROPOSED 
REVENUES 

94,283 

54.851 
70,049 

180,425 

139,082 
167,106 

434,327 

386,340 
316,081 

98,701 

118,553 
104,795 

67,674 

54,826 
78.176 

144,504 

21 1,403 
143,680 

39,720 

14,413 

Schedule RD-1 
Pages 1 thru 5 

(D) 

TOTAL 
REVENUES 

94.283 

124.899 

180,425 

306,188 

434.327 

702,421 

98,701 

223,349 

67,674 

133,002 

144,504 

355.083 

39,720 

14,413 

949 

524,137 

$ 2,918,990 
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Arizona Water Companv Superstition Svstem - FINAL 
Docket No. W-01445A-~1-0310 
Test Year Ended December 31.2010 

LINE 
- NO. 

71 

72 
73 
74 

75 

76 
77 
78 

79 

80 
61 
62 

83 

64 
85 
66 

87 

66 
89 
90 

91 

92 
93 
94 

95 

96 
97 
98 

99 

100 
101 
102 

103 

104 

105 

EASTERN GROUP -SUPERSTITION - FINAL SCHEDULES 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE 

DESCRIPTION 

INDUSTRIAL CUSTOMERS 
5/8 X 3/4" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier- Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

1" Meter 

First Tier- First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

2" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

3" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

4" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

6" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

8" Meter 

First Tier- First 999,999,999 Gals. 
Second Tier- Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

10 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Total Industrial Customer Bills 

Total Industrial Usage 

TOTAL INDUSTRIAL CUSTOMERS REVENUE 

(A) 
RUCO AS 

ADJUSTED 
DETERMINTS 

3 

213 

4 

14,362 

,. 
L 

5,067 

9 

20.46 

2.4606 
2 4606 
2.5693 

51.15 

2.4606 
2.4606 
2.5693 

163 69 

2.4606 
2.4606 
2 5693 

327.37 

2.4606 
2.4606 
2.5693 

511.52 

2.4606 
2.4606 
2.5693 

1,023.04 

2.4606 
2.4606 
2.5693 

1,636.86 

2.4606 
2.4606 
2.5693 

2.352.98 

2.4606 
2.4606 
2.5693 

(B) 
PROPOSED 
CHARGES & 
USAGE FEES 

PROPOSED 
REVENUES 

1,641 

524 

7.857 

35.339 

7,857 

12,467 

Schedule RD-1 
Pages 1 thru 5 

TOTAL 
REVENUES 

1.841 

524 

7.857 

35,339 

7,857 

12,467 

19,641 

t 65,884 
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Arizona Water Company Suoerstition Svstem - FINAL 
Docket No. W-Ol445A-i 1-0310 
Test Year Ended December 31.2010 

LINE 
- NO. 

106 

107 

108 

109 

110 

111 

112 

113 

114 

115 

116 

117 
118 

119 

120 
121 
122 

123 

1 24 
125 
126 

127 

128 
129 
130 

131 

132 
133 
134 

135 

136 
137 
138 

EASTERN GROUP - SUPERSTITION - FINAL SCHEDULES 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE 

DESCRIPTION 

PRIVATE FIRE SERVICE CUSTOMERS 
5 / 8  Meter 

1" Meter 

2" Meter 

3 Meter 

4 Meter 

6 Meter 

8 Meter 

1 0  Meter 

(A) 
RUCO AS 

ADJUSTED 
DETERMINTS 

1,951 

Total Private Fire Service Customers 1,951 

TOTAL PRIVATE FIRES SERVICE CUSTOMERS REVENUE 

OTHER WATER REVENUE CUSTOMERS 
Public Fire Hydrant 

Coin Machine 
Commodty Usage (In Thousands of Gallons) 

Construction Water 2 Meter 

First Tier- First 125,000 Gals. 
Second Tier - Over 125.000 Gals. 
Third Tier - Over 125,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

6,315 

Construcbon Water 3 Meter 20 

First Tier - First 300,000 Gals. 12,668 
7,485 

commodity Usage (In Thousands of Gallons) 

Second Tier - Over 300,000 Gals. 
Third Tier - Over 300,000 Gals. 

Construction Water 4 Meter 

First Tier - First 500,000 Gals. 
Second Tier - Over 500,000 Gals. 
Third Tier - Over 500,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Sales For Resales 2" Meter 

First Tier - First 999,999,999 Gals 
Second Tier - Next 999,999,999 Gals 
Third Tier - Over 999,999,999 Gals 

Sales For Resales 3" Meter 

First Tier- First 999,999,999 Gals 
Second Tier - Next 999,999,999 Gals 
Third Tier- Over 999,999,999 Gals 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

1.947 

28 00 

28 00 

28 00 

28 00 

28 00 

28 00 

28 00 

28 00 

2 5693 
56 3826 

163 69 

2 5377 
3 1726 
2 5693 

327 37 

2 5377 
3 1726 
2 5693 

511 52 

2 5377 
3 1726 
2 5693 

163 69 

2 4606 
2 4606 
2 5693 

327 37 

2 4606 
2 4606 
2 5693 

(B) 
PROPOSED 
CHARGES 8, 
USAGE FEES 

PROPOSED 
REVENUES 

54,628 

27,999 

77,587 

32,149 
23,747 

6,138 

4,941 

Schedule RD-1 
Pages 1 thru 5 

TOTAL 
REVENUES 

$ 54,628 

27,999 

77,587 

55,896 

6,138 

4,941 

Page 4 



Arizona Water Company Superstition System - FINAL 
Docket No. W-01445A-I 1-031 0 
Test Year Ended December 31,2010 

EASTERN GROUP -SUPERSTITION - FINAL SCHEDULES 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE 

LINE 
- NO. 

139 

140 
141 
142 

143 

144 

145 

146 

147 
148 

149 

150 

(A) 
RUCO AS 

ADJUSTED 
DESCRIPTION DETERMINTS 

0.3 

1,353 

Sales For Resales 6 Meter 

First Tier - First 999,999,999 Gals 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

Total Other Water Revenue Customer Bills 

Total Other Water Revenue Usage 

TOTAL OTHER WATER CUSTOMERS REVENUE 

20 

28,415 

RUCO TOTAL PROPOSED REVENUE PER BILL COUNT 

Unreconciled Difference vs. Billed Revenues 
Miscellaneous Revenues 

RUCO TOTAL REVENUE 

RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE RBM-1 

151 Difference 
152 Percentage Difference 

(B) 
PROPOSED 
CHARGES & 
USAGE FEES 

$ 1,227.64 

$ 2.4606 
$ 2.4606 
$ 2.5693 

(C) 

PROPOSED 
REVENUES 

$ 3.683 

$ 3,329 
$ 
$ 

Schedule RD-1 
Pages 1 thru 5 

TOTAL 
REVENUES 

$ 3,683 

$ 3,329 

s 179,574 

$ 16,327,925 

857,550 

S 17,185,475 

S 17,105,475 

$ (0.38) 
-0.000002% 

Page 5 
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Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

EASTERN GROUP - BISBEE - FINAL SCHEDULES 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE 

Cochise (Bisbee) System - FINAL 
Schedule RD-1 
Pages 7 thru 11 

(A) (B) (C) (D) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & PROPOSED TOTAL 
NO DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES 

1 

2 
3 
4 

5 

6 
7 
8 

9 

10 
1 1  
12 

13 

14 
15 
16 

17 

18 
19 
20 

21 

22 
23 
24 

25 

26 
27 
28 

29 

30 
31 
32 

33 

34 

35 

RESIDENTIAL CUSTOMERS 
518" X 314" Meter 

First Tier - First 3,000 Gals. 
Second Tier - Next 7,000 Gals. 
Third Tier - Over 10,000 Gals. 

1" Meter 

First Tier - First 35,000 Gals. 
Second Tier - Over 35,000 Gals. 
Third Tier - Over 35,000 Gals. 

2" Meter 

First Tier - First 125,000 Gals. 
Second Tier - Over 125,000 Gals. 
Third Tier - Over 125,000 Gals. 

3 Meter 

First Tier- First 265,000 Gals. 
Second Tier - Over 265,000 Gals. 
Third Tier - Over 265,000 Gals. 

4" Meter 

First Tier - First 420,000 Gals. 
Second Tier - Over 420,000 Gals. 
Third Tier - Over 420,000 Gals. 

6 Meter 

First Tier - First 860,000 Gals. 
Second Tier - Over 860,000 Gals. 
Third Tier - Over 860,000 Gals. 

8" Meter 

First Tier - First 1,300,000 Gals. 
Second Tier - Over 1,300,000 Gals. 
Third Tier - Over 1.300,OOO Gals. 

10" Meter 

First Tier- First 2,000,000 Gals. 
Second Tier - Over 2,000,000 Gals. 
Third Tier - Over 2,000,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Total Residential Customer Bills 

Total Residential Usage 

TOTAL RESIDENTIAL CUSTOMERS REVENUE 

3,069 

82,344 
67,792 
27.844 

32 

2,436 
1,954 

6 

3,746 
2.275 

18.40 

3.1580 
3.9476 
4 9338 

46.00 

3.9476 
4.9338 
4.9338 

147.20 

3.9476 
4.9338 
4.9338 

294.40 

3.9476 
4.9338 
4.9338 

460.00 

3.9476 
4.9338 
4.9338 

920.00 

3.9476 
4.9338 
4.9338 

1,472.00 

3.9476 
4.9338 
4.9338 

2,116.00 

3.9476 
4.9338 
4.9338 

677,635 

260,042 
267,617 
137,377 

17.438 

9,615 
9,642 

10,629 

14,786 
11,227 

$ 677,635 

$ 665,035 

$ 17.438 

$ 19,256 

$ 10,629 

$ 26.013 

$ 

3,107 

188,391 

$ 1,416,006 

Page 7 



Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

EASTERN GROUP - BISBEE - FINAL SCHEDULES 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE 

Cochise (Bisbee) System - FINAL 
Schedule RD-1 
Pages 7 thru 11 

(A) (B) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & 
- NO. DESCRIPTION DETERMINTS USAGE FEES 

36 

37 
38 
39 

40 

41 
42 
43 

44 

45 
46 
47 

48 

49 
50 
51 

52 

53 
54 
55 

56 

57 
58 
59 

60 

61 
62 
63 

64 

65 
66 
67 

68 

69 

70 

COMMERCIAL CUSTOMERS 
518" X 314" Meter 

First Tier - First 10,000 Gals. 
Second Tier - Over 10,000 Gals. 
Third Tier - Over 10,000 Gals. 

1" Meter 

First Tier - First 35,000 Gals. 
Second Tier - Over 35,000 Gals. 
Third Tier - Over 35.000 Gals. 

2" Meter 

First Tier - First 125,000 Gals. 
Second Tier - Over 125.000 Gals. 
Third Tier - Over 125,000 Gals. 

3" Meter 

First Tier - First 265,000 Gals. 
Second Tier - Over 265,000 Gals. 
Third Tier - Over 265,000 Gals. 

4" Meter 

First Tier - First 420,000 Gals. 
Second Tier - Over 420,000 Gals. 
Third Tier - Over 420,000 Gals. 

6 Meter 

First Tier - First 860,000 Gals. 
Second Tier - Over 860,000 Gals. 
Third Tier - Over 860,000 Gals. 

8 Meter 

First Tier - First 1,390,000 Gals. 
Second Tier - Over 1,390,000 Gals. 
Third Tier - Over 1,390,000 Gals. 

lo" Meter 

First Tier - First 2,000,000 Gals. 
Second Tier - Over 2.000.000 Gals. 
Third Tier - Over 2,000,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Total Commercial Customer Bills 

Total Commercial Usage 

TOTAL COMMERCIAL CUSTOMERS REVENUE 

220 

7.749 
3.938 

47 

6,559 
3,254 

42 

21,454 
38,560 

3 

5,318 
2,735 

31 2 

18.40 

3.9476 
4.9338 
4.9338 

46.00 

3.9476 
4.9338 
4.9338 

147.20 

3.9476 
4.9338 
4.9338 

294.40 

3.9476 
4.9338 
4.9338 

460.00 

3.9476 
4.9338 
4.9338 

920.00 

3.9476 
4.9338 
4.9338 

1,472.00 

3.9476 
4.9338 
4.9338 

2,116.00 

3.9476 
4.9338 
4.9338 

(C) 

PROPOSED 
REVENUES 

48,574 

30,589 
19,430 

26,138 

25,893 
16,056 

73,522 

84.691 
190,270 

16,743 

20,994 
13,497 

(D) 

TOTAL 
REVENUES 

48,574 

50,018 

26,138 

41,948 

73,522 

274,961 

16,743 

34,491 

89,567 

s 566,397 
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Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

EASTERN GROUP - BISBEE - FINAL SCHEDULES 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE 

Cochise (Bisbee) System - FINAL 
Schedule RD-1 
Pages 7 thru 11 

(A) (B) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & 
NO DESCRIPTION DETERMINTS USAGE FEES 

71 

72 
73 
74 

75 

76 
77 
78 

79 

80 

82 
a i  

a3 

a4 
a5 

a7 

a8 
as 

86 

90 

91 

92 
93 
94 

95 

96 
97 
98 

99 

100 
101 
102 

103 

104 

INDUSTRIAL CUSTOMERS 
5/8 X 314 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

1" Meter 

First Tier- First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

2" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

3" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

4 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

6 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

8" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

1 0  Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Total Industrial Customer Bills 

Total Industrial Usage 

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE 

1 .o 

38.5 

1 .o 

2 

39 

18.40 

5.0379 
5.0379 
5.0379 

46.00 

5.0379 
5.0379 
5.0379 

147.20 

5.0379 
5.0379 
5.0379 

294.40 

5.0379 
5.0379 
5.0379 

460.00 

5.0379 
5.0379 
5.0379 

920.00 

5.0379 
5.0379 
5.0379 

1,472.00 

5.0379 
5.0379 
5.0379 

2,116.00 

5.0379 
5.0379 
5.0379 

(C) 

PROPOSED 
REVENUES 

552 

194 

1,766 

(D) 

TOTAL 
REVENUES 

552 

194 

1,766 

$ 2,512 
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Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,201 0 

EASTERN GROUP - BISBEE - FINAL SCHEDULES 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE 

Cochise (Bisbee) System - FINAL 
Schedule RD-1 
Pages 7 thru 11 

(A) (B) (C) (D) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & PROPOSED TOTAL 
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES 

106 

107 

108 

109 

110 

111 

112 

113 

114 

115 

116 

117 
118 

119 

120 
121 
122 

123 

1 24 
125 
126 

127 

128 
129 
130 

131 

132 
133 
134 

135 

136 
137 
138 

PRIVATE FIRE SERVICE CUSTOMERS 
518" Meter 14 $ 

1" Meter $ 

2 Meter $ 

3 Meter $ 

4" Meter $ 

6 Meter $ 

8" Meter $ 

IO" Meter $ 

Total Private Fire Service Customers 14 

TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE 

OTHER WATER REVENUE CUSTOMERS 
Public Fire Hydrant 

Coin Machine 
Commodity Usage (In Thousands of Gallons) 

Construction Water 2" Meter 

First Tier - First 125,000 Gals. 
Second Tier - Over 125,000 Gals. 
Third Tier - Over 125,000 Gals. 

Construction Water 3" Meter 

First Tier - First 265,000 Gals. 
Second Tier - Over 265,000 Gals. 
Third Tier - Over 265,000 Gals. 

Construction Water 4" Meter 

First Tier - First 420,000 Gals. 
Second Tier - Over 420,000 Gals. 
Third Tier - Over 420,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Sales For Resales 2 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Sales For Resales 3" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

3 

1,627 
7,052 

0.4 

1,254 
5.779 

28.50 $ 

28.50 $ 

28.50 $ 

28.50 $ 

28.50 $ 

28.50 $ 

28.50 $ 

28.50 $ 

147.20 

3.9476 
4.9338 
4.9338 

294.40 

3.9476 
4.9338 
4.9338 

460.00 

3.9476 
4.9338 
4.9338 

147.20 

3.9476 
3.9476 
3.9476 

294.40 

3.9476 
3.9476 
3.9476 

4,845 $ 4,845 

- $  

- $  

- $  

- $  

- $  

- $  

- $  

9,715 

6,422 
34,795 

2,300 

4,950 
28,516 

9,715 

41,217 

2,300 

33,466 

Page 10 



Arizona Water Company Cochise (Bisbee) System - FINAL 
Docket No. W-01445A-11-0310 Schedule RD-1 
Test Year Ended December 31,2010 Pages 7 thru 11 

EASTERN GROUP - BISBEE - FINAL SCHEDULES 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE 

(A) (B) (C) (D) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & PROPOSED TOTAL 
NO DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES 

139 

140 
141 
142 

143 

144 

145 

146 

147 
148 

149 

150 
151 
152 

Sales For Resales 6 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

Total Other Water Revenue Customer Bills 

Total Other Water Revenue Usage 

TOTAL OTHER WATER CUSTOMERS REVENUE 

3 

15,711 

RUCO TOTAL PROPOSED REVENUE PER BILL COUNT 

Unreconciled Difference vs. Billed Revenues 
Miscellaneous Revenues 

RUCO TOTAL REVENUE 

RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE RBM-1 
Difference 
Percentage Difference 

$ 920.00 $ - $  

$ 39476 $ 
$ 3.9476 $ 
$ 39476 $ - $  

$ 86,698 

$ 2,076,459 

36,491 

$ 2,112,950 

$ 2,112,950 

0.00% 
$ (0) 
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Arizona Water Company Cochise (Sierra Vista) Sys - FINAL 
Docket No. W-01445A-11-0310 Schedule RD-1 
Test Year Ended December 31,2010 Pages 13 thru 17 

EASTERN GROUP -SIERRA VISTA - FINAL SCHEDULES 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

(A) 
RUCO AS 

ADJUSTED 
DETERMINTS - 

1 

2 
3 
4 

5 

6 
7 
8 

9 

10 
11 
12 

13 

14 
15 
16 

17 

18 
19 
20 

21 

22 
23 
24 

25 

26 
27 
28 

29 

30 
31 
32 

33 

34 

35 

RESIDENTIAL CUSTOMERS 
518 X 314" Meter 

First Tier - First 3,000 Gals. 
Second Tier - Next 7,000 Gals. 
Third Tier - Over 10,000 Gals. 

1" Meter 

First Tier - First 35,000 Gals. 
Second Tier - Over 35,000 Gals. 
Third Tier - Over 35,000 Gals. 

2 Meter 

First Tier - First 125,000 Gals. 
Second Tier - Over 125,000 Gals. 
Third Tier - Over 125,000 Gals. 

3" Meter 

First Tier - First 265,000 Gals. 
Second Tier - Over 265,000 Gals. 
Third Tier - Over 265,000 Gals. 

4" Meter 

First Tier - First 420,000 Gals. 
Second Tier - Over 420,000 Gals. 
Third Tier - Over 420,000 Gals. 

6" Meter 

First Tier - First 860,000 Gals. 
Second Tier - Over 860.000 Gals. 
Third Tier - Over 860.000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

8 Meter 

First Tier- First 1,300,000 Gals. 
Second Tier - Over 1,300,000 Gals. 
Third Tier - Over 1.300.000 Gals. 

Commodity Usage (In Thousands of Gallons) 

1 0  Meter 

First Tier - First 2,000,000 Gals. 
Second Tier - Over 2,000,000 Gals. 
Third Tier - Over 2,000,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Total Residential Customer Bills 

Total Residential Usage 

TOTAL RESIDENTIAL CUSTOMERS REVENUE 

2,721 

88,117 
104,684 
68.226 

59 

9,368 
1,661 

1 

1,504 
8,084 

2.781 

(B) (C) (D) 
PROPOSED 
CHARGES & PROPOSED TOTAL 
USAGE FEES REVENUES REVENUES 

18.40 

1.4707 
1.8384 
2.2981 

46.00 

1.8384 
2.2981 
2.2981 

147.20 

1.8384 
2.2981 
2.2981 

294.40 

1.8384 
2.2981 
2.2981 

460.00 

1 .E384 
2.2981 
2.2981 

920.00 

1.8384 
2.2981 
2.2981 

1,472.00 

1.8384 
2.2981 
2.2981 

2,944.00 

1.8384 
2.2981 
2.2981 

600,766 

129,597 
192.450 
156,787 

32,644 

17,222 
3.816 

1,771 

2,764 
18.577 

600,766 

478,833 

32,644 

21,037 

1,771 

21,341 

281,642 

$ 1,156,393 
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Arizona Water Company Cochise (Sierra Vista) Sys - FINAL 
Docket No. W-01445A-11-0310 Schedule RD-1 
Test Year Ended December 31,2010 Pages 13 thru 17 

EASTERN GROUP - SIERRA VISTA - FINAL SCHEDULES 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

(A) 
RUCO AS 

ADJUSTED 
DETERMINTS - 

36 

37 
38 
39 

40 

41 
42 
43 

44 

45 
46 
47 

48 

49 
50 
51 

52 

53 
54 
55 

56 

57 
58 
59 

60 

61 
62 
63 

64 

65 
66 
67 

68 

69 

70 

COMMERCIAL CUSTOMERS 
518" X 314" Meter 

First Tier- First 10,000 Gals. 
Second Tier- Over 10,000 Gals. 
Third Tier - Over 10,000 Gals. 

1" Meter 

First Tier - First 35.000 Gals. 
Second Tier - Over 35,000 Gals. 
Third Tier - Over 35,000 Gals. 

2" Meter 

First Tier - First 125,000 Gals. 
Second Tier - Over 125,000 Gals. 
Third Tier - Over 125,000 Gals. 

3" Meter 

First Tier - First 265,000 Gals. 
Second Tier - Over 265,000 Gals. 
Third Tier - Over 265,000 Gals. 

4" Meter 

First Tier - First 420,000 Gals. 
Second Tier - Over 420,000 Gals. 
Third Tier - Over 420,000 Gals. 

6" Meter 

First Tier - First 860.000 Gals. 
Second Tier - Over 860,000 Gals. 
Third Tier - Over 860.000 Gals. 

8 Meter 

First Tier - First 1,390,000 Gals. 
Second Tier - Over 1,390,000 Gals. 
Third Tier - Over 1,390,000 Gals. 

lo" Meter 

First Tier- First 2,000,000 Gals. 
Second Tier - Over 2,000,000 Gals. 
Third Tier - Over 2,000,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodtty Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Total Commercial Customer Bills 

Total Commercial Usage 

TOTAL COMMERCIAL CUSTOMERS REVENUE 

62 

3,202 
2.202 

41 

6.683 
2,745 

44 

32,013 
11,298 

7 

12,259 
7,064 

3 

10,346 
6,045 

(B) (C) ( D) 
PROPOSED 
CHARGES & PROPOSED TOTAL 
USAGE FEES REVENUES REVENUES 

18.40 

1.8384 
2.2981 
2.2981 

46.00 

1.8384 
2.2981 
2.2981 

147.20 

1.8384 
2.2981 
2.2981 

294.40 

1 .e384 
2.2981 
2.2981 

460.00 

1 .e384 
2.2981 
2.2981 

920.00 

1.8384 
2.2981 
2.2981 

1,472.00 

1.8384 
2.2981 
2.2981 

2,944.00 

1.8384 
2.2981 
2.2981 

13,624 

5,887 
5,060 

22,722 

12,285 
6,308 

77,998 

58.852 
25,963 

24,677 

22,536 
16,232 

16,525 

19,020 
13,892 

13,624 

10,947 

22.722 

18,593 

77,998 

84,815 

24,677 

38.768 

16,525 

32,912 

157 

93,855 

$ 341.580 
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Arizona Water Company Cochise (Sierra Vista) Sys - FINAL 
Docket No. W-01445A-11-0310 Schedule RD-1 
Test Year Ended December 31,2010 Pages 13 thru 17 

EASTERN GROUP -SIERRA VISTA - FINAL SCHEDULES 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

(A) 
RUCO AS 

ADJUSTED 
DETERMINTS - 

(B) 
PROPOSED 
CHARGES & 
USAGE FEES 

PROPOSED TOTAL 
REVENUES REVENUES 

71 

72 
73 
74 

75 

76 
77 
78 

79 

80 
81 
82 

83 

a4 
85 
86 

87 

88 
89 
90 

91 

92 
93 
94 

95 

96 
97 
98 

99 

100 
101 
102 

103 

104 

INDUSTRIAL CUSTOMERS 
518" X 314" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

1" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

2" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

3 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

4" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

6 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

8 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier- Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

1 0  Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Total Industrial Customer Bills 

Total Industrial Usage 

18.40 

3.4913 
3.4913 
3.4913 

46.00 

3.4913 
3.4913 
3.4913 

147.20 

3.4913 
3.4913 
3.4913 

294.40 

3.4913 
3.4913 
3.4913 

460.00 

3.4913 
3.4913 
3.4913 

920.00 

3.4913 
3.4913 
3.4913 

1,472.00 

3.4913 
3.4913 
3.4913 

2,116.00 

3.4913 
3.4913 
3.4913 

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE 
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Arizona Water Company Cochise (Sierra Vista) Sys - FINAL 
Docket No. W-01445A-11-0310 Schedule RD-1 
Test Year Ended December 31,2010 Pages 13 thru 17 

EASTERN GROUP -SIERRA VISTA - FINAL SCHEDULES 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

(A) (B) (C) (D) 
RUCO AS PROPOSED 

ADJUSTED CHARGES & PROPOSED TOTAL 
DETERMINTS USAGE FEES REVENUES REVENUES 

106 

107 

108 

109 

110 

111 

112 

113 

114 

115 

116 

117 
118 

119 

120 
121 
122 

123 

1 24 
125 
126 

127 

128 
129 
130 

131 

132 
133 
134 

135 

136 
1 37 
136 

PRIVATE FIRE SERVICE CUSTOMERS 
518" Meter 44 

1" Meter 

2" Meter 

3" Meter 

4" Meter 

6 Meter 

8 Meter 

1 0  Meter 

Total Private Fire Service Customers 44 

TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE 

OTHER WATER REVENUE CUSTOMERS 
Public Fire Hydrant 

Coin Machine 
Commodity Usage (In Thousands of Gallons) 

Construction Water 2 Meter 

First Tier - First 125,000 Gals. 
Second Tier- Over 125,000 Gals. 
Third Tier - Over 125,000 Gals. 

Construction Water 3" Meter 

First Tier - First 265,000 Gals. 
Second Tier - Over 265,000 Gals. 
Third Tier - Over 265,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 
2 $  

1,490 $ 
1,223 $ 

8 

Construction Water 4" Meter 

First Tier - First 420,000 Gals. 
Second Tier - Over 420,000 Gals. 
Third Tier - Over 420,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Sales For Resales 2 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Sales For Resales 3" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodtty Usage (In Thousands of Gallons) 

$ 

28.50 $ 

28.50 $ 

28.50 $ 

28.50 $ 

28.50 $ 

28.50 $ 

28.50 $ 

28.50 $ 

- $  

- $  

147.20 $ 

1.8384 $ 
2.2981 $ 
2.2981 $ 

294.40 $ 

1.8384 $ 
2.2981 $ 
2.2981 $ 

460.00 $ 

1.8393 $ 
2.2981 $ 
2.2981 8 

147.20 $ 

1.8384 $ 
1.8384 $ 
1.8384 $ 

294.40 8 

1.8384 $ 
1.8384 $ 
1.8384 $ 

15,048 $ 15,048 

- $  

- $  

- $  

- $  

- $  

- $  

- $  

8 15.048 

- $  

- $  

- $  

- $  

7,654 $ 7,654 

2.741 
2.81 1 

- $  5,551 

1,840 $ 1,840 

9 

- $  

- $  

- $  

- $  

- $  

9 
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Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

Cochise (Sierra Vista) Sys - FINAL 
Schedule RD-1 

Pages 13 thru 17 
EASTERN GROUP -SIERRA VISTA - FINAL SCHEDULES 

RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

139 

140 
141 
142 

143 

144 

145 

146 

147 
148 

149 

150 
151 
152 

(A) (B) (C) (D) 
RUCO AS PROPOSED 

ADJUSTED CHARGES & PROPOSED TOTAL 
DETERMINTS USAGE FEES REVENUES REVENUES 

Sales For Resales 6 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 
$ 920.00 $ - $  

$ 1.8384 $ 
$ 1.8384 $ 
$ 1.8384 $ - $  

Total Other Water Revenue Customer Bills 

Total Other Water Revenue Usage 

TOTAL OTHER WATER CUSTOMERS REVENUE 

2 

2,713 

RUCO TOTAL PROPOSED REVENUE PER BILL COUNT 

Unreconciled Difference vs. Billed Revenues 
Miscellaneous Revenues 

RUCO TOTAL REMNUE 

RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE RBM-1 
Difference 
Percentage Difference 

$ 15,055 

$ 1,528,075 

$ 
18,108 

$ 1,546,183 

$ 1,546,182 
$ 1 

0.00% 
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Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,201 0 

Falcon Valley (Oracle, SaddleBrooke Ranch) - FINAL 
Schedule RD-1 

Pages 19 thru 23 
EASTERN GROUP - FALCON VALLEY - FINAL SCHEDULES 

RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

(A) (B) (C) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & PROPOSED 
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES 

1 

2 
3 
4 

5 

6 
7 
8 

9 

10 
11 
12 

13 

14 
15 
16 

17 

18 
19 
20 

21 

22 
23 
24 

25 

26 
27 
28 

29 

30 
31 
32 

33 

RESIDENTIAL CUSTOMERS 
518" X 314" Meter 

First Tier - First 3,000 Gals. 
Second Tier - Next 7,000 Gals. 
Third Tier - Over 10,000 Gals 

1" Meter 

First Tier - First 30,000 Gals. 
Second Tier - Over 30,000 Gals 
Third Tier - Over 30,000 Gals. 

Commodity Usage (in "000 of gallons) 

Commodity Usage (In Thousands of Gallons) 

2 Meter 

First Tier - First 100,000 Gals. 
Second Tier - Over 100,000 Gals. 
Third Tier - Over 100.000 Gals. 

Commodity Usage (In Thousands of Gallons) 

3 Meter 

First Tier - First 220,000 Gals 
Second Tier - Over 220,000 Gals 
Third Tier - Over 220,000 Gals 

4" Meter 

First Tier - First 350,000 Gals 
Second Tier - Over 350,000 Gals 
Third Tier - Over 350,000 Gals 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

6 Meter 

First Tier - First 725,000 Gals 
Second Tier - Over 725,000 Gals 
Third Tier - Over 725,000 Gals 

8" Meter 

First Tier - First 1,175,000 Gals 
Second Tier - Over 1,175,000 Gals 
Third Tier - Over 1 175,000 Gals 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

1 0  Meter 

First Tier - First 1,700,000 Gals. 
Second Tier - Over 1,700,000 Gals 
Third Tier - Over 1,700,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Total Residential Customer Bills 

Total Residential Usage 

TOTAL RESIDENTIAL CUSTOMERS REVENUE 

1,435 

42,676 
34,214 
10,036 

76 

4,982 
3,592 

0 

448 
652 

1,511 

96.600 

21.85 $ 

4.5959 $ 
5.7449 $ 
7.1811 $ 

54.63 $ 

5.7449 $ 
7.1811 $ 
7.1811 

174.83 $ 

5.7449 $ 
7.1811 $ 
7.1811 $ 

349.66 $ 

5.7449 $ 
7.1811 $ 
7.1811 $ 

546.34 $ 

5.7449 $ 
7.1811 $ 
7.1811 $ 

1,092.69 $ 

5.7449 $ 
7.1811 $ 
7.1811 $ 

1,748.30 $ 

5.7449 $ 
7.1811 $ 
7.1811 $ 

2,513.18 $ 

5.7449 $ 
7.1811 $ 
7.1811 $ 

376,258 

196,137 
196,557 
72,073 

49,715 

28,621 
25,796 

869 

2.571 
468  1 

(D) 

TOTAL 
REVENUES 

376,258 

464,767 

49,715 

54,418 

869 

7,251 

34 

35 $ 953,279 
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Arizona Water Company Falcon Valley (Oracle, SaddleBrooke Ranch) - FINAL 
Docket No. W-01445A-11-0310 Schedule RD-1 
Test Year Ended December 31,2010 Pages 19 thru 23 

EASTERN GROUP - FALCON VALLEY - FINAL SCHEDULES 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

LINE 

(A) 
RUCO AS 

ADJUSTED 
NO. DESCRIPTION DETERMINTS 

COMMERCIAL CUSTOMERS 
36 518" X 314" Meter 

37 
38 
39 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 10,000 Gals. 
Second Tier - Over 10,000 Gals. 
Third Tier - Over 10,000 Gals. 

40 1" Meter 

41 
42 
43 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 30,000 Gals. 
Second Tier - Over 30,000 Gals. 
Third Tier - Over 30,000 Gals. 

76 

3,176 
1.269 

(B) (C) ( D) 
PROPOSED 
CHARGES & PROPOSED 
USAGEFEES REVENUES REVENUES 

$ 21 85 $ 19,962 $ 19.962 

TOTAL 

$ 5.7449 $ 18,244 
$ 7.1811 $ 9,111 

$ 27.354 

18 $ 54.63 $ 11,950 $ 11,950 

1,349 $ 5.7449 $ 7,749 
73 $ 7.1811 $ 527 

- $  71811 $ - $  8,276 

44 2" Meter 12 $ 174.83 $ 25,058 $ 25,058 

45 First Tier - First 100,000 Gals. 14,446 $ 5.7449 $ 82,991 
46 Second Tier - Over 100,000 Gals. 3,856 $ 7 1811 $ 27,694 
47 Third Tier - Over 100,000 Gals - $  71811 $ - $ 110,685 

Commodity Usage (In Thousands of Gallons) 

48 3" Meter 

49 
50 
51 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 220,000 Gals. 
Second Tier - Over 220,000 Gals. 
Third Tier - Over 220,000 Gals. 

52 

53 
54 
55 

56 

57 
58 
59 

4" Meter 

First Tier - First 350,000 Gals. 
Second Tier - Over 350,000 Gals. 
Third Tier - Over 350,000 Gals. 

6 Meter 

First Tier - First 725,000 Gals. 
Second Tier - Over 725,000 Gals. 
Third Tier - Over 725,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

60 8" Meter 

61 
62 
63 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 1.1 75,000 Gals 
Second Tier - Over 1,175,000 Gals 
Third Tier - Over 1 175,000 Gals. 

1 $  349.66 $ 3,123 $ 3,123 

861 $ 5.7449 $ 4,944 

- $  7.1811 $ - $  4,944 
- $  7.1811 $ 

- $  546.34 

- $  5.7449 
- $  7.1811 
- $  7.1811 

1 $ 1.092.69 

4,747 $ 5.7449 
1,788 $ 7.1811 

- $  7.1811 

- $  

- $  

12,672 $ 12,672 

27,269 
12,841 

- $  40,111 

- $ 1,74830 $ - $  

- $  57449 $ 
- $  71811 $ 
- $  71811 $ - $  

64 10' Meter - $ 2,51318 $ - $  

65 First Tier - First 1,700,000 Gals - $  57449 $ 

67 Third Tier - Over 1,700,000 Gals - $  7.1811 $ - $  

Commodity Usage (In Thousands of Gallons) 

66 Second Tier - Over 1,700,000 Gals - $  71811 $ 

68 Total Commercial Customer Bills 108 

69 Total Commercial Usage 31,565 

70 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 264,135 
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I Arizona Water Company Falcon Valley (Oracle, SaddleBrooke Ranch) - FINAL 
Docket No. W-01445A-11-0310 Schedule RD-1 
Test Year Ended December 31,201 0 I Pages 19 thru 23 

EASTERN GROUP - FALCON VALLEY - FINAL SCHEDULES 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES I 

(A) (B) (C) (D) 
RUCO AS PROPOSED 

I LINE ADJUSTED CHARGES & PROPOSED TOTAL 
~ NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES 

71 

72 
73 
74 

75 

76 
77 

I 

7a 

79 

a0 
a i  
a2 

a3 

a4 
a5 
a6 

a7 

aa 
a9 
90 

91 

92 
93 
94 

95 

96 
97 
9a 

99 

100 
101 
102 

103 

104 

105 

INDUSTRIAL CUSTOMERS 
518 X 314" Meter 

First Tier - First 999,999,999 Gals 
Second Tier - Next 999,999,999 Gals 
Third Tier - Over 999,999,999 Gals 

1" Meter 

First Tier - First 999,999,999 Gals 
Second Tier - Next 999,999,999 Gals 
Third Tier - Over 999,999,999 Gals 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

2 Meter 

First Tier - First 999,999,999 Gals 
Second Tier - Next 999,999,999 Gals 
Third Tier - Over 999,999,999 Gals 

3" Meter 

First Tier - First 999,999,999 Gals 
Second Tier - Next 999,999,999 Gals 
Third Tier - Over 999,999,999 Gals 

4" Meter 

First Tier - First 999,999,999 Gals 
Second Tier - Next 999,999,999 Gals 
Third Tier - Over 999,999,999 Gals 

6 Meter 

First Tier - First 999,999,999 Gals 
Second Tier - Next 999,999,999 Gals 
Third Tier - Over 999,999,999 Gals 

8 Meter 

First Tier - First 999,999,999 Gals 
Second Tier - Next 999,999,999 Gals 
Third Tier - Over 999,999,999 Gals 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

1 0  Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

Total Industrial Customer Bills 

Total Industrial Usage 

TOTAL INDUSTRIAL CUSTOMERS REVENUE 

21 a5 $ 

23754 $ 
23754 $ 
23754 $ 

5463 $ 

23754 $ 
23754 $ 
23754 $ 

17483 $ 

23754 $ 
23754 $ 
23754 $ 

34966 $ 

23754 $ 
23754 $ 
23754 $ 

54634 $ 

23754 $ 
23754 $ 
23754 $ 

1,09269 $ 

23754 $ 
23754 $ 
23754 $ 

1,74830 $ 

23754 $ 
23754 $ 
2 3754 $ 

2.513 i a  $ 

23754 $ 
23754 $ 
23754 $ 
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Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,201 0 

Falcon Valley (Oracle, SaddleBrooke Ranch) - FINAL 
Schedule RD-1 

Pages 19 thru 23 

LINE 
NO. - 
106 

107 

108 

109 

110 

11 1  

712 

113 

114 

115 

116 

117 
118 

119 

120 
121 
122 

123 

124 
125 
126 

127 

128 
129 
130 

131 

132 
133 
134 

135 

136 
137 
138 

EASTERN GROUP -FALCON VALLEY - FINAL SCHEDULES 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

(A) (B) (C) (D) 
RUCO AS PROPOSED 

DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES 
ADJUSTED CHARGES & PROPOSED TOTAL 

PRIVATE FIRE SERVICE CUSTOMERS 
518" Meter 

1" Meter 

2 Meter 

3" Meter 

4 Meter 

6 Meter 

8" Meter 

lo" Meter 

Total Private Fire Service Customers 

TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE 

OTHERWATERREVENUECUSTOMERS 
Public Fire Hydrant 

Coin Machine 
Commodity Usage (In Thousands of Gallons) 

Construction Water 2 Meter 

First Tier - First 100,000 Gals. 
Second Tier - Over 100,000 Gals. 
Third Tier - Over 100,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Construction Water 3" Meter 

First Tier - First 220,000 Gals. 
Second Tier - Over 220,000 Gals 
Third Tier - Over 220,000 Gals 

Commodity Usage (In Thousands of Gallons) 

Construction Water 4" Meter 

First Tier - First 350,000 Gals. 
Second Tier - Over 350,000 Gals. 
Third Tier - Over 350,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Sales For Resales 2" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

Sales For Resales 3 '  Meter 

First Tier - First 999,999,999 Gals 
Second Tier - Next 999,999,999 Gals 
Third Tier - Over 999,999,999 Gals 

Commodity Usage (In Thousands of Gallons) 

2700 $ 

2700 $ 

2700 $ 

2700 $ 

2700 $ 

2700 $ 

2700 $ 

2700 $ 

- $  

- $  
- $  

17483 $ 

57449 $ 
71811 $ 
71811 $ 

34966 $ 

57449 $ 
71811 $ 
71811 $ 

546 34 $ 

57449 $ 
71811 $ 
71811 $ 

17483 $ 

57449 $ 
57449 $ 
57449 $ 

34966 $ 

57449 $ 
57449 $ 
57449 $ 

1,107 

10,839 

23,066 
1,263 

s 1107 

$ 

$ 10,839 

$ 24,329 

$ 

$ 
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Arizona Water Company Falcon Valley (Oracle, SaddleBrooke Ranch) - FINAL 
Docket No. W-01445A-11-0310 Schedule RD-1 
Test Year Ended December 31,2010 Pages 19 thru 23 

EASTERN GROUP - FALCON VALLEY - FINAL SCHEDULES 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

(A) (B) (C) (D) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & PROPOSED TOTAL 
NO DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES 

139 

140 
141 
142 

143 

144 

145 

146 

147 
148 

149 

150 
151 
152 

Sales For Resales 6 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

Total Other Water Revenue Customer Bills 

Total Other Water Revenue Usage 

TOTAL OTHER WATER CUSTOMERS REVENUE 

3 

4,191 

RUCO TOTAL PROPOSED REVENUE PER BILL COUNT 

Unreconciled Difference vs. Billed Revenues 
Miscellaneous Revenues 

RUCO TOTAL REVENUE 

RUCOADJUSTEDTEST-YEARREVENUEPERSCHEDULESRBM-1 
Difference 
Percentage Difference 

$ 1,092.69 $ - $  

$ 5.7449 $ 
$ 5.7449 $ 
$ 57449 $ - $  

$ 35,168 

$ 1,253,689 

$ 
12,535 

$ 1,266,224 

$ 1,266,224 
$ 

0.00% 
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Arizona Water Company San Manuel System - FINAL 
Docket No. W-01445A-11-0300 Schedule RD-1 
Test Year Ended December 31,2010 Pages 26 Thru 30 

EASTERN GROUP - SAN MANUEL - FINAL SCHEDULES 
RATE DESIGN PROOF OF RECOMMENDED REVENUES 

(A) 
RUCO AS 

LINE ADJUSTED 
NO. DESCRIPTION DETERMINTS 

1 

2 
3 
4 

5 

6 
7 
8 

9 

10 
11 
12 

13 

14 
15 
16 

17 

18 
19 
20 

21 

22 
23 
24 

25 

26 
27 
28 

29 

30 
31 
32 

33 

34 

35 

RESIDENTIAL CUSTOMERS 
518" X 314" Meter 

Commodity Usage 
First Tier - First 3,000 Gals. 
Second Tier - Next 7,000 Gals. 
Third Tier - Over 10,000 Gals. 

s 
1" Meter 

First Tier - First 10,000 Gals. 
Second Tier - Over 10,000 Gals. 
Third Tier - Over 10,000 Gals. 

s 
2" Meter 

First Tier - First 125,000 Gals. 
Second Tier - Over125,OOO Gals. 
Third Tier - Over 125,000 Gals. 

3" Meter 

First Tier - First 325,000 Gals. 
Second Tier - Over 325,000 Gals. 
Third Tier - Over 325,000 Gals. 

4" Meter 

First Tier - First 500,000 Gals. 
Second Tier - Over 500,000 Gals. 
Third Tier - Over 500,000 Gals. 

6 Meter 

First Tier - First 925,000 Gals. 
Second Tier - Over 925,000 Gals. 
Third Tier - Over 925,000 Gals. 

8 Meter 

First Tier - First 1,500,000 Gals. 
Second Tier - Over 1,500,000 Gals 
Third Tier - Over 1.500.000 Gals. 

1 0  Meter 

First Tier - First 3,000,000 Gals. 
Second Tier - Over 3,000,000 Gals 
Third Tier - Over 3,000,000 Gals. 

Commodity Usage 

Commodity Usage 

Commodity Usage 

Commodity Usage 

Commodity Usage 

Commodity Usage 

Commodity Usage 

Total Residential Customer Bills 

Total Residential Usage 

1,389 

42,642 
51,142 
25,210 

6 

1,200 
518 

927,536 

13,016 

TOTAL RESIDENTIAL CUSTOMERS REVENUE 

1,395 

120,712 

(B) (C) (D) 
PROPOSED 
CHARGES & PROPOSED TOTAL 
USAGE FEES REVENUES REVENUES 

19.583 

4 1184 
5.1479 
6.4350 

48.9575 

5.1479 
6.4350 
6.4350 

156,6640 

5.1479 
6.4350 
6.4350 

31 3.3281 

5.1479 
6.4350 
6.4350 

489.5751 

5.1479 
6.4350 
6.4350 

979.1503 

5.1479 
6.4350 
6.4350 

1,566.6404 

5.1479 
6.4350 
6.4350 

2.252.0456 

5.1479 
6.4350 
6.4350 

326,417 

175,617 
263,277 
162,224 

3,506 

6,178 
3,332 

$ 326,417 

$ 601,119 

$ 3.506 

$ 9,510 

$ 

$ 940,552 
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Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

EASTERNGROUP-SANMANUEL-FINALSCHEDULES 
RATE DESIGN PROOF OF RECOMMENDED REVENUES 

(A) 
RUCO AS 

LINE ADJUSTED 
- NO DESCRIPTION DETERMINTS 

36 

37 
38 
39 

40 

41 
42 
43 

44 

45 
46 
47 

48 

49 
50 
51 

52 

53 
54 
55 

56 

57 
58 
59 

60 

61 
62 
63 

64 

65 
66 
67 

68 

69 

70 

COMMERCIAL CUSTOMERS 
518" X 314 Meter 

Commodity Usage 
First Tier - First 10,000 Gals. 
Second Tier - Over 10,000 Gals. 
Third Tier - Over 10.000 Gals. 

$ 
1" Meter 

First Tier - First 40,000 Gals. 
Second Tier - Over 40,000 Gals. 
Third Tier - Over 40,000 Gals. 

s 
2" Meter 

First Tier - First 125,000 Gals. 
Second Tier - Over 125,000 Gals. 
Third Tier - Over 125,000 Gals. 

$ 
3" Meter 

First Tier- First 325,000 Gals. 
Second Tier - Over 325,000 Gals. 
Third Tier - Over 325.000 Gals. 

s 
4 Meter 

First Tier - First 500,000 Gals. 
Second Tier - Over 500,000 Gals. 
Third Tier - Over 500.000 Gals. 

s 
6 Meter 

First Tier - First 925,000 Gals. 
Second Tier - Over 925,000 Gals. 
Third Tier - Over 925,000 Gals. 

s 
8" Meter 

First Tier - First 1,500,000 Gals. 
Second Tier - Over 1,500,000 Gals. 
Third Tier - Over 1.500.000 Gals. 

10" Meter 

First Tier - First 3,000,000 Gals. 
Second Tier - Over 3,000,000 Gals. 
Third Tier - Over 3,000,000 Gals. 

Commodity Usage 

Commodity Usage 

Commodity Usage 

Commodity Usage 

Commodity Usage 

Commodity Usage 

Commodity Usage 

29,665 

24,606 

50,726 

6,108 

13,142 

61,099 

Total Commercial Customer Bills 

Total Commercial Usage 

TOTAL COMMERCIAL CUSTOMERS REVENUE 

43.3 

1860.4 
1539.8 

13.84 

1,586.34 
1,291.60 

7.91 

4,160.34 
3,111.10 

0.99 

464.77 

0.99 

1,425.04 

2.96 

5,000.70 
81.00 

70 

(B) 
PROPOSED 
CHARGES 8 
USAGE FEES 

19.5830 

5.1479 
6.4350 
6.4350 

48.9575 

5.1479 
6.4350 
6.4350 

97.9150 

5.1479 
6.4350 
6.4350 

313.3281 

5.1479 
6.4350 
6.4350 

489.5751 

5.1479 
6.4350 
6.4350 

979.1503 

5.1479 
6.4350 
6.4350 

1,566.6404 

5.1479 
6.4350 
6.4350 

2.252.0456 

5.1479 
6.4350 
6.4350 

San Manuel System - FINAL 
Schedule RD-1 

Pages 26 Thru 30 

(C) 

PROPOSED 
REVENUES 

10,179 

9,577 
9,909 

8,128 

8.166 
8,311 

9.289 

21,417 
20,020 

3,716 

2,393 

5.806 

7,336 

34,835 

25,743 
521 

(D) 

TOTAL 
REVENUES 

10,179 

19,486 

8,128 

16,478 

9,289 

41,437 

3,716 

2,393 

5,806 

7,336 

34,835 

26,265 

20,521 

$ 185,347 
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Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

EASTERN GROUP - SAN MANUEL - FINAL SCHEDULES 
RATE DESIGN PROOF OF RECOMMENDED REVENUES 

San Manuel System - FINAL 
Schedule RD-1 

Pages 26 Thru 30 

(A) (B) (C) (D) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & PROPOSED TOTAL 
NO DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES - 

71 

72 
73 
74 

75 

76 
77 
78 

79 

80 
81 
82 

83 

84 
85 
86 

87 

88 
89 
90 

91 

92 
93 
94 

95 

96 
97 
98 

99 

100 
101 
102 

103 

104 

INDUSTRIAL CUSTOMERS 
518" X 314" Meter 

Commodity Usage 
First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

1" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

2" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

3" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

4" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

6 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

8" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

10 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage 

Commodity Usage 

Commodity Usage 

Commodity Usage 

Commodity Usage 

Commodity Usage 

Commodity Usage 

Total Industrial Customer Bills 

Total Industrial Usage 

19.5830 

2.1286 
2.1286 
2.1286 

48.9575 

2.1286 
2.1286 
2.1286 

156.6640 

2.1286 
2.1286 
2.1286 

31 3.3281 

2.1286 
2.1286 
2.1286 

489.5751 

2.1286 
2.1286 
2.1286 

979.1503 

2.1286 
2.1286 
2.1286 

1,566.6404 

2.1286 
2.1286 
2.1286 

3,133.2808 

2.1286 
2.1286 
2.1286 

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE 
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Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

EASTERN GROUP - SAN MANUEL - FINAL SCHEDULES 
RATE DESIGN PROOF OF RECOMMENDED REVENUES 

San Manuel System - FINAL 
Schedule RD-1 

Pages 26 Thru 30 

LINE 
NO. - 
106 

107 

108 

109 

110 

111 

112 

113 

114 

115 

116 

117 
118 

119 

120 
121 
122 

123 

1 24 
125 
126 

127 

128 
129 
130 

131 

132 
133 
134 

135 

136 
137 
138 

(A) (B) (C) (D) 
RUCO AS PROPOSED 

ADJUSTED CHARGES & PROPOSED TOTAL 
DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES 

PRIVATE FIRE SERVICE CUSTOMERS 
518" Meter $ 27.00 

1" Meter 

2 Meter 

3" Meter 

4" Meter 

6" Meter 

8 Meter 

1 0  Meter 

Total Private Fire Service Customers 

$ 324 $ 324 

TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE 

OTHER WATER REVENUE CUSTOMERS 
Public Fire Hydrant 

Coin Machine 
Commodity Usage 

Construcbon Water 2" Meter 

First Tier - First 125,000 Gals 
Second Tier - Over 125,000 Gals 
Third Tier - Over 125,000 Gals 

Construcbon Water 3" Meter 

First Tier - First 325,000 Gals 
Second Tier - Over 325,000 Gals 
Third Tier - Over 325,000 Gals 

Construcbon Water 4" Meter 

First Tier - First 500,000 Gals 
Second Tier- Over 500,000 Gals 
Third Tier - Over 500,000 Gals 

Commodtty Usage 

Commodity Usage 

s 9,557 

Commodity Usage 

$ 27 00 $ - $  

$ 27.00 $ - $  

$ 27.00 $ - $  

$ 27.00 $ - $  

$ 27 00 $ - $  

$ 27.00 $ - $  

$ 27.00 $ - $  

Sales For Resales 2 Meter 

First Tier - First 1,000,000 Gals. 
Second Tier - Next 1,000,000 Gals. 
Third Tier - Over 1,000,000 Gals. 

Sales For Resales 3" Meter 

First Tier - First 1,000,000 Gals. 
Second Tier - Next 1,000,000 Gals 
Third Tier - Over 1,000,000 Gals. 

Commodity Usage 

Commodity Usage 

$ 

$ 
$ 
$ 
$ 

$ 
$ 
$ 

1.42 $ 

821.80 $ 
$ 
$ 

s 

- $  

- $  
- $  
- $  

156.6640 $ 

5.1479 $ 
6.4350 $ 
6.4350 $ 

313.3281 $ 

5.1479 $ 
6.4350 $ 
6.4350 $ 

489.5751 $ 

5.1479 $ 
6.4350 $ 
6.4350 $ 

156.6640 $ 

5.1479 $ 
5.1479 $ 
5.1479 $ 

313.3281 $ 

5.1479 $ 
5.1479 $ 
5.1479 $ 

$ 324 

- $  

- $  
- $  

- $  

- $  

5,327 $ 5,327 

4,231 

- $  4,231 

- $  

- $  

- $  

- $  

- $  

- $  
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Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

EASTERN GROUP - SAN MANUEL - FINAL SCHEDULES 
RATE DESIGN PROOF OF RECOMMENDED REVENUES 

San Manuel System - FINAL 
Schedule RD-1 

Pages 26 Thru 30 

(A) (B) (C) (D) 
RUCO AS P R 0 P 0 SED 

LINE ADJUSTED CHARGES & PROPOSED TOTAL 
NO DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES - 
139 

140 
141 
142 

Sales For Resales 6" Meter 

First Tier - First 1,000,000 Gals. 
Second Tier - Next 1,000,000 Gals. 
Third Tier - Over 1,000,000 Gals. 

Commodity Usage 

143 Total Other Water Revenue Customer Bills 

144 Total Other Water Revenue Usage 

145 TOTAL OTHER WATER CUSTOMERS REVENUE 

146 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT 

147 
148 Miscellaneous Revenues 

Unreconciled Difference vs. Billed Revenues 

149 RUCO TOTAL REVENUE 

150 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE RBM-1 
151 Difference 
152 Percentage Difference 

$ 979.1503 $ - $  

$ 5.1479 $ 
$ 5.1479 $ 
$ 5.1479 $ - $  

$ 9,557 

$ 1,135,780 

15,328 

$ 1,151,108 

$ 1,151,109 

0.00% 
$ (1) 
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Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

EASTERN GROUP - WINKLEMAN - FINAL SCHEDULES 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

Winkelman System - FINAL 
Schedule RD-1 
Pages 32 to 36 

( 4  (6) (C) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & PROPOSED - NO DESCRIPTION DETERMtNTS USAGE FEES REVENUES 

REStDENTlAL CUSTOMERS 
1 518 X 314" Meter 

2 
3 
4 

5 1" Meter 

6 
7 
a 

9 2" Meter 

10 
11 
12 

13 3" Meter 

14 
15 
16 

17 4 Meter 

l a  
19 
20 

21 6 Meter 

22 
23 
24 

25 8" Meter 

26 
27 
28 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 3,000 Gals. 
Second Tier - Next 7,000 Gals. 
Third Tier - Over 10,000 Gals. 

commodity Usage (In Thousands of Gallons) 
First Tier - First 30,000 Gals. 
Second Tier - Over 30,000 Gals. 
Third Tier - Over 30,000 Gals. 

commodity Usage (In Thousands of Gallons) 
First Tier - First 100,000 Gals. 
Second Tier - Over 100,000 Gals. 
Third Tier - Over 100,000 Gals. 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 220,000 Gals. 
Second Tier - Over 220,000 Gals. 
Third Tier - Over 220,000 Gals. 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 350,000 Gals. 
Second Tier - Over 350,000 Gals. 
Third Tier - Over 350,000 Gals. 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 725,000 Gals. 
Second Tier - Over 725,000 Gals. 
Third Tier - Over 725,000 Gals. 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 1,175,000 Gals. 
Second Tier - Over 1,175,000 Gals. 
Third Tier - Over 1.175.000 Gals. 

29 1 0  Meter 

30 
31 
32 

commodity Usage (In Thousands of Gallons) 
First Tier - First 1,700,000 Gals. 
Second Tier - Over 1,700,000 Gals. 
Third Tier - Over 1,700,000 Gals. 

132 $ 16.91 $ 26,795 

4,145 $ 1.7362 $ 7,196 
5,800 $ 2.1703 $ 12,587 
4,944 $ 2.7129 $ 13,414 

2 $  42.29 $ 1,002 

237 $ 2.1703 $ 514 
786 $ 2.7129 $ 2,132 
- $  2.7129 $ 

135.30 $ 

- $  2.1703 $ 
- $  2.7129 $ 
- $  2.7129 $ 

- $  270.61 $ 

- $  21703 $ 
- $  2.7129 $ 
- $  2.7129 $ 

- $  422.82 $ 

- $  2.1703 $ 
- $  2.7129 $ 
- $  2.7129 $ 

- $  845.64 $ 

- $  2.1703 $ 
- $  2.7129 $ 
- $  2.7129 $ 

- $ 1,353.03 $ 

- $  2.1703 $ 
- $  2.7129 $ 
- $  2.7129 $ 

- $ 1.944.9a $ 

- $  2.1703 $ 
- $  2.7129 $ 
- $  2.7129 $ 

TOTAL 
REVENUES 

$ 26,795 

$ 33,197 

$ 1,002 

$ 2,646 

$ 

$ 

8 

33 Total Residential Customer Bills 134 

34 Total Residential Usage 15,912 

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 63,640 
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Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

EASTERN GROUP - WINKLEMAN - FINAL SCHEDULES 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

(A) 
RUCO AS 

LINE ADJUSTED 
- NO DESCRIPTION DETERMINTS 

(B) 
PROPOSED 
CHARGES 8 
USAGE FEES 

Winkelman System - FINAL 
Schedule RD-1 
Pages 32 to 36 

PROPOSED TOTAL 
REVENUES REVENUES 

36 

37 
38 
39 

40 

41 
42 
43 

44 

45 
46 
47 

48 

49 
50 
51 

52 

53 
54 
55 

56 

57 
58 
59 

60 

61 
62 
63 

64 

65 
66 
67 

68 

69 

70 

COMMERCIAL CUSTOMERS 
518 X 314" Meter 

First Tier - First 10,000 Gals. 
Second Tier - Over 10,000 Gals. 
Third Tier - Over 10,000 Gals. 

1" Meter 

First Tier - First 30,000 Gals. 
Second Tier - Over 30,000 Gals. 
Third Tier - Over 30,000 Gals. 

2 Meter 

First Tier - First 100,000 Gals. 
Second Tier - Over 100,000 Gals. 
Third Tier- Over 100,000 Gals. 

3" Meter 

First Tier - First 220,000 Gals. 
Second Tier - Over 220,000 Gals. 
Third Tier - Over 220,000 Gals. 

4" Meter 

First Tier - First 350,000 Gals. 
Second Tier - Over 350,000 Gals. 
Third Tier - Over 350,000 Gals. 

6" Meter 

First Tier - First 725.000 Gals. 
Second Tier - Over 725,000 Gals. 
Third Tier - Over 725,000 Gals. 

8" Meter 

First Tier- First 1,175,000 Gals. 
Second Tier- Over 1,175,000 Gals. 
Third Tier - Over 1.175,OOO Gals. 

lo" Meter 

First Tier - First 1,700,000 Gals. 
Second Tier - Over 1,700,000 Gals. 
Third Tier - Over 1,700,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Total Commercial Customer Bills 

Total Commercial Usage 

TOTAL COMMERCIAL CUSTOMERS REVENUE 

13 

432 
687 

1 

137 
34 

2 

801 

1 

2,614 
610 

2 

7,737 
939 

19 

16.91 

2.1703 
2.7129 
2.7129 

42.28 

2.1703 
2.7129 
2.7129 

135.30 

2.1703 
2.7129 
2.7129 

270.61 

2.1703 
2.7129 
2.7129 

422.82 

2.1703 
2.7129 
2.7129 

845.64 

2.1703 
2.7129 
2.7129 

1,353.03 

2.1703 
2.7129 
2.7129 

2,706.06 

2.1703 
2.7129 
2.7129 

2,690 

937 
1,863 

486 

297 
93 

3,111 

1,738 

3,111 

5,672 
1,656 

9,721 

16,792 
2.548 

2,690 

2.801 

486 

390 

3.111 

1,738 

3,111 

7,328 

9,721 

19,340 

13,991 

$ 50,715 
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Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

EASTERN GROUP - WINKLEMAN - FINAL SCHEDULES 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

LINE 
NO. DESCRIPTION - 

INDUSTRIAL CUSTOMERS 
71 518" X 314" Meter 

72 
73 
74 

75 1" Meter 

76 
77 
78 

79 2 Meter 

80 
a i  
82 

83 3" Meter 

a4 
85 
86 

a7 4" Meter 

88 
89 
90 

91 6 Meter 

92 
93 
94 

95 8" Meter 

96 
97 
98 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

commodity Usage (In Thousands of Gallons) 
First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 
First Tier- First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Winkelman System - FINAL 
Schedule RD-1 
Pages 32 to 36 

(A) (B) (C) 
RUCO AS PROPOSED 

ADJUSTED CHARGES & PROPOSED 
DETERMINTS USAGE FEES REVENUES 

- $  16.91 $ 

- $  2.2254 $ 
$ 2.2254 $ 

- $  2.2254 $ 

- $  42.29 $ 

- $  2.2254 $ 
$ 2.2254 $ 

- $  2.2254 $ 

1 $ 135.3028 $ 1,624 

a29 $ 2.2254 $ 1.845 
- $  2.2254 $ 
- $  2.2254 $ 

- $ 270.6056 $ 

- $  2.2254 $ 
- $  2.2254 $ 
- $  2.2254 $ 

- $ 422.8213 $ 

- $  2.2254 $ 
- $  2.2254 $ 
- $  2.2254 $ 

- $ 845.6425 $ 

- $  2.2254 $ 
- $  2.2254 $ 
- $  2.2254 $ 

$ 

- $  2.2254 $ 
- $  2.2254 $ 
- $  2.2254 $ 

99 Io" Meter - $ 2.706.0560 $ 
Commodity Usage (In Thousands of Gallons) 

100 First Tier - First 999,999,999 Gals. - $  2.2254 $ 
102 Second Tier - Next 999,999,999 Gals. - $  2.2254 $ 
102 Third Tier - Over 999,999,999 Gals. - $  2.2254 $ 

103 Total Industrial Customer Bills 1 

104 Total tndustrial Usage 829 

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE 

(D) 

TOTAL 
REVENUES 

1.624 

1,845 

$ 3,469 
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Arizona Water Company Winkelman System - FINAL 
Docket No. W-01445A-11-0310 Schedule RD-1 
Test Year Ended December 31,2010 Pages 32 to 36 

EASTERN GROUP - WINKLEMAN - FINAL SCHEDULES 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

(A) (B) (C) (D) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & PROPOSED TOTAL 
- NO DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES 

106 

107 

108 

109 

110 

111 

112 

113 

114 

115 

116 

117 
118 

119 

120 
121 
122 

123 

124 
125 
126 

127 

128 
129 
130 

131 

132 
133 
134 

135 

136 
137 
138 

PRIVATE FIRE SERVICE CUSTOMERS 
5/8 Meter - $  

1" Meter - $  

2 Meter - $  

3" Meter - $  

4 Meter - 8  

6" Meter - 8  

8 Meter - $  

1 0  Meter - $  

Total Private Fire Service Customers 

TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE 

OTHER WATER REVENUE CUSTOMERS 
Public Fire Hydrant 

Coin Machine 
Commodity Usage (In Thousands of Gallons) 

Construction Water 2" Meter 

First Tier - First 100,000 Gals. 
Second Tier - Over 100,000 Gals. 
Third Tier - Over 100,000 Gals. 

Construction Water 3" Meter 

First Tier - First 220,000 Gals. 
Second Tier - Over 220.000 Gals. 
Third Tier - Over 220,000 Gals. 

Construction Water 4" Meter 

First Tier - First 350,000 Gals. 
Second Tier - Over 350,000 Gals. 
Third Tier - Over 350,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Sales For Resales 2 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Sales For Resales 3" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

- $  

- $  
- $  

27.00 $ 

27.00 $ 

27.00 $ 

27.00 $ 

27.00 $ 

27.00 $ 

27.00 $ 

27.00 $ 

- $  

- $  
- $  

135.3028 $ 

2.1703 $ 
2.7129 $ 
2.7129 $ 

270.6056 $ 

2.1703 $ 
2.7129 $ 
2.7129 $ 

422.8213 $ 

2.1703 $ 
2.7129 $ 
2.7129 $ 

135,3028 $ 

2.5489 $ 
2.5489 $ 
2.5489 $ 

270.6056 $ 

2.1703 $ 
2.1703 $ 
2.1703 $ 

- $  

- $  
- $  

- $  

- $  

- $  

- $  

- $  

- $  

- $  

- $  

- $  

- $  
Page 35 



Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

EASTERN GROUP - WINKLEMAN - FINAL SCHEDULES 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

Winkelman System - FINAL 
Schedule RD-1 
Pages 32 to 36 

(A) ( B) (C) (D) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & PROPOSED TOTAL 
NO DESCRIPTION DETERMINTS USAGE FEES REVENUES 

139 Sales For Resales 6 Meter - $ 8456425 $ - $  

140 First Tier - First 999,999,999 Gals - $  21703 $ 
141 Second Tier - Next 999,999,999 Gals - $  21703 $ 
142 Third Tier - Over 999,999,999 Gals - $  21703 $ - $  

REVENUES - 

Commodity Usage (In Thousands of Gallons) 

143 

144 

145 

Total Other Water Revenue Customer Bills 

Total Other Water Revenue Usage 

TOTAL OTHER WATER CUSTOMERS REVENUE 

146 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT 

147 
148 Miscellaneous Revenues 

149 RUCO TOTAL REVENUE 

Unreconciled Difference vs. Billed Revenues 

150 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE RBM-1 
151 Difference 
152 Percentage Difference 

$ 117,824 

1,689 

$ 119,493 

$ 119,492 
$ 1 

0.00% 
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