COMPANY: Arizona Public Service Company

DOCKET NO. E-01345A-11-0224

KENNEDY PROPOSED AMENDMENT NO. 1

TIME/DATE PREPARED: May 15, 2012
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AGENDA ITEM NO. 1

OPEN MEETING DATE: May 15, 2012

INSERT PAGE 41, LINE 20:

As to the AG-1 rate, we agree that a collaborative process should be used to develop
program guidelines including the customer enrollment process. Moreover, we want to be clear
that all types of eligible customers should be timely notified of the program, and that the
experimental program is truly experimental by including eligible customers from all
representative groups, such as schools, hospitals, non-profits as well as large commercial and
industrial customers. We believe it would be helpful to the process that the implementation plan
timely docketed Therefore, we direct APS to docket the proposed guidelines prior to

implementation.

** Make All conforming changes including new conforming ordering paragraph.
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