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BOB STUMP 
SANDRA D. KENNEDY 

PAUL NEWMAN 
BRENDABURNS ARIZONA CORPORATION COMMISSION 

--- --_ 

DATE: MAY 7,2012 

DOCKET NOS.: W-O1303A-09-0343 AND SW-01303d-09- 

TO ALL PARTES: 

Enclosed please find the recommendation of Administrative Law Judge Teena Jibilian. 
The recommendation has been filed in the form of an Order on: 

ARIZONA-AMERICAN WATER COMPANY 
(ORDER NUNC PRO TUNC CORRECTING 

CLERICAL ERRORS IN DECISION NO. 72047) 

Pursuant to A.A.C. R14-3-1 lO(B), you may file exceptions to the recommendation of 
the Administrative Law Judge by filing an original and thirteen (13) copies of the exceptions 
with the Commission's Docket Control at the address listed below by 4:OO p.m. on or before: 

MAY 16,2012 

The enclosed is NOT an order of the Commission, but a recommendation of the 
Administrative Law Judge to the Commissioners. Consideration of this matter has tentatively 
been scheduled for the Commission's Open Meeting to be held on: 

MAY 22,2012 and MAY 23,2012 

For more information, you may contact Docket Control at (602) 542-3477 or the 
Hearing Division at (602) 542-4250. For information about the Open Meeting, contact the 
Executive Director's Office at (602) 542-3931. 

EXECUTIVE DIRECTOR 

1200 WEST WASHINGTON STREET; PHOENIX, ARIZONA 85007-2927 1400 WEST CONGRESS STREET; TUCSON, ARIZONA 85701-1347 
www.azcc. aov 

This document is available in alternative formats by contacting Shaylin Bernal, ADA Coordinator, voice 
phone number 602-542-3931, E-mail SABernal@azcc.gov 

mailto:SABernal@azcc.gov
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BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 

GARY PIERCE, Chairman 
BOB STUMP 
SANDRA D. KENNEDY 
PAUL NEWMAN 
BRENDA BURNS 

IN THE MATTER OF THE APPLICATION OF 

ARIZONA CORPORATION, FOR A 
DETERMINATION OF THE CURRENT FAIR 
VALUE OF ITS UTILITY PLANT AND 
PROPERTY AND FOR INCREASES IN ITS 
RATES AND CHARGES BASED THEREON FOR 
UTILITY SERVICE BY ITS ANTHEM WATER 
DISTRICT AND ITS SUN CITY WATER 
DISTRICT, AND POSSIBLE RATE 

AMERICAN WATER COMPANY’S DISTRICTS. 

ARIZONA-AMERICAN WATER COMPANY, AN 

CONSOLIDATION FOR ALL OF ARIZONA- 

[N THE MATTER OF THE APPLICATION OF 

ARIZONA CORPORATION, FOR A 
DETERMINATION OF THE CURRENT FAIR 
VALUE OF ITS UTILITY PLANT AND 
PROPERTY AND FOR INCREASES IN ITS 
RATES AND CHARGES BASED THEREON FOR 
UTILITY SERVICE BY ITS ANTHEWAGUA 
F R I A  WASTEWATER DISTRICT, ITS SUN CITY 
WASTEWATER DISTRICT AND ITS SUN CITY 
WEST WASTEWATER DISTRICT, AND 
’OSSIBLE RATE CONSOLIDATION FOR ALL 

CIOMPANY’S DISTRICTS. 

ARIZONA-AMERICAN WATER COMPANY, AN 

3F ARIZONA-AMERICAN WATER 

)pen Meeting 
day 22 and 23,2012 
’hoenix, Arizona 

%Y THE COMMISSION: 

* * * * * * 

DOCKET NO. W-O1303A-09-0343 

DOCKET NO. S W-0 1303A-09-0343 

ORDER NUNC PRO TUNC 
CORRECTING CLERICAL ERRORS 
IN DECISION NO. 72047 

* * * * 

Having considered the entire record herein and being fully advised in the premises, the 

irizona Corporation Commission (“Commission”) finds, concludes, and orders that: 

FINDINGS OF FACT 

1. On January 6,201 1, the Commission issued Decision No. 72047 authorizing new rates 

~\TJibilian~Z-AMERICAN-O90343\nuncprotuncU>ec72047.doc 1 
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DOCKET NO. W-O1303A-09-0343 ET AL. 

for Arizona-American Water Company’s (now doing business as EPCOR Water Arizona, Inc.) 

(“Company’s” or “EPCOR’s”) Anthem Water, Sun City Water, Anthem-Agua Fria Wastewater, Sun 

City Wastewater and Sun City West Wastewater districts. New tariff schedules for each of those 

districts were attached to Decision No. 72047 as Exhibit A. 

2. On March 28, 2012, the Company filed a Motion for Entry of Procedural Order Nunc 

Pro Tunc Correcting Decision No. 72047 (“Motion”). The Motion includes corrected tariff schedules 

for the Sun City Wastewater and Sun City West Wastewater districts. In the Motion, the Company 

states that in the course of a recent rate audit undertaken due to the new ownership and billing service 

transition, the Company discovered that the tariff schedules in Exhibit A to Decision No. 72047 for 

the Sun City Wastewater and Sun City West Wastewater districts contain inadvertent omissions with 

respect to Commercial Single and Multi Unit 5/8-inch through 2-inch meter customers. The 

Company states that the rate structure for those customers has included usage limits on the volumetric 

charge which vary by meter size, as shown on the corrected tariff schedules attached to the Motion, 

and the rate schedules in Exhibit A to Decision No. 72047 for the Sun City Wastewater and Sun City 

West Wastewater districts inadvertently omitted those volumetric charge limits. 

3. The Motion states that the omission of the volumetric charge tier limits was apparently 

a typographical error, as neither the Commission’s Utilities Division (“Staff ’) nor any other party to 

the rate case indicated any desire to deviate from the then-existing volumetric charge limits, and the 

proofs of revenue undertaken by Staff and the Company following Decision No. 72047 considered 

only the then-existing tier structures for Commercial Single and Multi Unit customers. The Company 

states that following Decision No. 72047, the Company has continued to bill its Sun City Wastewater 

and Sun City West Wastewater district Commercial Single and Multi Unit customers consistent with 

the volumetric charge limits, and therefore no over- or under-billing has occurred. 

4. On April 24, 2012, Staff filed its Response in Support of EPCOR’s Request for a 

Nunc Pro Tunc Order Correcting Decision No. 72047. Staff agrees with the Company that neither 

Staff nor any other party to the rate case indicated any desire to deviate from the then-existing 

volumetric charge limits for Commercial Single and Multi Unit 5/8-inch through 2-inch meter 

2 DECISION NO. 
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DOCKET NO. W-O1303A-09-0343 ET AL. 

xstomers for the Sun City Wastewater and Sun City West Wastewater districts, and that the 

)missions appear to be purely typographical in nature. Staff states that it supports the relief requested 

.n EPCOR’s Motion. 

5. Exhibit A to Decision No. 72047 contained clerical errors in the tariff schedule for the 

S u n  City Wastewater and Sun City West Wastewater districts that omitted the volumetric charge tier 

limits associated with meter size for Commercial Single and Multi Unit 5/8-inch through 2-inch 

meter customers. 

6. The Company attached to its Motion corrected tariff schedules for the Sun City 

Wastewater and Sun City West Wastewater districts, which correctly show the volumetric charge tier 

limits associated with meter size for Commercial Single and Multi Unit 5/8-inch through 2-inch 

meter customers. Those corrected tariff schedules are attached to this Order Nunc Pro Tunc as 

Exhibit A. The corrected tariff schedules should replace the incorrect tariff schedules for the Sun 

City Wastewater and Sun City West Wastewater district that were included in Exhibit A to Decision 

No. 72047. 

CONCLUSIONS OF LAW 

1. The Company is a public service corporation within the meaning of Article XV of the 

Arizona Constitution and A.R.S. $0 40-250 and 40-25 1. 

2. The Commission has jurisdiction over the Company and the subject matter of this 

proceeding. 

3. It is reasonable and in the public interest to correct, nunc pro tunc, the clerical errors in 

Exhibit A to Decision No. 72047 by replacing the incorrect tariff schedules for the Sun City 

Wastewater and Sun City West Wastewater districts with the corrected tariff schedules attached to 

this Order Nunc Pro Tunc as Exhibit A. 

ORDER 

IT IS THEREFORE ORDERED that the Sun City Wastewater and Sun City West Wastewater 

district tariff schedules that appear in Exhibit A to Decision No. 72047 are hereby corrected, nunc pro 

tunc, and replaced with corrected tariff schedules for those districts that show the volumetric charge 

3 DECISION NO. 
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DOCKET NO. W-O1303A-09-0343 ET AL. 

ier limits. The corrected tariff schedules are attached hereto as Exhibit A. 

IT IS FURTHER ORDERED that this Decision shall become effective immediately. 

BY ORDER OF THE ARIZONA CORPORATION COMMISSION. 

7HAIRMAN COMMISSIONER 

ZOMMIS SIONER COMMISSIONER COMMISSIONER 

IN WITNESS WHEREOF, I, ERNEST G. JOHNSON, 
Executive Director of the Arizona Corporation Commission, 
have hereunto set my hand and caused the official seal of the 
Commission to be affixed at the Capitol, in the City of Phoenix, 
this day of ,2012. 

ERNEST G. JOHNSON 
EXECUTIVE DIRECTOR 

DISSENT 

DISSENT 
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SERVICE LIST FOR: 

DOCKET NOS.: 

Thomas H. Campbell 
Michael T. Hallam 
LEWIS AND ROCA LLP 
40 North Central Avenue, Suite 1900 
Phoenix, AZ 85004 
Attorneys for EPCOR Water Anzona, Inc. 

Craig A. Marks 
10645 North Tatum Blvd., Ste. 200-676 
Phoenix, AZ 85028 
Attorney for EPCOR Water (USA) 

Judith M. Dworkin 
Roxanne S. Gallagher 
SACKS TIERNEY PA 
4250 North Drinkwater Blvd., 4th Floor 
Scottsdale, AZ 85251-3693 
Attorney for Anthem Community Council 

Lawrence V. Robertson, Jr. 
P.O. Box 1448 
Tubac, AZ 85646-1448 
Attorney for Anthem Community Council 

Daniel Pozefsky, Chief Counsel 
RESIDENTIAL UTILITY 
CONSUMER OFFICE 

11 10 West Washington Street, Suite 220 
Phoenix, AZ 85007 

EPCOR WATER ARIZONA, INC. ANTHEM WATER 
DISTRICT, SUN CITY WATER DISTRICT, 

SUN CITY WASTEWATER DISTRICT, AND SUN 
CITY WEST WASTEWATER DISTRICT. 

ANTHEM-AGUA FRIA WASTEWATER DISTRICT, 

Larry Woods, President 
PROPERTY OWNERS AND RESIDENTS 
ASSN. 
13815 East Camino Del Sol 
Sun City West, AZ 85375 

W.R. Hansen 
12302 West Swallow Drive 
Sun City West, AZ 85375 

Greg Patterson 
916 West Adams Street, Suite 3 
Phoenix, AZ 85007 
Attorney for Water Utility 
Association of Arizona 

W-01303A-09-0343 AND SW-01303A-09-0343 
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Robert Metli 
SNELL & WILMER 
One Arizona Center 
400 East Van Buren Street 
Phoenix, AZ 85004-2202 
Attorneys for the Resorts 

Andrew M. Miller 
Town Attorney 
TOWN OF PARADISE VALLEY 
6401 East Lincoln Drive 
Paradise Valley, AZ 85253 

Bradley J. Herrema 
Robert J. Saperstein 
BROWNSTEIN HYATT 
FARBER SCHRECK, LLP 
21 East Carillo Street 
Santa Barbara, CA 93101 
Attorneys for Anthem Golf and Country Club 

Michele L. Van Quathem 
RYLEY CARLOCK & APPLEWHITE, PA 
One North Central Avenue, Suite 1200 
Phoenix, AZ 85004 
Attorneys for Verrado Community Ass’n, Inc. 
and 
DMB White Tank LLC 

LarryD. Woods 
15 14 1 West Horseman Lane 
Sun City West, AZ 85375 

Joan S. Burke 
LAW OFFICE OF JOAN S. BURKE 
1650 North First Avenue 
Phoenix, AZ 85003 
Attorney for Corte Bella Golf Club 

Philip H. Cook 
10122 West Signal Butte Circle 
Sun City, AZ 85373 
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Jason D. Gellman 
ROSHKA DEWULF & PATTEN, PLC 
One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, AZ 85004 
Attorneys for Corte Bella Country Club Assn., 
h c  . 

Chad R. Kaffer 
Troy B. Stratman 
MACK DRUCKER & WATSON, PLC 
3200 North Central Avenue, Suite 1200 
Phoenix, AZ 85012 
Attorneys for Corte Bella Country Club Assn., 
h c  . 

Frederick G. Botha 
23024 North Giovota Drive 
Sun City West, AZ 85375 

6 

George Turner, President, Board of Directors 
RUSSELL RANCH HOMEOWNERS’ 
ASSOCIATION, INC. 
21448 North 75th Avenue, Suite 6 
Glendale, AZ 85308 

Gary Verburg, City Attorney 
Cynthia S. Campbell, Assistant City Attorney 
OFFICE OF THE CITY ATTORNEY 
200 West Washington, Suite 1300 
Phoenix, AZ 85003-161 1 
Attorneys for City of Phoenix 

Janice Alward, Chief Counsel 
Legal Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, AZ 85007 

Steve Olea, Director 
Utilities Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, AZ 85007 

DECISION NO. 
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EXH,IBIT A 
SUN CITY WASTEWATER 

Monthly Usage Charge: 
Residential 

Single Unit 5/8” x 3/4” 
Single Unit 1 ’’ 
Single Unit 1-1/2” 
Single Unit =>2” 
Single Unit Non Water 
Multi Unit All Water 
Multi Unit Non Water 

WC 
DW 
W M  
WR 
RR 
Paradise Park IN 
Single Unit >2” 
Single Unit Non Water 
Multi Unit >2” 
Multi Unit Non Water 
Large User => 2” 

Commercial 

Commercial Volumetric Charge 
p e r  1,000 gallons water usage) 

Paradise Park L/IJ Volumetric Charge 
(Per 1,000 pallons water usape) 

Monthly Usage Charge: 
Co m m ercial 

Single Unit 5/8” x 3/4” 
Multi Unit 518” x 3/4” 

Above Volumetric Charge (Per 1,000 gallons, 5,000 gallon limit) 

Single Unit 1” 
Multi Unit 1” 

Above Volumetric Charge (Per 1,000 gallons, 12,500 gallon limit) 

Single Unit 1-1/2” 
Multi Unit 1-1/2” 

Above Volumetric Charge (Per 1,000 gallons, 25,000 gallon limit) 

Single Unit 2” 
Multi Unit 2” 

Above Volumetric Charge (Per 1,000 gallons, 40,000 gallon limit) 

$ 18.11 
46.86 
93.73 

149.96 
18.1 1 
18.1 1 
18.1 1 

$ 5.64 
43.03 
10.48 
21.31 
10.94 

8,711.69 
73.63 
73.63 
73.63 
73.63 
73.63 

$ 1.2862 

$ 1.8770 

$ 9.20 
9.20 

$ 1.2862 

$ 23.02 
23.02 

$ 1.2862 

$ 46.02 
46.02 

$ 1.2862 

$ 73.63 
73.63 

$ 1.2862 

DECISION NO. 



DBCKET NO. W-01303A-09-0343 ET AL. 

EXHIBIT A 
SUN CITY WASTEWATER 

Annual Fee for Industrial Discharge Service 
<=50,000 gallons water per month 
> 50,000 gallons water per month 

SERVICE CHARGES: 
Reconnection (During business hours) 
Reconnection (After business hours) 
Insufficient Funds, NSF Fee 

$ 500.00 
1,000.00 

$30.00 
40.00 
10.00 

DECISION NO. 
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EXHIBIT A 
SUN CITY WEST WASTEWATER 

Monthlv Usape Charge: 
Residential 

Single Unit 5/8” x 3/4” 
Single Unit 1” 
Single Unit 1-1/2” 
Single Unit =>2” 
S Unit Non Water 
M all Unit 

Commercial 
we 
DW 
wh4 
WR 
S Unit >2” 
S Unit Non Water 
S Unit >2” 
S Unit LU =>2” 

Above Commercial Volumetric Charpe 
p e r  1,000 gallons water usage) 

Monthly Usage Charge: 
Commercial 

S Unit 518” x 314” 
M Unit 5/8” x 3/4” 

Above Volumetric Charge (Per 1,000 gallons, 5,000 gallon limit) 

S Unit 1” 
M Unit 1” 

Above Volumetric Charge (Per 1,000 gallons, 12,500 gallon limit) 

S Unit 1-1/2” 
M Unit 1-112” 

Above Volumetric Charge (Per 1,000 gallons, 25,000 gallon limit) 

S Unit 2” 
M Unit 2” 

Above Volumetric Charge (Per 1,000 gallons, 40,000 gallon limit) 

SERVICE CHARGES: 
Reconnection (During business hours) 
Reconnection (After business hours) 
Insufficient Funds, NSF Fee 

$ 30.96 
77.40 

154.79 
247.66 

30.96 
30.96 

$ 11.65 
93.42 
21.80 
45.67 

141.23 
141.23 
141.23 
141.23 

$2.6024 

$ 17.65 
17.65 

$2.6024 

$ 44.13 
44.13 

$2.6024 

$ 88.27 
88.27 

$2.6024 

. 

$ 141.23 
141.23 

$2.6024 

$30.00 
40.00 
25.00 
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