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WATER FACILITIES e
EXTENSION AGREEMENT

é8

This Agreement is between Silverwell Service Corporation, doing business as Watco,
Inc., an Arizona Corporation (“Company”), with offices at P.O. Box 1270, Sho\#rlzw,(‘b@oraﬁon Comimission
85902, and Cedar Vista Property, LLC (“Developer”), with offices at 1110 S. PMI@@@K ETEr
Tucson, Arizona 85719.
APR 3 0 2017

RECITALS S
DOCKETED B5Y |
A, Company is a public service corporation within the meaning of Article ll, Section 2, of : //j VAR
the Arizona Constitution, and is authorized to provide potable water service within portions of T
Navajo County, Arizona, in accordance with a Certificate of Convenience and Necessity
(“CC&N) granted by the Arizona Corporation Commission (“Commission”).

B. Company is obligated to provide safe and affordable water service to the public.

C. Company’s water operations are governed by numerous federal and state statutes and
regulations, and are subject to regulation by numerous federal and state agencies.

D. Developer has completed construction of a 54 lot development known as Cedar Mesa
Ridge (“Development”), legaily described and mapped in Exhibit A.

E. Developer has constructed potable water facilities to provide water service to the
Development (“Facilities™) partially described in Exhibit B. Developer will provide Company
oversized improvement plans that describe the Facilities in greater detail. The cost of the
Facilities is approximately $735, 689.00, as shown in Exhibit C.

F. The well, storage, and pumping equipment was built on property owned by Canyon Vista
Properties, LLC (“Canyon Vista”) and Shumway 75, LLC ("Shumway”). The cost of
construction of the well, storage and pumping equipment of $239,512.00 was shared with
Developer paying 35% or $84,179.20, Canyon Vista paying 35% or $84,179.20 and Shumway
paying 30% or $71,153.60. The construction costs for the well, storage and pumping equipment
is attached hereto as Exhibit D. Any main extension agreements between the Company and
Canyon Vista or Shumway shall reflect their respective investment in the well, storage and

pumping equipment.

RECEIVED

0CT 29 2007

AZ CORP COMM
Director Utilities
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AGREEMENT
The parties agree as follows:

1.0  Recitals Incorporated.

1.1 The recitals set forth above and all attached exhibits are hereby expressly incorporated and
included as part of this Agreement.

2.0 Developer’s Obligations.

2.1 Developer will permanently transfer to Company, or cause ta be permanently transferred to
Company, at no cost to Company:
Facilities; and

2.1.1 Property including Developet’s interest in real property, rights-of-ways, casements,
fixtures, as well as rights and privileges pertaining to property including access and use,
water rights and claims, and utility rights (“Real Property Interests”) reasonably required by
Company to operate and maintain the Facilities.

2.1.2  Any Developer’s interest in Tract D cited on the plat set forth in Exhibit E.

2.2 Developer will give Company warranty deeds to Real Property Interests where the
Facilities well, storage, pumping equipment, and similar Facilities equipment is located free of
liens and encurmbrances.

2.3 Developer will give Company at no cost, and/or agrec that Company can access and use,
at no cost, easements or rights-of-way where the Facilities water transmission infrastructure 1s
located so Company can operate and maintain those Facilities.

2.3.1 All private easements or rights-of-way are free of physical encroachments,
encumbrances, or obstacles and will accommodate heavy equipment used to operate,
repair, and maintain Facilities as shown on Exhibit A.

24  Developer will assign all warranties of the Facilities to Company and Developer affirms
that all warranties of the Facilities will be effective until at least two years after ADEQ approval
of construction.

2.5  Developer will provide Company with the following:

2.5.1 Facilities® water master plan prepared by a licensed engineer;

2.5.2 Facilities’ plans and specifications prepared by a licensed engineer;
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2.5.3 Engineering Water Use Data Sheet or an Engineering Design Report if requested by
the Commission.

2.5.4 Developer’s letter of adequate water supply stating there is adequate water for the
Development;

2.5.5 Drinking water source approval;

2.5.6 Applicable Centificates of Approval to Construct for the weli and distribution
system; and

2.5.7 Applicable Certificates of Approval of Construction for the well and distribution
system,

2.6  Upon execution of this Agreement, Developer will pay Company a non-refundable
development plan review, inspection, and administration fee of $2,500.

3.0 Company’s General Obligations.

3.1 Upon the execution of this Agreement, the Company accepts the Real Property Interests
and Facilities.

3.2 Ifany portion of Facilities construction has not been completed when this Agreement is
executed, then Developer will complete construction of that portion of Facilities, finalize all
permitting requirements for that portion of Facilities, and transfer clear and unencumbered title
of that portion of Facilities at no cost to Company in a timely manner.

3.3 After accepting the Facilities and Real Property Interests, Company will operate and
maintain the Facilities as long as the Developer has finalized construction of the Facilities,
permitted those Facilities, and transferred those Facilities to Company as set forth in

subparagraph 3.2.

3.4 Developer can continue to withdraw water for construction purposed until either
December 31, 2007 or Developer's construction activities at the Development end, whichever
comes first("Use Period”). During the Use Period, the Company has first right to water to meet
water customer needs as required by Commission regulation. During the Use Period, Developer
will be responsible for all operation and maintenance costs of the Facilities, including but not
limited to, power and repair costs, When the Use Period ends, Developer will ensure that
Facilities are in good repair consistent with sound utility practice.

3.5  If Developer is not able to finish road construction before December 31, 2007, then
Developer can request in writing that the Use Period extend until June 30, 2008 or until Developer's
road construction activities at the Development end, whichever comes first. Company must approve
Use Period extension in writing, and such approval will not be unreasonably withheld. All terms of
Use Period set forth in paragraph 3.4 will continue during any Use Period extension,
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3.6  Company will refund 10% of its gross annual revenues derived from water sales to
customers served by the Facilities for 10 consecutive refund years.

une 30, 2009. Refund years 2

3.7  Refund year | will begin on July 1, 2008 and will end on J
Company will make annual

through 10 will each date from July 1 to June 30. Each refund year
refund payments to Developer by August 31.

4.0 Simultaneous Execution.

4.1  ltisthe parties’ intent that within 30 days of the execution of this Agreement, t]:'lc
Company and Canyon Vista Properties, LLC shall enter into an extension agreement with terms
consistent with the terms set forth in this Agreement.

5.0  Effective Date of the Agreement.

5.1  The effective date of this Agreement shall be the date this Agreement is executed by both
parties.

5.2  Notwithstanding any other provision is this Agreement, Developer understands and agrees
that prior to initiating water service Company must receive frec and clear title to the real property
where wells, storage, pumping equipment, treatment equipment, and similar facilities are located,

inc!u.d'ing any property owned by Canyon Vista and Shumway 73 and all of the potable water system
facilities must be free and clear of liens and released by any contractor, subcontractor, or vendor.

6.0 Assignment.

6.1  Neither Company nor Developer may assign its rights or obligations under this
Agreement without the other party’s prior written consent. This consent may be withheld only
for good cause.

7.0 Binding Agreement.

7.1 This Agrccmgn_t binds, and inures to the benefit of, the parties, and their respective legal
representatives, administrators, executors, agents, successors, and assigns.

8.0  Applicable Law.

8.1 Aﬂgona law governs this Agreement and its performance is subject to regulation by the
State of Arizona as well as federal, state, and local regulatory agencies with junisdiction.

9.0  Waivers
9.1  Either party may waive any provision of this Agreement intended for its benefit.

9.2 Any waiver must be in writing,
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93  No waiver of a provision will operate to waive any other provision.

94  If either party fails to require the other to perform any term of this Agreement, that failure
does not prevent the party from later enforcing that term.

10.0 Communications.

10.1 Communications under this Agreement should be addressed as follows:

Company: Developer:
Silverwell Service Corporation/Watco Canyon Vista Properties, LLC
P.O. Box 1270 1110 8. Park Avenue
Show Low, AZ 85902 Tucson, Arizona 85719
10.2 A party changing their address will notify the other party in writing.
11.0 Agents.

11.1 Company is not an agent for Developer and will not incur any cost‘s Or expenses on
Developer’s behalf. Developer is not an agent for Company and will not incur any costs or
expenses on Company’s behalf.

12.0 Headings.

12.1 The headings in this Agreement are for reference purposes and do not limit or define any
provision.

13.0 Further Documentation.

13.1  Each party agrees in good faith to execute any additional documents as may be necessary
or appropriate to fully carry out the intent and purpose of this Agreement.

14.0 Counterparts.

14.1  This Agreement may be executed in counterparts.

15.0 Entire Agreement.

15.1  This Agreement contains the entire understanding among the parties. This Agreement

may be amended only by an instrument in writing signed by all parties. All amendments to this
Agreement must be in writing and signed by the Parties,
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A

o
Signed by the parties as of __ /0 /5 , 2007;

Developer
Company :
Silverwell Service Corporation Cedar Vista Property, LLC
P.O. Box 1270 1110 S. Park Avenue
Show Low, AZ 85902 Tucson, Anzona 85 CJ
W B D
By: vy
Mark Grapp PhillCénale
Its: President Yts: _mw RGN
6
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STATE OF A1 2000, )
County of Mﬁuaau_._)

The foregoing instrument was acknowledged before me on \

88.

Ol\s) 2007k

Mark Grapp, President of Silverwell Service Corporatio

.

Name

J\\Q&OK}JI .
Title '
My Commission expires: jm&ﬂm___

STATE OF )
) 88,
County of )
The foregoing instrumnent was acknowledged before me on , 2007 by
, of Cedar Vista Property, LLC.
Name
Title
My Commission expires:

DB02/802407.0001/7722853.1/
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EXHIBIT B
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PAGE 18
Cedar Vista Properties
1110 S. Park Avenue Phone (520) 620-6770
Tucson, AZ 85719 Fax (520) 798-3724
EXHIBIT “C”
Cedar Mesa Ridge

Water Infrastructure Cost Breakdown

7200 8" Waterline $432,000
420’ 12” Waterline $ 42,000
800° 6” Watetline $ 48,000
Fire Hydrant $ 69,000 |
17 Split Water Service $129,689
¥, Water Service $ 15.000

TOTAL . §735.680
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Szerra Pzpelme, LLC

PAGE 28

Janum}' 03, -2005 ‘

P

" Re: Wa!l Srtc Proposnl

' Mx_ T00 PSI, for the sum oft

1 1.Fire Fump:_30 H.P., 650 gpm, gléctrical panel & fuses, for the suin of:

‘ M___x[digg,_lS’Wlde % 24' Long, for thé sum of

" . Permits for consb'uutmn of metal building, ESTIMATED at;
: msg!mwm; valves & pressum switch at pressure tnnk, ESTMATBD

N [Drgn Qﬂgem. for the sum of; . '. . E .
LT 10

: ‘ﬂ ell D mgg fdrtbesumof‘
: Wellhmg for the sum of

: omg resgor: for the sum of’ ' )
Electri gﬂiﬂng&gggg!g_ BS‘I‘IMATEDat Ce .

. sgggrvis!gn and Lg,b_or iqr Entm: Egglggt, for thz sum of

We propos'e tn-furnish afl labor, matem.l and equipment needed to bons!ruct the followlng' '

. mm&_ 120,000 gallon, for the sum o Co

) OfP-»Loud and Equipment

OfF- Load and Eqmpmemt

A ternate 7.5 Pumps 1. | afternate duplox panel & ftuses, for the surn of
Cogerete Worls for pumips, for pressurc tank, for storage tank:' Lo

Grayel & Ring: for storage tank, ESTIMATED at:”
Mﬁr the'sum of: ‘

Liquid Mg_l Stte Glusa: for the sum of:

Congcrete Worlc for metal building, for the sum of!

ml_ng&ﬂgg_._md installation, ESTIMATED fat.

gggﬂngenﬂ for the sum of;

4

-1

- E@‘% EE

F
S |a
‘W

x 1f you liave any questions, please call Phjl Canale @ (520) 620-6770. Thank you, .
U " ’ \ , . : . . .

: 1 110 South Park Avenue * Tucson Arizona 857]9

’ (520) 620-6770 * Fax (520) 798-3724
© . ROC Lie, No. 103927~A '
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. $1/05/2085 14:52 7963724 o LREE <

Wiilis Drilling & Pump L | Invoice

m& Main St ‘
$ A2 85937
Fax; (92€) $36-2091 M| ok
Phone: (928) 5364414 121472004 6366
BLTO ~ SHIP T
Canyon Vista job | - {Shumveay rd. -
FO.NO. |  TERMS PROJECT
Otis #1 Doe on receipt
ary DEBORIPTION PATE | AMOUNT
. 1] State Pormit foe \ 150.00] 150,00
20{Ft., of 14" bore hole with 12" surface casing 40,001  800,00T
463|Ft. of 11 " bore hole 30.00} 13,890.00T
2| 11" Bit conte : 1,500,001 3,000.00
465|Ft. of 8° steel cading 16.50] 7,67250T
1 [Lebor to weld & mmll 8" cuaing in wedl 1.950.00} {,950.00T
1 {Seal top 20 Ft. of well per State Law $00.00{  500.00T
10 HnLdmwdcvelopcdmllwlmm&uu(mdymsetpmp) : S0.00| 500,00
AZ Sales Tax@ Contractor mte 3965%| 92

70,000.%
uv:m—o?o:
Thank you for the opportanity to be of servioe, Total | £20.446,32

WY 6928 +0-6Z-0304
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PAGE 22
LI L/ A e

Willis Drilling & Pump
;351 South Main St. P ROP OSAL
nowfiske, AZ 85937 ' .
Fax: (928) $36-200] ot Lol il
Photw: (9268) 3564414 171622004  99%m ,
NAME ! ADDRESE o
Canyon Vista job 1
TERMS PHONE FAX JoBSITE:
SO% deporit " sTi4m6 | 928-368-8820 Shumway, Ax.
ary ~ DEGCRIPTION coeT TOTAL
1{20-HP 460 V. 3-PH 225 GPM Mode! 6T-225 pump & motor Berkeley 5,722.00] 5,722.00T
1]20-HP 460 V. 3-PH pumpltig plant panc! 1,285.00] 1,285.00T
360]F1. of 3" PVC Sed 80 Certa lock drop pipe 7885 2836807
380|F¢, of #8+4 submersible pump cable 2381 893.00T
118" % 3 " sanitary well seal 250.00 250.007
1]3" Stainless stoe! Tee 106.00 106.00T
113* Stainless stoel aheck valve with Cents lock sdapiers 364,00 364.00T
2] Stainless stec! 3" nipples with Certe look adapters 48.00 $6.00T
1 [Labot to iustall hew pump in well 600,001  600.00
1|Lab. Fees and paper wosk for water westing to satisfy DEQ 2%00,00] 2,800.00
Renal fees up generator & fusl cost for testing well to be billed efler well
is pumped & tested
AZ Sales Tux@ Contractor rate I65%| 45807
Thank you for the opportuaity to be of service. TOTAL s15.41087

‘Mhunk you for considering us for your wall and water system needs, We
have been in the Snowllake afea since 1951, We know our Job ad we
guacstter our work, We would like to do your work for you,

2 /7

W ¢S8R +0—6EZ-034




EXHIBIT E

€2 3Idvd dd¥edD Mo 6ELBLESBEET 9¢:11 88B2/18/20



et o AR

MATCH LINE ]
W S
o [
=
wm\ w qqqqq
ith g3
mmm_
Bl |
* &
3
r
| .
[

) £l
¥ MBI

NS
7

_ l&\\\\ﬂm ;
ag ecres o cu Z 7k \

5-43

N
S ailln N
T

0.4

9¢:1T 8082/18/24

6E/BLESBCET

ddVeD e

pZ 39vd



P s " e |
Y

AOIH JIRSFED
n—"
»

m‘am

SHELVISE Yﬁ§A<NOAH?D

~ EYTd TRaA

JNIT HOLVH

DEDET LILCRags

TEACT “D*
ot acnis  HF g

. MU AYT

By ol . &N
<§€ S
Fiv dn fubk-ria¥e Q’ .‘2.
APR ML-M-J1A

voevEorm |
S
=8

zgs
A!_ gEq
i B
a2

al¥

MO P
B Sl T

£

Loz rassy
0TS

TRACT “C* ﬂ

0

1 L0%

eapa g2

" B -
B et L oz \ A-diiy
4 / :
e No. 3003104 y £5 ¢
PoEveLor A T, ‘
B E

T
%
ol
s
6N

&2 39vd

ddveD Mo

6E482EGBCBT 92:1T 80BZ/1B/Z0



. YNOZINY ‘ALNIOD OFYAVN
NYIGSIN YA 29 F VIID 1SY3 22 IONVH 'HRNON Z3 dIHSNMOL
I HOWI3S 3 NOUNDd ¥

S3tvisd ,q.wom_> NOANVO
1¥vid VNI

PN 2 NN gy

g‘_!sw—ﬂ—ﬂ’.&ﬁaggsag.ﬂg .

o T o AT SRR =
+ amo 1w om0 LA BN AT
+ s o eni TSI IR IR

;;;;; indl BT 18 BT
v v0ma xem 0 il TENY LTRSS
e s 30 i SIS AT
..... S ST TR |

4€9'5§§§5 KATE TR WHRL

WEfe VIR 0 FURALIDS O BOW 1S Stuest
YOI LI 20 FALIGD W CRETY LI FRNELE KIKR
- - 5 v.v
30, 5
!ﬂ.a«ﬁ!u‘ﬂiﬁlﬂ_ﬂaa%-lﬂ-.ﬂhﬁﬁg
3
v 1L v oo, S T g TR
iiﬂqﬂﬁ!ﬂhﬂnﬂ!“dﬂ%b
230 1V R R AERAANITES S48 GO LI S.0h13 IOBEE I
0
anr-nuﬂtn..ﬂ!‘t!:!gﬁlaﬁ
P wBd ©1 ¥ DL 1833 ITHIE 30 JOHILEN ¥ LOTS MLERT sisel
gﬂ!i%%ﬁi
3B /T Y OLITY NI & ¥ 13V7 ,03eRE MISON DHL
* wanh SN PNLE 40 ENWA TN ) -
.-I..n._:.ﬂ.ﬁ.ﬁ..kb%cg.%!'.ﬂ.' R
¢ ene v ot S AR O
B4 0 UNAND LOVUSA 30 AP SoRE I G 3K
.i54ﬁﬁ&.ﬁ_ug.lqiﬂ§5!ﬂ' -
i Eor 11 OMLE AYD FOHISI
"isiguﬂ-.—wﬂb%‘gf.l‘l,!‘g -

wcact 11 Ay 42 meevoon | -
0 ThR WA TN, -

W 18 W9 Y In TN BUIAL X3 TSR T

WEGH 2 ) MR MIOAME T4, G SLOC1 S1 SIS 4
YIS XoM & Y QL LTA) O D THNST ¥ 1R JLAEEN FUNM TN

N 8 Y G4 XTH DETE O TS Y

WD 31 CEWLS A0 STWA SV M LD
¥ Ol I P R 20WIST ¥ 1538 01 AF IS TRREHIG et

.!.__-l B!.a-. u.!at.v .u.. .wq:iﬂuﬂ___-nl
_ni .-.n .ui

.Da.:!il#!-unaiﬁi%.!: e

s TUEG IAVTS I SIUED
ﬂ.ﬂ-ﬂ?gu!ﬁhliiﬁiihg
Tums BL cUEMIricn crds B1 GLITUI & WA 40
i.ﬂm—l—‘!'iESkg_hﬁi RUENTEN
alatll!-gnﬂh..lulgi.l ]
> 103N it At Gvd 41 20 MAR 34 8 1000 3 0 Gl
N gé!ﬂ‘ VHIIRS ALN0S
alﬂg!lh.!#s 12 !“F-—i

._ﬂgbgt—lﬁ#“.ig‘sgk VOYd ¥

9z:11 880Z/18/28

6E/8LEGBZET

ddved MV

9¢ 3o9vd



