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BEFORE THE ARIZONA CORPORATION COMMISSION

GARY PIERCE Arizona Corporation Compmissig
Chairman D O n

BOB STUMP CKETED
Commissioner

SANDRA D. KENNEDY APR -5 2012
Commissioner

PAUL NEWMAN DOCKETED BY |
Commissioner

BRENDA BURNS o I 4! Lm
Commissioner

IN THE MATTER OF THE APPLICATION DOCKET NO. WS-03478A-08-0256

OF FAR WEST WATER AND SEWER |
COMPANY FOR APPROVAL OF A SEWER)  DECISIONNO. 73083
MAIN EXTENSION TARIFF ORDER

Open Meeting

March 27and 28, 2012
Phoenix, Arizona

BY THE COMMISSION:

FINDINGS OF FACT

1. On January 27, 2012, Far West Water and Sewer Company (“Far West” or
“Company”) filed an application for approval of a sewer main extension tariff in compliance with
Decision No. 72594 issued on September 15, 2011, in Docket No. WS-03478A-08-0256, a formal
complaint filed by Spartan Homes against Far West. After consultation with Staff, Far West filed
an amended tariff on February 28, 2012.

2. Far West is a public service corporation engaged in providing water and sewer
services to the public in Yuma, Arizona.

3. Decision No. 72594 found that Far West did not have a “Commission-approved
main extension tariff” as required by Arizona Administrative Code (“A.A.C.”) R14-2-606 and
ordered that Far West “file with the Commission, within 90 days of the effective date of this
Decision, an application for approval of a sewer main extension tariff, pursuant to A.A.C. R14-2-

606, for Commission approval.”
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4. The proposed tariff was patterned after the main extensicn tariff approved by the
Commission for Baca Float Water Company in Decision No. 63672 (May 24, 2001). The
proposed tariff meets the general requirements of A.A.C. R14-2-606. Consistent with its current
practice and one that was determined reasonable in Decision No. 72594, Far West’s proposed tariff
will refund advanced facilities at the rate of 5 percent per year for 20 years.

5. Although Far West did not formally request in its filing for a waiver of R14-2-

606(C)(1) and 606(D), Staff conferred with the Company; and the Company agreed to a verbal
waiver request of these particular rules as the proposed tariff does not provide free footage of an
equipment allowance, nor does the tariff distinguish between residential subdivision developments
and permanent mobile home parks as required by these rules. Staff does not oppose this waiver as
such was similarly granted by the Commission for the Baca Float Water Company sewer main
extension tariff.
At the request of Staff, Far West filed an amended tariff that included a wording clarification in
Section (C)(7) and also included provisions limiting the amount that could be billed to the
applicant to 10 percent of the original estimate in the event the actual cost of construction was
more than the estimated cost. Attached is a copy of the revised tariff.

6. Staff has reviewed the attached amended tariff and believes that it is in the public
interest and recommends approval. Staff also recommends that the attached amended tariff
discussed above be docketed, as a compliance item in this case, in its final form within 30 days of
the effective date of this Decision.

CONCLUSIONS OF LAW

1. Far West Water and Sewer Company is a public service corporation within the
meaning of Article XV, Section 2, of the Arizona Constitution.

2. The Commission has jurisdiction over Far West Water and Sewer Company and the
subject matter of the application.

3. The Commission, having reviewed the application, the amended Wastewater Main
Extension Tariff, and the Staff Memorandum dated March 9, 2012, concludes that the Wastewater

Main Extension tariff is in the public interest and should be approved.

Decision No. 73083
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ORDER

IT IS THEREFORE ORDERED that the application of Far West Water and Sewer

Company for approval of the attached Wastewater Main Extension Tariff is approved.

IT IS FURTHER ORDERED that the attached tariff be docketed, as a compliance matter in
this docket, in its final form within 30 days of the effective date of this Decision.

IT IS FURTHER ORDERED that this Decision become effective immediately.

WAV

COMMISSIONER

\ WITNESS WHEREOF, I, ERNEST G. JOHNSON,
Executive Director of the Arizona Corporation Commission,
have hereunto, set my hand and caused the official seal of this
Commission to be affixed at the Capitol, in the City of Phoenix,
this Lfth  dayof  Apa.r ,2012.

Ay
ERNEST G. JOHNSON
EXECUTIVE DIRECTOR

DISSENT:

DISSENT:

SMO:VLW:WVC

Decision No. 73983 o
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SERVICE LIST FOR: Far West Water and Sewer Company
DOCKET NO. WS-03478A-08-0256

Mr. Craig A. Marks

Craig A. Marks, PLC

10645 North Tatum Boulevard, Suite 200-676
Phoenix, Arizona 85028

Mr. Jeffrey W. Crockett, Esq.
Brownstein Hyatt Farber Schreck
40 North Central Avenue, Floor 14
Phoenix, Arizona 85004

M. Steven M. Olea

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Ms. Janice M. Alward

Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Docket No. WS-03478A-08-0256

Decision No. -__73083
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RULE NO. S8-1
SEWER MAIN EXTENSIONS

A. APPLICANTS FOR EXTENSIONS OF SEWER MAINS.

1. Upon request by a potential applicant for a sewer main extension, the Company
shall prepare, at no charge to the potential applicant, a preliminary sketch and
rough estimate of the cost of constructing the main extension.

2. Where a potential applicant for a sewer main extension requests the Company to
prepare detailed plans, specifications and cost estimates of the proposed main
extension, the potential applicant shall deposit with the Company an amount equal
to the estimated cost of preparing the detailed plans, specifications and cost
estimates. Upon receipt of the deposit, the Company shall prepare the detailed
plans, specifications and cost estimates of the proposed main extension and make
them available to the potential applicant within 90 days. Where the potential
applicant accepts the plans and the Company proceeds with construction of the
main extension, the deposit shall be credited toward the cost of construction to be
paid by applicant as an advance in aid of construction. If the potential applicant
does not accept the plans within 60 days from the date the plans were made
available to the potential applicant, the deposit shall become non-refundable.

3. The Company has the right to require the over-sizing of sewer mains and related
facilities to be constructed for an applicant; provided, however, that the Company
shall pay the additional cost of over-sizing the mains and related facilities. In
such event, appropriate details of the over-sizing shall be set forth in the plans,
specification and cost estimates for the main extension.

4. The Company shall provide each applicant for a sewer main extension with a
copy of this extension tariff prior to the execution of a main extension agreement.
The Company shall not commence construction of any main extension prior to the
execution of a main extension agreement between the Company and the applicant,
pursuant to the provisions of this extension tariff.

ISSUED | (Month, Day, Year) EFFECTIVE | (Month, Day, Year)

ISSUED BY:  Andrew J. Capestro
13157 E. 44™ Street
Yuma, Arizona 85367

Decision No.
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ADVANCES IN AID OF CONSTRUCTION:; REFUNDS

1.

An applicant for the extension of a sewer main or mains shall pay to the
Company, as an advance in aid of construction, before construction is
commenced, the estimated reasonable cost of constructing the main or mains,
including all service pipelines, valves, fittings, other costs and reasonable
overheads.

In those instances where the cost of a requested sewer main extension is
disproportionate to the anticipated revenues to be derived from future customers
using the main, the Company may require the applicant to provide additional
funds to the Company which will make the main extension economically feasible.
The methodology employed by the Company in determining economic feasibility
shall be applied uniformly and consistently to each applicant requiring a main
extension.

Each year, the Company shall pay to the party making an advance in aid of
construction under a sewer main extension agreement, or that party’s assigns or
successors-in-interest (provided that the Company has received notice and
evidence of such assignment or succession), 5% of the total gross annual revenue
(less any sales taxes, franchise taxes, privilege taxes or similar taxes and any
amounts payable to any municipality or other entity for treatment and/or
transmission of sewage) from each bona fide customer whose service line is
connected directly to the sewer main covered by the main extension agreement.
Refunds shall be made by the Company on or before August 31st of each year,
covering any refunds owing from revenues received during the preceding July 1%
to June 30th period. If after 20 years from the Company’s receipt of the advance,
the advance has not been fully refunded, the advance shall be entered as a
contribution in aid of construction in the accounts of the Company, and shall not
thereafter be refundable.

The aggregate refunds of advances in aid of construction paid to a party under a
sewer main extension agreement shall not exceed the total of the advances paid by
that party. No interest shall be paid by the Company on any advances in aid of
construction. The Company shall make no refunds from any revenue received
from any lines, other than customer service lines, leading up to or taking off from
the main or mains covered by the extension agreement.

ISSUED

(Month, Day, Year) EFFECTIVE | (Month, Day, Year)

ISSUED BY:  Andrew J. Capestro
13157 E. 44" Street
Yuma, Arizona 85367

Decision No. 72082
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5. The Company may, upon approval by the Commission, terminate its obligation to

make refunds under a sewer main extension agreement by accord and satisfaction
of its obligations under that agreement. :

6. A party to a sewer main extension agreement may request from the Company an
annual survey to determine if additional customers have been connected to and
are using service from the sewer main covered by the extension agreement.

C. SEWER MAIN EXTENSION AGREEMENTS; CONTENTS,

1. All sewer main extension agreements shall be evidenced by a written agreement,
and signed by the Company and the party or parties advancing funds, or the duly
authorized agents of each.

2. The size, design, type and quality of materials of the sewer main extension, the
installed location in the ground, and the manner of installation shall all be as
specified by the Company, and shall be in accordance with the requirements of
the Arizona Corporation Commission and all other governmental entities having
authority over the construction and operation of the sewer system. The Company
may install line extensions of any size meeting the requirements of the
Commission and any other governmental entities having authority over the
construction and operation of the sewer system.

3. Each sewer main extension agreement shall, at a minimum, include the following
information:
a. Name and address of applicant(s).
b. Proposed service address or location.
C. Description of requested service.
d. Description and sketch of the requested main extension.
€. Itemized cost estimate to include materials, labor, and other costs as
necessary.
f. Payment terms.
g. A clear and concise explanation of any refunding provisions, if applicable.
h. The Company’s estimated start date and completion date for construction
of the sewer main extension.
4. Each applicant for a sewer main extension shall be provided with a copy of the

executed extension agreement.

ISSUED | (Month, Day, Year) EFFECTIVE | (Month, Day, Year)

ISSUED BY:  Andrew J. Capestro
13157 E. 44™ Street
Yuma, Arizona 85367

Decision No.
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5. All facilities installed under a sewer main extension agreement shall become the

sole property of the Company, and parties making advances in aid of construction
shall have no right, title or interest in any such facilities. :

The Company shall schedule all new requests for sewer main extensions promptly
and in the order received.

No sewer main extensions shall be commenced by the Company, or installations
made by any applicant, without first having received approval of the plans and
specifications for such extensions or installations from the Arizona Department of
Environmental Quality or its designated agent. A copy of such written approval
shall be filed with the Arizona Corporation Commission upon request.

In case of a disagreement or dispute between an applicant and the Company
regarding this extension tariff or any sewer main extension, any party may refer
the matter to the Arizona Corporation Commission for hearing and a decision in
accordance with the Rules of Practice and Procedure of the Commission.

The Company may modify the terms and conditions of this extension tariff upon
approval by the Arizona Corporation Commission.

FINAL COST OF SEWER MAIN EXTENSION.

1.

In the event the actual cost of constructing a sewer main extension is less than the
estimated cost advanced by the applicant, the Company shall refund the excess to
the applicant within 30 days after completion of construction or after the
Company has received all invoices, timesheets and other related documents for
the project, whichever is later.

In the event the actual cost of constructing the sewer main extension is more than
the estimated cost advanced by the applicant, the Company shall bill the applicant
for the additional amount due of up to ten percent of the original estimate within
30 days after completion of construction or after the Company has received all
invoices, timesheets and other related documents for the project, whichever is
later. The amount billed shall not be more than ten percent of the estimate and
shall be due and payable 30 days after the invoice date.

TEMPORARY SEWER SERVICE.

The Company will provide sewer service on a temporary basis provided that the
Company has capacity available in excess of the Company’s regular needs, and
provided the Company has available material and equipment necessary to supply
such temporary service. Each applicant for temporary sewer service must pay the

ISSUED

(Month, Day, Year) EFFECTIVE | (Month, Day, Year)

ISSUEDBY:  Andrew J. Capestro
13157 E. 44™ Street
Yuma, Arizona 85367
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Company, in advance, the Company’s estimate of the cost of labor and materials,
less salvage value on removal, for installing and removing such temporary
service. In the event that the actual cost of installing and removing the temporary
sewer service is less than the estimated amount paid by the applicant, the
Company shall refund such excess amount to the applicant within 30 days
following the removal of the service.

ISSUED | (Month, Day, Year) EFFECTIVE | (Month, Day, Year)

ISSUED BY:  Andrew J. Capestro
13157 E. 44" Street
Yuma, Arizona 85367

Decision No. .
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