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ARIZONA CENTER FOR LAW 
IN THE PUBLIC INTEREST 

2011 APR -9  P 4; I O  202 E. McDowell Rd., Suite 153 
Phoenix, Arizona 85004 

: i j. 1 ‘ if‘: c 0 i;l M IS s E 21 1 (602) 258-8850 
~ O I X E T  CONTROL 

Attorneys for Southwest Energy 
Efficiency Project 

BEFORE THE ARIZONA CORPORATION COMMISSION 

GARY PIERCE, Chairman 
BOB STUMP 
SANDRA D. KENNEDY 
PAUL NEWMAN 
BRENDA BURNS 

[N THE MATTER OF THE APPLICATION OF ) DOCKET NO. E-01933A-11-0055 
TUCSON ELECTRIC POWER COMPANY FOR ) 
APPROVAL OF ITS 201 1-2012 ENERGY ) NOTICE OF FILING 
EFFICIENCY IMPLEMENTATION PLAN 1 COMMENTS OF SOUTHWEST 

1 ENERGY EFFICIENCY 
) PROJECT 

Southwest Energy Efficiency Project (“SWEEP”), through its undersigned counsel, 

hereby provides notice that it has this day filed the attached comments. 

DATED this gfh day of April, 2012. 

ARIZONA CENTER FOR LAW IN 
THE PUBLIC INTEREST 

/ 7  

202 E. McDowell Rd., Suite 153 
Phoenix. Arizona 85004 
Attorneys for Southwest Energy Efficienc! 
Project 
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ORIGINAL and 13 COPIES of 
the foregoing filed this gth day 
of April, 2012, with: 

Docketing Supervisor 
Docket Control 
Arizona Corporation Coinmission 
1200 W. Washington 
Phoenix, AZ 85007 

COPIES of the foregoing 
Electronically mailed this 
gth day of April, 2012 to: 

All Parties of Record 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
GARY PIERCE, Chairman 
BOB STUMP 
SANDRA D. KENNEDY 
PAUL NEWMAN 
BRENDA BURNS 

IN THE MATTER OF THE APPLICATION 
OF TUCSON ELECTRIC POWER 
COMPANY FOR APPROVAL OF ITS 

IMPLEMENTATION PLAN 
20 1 1-20 12 ENERGY EFFICIENCY 

DOCKET NO. E-01933A-11-0055 

SWEEP COMMENTS ON TEP 
ENERGY EFFICIENCY ACTIVITY 
FOR 2012 

SWEEP COMMENTS ON TEP ENERGY EFFICIENCY ACTIVITY FOR 2012 

The Southwest Energy Efficiency Project (SWEEP) appreciates the opportunity to update the 
Commission on the status of Tucson Electric Power Company’s (TEP or Company) energy efficiency 
programs following the Commission Open Meeting on Friday, March 16,2012. SWEEP thought this 
information would be helpful for the Commission, especially because customers and contractors have 
voiced concerns about the postponement and curtailment of the Company’s energy efficiency (EE) 
programs. 

SWEEP has prepared a table as Attachment A, which compares TEP’s historic EE investment with 
20 12 investment levels. Specifically, the table shows: 

0 

0 

0 

0 

201 1 EE program investment, as reported by the Company (i.e., actual EE expenditures). 
2012 EE program investment, had the Commission approved TEP’s original EE Plan filing; 
20 12 EE program investment, had the Commission approved the Modified EE Plan; and 
2012 EE program investment as a result of the March 2012 Open Meeting (as best estimated by 
SWEEP). 

I The data show that in 2012, existing EE programs will be significantly downsized compared with actual 
201 1 levels. Overall, EE investment will be halved from $1 1.3 million in 201 1 to $5.6 million in 2012. 
In addition, investment in almost every existing EE program will be slashed dramatically (with the 
exception of low income weatherization). EE program cuts will range between 12-72%, with the greatest 
changes to programs serving business and commercial customers. As a result, many programs are 
already closed or suspended. Furthermore, no new EE programs will be launched. For instance, the 
residential financing initiative that the Pima County Interfaith Council (PCIC) worked for over two 
years to develop will not be implemented. New EE programs including programs for schools, multi- 
family customers, appliance recycling, building energy codes, and businesses will also not be 
implemented. 

, 

The cuts to TEP’s existing programs are a consequence of TEP’s Demand Side Management Surcharge 
(DSMS), which insufficiently recovers the costs of the Company’s Commission-approved EE programs. 
The DSMS was last reset on June 1,2010. Since that time, TEP has received Commission approval to 
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launch new and to expand existing EE programs. For example, in 2010, subsequent to the June DSMS 
reset, the Commission approved the Residential Energy Assessment Program and the Home Energy 
Reports programs. The Commission also approved increases to the budgets of the Small Business Direct 
Install and Commercial and Industrial Comprehensive programs. However, the DSMS was not reset to 
recover the costs of these Commission-approved programs and budget increases. The lag in the 
resetting of the DSMS' has now resulted in the reduction of EE services to TEP customers. 

SWEEP is extremely concerned about the deep cuts to TEP's EE programs because these programs 
deliver important and substantial customer, economic, environmental, and utility system benefits. They 
also provide an important pathway for customers to reduce their utility bills. To that end, SWEEP 
encourages the Commission to identify and implement a viable solution as soon as possible. 

Specifically, SWEEP encourages the Commission to focus the immediate scope of the evidentiary 
hearings on identifying and implementing a resolution of the EE program activity and funding issues in 
a timely manner. The evidentiary hearings should be scheduled as soon as possible. This immediate 
focus is in the public interest and is essential for delivering the energy cost savings to TEP customers. 

SWEEP further recommends the Commission resolve this issue as soon as possible in this docket and 
not in the upcoming TEP rate case proceeding. Addressing the issue of 201 2 EE activities and fimding 
through the rate case proceeding, in which an order is not expected until sometime in 2013, would 
further disadvantage TEP customers for an even longer time period. 

Thank you for the opportunity to submit these comments. 

TEP proposed to reset the DSMS in its January 201 1 filing. 1 
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