
1 

2 

3 

4 

5 

6~ 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

LEWIS 
RCCA ~~ . 

LLP- 
L A W Y E K S  
- 

lllllllllllllllllslllllRllllllllllll~ll11111llll~ll 
00001 341 73 

BEFORE THE ARIZONA CORPORATION COMMISSION 

GARY PIERCE 
Chairman 

Commissioner 
~ Arizona Corporation Commission 

DOCKETED 
BOB STUMP 

PAUL NEWMAN 
Commissioner 

SANDRA D, KENNEDY 
Commissioner 

FEB - 8 2012 I 

BRENDA BURNS 
Commissioner 

IN THE MATTER OF THE APPLICATION ) 
OF ARIZONA-AMERICAN WATER ) DOCKET NO. W-O1303A-10-0448 
COMPANY, AN ARIZONA 1 
CORPORATION, FOR A 1 
DETERMINATION OF THE CURRENT ) NOTICE OF FILING 
FAIR VALUE OF ITS UTILITY PLANT ) 
AND PROPERTY AND FOR INCREASES ) 
IN ITS RATES AND CHARGES BASED ) 
THEREON FOR UTILITY SERVICE BY ITS ) 
AGUA FRIA WATER DISTRICT, HAVASU ) 
WATER DISTRICT, AND MOHAVE ) 
WATER DISTRICT. 1 

Arizona- American Water Company (“Arizona- American”), on behalf of the parties 

to the Settlement Agreement dated December 15,201 1 (“Settlement Agreement”), makes 

this filing as requested by the Administrative Law Judge at the December 16,201 1 

hearing. Arizona-American has circulated the attachments to this filing to all parties to the 

Settlement Agreement and each has agreed to their terms. The attachments are intended to 

provide additional detail for the administration and rate design of the credits described in 

Sections 3.3(a) and 3.3(b) of the Settlement Agreement. The parties to the Settlement 

Agreement request that the Administrative Law Judge and the Commission treat the 

attachments to this filing as addenda to the Settlement Agreement. 
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RESPECTFULLY SUBMITTED this 8th day of February, 2012. 

LEWIS AND ROCA LLP 

~ 

Thomas H. Campbell 
Michael T. Hallam 
40 North Central Avenue 
Phoenix, AZ 85004 
Attorneys for Arizona-American Water 
Company 

ORIGINAL and thirteen (13) copies 
of the foregoing filed 
this 8th day of February, 2012, with: 

The Arizona Corporation Commission 
Utilities Division - Docket Control 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Copy of the foregoing hand-delivered 
this 8th day of February, 2012, to: 

Steve Olea 
Utilities Division 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Dwight D. Nodes, Administrative Law Judge 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Janice Alward, Chief Counsel 
Charles Hains 
Legal De artment 
Arizona 8 orporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

2 26148.37 I 
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Copy of the foregoing mailed 
this 8th day of February, 2012, to: 

Michelle Wood 
Residential Utility Consumer Office 
11 10 W. Washin ton Street, Suite 220 
Phoenix, AZ 850 5 7 
Joan S. Burke 
Law Office of Joan S. Burke 
1650 N. First Ave 
Phoenix, AZ 85003 
Attorney for Corte Bella 
Greg Patterson, Director 
Water Utility Association of Arizona 
916 W. Adams, Suite 3 
Phoenix, AZ 85007 
Kenneth Hewitt 
18729 N. Palmer0 Court 
Surprise, AZ 85387 
Michele L. Van Quathem 
Ryley Carlock & Applewhite, P.A. 
One North Central, Suite 1200 
Phoenix, AZ 85004-4417 
Attorneys for Verrado and DMB 
Curtis S. Ekmark 
Jason Wood 
Ekmark & Ekmark, LLC 
6720 N. Scottsdale Road, Suite 261 
Scottsdale, AZ 85253 
Attorneys for HOA Class 
William B. Lipscomb 
Kingswood Parke Community 
Association 
14976 W. Bottletree Ave 
Surprise, AZ 85374 
Frederick G. Botha and Mary L. Botha 
23024 N. Giovota Drive 
Sun City West, AZ 815375 
Peter and Rochanne Corpus 
8425 N. 181st Drive 
Waddell, AZ 85355 
Scott T. Waterhouse 
18550 W. Kolina Lane 
Waddell, AZ 85355 

Michael D. Bailey 
James Gruber 
Surprise City Attorney’s Office 
16000 N. Civic Center Plaza 
Surprise, AZ 85374 
Crai and Nancy Plummer 
17174 W. Saguaro lane 
Surprise, AZ 85388 
Sharon Wolcott 
20127 N. Painted Cove Lane 
Surprise, AZ 85387 
Timothy L. & Cindy J. Duffy 
19997 N. Half Moon Drive 
Surprise, AZ 85374 
Jared Evenson, President 
Cross River Homeowners Association 
1600 W. Broadway Road, Suite 200 
Tempe, AZ 85282 
Gany D. Hays 
The Law Offices of Garry D. Hays 
1702 E. Hi hland Avenue 
Phoenix, A% 85016 
Attorney for Cross River HOA 
William and Erin Pm 
18044 W. Georgia Ct. 
Litchfield Park, A2 85034 
Thomas & Laurie Decatur 
8426 N. 18 1 st Drive 
Waddell, AZ 85355 
Mike Smith, President 
Sierra Montana Homeowners Association 
c/o Rossmar & raham 

Peoria, AZ 85381 
Mike Albertson 
6634 N. 176th Avenue 
Waddell, A2 85355 
Jay L. S h a p  
Patrick J. lack 
Fennemore Craig, P.C. 
3003 N. Central Ave., Suite 2600 
Phoenix, AZ 850 12 
Attorneys for EPCOR Water (USA) 

15396 N. 83rd w ve, Bldg. B, Suite 101 

3 2614837 I 
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Brian O’Neal 
21373 W. Brittle Bush Lane 
Buckeye, AZ 85396 

4 2614837. I 



Settlement Agreement Addenda 

Rate Administration Details: Revenue credits of the Revenue Requirement 
Equivalent of non-refundable White Tanks hook-up fees & Non-firm Treatment 
Services as per the Settlement Agreement. 

1. Revenue credits for White Tanks hook-up fees and non-firm treatment services 
shall be determined pursuant to the provisions in the Settlement Agreement and 
displayed separately on eligible customer monthly bills. 

2. Agua Fria water district customers eligible for revenue credits are Residential, 
Commercial, Other Public Authority’ and Potable Irrigation. Customers 
ineligible include those jurisdictional customers receiving a rate reduction under 
the Settlement Agreement, plus off-system entities.’ 

3. The Company shall file its proposed monthly revenue credit rate design not later 
than the anniversary of the effective date of new rates in the Settlement 
Agreement using the most recently available actual customer count and water 
commodity  volume^.^ 

4. The proposed monthly revenue credit rates shail automatically become effective 
on the anniversary date. If Staff files any objection, the proposed credit shall be 
timely updated based on the resolution of Staffs concern and as addressed further 
below as regards a true-up. 

5 .  The calculated revenue credits for each annual period shall be trued-up in each 
subsequent annual filing so as to ultimately provide customers as close as possible 
the exact total revenue credits calculated pursuant to Exhibits €3 & C of the 
Settlement Agreement. For example, if the revenue credits provided to customers 
at the end of any annual period are less than as determined pursuant to Exhibits B 
& C, customers shall receive the additional amount in the next annual period and 
vice versa for an over credit. (A true-up is necessary because the actual customer 
counts and water commodity volumes during refund periods will differ somewhat 
from customer counts and volumes used to design the revenue credit rates.) Any 
true-up from the final period of the credits shall be provided in the first month 
after the credits terminate, 

6. In order to closely match the underlying rate design proportion of basic service 
services and commodity rates, the rate design of the revenue credits shall allocate 
credits as 45% in a monthly reduction of the basic service charge and 55% in a 
single commodity rate reduction. Please see the attached ilfustrative rate designs 
based on the illustrative revenue requirement credits displayed on the last page of 
Exhibit B of the Settlement Agreement. The illustrative rate designs are based on 

’ Presently only the State of Arizona Prison comprises the Other Public Authority class. 

schedule CRAC2), non-potable DMB White Tank and non-potable Corte Bella Golf. There were no test 
year water sales to off-system entities; however, the intention is to exclude entities outside of the 
Company’s Agua Fria service area including to any nearby private (e.g., AZ Water Company) or municipal 
(eg., City of Goodyear) or similar entities. ’ The Settlement Agreement is based on an effective date of new rates of July 1,2012. 

Ineligible are Private Fire class customers, Misc Fee Commercial Water Sales customers (ie., rate 

1 



6/30/2010 test year customer counts and water commodity volumes. The actual 
rate designs will depend on various actual data for future periods which are not 
known at this time. Any new eligible customers in hture periods shall receive the 
commodity credit as well as the basic service credit for their meter size. 
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