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Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007

Re:  Notice of Filing — Tucson Electric Power Company’s February 1% PPFAC Update Report
Decision No. 70628, Docket Nos. E-01933A-05-0650 and E-01933A-07-0402

Pursuant to Decision No. 70628 (December 1, 2008) and Tucson Electric Power
Company’s (“TEP” or “Company”) Purchased Power and Fuel Adjustment Clause (“PPFAC”)
Plan of Administration (“POA”), TEP hereby files Schedules 1 through 5 and a schedule for the
CTC Revenue True-Up as its February 1% update to the October 31%* Report filed on November
3, 2011. This update will replace estimated Forward Component Tracking Account balances,
and the initial True-Up Component Tracking Account balances, with more current estimates.
This report also contains confidential information that is being provided to Commission Staff
separately.

In TEP’s February 1, 2011 update filing of the calculation of the PPFAC rate for the
period April 1, 2011 through March 31, 2012, the Company estimated the CTC True-Up
revenues would be fully credited during the month of November 2011. The CTC True-Up
Revenues were, in fact, fully credited in November. The current filing includes an estimate of
$13.6 million of uncollected PPFAC costs resulting from the continued application of the zero
PPFAC rate after the CTC True-Up rate expired during the period November 2011 through
March 2012.

The PPFAC Rider for the period of April 1, 2012 through March 31, 2013 will be set at
$0.008465 per kWh, compared with the PPFAC Rider approved by the Commission in Decision
No. 72260 (April 7, 2011) for the period of April 1, 2011 through March 31, 2012 of $0.005351.
A clean and redlined version of the PPFAC Rider is attached.

If you have questions or comments please contact me at (520) 884-3680.

st regards,
OOYNiCa Pyynl_
JeSpica Bryne
Régulatory Services

Enclosures: Schedules

cc: Compliance, ACC
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Tucson

Electric

Power Pricing Plan Rider-1
Purchased Power and Fuel Adjustment Clause (PPFAC)

A UniSource Energy Company

APPLICABILITY

The Purchased Power and Fuel Adjustment Clause ("PPFAC") applies to all customers except those who take service under the
Residential Lifeline Discount or Residential Lifeline/Medical Life-Support Discount tariffs, in all territories served by the Company
as mandated by the Arizona Corporation Commission, unless otherwise specified. Lifeline and Lifeline Medical customers are
exempt from PPFAC charges pursuant to Decision No. 70628 (December 1, 2008) and as defined in the Company's PPFAC
Plan of Administration.

RATE

The PPFAC adjuster rate is an amount expressed as a rate per kWh charge to reflect any increase or decrease in the cost to the
Company for energy either generated or purchased above or below the base cost per kWh sold. The following PPFAC adjustor
is effective April 1, 2012, This adjustor rate shall be applied to all monthly bills except those exempt and defined above.

AllkWh @ $0.008465

TAX CLAUSE

To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of
any taxes or governmental impositions which are or may in the future be assessed on the basis of gross revenues of the
Company and/or the price or revenue from the electric energy or service sold and/or the volume of energy generated or
purchased for sale and/or sold hereunder.

RULES AND REGULATIONS
This standard Rules and Regulations of the Company as on file with the Arizona Corporation Commission shall apply where not
inconsistent with the Rider.

Filed By: Kentton C. Grant Tariff No.: Rider-1 PPFAC
Title: Vice President of Finance and Rates Effective: APRIL 1, 2012
District: Entire Electric Service Area Page No.: 10f1
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Tucson

Electric
Power Pricing Plan Rider-1
Purchased Power and Fuel Adjustment Clause (PPFAC)

A UniSource Energy Company

APPLICABILITY

The Purchased Power and Fuel Adjustment Clause (“PPFAC") appilesapplies to all customers except those who take service

under the Residential Lifeline Discount or Residential Lifeline/Medical Life-Support Discount tariffs, in all territoriesy served by the
Company as_mandated by the Arizona Corporation Commission, unless otherwise specified. Lifeline and Lifeline Medical
customers are exempt from PPFAC charqes perpursuant to Decision No. 7062& (December 1, 2008) e#eetwewu-be-apphed-te

RATE

PPFAC adjuster rate is an amount expressed asa rate per kWh charge to reﬂect any increase or decrease in the cost to the
Company for energy either generated or purchased above or below the base cost per kWh sold, The following PPFAC adjustoer
is effective April 1, 2012. This adjustor rate shall be applied to all monthly bills except those exempt and defined above,

l | ' All KWh @ $0.008465,

TAX CLAUSE

To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of
any taxes or governmental impositions which are or may in the future be assessed on the basis of gross revenues of the
Company and/or the price or revenue from the electric energy or service sold and/or the volume of energy generated or
purchased for sale and/or sold hereunder.

RULES AND REGULATIONS
This standard Rules and Regulations of the Company as on file with the Arizona Corporation Commission shall apply where not
inconsistent with the Rider.

FiledBy:  Kentton C. GrantRaymend-S-Heyman Tariff No.: Rider-1 PPFAC
Title: Vice President of Finance and RatesSenior-Vice-President-General-Cor Effective: APRIL 1, 2012 PENDING
District: Entire Electric Service Area Entire-Electric-Service-Area Page No.. 1of1




