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Arizona Corporation Commission
1200 W. Washington St.
Phoenix, Arizona 85007

RE: Arizona Public Service Company Updated Analysis based on 2010 SATS
Decision No. 72031; Docket No. E-00000D-09-0020

In Decision No. 72031, dated December 10, 2010, the Commission ordered that:

“APS, SWTC and TEP shall conduct additional analysis of potential 230kV and 138kV
voltage deviations in Southeastern Arizona as noted in the 2009 SATS report and file
an update based on the 2010 SATS by February 28, 2011, and shall finalize mitigation
plans if needed for this voltage concern in ten-year plan filing(s) for the 7*" BTA by
January 31, 2012.”

Although Arizona Public Service Company ("APS") does not have any 230 kV or 138 kV
transmission lines in Southeastern Arizona, APS is a member of the WestConnect
Planning areas and the Southwest Area Transmission (SWAT) Sub-Regional Planning
Group. APS also participates in various SWAT subcommittees, including the Southeast
Arizona Transmission System (SATS) subcommittee.

SWTC, on behalf of APS and TEP, conducted the analysis of voltage deviations, as
reported in SWTC’s 2012-2021 Ten Year Plan. In summary, SWTC is proposing to add
capacitor banks to their system and various line upgrades, which if taken together, will
resolve the delta-V issues as seen in the 2010 SATS report.

This letter serves as notice to the Commission that APS has complied with the filing
requirement in Decision 72031 via SWTC's filing described above. If you have any
questions regarding this information, please contact Jennie Vega at (602) 250-2038.
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