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DII-Emerald Springs, LLC (“DII”’) as per the PROCEDURAL ORDER dated 1/4/2012 responds and
certifies as follows:

1.

For clarification purposes: The community of Emerald Springs has currently 40 houses

completed. Due to CC&R’s violations and a Court decision, the HOA signed agreements with 3

vacant lot owners. Among the items covered in this agreement included that these 3 lots will be

considered as full developed lots for regular and special assessments purposes. This includes

regular monthly HOA dues, sewer fees, etc... Please keep this in mind when calculating the

future sewer fee.

DII requests a flat fee for the entire HOA rather than individual houses for the following reasons:

a).- In the event of non-payment; DII does not have a mechanism to disconnect a particular house
from the system. Therefore, the collection efforts may become very expensive; this will
eventually impact the entire community with higher future sewer fees.

b).- In the other hand, the HOA has the ability to assess late fees, file liens, and even cause a sale
for non-payment of any assessment.

In the long run, this will contribute in keeping the sewer fees as low as possible by controlling the

collection expenses. ;

The notice to the HOA and every member (property owner) individually were mailed via USPS

on 1-18-2012.

The newspaper PARKER PIONEER published the notice on 1-18-2012 (see attached affidavit

and copy of the published notice.)

If you need additional information, please contact me directly at 626-664-0602.
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DII-Emerald Springs, LLC - Docket No. WS-20794A-11-0140 & WS-20794A-11-0279)

Affidavit of Proof of Publication

STATE OF ARIZONA

COUNTY OF LA PAZ

o s s et - — T — e e s st o et it b P
————— — — -

I, Tina Parriera being duly sworn, says that during the publication of the notice,
as herein mentioned, she was and now Is an Authorized Agent of The Parker
Pioneer, a one-time week newspaper published on Wednesday of each and
every week at the City of Parker, in La Paz county, State of Arizona. That said
newspaper was printéd and published as aforesaid on the following date, to-wit:

PUBLIC NOTICE
DI-EMERALD SPRINGS, L.L.C.

Published date:

January 18, 2012

of which the annexed cop¥ is a printed and true copy, was printed and inserted in-
each and every copy of said newspaper, printed and published on the date
aforesaid, and in the body of said newspaper and not in a supplement thereof.
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Tina Parriera

Subscribed and sworn to before me this 20" day of January 2012.
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DII-Emerald Springs, LLC - Docket No. WS-20794A-11-0140 & WS-20794A-11-0279

PYBLIC NOTICE OF HEARING
ON THE APPLICATIONS OF
DI-EMERALD SPRINGS, LLC.
FOR A CERTIFICATE 1
ENIENCE AND NECE
OF CONVEN SSITY )
SERVICANE £Or ASPROVAL.

OF RATES.
{Docket Nos, WS-20794A-11-0140
etal)

On April_ 4, 2011, DIl-Emerald Springs,«
L.LC. (“Dllz filed with the Arizona
Corporation Commission ("Commisslon")l
an application for a Certificate of
Convenience and Necessity {"CC&N") to
provide wastewater service in a service
area adjacent to the Colorado River in|
Ehrenberg, approximate 45 miles south of
Parker in La Paz County, Arizona. The?
sefvice area encompasses the S54-iot
Emerald Springs Subdivision ("Emerald|
Springs?), to which Dl states it has been:
roviding wastewater service since 2004,
Bu explained that it established a pack-
aged piant on an emergency basis in 2004, .
with ~ permission  from the Arizona
Department of Environmental Quality
("ADEQ"), but. that the situation has
become permanent. Dil stated that it has
been operating at a loss and that it desires
for the Commission to establish rates that
will at least cover oBeratin costs.
On July 15, 2011, Dil filed a rate applica-
tion, using a calendar year 2010 test year
('TY"). In its rate application, Dil stated
that the Emerald Springs Homeowners
Association (“HOA”") is DIf"s only customer;
that the HOA's cuirently monthly rate is
$3,041.18; and that DIl had TY gross rev-
enues of $32,164.00 and TY operating -
expenses of $10,962.61, but that many {
expenses have been subsidized or tem- -
porarily suspended. DIl did not propose
any specific rates or level of revenue
increase. DIi also stated that DIl owns,
operates, and is responsible for only the
actual sewer treatment plant and any
process thereafter and that the HOA owns, ®
Qperates, and maintains the entire collec-"
tion system, including the lift station and*$
the pipes from the lift station to the sewer¥
treatment plant. ¥
Dli's CC&N appiication and rate applica- I,
tion have been consolidated into one mat- |
ter for the Commission’s consideration and
decision. The Commission’s Utilities
Division (“Staff”) has filed a Staff Report
recommending approval of DIl's rate
increase application using Staff recom-
mended rates and charges and recom-
mending approval of DII's CC&N applica- -
tion. taff recommends a flat rate of
$125.80 per completed residential connec- +
tion, in lieu of the current fixed monthly flat
rate for the HOA as Dil’s single customer. "
The $3,041.18 monthly rate paid by the
HOA equates to a monthly charge of
$70.73 per completed residential connec-
tion. Thus, Staff's recommended monthly
charge per completed residential connec-
tion represents an increase of 77.86%. In
addition, Staff determined that its recom- -
mended rate represents an increase of
101.83% over the TY monthiy fat rate, -
which Staff caiculated as equivalent to,
$62.33 per completed residential connec-'
n

tion. |
The Commission is not bound by the pro-
posal; made by DIl, Staff, or any inter-
venors, The Commission will issue a deci-
slon regarding Dli's applications following .
consideration of testimony and evidence

provided at an evidentiary hearing.
Mmum&nmugpm

Copies of the applications are available fory
inspection during regular business hours
at the Commission’s Docket Control
Center in Phoenix, at 1200 West
Washington Street, Phoenix, Arizona, and
at DIl's offices at 212 E. Rowiand Street
#4293, Covina, CA91723; The applications
are also available on the Internet via the
Commission's website {www.azcc.gov)
using the e-Docket function,
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The Comrmssiqn Will hold:a hearing on this
matter: beginning. March 20, 2012, a1
10:00: a.m., at the Commission's offices,
Heanng Room 1, 1200 West Washi on,
Phoenix, Arizona; PUblic comimients il be
takeri .on- the fifst day -of : the hearing,
Written”public commints may. be: stibmit-.
ted by.mailing a“fstter referencing Docket
Nos..WS-20794A-11:0140 et al. 1o, Arizona
Corp_oratmn _Commission. - Constmer
Services Saction, 1200 West Washington,

Phoenix, AZ 85007, or by email.. For a

L F you,
Eeghug: m:,sssistaqce, 'éo,u may .confact ){he

mer . Bection at 1-300-222-
7000 of 602:542-4251, . =
About &

The faw provides for an open public hear-
ing’ at-which,. under appropriate. circum-.
stances, interested partes may intervene.
Any: fierson or- entity - entitied by jaw. to
intervene and having 2 diréet and substan:
tial interest in. the ‘mattar. will. be permitted
10 intervene. . If vou desire to intervens,
You misst file & written-motion to intervene
Wwith the' Commission. no fater than
February 24,2012. Youmust send acopy
of the motion to intervene 10.DIf or itsicoun-
sel-and.to all parties' of racord.  Your
got)cn 10 Intervene  myst: contain the ol
wing: . T
1. Your namg, agdress. and telephone
.- number ‘apd the -name; : address,
--8nd. telephone number of any per-.
< 80N upon whom- service, of dogus
g, IMENIS 5 10 be made, if not yoursalf;
2 -A-short sentence of your interest in .
the: ‘proceeding {e.g.,. &’ potential
. customier of Dil,'propenty. owher in
gll_;.! proposed : service - area, efc.);
B Alstatement centifying that you-have
,,,,, mailed & cotw of the motion 1o it
- vene o DIl or s counsel and'to 2%
arties ot tecard in the case;
4.1t you are-not represented by an
atlormay who is an active memberof
Ahe:Arizona State Bar. and are not
- renresening yoirsst as an indivig-
valy information ang ang BADFOPris
ale ‘decyunentaiion demonstrating
compliance’ with Arizéna Suprame
Courl ‘Rulés  31. 38, ang- 42, as
appficable,i. o0
The granting of molions: to Intervene shall
be governed by xfhc.,ﬂs-'&fs-ms, excapt
allmwlions'in interveria must be fieg
an orhefore Novernbar 2472012, If rep-
reseniation by’ counset- is required” by
A a Sugreme Court Rule 31. interven.
fon will 'bs “conditioned - upon the inter-
Yehor's obtaining counsel 10'rapresent the
intetventor.” Forinformation about faquesy
ing “intervantion, visit the Commission’s’
website - - LU
tto: Moy azes odvidhvisionsiii
3 T . graniing of interven-
ten, among other things. entities’a. parly o
present sworn evidence at the hearing ang
to. . ‘cross-sxamine” -other iinesses.
Hovaver, tatue Yo interveng will nat pre-
glug any intsreste e 1 enti
{
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ADAZqual, atlan
The Commission deas ot discriminate on
the basis of disabtifity in: admission to. It
public meetings. - Pejsong vith & disability
may request 2 accx datio
such as a sign language interprotar, ag
well as request this document in_sn alter-
native. fonnal, by contacting the - ADA
Coordinator, ‘Shayiin Bereigl- .at: -
Dal@azec ooy, voice phons Rumber {802y
542-3931. " Reguasts:should b4 made &s
early as possibie 1o allow time o' arange
tha sccommoedation,
‘Publish: 1-18-2012 - 7626




