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after “(December 11, 2008).” INSERT:

“We believe that APS does not need the flexibility to exceed individual DSM program
budgets by up to 15 percent because the Company already has the flexibility to shift 25
percent of budgeted funds from one program to another program in the same sector.
However, we believe that APS should not exceed the total DSM budget by more than 5
percent without Commission approval.”

Page 57
DELETE Lines 15 and 16 and INSERT new ordering paragraphs:

“IT IS FURTHER ORDERED that Arizona Public Service Company shall not exceed the
total DSM budget for any year or any Commission-authorized period by more than 5
percent without prior Commission authorization.

IT IS FURTHER ORDERED that Arizona Public Service Company no longer have the
flexibility to exceed individual DSM program budgets by up to 15 percent, but retains the
flexibility to shift 25 percent of budgeted funds from one program to another program in
the same sector.”
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