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BEFORE THE ARIZONA CORPORATION CC 
F”? P.. 
4 5  p E F ^  COMMISSIONERS 

3ARY PIERCE- Chairman 
* 1 r’*7: h,P t U, k itd 

2012 JAN 25 P 2: 2b  BOB STUMP 
SANDRA D. KENNEDY 
PAUL NEWMAN 
BRENDA BURNS 

[N THE MATTER OF THE APPLICATION OF 
4RIZONA PUBLIC SERVICE COMPANY 
FOR A HEARING TO DETERMINE THE 
FAIR VALUE OF THE UTILITY PROPERTY 
3F THE COMPANY FOR RATEMAKING 
?URPOSES, TO FIX A JUST AND 
EASONABLE RATE OF RETURN 
THEREON, AND TO APPROVE RATE 
SCHEDULES DESIGNED TO DEVELOP 
SUCH RETURN. 

Aflzcna Corporation Commission 

JAN 2 6 2012 

GKETED 

DOCKET NO. E-0 1345A- 1 1-0224 

STAFF’S NOTICE OF FILING 
TESTIMONY SUMMARIES 

Staff of the Arizona Corporation Commission (“Staff’) hereby files the Summaries of the 

restimony of Steven M. Olea and Howard S. Solganick in Support of the Settlement Agreement. 

RESPECTFULLY SUBMITTED this 25th day of January 2012. 

Janet Wagner, Assistant Chief Counsel 
Scott Hesla, Attorney 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
(602) 542-3402 

3riginal and thirteen (1 3) copies 
if$e foregoing filed this 
25 day of January 2012 with: 

Docket Control 
4rizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
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Cogies of the foregoing mailed this 
25 day of January 20 12 to: 

Meghan H. Grabel 
Thomas L. Mumaw 
Pinnacle West Capital Corporation 
400 North 5th Street, MS 8695 
Phoenix, Arizona 85004 
Attorneys for Arizona Public Service 
Company 

C. Webb Crockett 
Patrick J. Black 
Fennemore Craig, PC 
3003 North Central Avenue, Suite 2600 
Phoenix, Arizona 85012-2913 
Attorneys for Freeport-McMoRan and 
Arizonans for Electric Choice and 
Competition (AECC) 

Daniel W. Pozefsky, Chief Counsel 
Residential Utility Consumer Office 
11 10 West Washington, Suite 220 
Phoenix, Arizona 85007 
4ttorneys for RUCO 

Michael A. Curtis 
William P. Sullivan 
Melissa A. Parham 
Zurtis, Goodwin, Sullivan, 
Udal1 & Schwab, PLC. 

501 East Thomas Road 
Phoenix, Arizona 85012-3205 
4ttorneys for the Town of Wickenburg 
and Town of Gilbert 

rimothy M. Hogan 
4rizona Center for Law in the Public Interest 
202 East McDowell Road, Suite 153 
Phoenix, Arizona 85004 
4ttorneys for WRA, SWEEP, ASBNAASBO 

leff Schlegel 
5 WEEP Arizona Representative 
1 167 West Samalayuca Drive 
Tucson, Arizona 85704 

David Berry 
Western Resource Advocates 
Post Office Box 1064 
Scottsdale, Arizona 85252-1 064 

Barbara Wyllie-Pecora 
144 10 West Gunsight Drive 
Sun City West, Arizona 85375 
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Kurt J. Boehm 
Boehm, Kurtz & Lowry 
36 East Seventh Street, Suite 15 10 
Cincinnati, Ohio 45202 
Attorneys for The Kroger Co. 

Jeffrey W. Crockett, Esq. 
Brownstein Hyatt Farber Schreck LLP 
One East Washington Street, Suite 2400 
Phoenix, Arizona 85004 
Attorneys for Arizona Association of Realtors 

Michael W. Patten 
Roshka DeWulf & Patten, PLC 
One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, Arizona 85004 
Attorneys for Tucson Electric Power Company 

Bradley S. Carroll 
Tucson Electric Power Company 
One South Church Avenue, Suite 2 10 
Tucson, Arizona 85701 

Cynthia Zwick 
1940 East Luke Avenue 
Phoenix, Arizona 85016 

Michael M. Grant 
Gallagher & Kennedy, PA 
2575 East Camelback Road 
Phoenix, Arizona 850 16-9225 
Attorneys for AIC 

Gary Y aquinto, President & CEO 
Arizona Investment Council 
2 100 North Central Avenue, Suite 2 10 
Phoenix, Arizona 85004 

Karen S. White, Staff Attorney 
Air Force Utility Law Field Support Center 

139 Barnes Drive 
Tyndall AFB, Florida 32403 

AFLONJACL-ULFSC 
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Greg Patterson, Of Counsel 
Munger Chadwick 
2398 East Camelback Road, Suite 240 
Phoenix, Arizona 85016 
Attorneys for Arizona Competitive Power 

Alliance 

Nicholas J. Enoch 
Jarrett J. Haskovec 
Lubin & Enoch, PC 
349 North Fourth Avenue 
Phoenix, Arizona 85003 
Attorneys for IBEW Locals 387,640 & 769 

Lawrence V. Robertson, Jr. 
Post Office Box 1448 
Tubac, Arizona 85646 
Attorney for Southwestern Power Group 11, 
LLC; Bowie Power Station, LLC; Noble 
Americas Energy Solutions LLC; 
Constellation NewEnergy, Inc.; Direct 
Energy, LLC and Shell Energy North 
America (US), LP 

Laura E. Sanchez 
Natural Resources Defense Council 
Post Office Box 65623 
Albuquerque, New Mexico 87 193 

Craig A. Marks 
Craig A. Marks, PLC 
10645 North Tatwn Boulevard 
Suite 200-676 
Phoenix, Arizona 85028 
Attorney for AARP 

Douglas V. Fant 
Law Offices of Douglas V. Fant 
3655 West Anthem Way 
Suite A-109, PMB 41 1 
Anthem, Arizona 85086 

Jay I. Moyes 
Steve Wene 
Moyes Sellers & Hendricks 
1850 North Central Avenue, Suite 1 100 
Phoenix, Arizona 85004 
Attorneys for AzAg Group 

Jeffrey J. Woner 
K.R. Saline & Assoc., PLC 
160 North Pasadena, Suite 10 1 
Mesa, Arizona 85201 

Scott S. Wakefield 
Ridenour, Hienton & Lewis, PLLC 
201 North Central Avenue, Suite 3300 
Phoenix, Arizona 85004-1 052 
4ttorneys for Wal-Mart Stores, Inc. 

Steve W. Chriss 
Senior Manager, Energy Regulatory Analysis 
Wal-Mart Styles, Inc. 
2011 S.E. 10 Street 
Bentonville, Arkansas 727 16-0550 
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Amanda Ormond 
Southwest Representative 
Intenvest Energy Alliance 
7650 South McClintock Drive 
Suite 103-282 
Tempe, Arizona 85284 

I u 



TESTIMONY SUMMARY OF STEVEN M. OLEA 
IN SUPPORT OF THE SETTLEMENT AGREEMENT 

Arizona Public Service Company Rate Case 
Docket No. E-01345A-11-0224 

Mr. Olea’s testimony supports the adoption of the Settlement Agreement 
(“Agreement”) as proposed by the Signatories in this case. This testimony describes the 
settlement process as open, candid, transparent and inclusive of all parties to this case. 
Mr. Olea explains why Staff believes this Agreement is in the public interest. 

Mr.Olea’s testimony recommends that the Commission adopt the Agreement as 
proposed. 



TESTIMONY SUMMARY OF HOWARD S. SOLGANICK 
IN SUPPORT OF THE SETTLEMENT AGREEMENT 

Arizona Public Service Company Rate Case 
Docket No. E-01345A-11-0224 

Mr. Solganick’s testimony reviews the details and implementation of the Lost 
Fixed Cost Recovery (“LFCR’) mechanism proposed in the Settlement Agreement 
(“Agreement”) and defined by the proposed Plan of Administration. 

He provides details of the LFCR mechanism; the sources of the required data; 
how the initial year is recognized; that the sales reductions are documented by an existing 
process; how the annual calculations are made; the customer protections included; and 
the opportunity for review and compliance reporting. 

Mr.Solganick also compares the LFCR mechanism to revenue decoupling, 
highlighting that weather, business and other risks are not transferred to customers. 

Mr. Solganick’s testimony recommends that the Lost Fixed Cost Recovery 
mechanism be adopted as proposed. 


