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Commission and parties of record that a Settlement Agreement and Stipulation (“Settlement 

Agreement”) has been entered into between CenturyLink and the U.S. Department of Defense 

and All Other Federal Executive Agencies (“DoDREA”) (collectively CenturyLink and the 

DoD/FEA are referred to below as the “Settling Parties”). The Settlement Agreement, a copy of 

which is attached, sets forth all of the terms and conditions of the Settling Parties’ agreement. 

With the commitments represented in the Settlement Agreement, as indicated therein, DoDFEA 

acknowledges that approval of CenturyLink QC’s Application by the Arizona Corporation 

Commission would be in the public interest as it pertains to DoD/FEA and, as such, DoD/FEA 

does not oppose the grant of CenturyLink QC’s Application in this Docket under the conditions 

of this settlement. Further, the Settlement Agreement provides that DoDREA will move to 
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IN THE MATTER OF THE APPLICATION OF 

QC (“CENTURYLINK”) TO CLASSIFY AND 
REGULATE RETAIL LOCAL EXCHANGE 
TELECOMMUNICATIONS SERVICES AS 
COMPETITIVE, AND TO CLASSIFY AND 

ESSENTIAL 

QWEST CORPORATION D/B/A CENTURYLINK- 

DEREGULATE CERTAIN SERVICES AS NON- 
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lismiss its opposition by filing a request for withdrawal of its intervention, discovery requests 

md responses, and withdrawal of its pre-filed written testimony. 

RESPECTFULLY SUBMITTED, this 19th day of April, 20 12. 

QWEST CORPORATION d/b/a 
CENTGRYLINK-OC / /  A I 

- - _ - _  
N&an G. Curtright ' 
Associate General Counsel 
20 E. Thomas Road, 1st Floor 
Phoenix, Arizona 85012 
Telephone: (602) 630-2 187 

3RIGINAL and thirteen (1 3) copies filed 
,his 19th day of April, 20 12, with: 

Docket Control 
WZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 

2opy of the foregoing sent via e-mail and 
U.S. Mail this 19th day of April, 2012, to: 

Steve M. Olea, Director 
Utilities Division 
4RIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 

Maureen A. Scott, Senior Staff Counsel 
Legal Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 

Lyn Farmer 
Utilities Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 
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Janice Alward, Chief Counsel 
Legal Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 

Daniel Pozefsky 
RUCO 
11 10 West Washington, Suite 220 
Phoenix, AZ 85007 

Stephen S. Melnikoff 
General Attorney 
Regulatory Law Office (JALS-RLAP) 
Office of the Judge Advocate General 
U. S. Army Legal Services Agency 
9275 Gunston Road 
Fort Belvoir, VA 22060-5546 
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loan Burke 
1650 North First Avenue 
?hoenix, AZ 85003 

Michael Grant 
3allagher and Kennedy 
1575 East Camelback Road 
Phoenix, AZ 85016-9225 

Gary Yaquinto 
Arizona Utility Investors Association 
2 100 North Central Avenue, Suite 2 10 
Phoenix, AZ 85004 

Jane Rodda 
Hearing Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 
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SERZEMENT AGREEME” AND STIFWLATION 

This Settlement Agreement and Stipulation (‘‘Settlement Agreement“ or “Agreement”) is entered 
into beween mest Corporation d/b/a CmturyLid-QC (“CenturyLink-QC”) and the U.S. 
Department of Defense and All Other Federal Executive Agacies (DoD/FEG”) (collectively 
‘Tartits” or individually a “Paxty? as part of CenturyLink-QC’s Application with the Arizona 
Corporation Commission (Yhnnission’’)). 

On October 13,201 1, CenhayLink-QC filed an application (‘‘Application”) with the 
Commission seeking (1) a detcrmrnatr *on pursuant to ACC. R14-2-1108 that dl Commission- 
regulatsd l0caI exchange services CenturyLink-QC provides are competitive telecommunications 
servicts and (2) a determination that pursuant to A.R.S. 0 40-281(e) certain of the tetail services 
CentrnyLink provides are not essential or integral to the public service and shall not be regulated 
by the Commission. The Application is &cW as CommiSsion Docket No. T-010513-11- 
0378 (the “Docket”). 

DoD/FEA has intervened in the Docket and has raissd certain issues in connection with th 
Application. The Parties subsequently engaged in settlement discussions to addrws DoD/FEA’s 
issues, and now vohmterily enter into this Settlement Agreement to resolve all umtested issuw 
betweentheminthispcaeding. 

Tkcforc, the Parties hereby agree as €allows: 

1. 

2. 
3. 

4. 

5. 

In reaching this Agreement, no Party accedes to any particular argument made by any 
other Party. 
AU of the conditions agreed upon by the Partia are set forth in this Agreement 
CenturyLink-QC will file this Agreement, and the Parties hereby state the Agreement is 
the qomplete and final resolution of all contested issues raised by DoDlFEA in this 
proceeding. 
AU Parties agtec to use their best effi.rrts to support the Agreement as B settlment of all 
contested issues in the pending proceeding. No Party to this Agreement or their agents, 
employees, consdmts or attorneys will engage in any advocacy contrary to this 
Agreement or support any other party’s opposition to this Agrtement before the 
Commission or otherwise in the proceeding, excluding settlements between CenturyLink- 
QC and other parties. 
All Parties agree: (1) to provide each other the right to review and approve in advance of 
publication of all mouncements or news releases that any other Party intends to make 
about the Agreement (with the right of review to hclude a reasonable opportunity to 
request chauges to the text of such announcements) and (2) to include in any news release 
or momcement a statement tha! this Agreement is in the public interest 
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6. The Parties have e n t d  into this Agreement to avoid further expenses, inconvenience, 
ULICertainly and delay. Because this Agreement represents a compromise position of the 
Partics in this Commission's proceedings, the Parties agree thai no conduq statements or 
documents disclosed in the negotiprtian of the Agreement shall be admissible as evidence 

7. "he P d w  acknowledge tbat tbis Agreement is the product of negotiations and 
compromise and shall not be construed against any party on the basis that it was the 
drafter of any or all portions of this Agreement. This Agreement COlilsfitLlfes the Parties' 
en& agmment on all matters set forth herein, and it supersedes any .and all prior o d  
and writtem understadhgs or agreements on such matters that previously exjsted or 
occumd in this proceedim& and no such prior a oragreementarrelated 
repesentations shall be relied upon by the Parties. 

8. This Agreement is considcrcd e x e c d  when all Parties sign the Agreement. A 
designated and authorized repmsenmive may sign the Agreement on a Party's behalf 
The Parties may execute this,Agreemcnt in comterpds. If the Agreement is executed in 
counteqmts, all countqmts shall Constitute one agreement. A faxed or electronic 
transmission signature page containing the signature of B Party is acceptable as an 
original signature page signed by that Party. Each Party shall indicate the date of its 
Sigmture on the Agreement. 

in this or my other proceeding. 

Dated this 18th day of April, 2012. 

U.S. DEPARTMENT OF DEFENSE AND ALL OTHER 

FEDERAL EXEXUTNE AGENCIES 

I By Stephen S. Mehikoff 
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Qwest Corporation d/b/a Century Link-QC 
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1. Definitions. 

As used in this Agreement certain terms shall have the meanings d below: 

(a) “Arizona Regulated Semites'' shall mean intrastatt t c l t c ~ u n i ~ 0 n s  swice!4 that are 
contained in CentuyLink-Qc’s’effective tariffs om file at the Arizona Corporation Comnissian 
(”Commission” or “ACC’’-as of the Efktive Date. 

(b) “Current Contract” shall mean any contract now in e m  between Qwest 
Corporation d/b/a/ CenturyLink-QC (“CenturyLink-QC”) of its affiliates, chat is limitai to 
pruviding Arizona Regulrrted Services to DoD/FEA locations in the State of Arizona. 

(c) “Successor Contracts” shall mean contracfs awarded during the “Rate protection 
Period.” 

(d) “Effective Date: shall merm the date that this Agreement is executed on behillf of 
CentSnyLink-QC a d  DoD/FEA. 

(e) 
Effective Date. I 

(f) 

“Rate Pmtection Period” shall mum the h e  year period that commences upon the 

“DoD/FEA”: U-S . Department of Defense and All Other F e d d  Agencies 
including all entities and components of the Federal government (both military and nonmilitary). 

(g) “Commission” for the purposes of this Agreement is dehed as the Arizona 
Corporation commission. 

(h) “Application”: “Application of West Corporation d/b/a CenturyLink-QC 
(“Ccn€uryLi&”) to Ciassify aTld Regulate Retail Local Exchange Telewmunications Services 
as Competitive and to Classify and Deregulate Certain Services as Non-Essential” fled with the 
Commission on October 13,2012. TIM% Application was docketed 89 Commission Docket No. 
T-0 105 IB- 1 14378. 

2. Rate Protection Commitment 

In the event that during the Rate Protection Period DoD/FEA solicits bids for 
procuruncnt of telmmmuuidons services for Arizona locations where CentuyLink-QC is the 
incumbent local exchange carrier but not the existing contract awardee, CenturyLhk-QC 
Conunjts to bid on tht procureaent. 
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In the event that during the Rate Protection Period DoD/FEA solicits bids for 
p m e n t  of telecommunications services for the same location as a Current Contract, 
CenturyLink-QC will (i) bid 011 the procuremat, (ii) and, to the extent such bid is for Arizona 
Regulated Services included in the Current Contract, the CenhnyLink-QC bid shall ofkr rates, 
terms, and conditions for such Arizona Regulated Services that shall be no higher or less 
advantageous than the rates, tenns end wnditiom providedunder the Current Contract. This 
commitment sball apply to bids during the Rate Protection Period for all Successor Contracts. 
This commitment shall not apply to mandatory fees and charges ordered by the ACC and Federal 
Communications Commission authorized charges. Nothing in this commitment is intended to 
prevent CenturyLinb-Qc from aggressivtly competing on new bids, Le., offering lower prices or 
more horabk terms and conditions in future bids than those in Current Contracts or where 
Ccnturyltink-QC is the incumbent LEC. 

3. Tariff Availability Commitment 

In the event that a CenturyLink-QC Arizona Regulated retail service that is cumntly 
provided by CenturyLink-QC to DoD/FEA is deregulated and CentUryLink-QC withdraws the 
eariff for the service during the Rate Rotection Period, CenturyLink-QC agrees to retain a copy 
of the tariffthat was in effect immediately preceding any &tariffing or deregulation and will 
make that tariffavailabie to DoD/FEA for review electronically upon request. Further, in the 
evemt that (a) DoD/FEA solicits bids for procurement of Arizona Regulated telecommunications 
s e d c a  for the same locations as the Cuncnt Contracts, or (b) Arizona Regulated services are 
procured by DoD/FEA via CenturyGnk-QC tarif% where CenturyLink-QC is the inclusbent 
LEC, CenturyLink-QC will ofTer rates, terms, and conditions to the DoD/FEA that shall be no 
higher or less advantageous than the rates, terms and conditions provided under the contracts M 

tarit&, respectively, in effect immediately preceding the Effective Date of this Settlement 
Agteement. This commitment will remain in piace for the Rate Protection Period. 

4. ServiceQuality 

cotxtxact, commission order, as d l  as any other service quality requiremeata ordared by the 
Commission shall be applicable to the service provided to the DoD/FEA under this Agreement. 

CentmyLink-QC commits that all service quality requirements that are part of any 

5. RateIncreases 

If CenturyLink-QC increases a rate or files with the Commission for approval of an 
increase to a rate or a maximum rate for a service during the Ratc Protection Period, DoD/FEA 
shall not object to, oppose, or comment negatively about such increase or filing m proceedings 
before the Commission. CentwyLink-QC agrees to send notice of such f l ings  to Chief, 
Regulatory Law Offiw, U.S. Army Legal Services Agency (JAM-RWIP), 9275 Gunston Rd, 
Fort Belvoir, Virginia 22060-5546. 
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6. Withdrawal h m  Proceeding 

As soon as practical prior to the date for filing tebuttal testimony in commission Docket 
No. T-OlO51B-11-0378 CenturyLink4)C will file notice of this settlement Agreement and a 
copy of the executed document with the Commission and with electronic service to all parties in 
the proceeding. DoD/FEA agrees, that shortly themafter, as soon as practical, to take all 
necessary steps to withdraw all opposition to the CenturyLink-QC Application in Arizona 
Corporation Commission Docket No. T-01051B-114378, regardless of the form by which that 
opposition has been asserted, including a request for withdrawal of its intervention, discovery 
requests and responses, , and withdrawal of all testimony opposing the Application. In reaching 
this Agreement, no Party accedes to any particular argument made by any other Party. Because 
this Agreement represents a coIIlpromise position of the Parties in this proceeding, the Padies 
agree that no conduct, statements or documents disclosed in the negotiation of the Agreement 
shall be admissible as evidence in this or any other proceeding. Furthermore, because thh 
Agreement represents a Comp1DIllise position of the Parties in this proceeding, no Party may use 
this Agreement or the testimonies or pleadings and briefs of the other Par@ regardmg this 
settlement in this proceeding as precedent on the appropriateness of the positions of that other 
Party in any other proceeding. 

Notice of his Settlement Agmment and an executed copy thereof shall be filed in Commission 
Docket No. T-0105 1B-114378, although it is not filed for approval by the Conunission unless 
required by Commission rule or order. 

The rate protection CoMmitrnCnts provided in this Settlement Agreement are predicated on 
previously existing volume and term agreements or individual case basis pricing agreements 
between the Parties, entered into pursuant to the provisions of CenturyLinlc-QC tarif% or 
pursuant to rules of the Commission. Contracts which am entered in conformity with this 
Settlement Agreement shall be filed with the Commission if required by the Commission’s rules. 
The cummibnents of this Settlement Agreement are binding on the Effective Date, and arc not 
contingent upon regulatory approvals. 

Further, DoD/FEA hereby acknowledges that approval of Cent~~~Linlc-QC’s Application by the 
Arizona CorpOration Commission would be in the public interest as it pertains to DoD/FEA and, 
as such, DoD/FEA does not oppose the grant of CenturyLinlc-QC’s Application in Commission 
Docket No. T-0105 1B-114378 under the conditions of this settIement. 

7. Relationship to Other Settlements. 

This settlement is not impacted by scttlmcnts witb other parties in Commission Docket 
No. T41051B-11-0378. This Settlement is mdepndent of the merger settlement agreement 
entered into by CenhryLinlc, Qwcst and DoD/FEA which was approved by the Commission in 
Commission Docket No. T-O 105 1B- 10-0 194, regarding the merger of CenturyLink and Qwest. 
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