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August 1. 1997 DOCINELT CGHTROL
Mr. Jerry Rudibaugh

Chief Hearing Officer

Arnizona Corporation Commission

1200 West Washington Street

Phoenix, Arizona 85007

Re:  Notice of Filing: USWC Avoided Cost Study Workpapers
Consolidated Cost Docket .
Docket Nos. U-3021-96-448.U-3245- 96-448 E-1051-96-448. U-2428- 96-4!7
E-1051-96-417. U-2752-96-362. E-1051-96-362, U-3016-96-402, E-1051-96-402,
U-3175-96-479, E-1051-96-479, U-3009-96-478, E-1051-96-478,
U-2432-96-505, E-1051-96-505. U-3155-96-527, E-1051-96-527

Dear Mr. Rudibaugh:

Pursuant to the arbitrators’ instructions at the procedural conference on July 30, 1997,
U S WEST is attaching a copy of Brad Yerger's workpapers pertaining to the avoided

cost study and which is referenced as Exhibit USW-19 in the Company's exceptions to
the recornmended order.

Please let me know if you have any questions concerning this information.

Very truly yours, ﬁon Comiation
rlon Cectles fo DocKETED
Norton Cutler. Jr. @; AUG 01 1997

cc: Parties of Record
Docket Control
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Worksheet 3

ARIZONA AVOIDED COST DI
Using 1995 Data (S000's) _

Ty e Avor oy - - s o a2 ~5 750

Composita Avoided * ‘ v 97.19%

Intrastate Amount 268 - 0 0! 37912 49,024 86.524

Avorded Cost % .

Avoided Cosis 0. 0 0 0: 0 33.285
Composite Avoided %, 38.47%

[Customes Oper - intrastats Totsl 18,408 3 1 37.912 81.711 153.530

Cust Op Prepared by Marti Gude
arprod 8197 9.22 AM Page 3




Workshest 4
ARIZONMA AVOIDED COST DISCOLINT CALCULATION
Using 1995 Data ($000's)
Totat oty Ce2 cma L LI Gats
ey ‘
i ]
$ Batyit ieastate Dapeaciasion Expenss 192.029 47,735 967 4,750 4933 117851 15892
Retr0 lirees Coets 24927 5,746 221 1203 2876 12827 2364
Berre o Divact Costs 167,104 41,989 746 3457 2257 105324 13,328
Composiin % Spit: (NS 40 :
% disger Costn : 1248%
s Olswe Costa 82.52%

1203%  2308%  2757%  5628%  1056%  15.10%

. Indeoct
e 8793%  7783%  7370% % 89.16%  8513%
ey 2 00.90% 101 1%2‘?1& T 9A85%  10022%

wrm st Factors to 100% 10004%  90.41%  9B.74%  9643%  100.15%  B9.76%
wews P iiec Costs % 1206%  2286%  2722%  SAZ5%  10T1%  1508%
s Final Disect Costs % 8796%  TIA%  7276%  4575%  8020%  84M4%
{ ]

" . Gense Suppont (L1-6 and 10) 306488 72353 2470 . 18435
k<]

22.045
Otict biustmant (L.7-6) 24 7% 527,651 9,108 20330
" Mates Tots 2853, 656,004 11576 £70 42355
R Gunarad Suppot % . 1165%  11.09%  2134%  2BH%  5205% S89%  1387%
Soraree Dieaet investment % 88.45%  B887%  7866% . T4A0%  47.95%  90M%  8BO3%
v traisiage Average- Net nvestmunl (per CARS) .~ 1307303 320.425 6970 - 25447 19010 841,598 93853

» A i Fiate of Ratun 9.750%
w Wasighte tiqulty Cost 0.0707
» CrnssAp Yo Ras _ 041373
© Herw Fistam fatiount - : . 31.241 680 2481 1,853 82,056 8,151
auirslow Giass-Up Ampunt 15,987 348 1270 848 41,500 . 4583
Badverz - ) Tota . . 192687 47228 1,027 3,751 2,802 124,046 13833
S Foskuiin Arbount 3478 148 - 633 965 8,115 1278
| el Gross-Up Amount , © 4780 ™ az4 484 4,352 854
23S Yol . 22,080 5267 . 219 857 1458 12,267 1992
- e Paturts Amiount ' 21784 535 1848 - BBY 73,941 ran
wagrse Ciross-Up Aiount : - 14,207 21 o48 485 37.837 4028
Wadre3s . Totaf 170507 41,971 808 . 2794 1344 1778 11.901

Gren-ij) o Sivditment Amosnt 5 WA Gty Comt X [{W{)-lross-Up Yax Aute))y1}

Dage Rotom - . Prepersd by Mait Gude
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Worksheet 43

ARIZONA AVOIDED COST DISCOUNT CALCULATION
USWC Embedded Avoided Cost Model

g 3 _Using 1995 Data ($000's)

' ‘, I :

., : Calculation of Depreciation/Amartization Composite % Spiit

i B "

Between Direct and indirect Expense

Amount %ol Tolal
. (T i

otal intrastate Eﬁs‘ 215,008 !

Spiit based on Previous Model
- IDirect Costs 206.230 T 87.52%
Indirect Costs 29.421 17 12.48%
235,651

#o

P T B L N

Depr Suppt Prepared by Marti Gude
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Workshest 5

usWe mm Avomed cas: Model

Using 1985 Data (ﬁ?ﬂﬁ‘s}

1,731 l

78937

177"

N SRR

1

17

30,377

258 |

30,350 |

249,538

1477

871

44,198

46,012

122

.

z]

2,822 |

_2ge1]

37

41

90,385

.

12,604

(1,656)

4,117 |

| 107424

@

274,250 ¢

... 43387

760,038

3,386

51,808

7274

30,392

243068 |

,ﬁ,fi'm _

100,150 |
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