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Re: Tucson Electric Power Company 2012 REST Plan - E-M33A-11-0269 

Responses to Commissioner Questions Posed during November 8,2011 Open 
Meeting 

Dear Chairman Pierce and Commissioners: 

This letter responds to the questions raised by Chairman Pierce, Commissioner Stump, 
and Commissioner Burns during the November 8, 201 1 Open Meeting. Tucson Electric Power 
Company (“TEP”) appreciates the opportunity to provide this additional information regarding 
TEP’s 20 12 Renewable Energy Standard Implementation Plan. 

1. Do other utilities run investment recovery of renewable resources through 
PPFAC-type mechanisms? 

There does not seem to be a clear pattern regarding recovery of renewable investments 
through PPFAC-type mechanisms. While all of the Renewable Portfolio Standards (‘‘WS”) that 
we reviewed allow recovery of prudently incurred renewable costs through the annual RPS 
surcharge, it appears to be state-specific with respect to recovering a portion of those costs 
through a PPFAC mechanism. Missouri, for instance, expressly forbids recovery of renewables 
through the PPFAC (all costs must be recovered in the surcharge.) However other states, such as 
South Dakota, do allow a utility to petition their Commission for permission to include 
renewable costs in their %el surcharge. 

2. Is there a national trend regarding the recovery of metering costs? 

Similar to the recovery of renewable investment in a fuel surcharge, the cost recovery 
mechanism for meters is generally considered a prudent renewable expense and may be captured 
under the REST surcharge. However, we were unable to find any consistent approach regarding 
how bi-directional or net-meter costs are recovered. We are aware of some entities that have a 
separate direct charge to a customer where net metering was voluntary. On the other hand, other 
entities provided the meters at no additional customer cost if the incentive received was 
somehow tied to net-metering or renewable energy credit (REC) procurement. 
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3. Please provide an example of how the meter data would show a system that was 
not producing. 

Please see the attached spreadsheet, which presents a number of system meter outputs 
(which is representative of the renewable energy generated by the system) taken on various read 
dates. If a particular system was no longer operating or poorly performing, then the monthly 
meter data would be significantly different than the previous months. 

If you have additional questions, please do not hesitate to contact me. 

c m n i n d ~ a n  
Director of Renewable Resources 

CT:mi 
cc: Docket Control (Original and 13 copies) 

Parties of Record 
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