
1 '  

2 

3 

4 

5 

6 

7 

a 
S 

IC 

11 

1; 

1: 

X J  

I :  

11 

1 

1 

1 

2 

2 

2 
c 
L 

1 

d 

i 

8 .  _ '  

DO:;.. , '  - - - s 3 t  

BEFORE RIE ARIZONA CORPORATION COZMNISSION 

b 

'IM IRVIN 
C'WAIRMAN 

WVZ JENMNGS 
CUMMI SSIONER 

ZARI. J. KUNASEK 
COMMISSIONER 

1996 CONSOLIDATED COST ) 
ARBITRATION ) 

IN THE MATTER OF THE PETITIO1 

MISSION SERVICES, INC. FOR 
ARf3ITRATION WITH US WEST 
COMMUNICATIONS, MC. OF 
ncJTERco"EcnoN RATES, 
TERMS, AM) COM)XTIOE3S 
PUIISUAV TO 47 U.S.C. 252(b) 

OF MCI.WTR.0 ACCESS TRANS- 

OF THE TELECOMMlMl E ATIONS 
ACT OF, 1996 

Docket No: U-3 175-96-479 
E- 105 1-96-479 

CONSOLIDATED WITH: 
U-2428-96-4 17 
E- 105 1-964 17 
U-2752-96-362 
E-105 1-96-362 
U-30 16-96-402 
E-1 05 1-96-402 
ti-302 1-96-448 
U-3 24 5 -96-44 8 
E- 1 05 1 -96-448 
U-300946478 
E-I05 1-96-478 
U-2432-96-505 
E- 105 1-96-505 
U-3 155-96-527 
E-1 05 1-96-5 27 

APPLICATION FOR REM"AFNblG BY 
MCIMETRO ACCESS TRANSMISSION SERVICES, MC. 
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MClrnetro Access Trastsrnission Services, inc. (“MCX”) resyecrfblly applies for a 

re%eafing of .4rizona Corporation Commission (the “Commission”) Order M I 6 3  5 (the 

“Order”)). This appkation is filed pursumr to A.R.S. $40-253 and A.A.C. R14-3-111. 

Specifically, hIC1 wks the Commission to reconsider its Order as it applies to 

gcagraphk deawaging. )in that respect, the Order does not comply with the federal 

Telecommunications Act of 1996, Pub. L. No. 104-104, 1 IO Stat. 56, codified at 3 7  

U.S.C. $1 5 1 et seq., (the ‘‘Ad’). 

Oeommhic Deavcrae(Order, Section tIiC)(5), pp. 20-2 1 ) 

The Commission should deaverage loop costs now and not defer as mandated by 

&he Order. 

While at1 the p h e s  agreed thar in the long term geographic deaveraging is 

apprupriate. MCI and the other new entrants explained that geographic deaveraging of 

wholesak rates should no% have to avAt geographic deaveraging of retail rates. Hubbard, 

Tr. pp. 1233-1 285. To do so would unnecessarily delay the advent of competition in the 

laid exchanger; market and the benefits derived by the public in that market. In addition, 

rates carina antty be: cost Zraswf without considerhg the EOSX diffwmces resulting f h m  

geographic &ctors (e .g  rural service is more costly &an urban service). The Order 

perpemtes reliaace ugm implicit subsidies for the provision of service to remote areas 

(by h a i n i n g  a pricing system in which urban residents are overcharged), and it 

aliocam the costs of miversa1 service in an i n ~ ~ u ~ t ~ b l ~  and discriminatory manner (by 

unfairty burdening new entrants). 

The ACC’s failure to compute rates separately for different population density 

zones violates the Act’s requirement that prices for unbundled network elements be “based 

on the cost.’‘ 47 U.S. G. $252(d)( IXA)(i). in adopting a unitary prjcing system and failing 

to “deaverage” rates for network elements, the ACC ignored the text of the Act. the FCC‘s 
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conclusion that the Act requires deaveraging, the consensus of comrnenltators and the 

v&ws of a signififrcant numbs ofstate commissions %hat have ccrnsidered the issue. 

MCI respectfully requests that the Commission order that proposed rates for 

40 N. Central Avenue 
Phoenix, Arizona 8500.3 

- Am)- 

Thomas F. Dixon 
MCI T ~ ~ e ~ Q r n ~ ~ ~ i ~ ~ ~ i o n s  Corporation 
707 17 Street 
Suite 3900 
Denver, Colorado 80202 

1 Attorneys for MCIrnetro Access Transmission Services, 

1 fnc. 

.Terry L. Kudibau I 
Chief Hearing 0 P ficer i Plrizarta Corporation Commission 
1200 W. Wshington Street 
Phoenix, Arizona 85007 
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CQPY of the foregoing hand- 
delivered this 13" day of Februav, 
1993, to: 

ulorris W. Wolf& Director 
JtiIities Divisim 
Wana Corporation Commission 
t200 W. Washington Street 
2hoeni.. Ariz0na $5007 

Paul Bulbs, Chief Counsel 
Arizona Corporation Commission 
1200 W. Washington Street .- 
Phoenix, Arizona 85007 

CQPY of the foregoing mailed this 
13 day of February. 1998, to: 

Timothy Berg, Esq. 
Theresa Dwyer 
Mary Beth Phillips 
Fennernore Craig, P.G. 

c 

3003 N. CmtraXAvenue 
Phoenix, Arizona 553 12-29 1 3 
Attorneys for US West Communications, Inc. 

Maiy B. Tribby 
Mana Arias Chapleau 
AT&T 1875 Lawrence Street 
Suite 1575 
Denver, Colorado 80202 

Joan S. Burke 
Osbom Maledon 
2929 N. Central Avenue 
2t* Fluor 
P.O. Box 36379 

Attome s for AT&T Communications 
P h ~ e ~ i x ,  Arlzorpa 85067-6379 

&the Mountain States, inc. 


