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MCImetro Access Transmission Services, Inc. ("MCI™) respectfully applies for a
réhearing of Arizona Corporation Commission (the “Commission™) Order #60635 (the
“Order™). This application is filed pursuant to A.R.S. §40-253 and A.A.C. R14-3-111.

Specifically, MCI asks the Commission to reconsider its Order as it applies to
geographic deaveraging. In that respect, the Order does not comply with the federal
Telecommunications Act of 1996, Pub. L. No. 104-104, 110 Stat. 56, codified at 47
U.S.C. §151 et seq., (the “Act™).

Geographic Deaveraging (Order, Section II{C){5). pp. 20-21)

The Commission should deaverage loop costs now and not defer as mandated by
the Order.

While all the parties agreed that in the long term geographic deaveraging is
appropriate, MCI and the other new entrants explained that geographic deaveraging of
wholesale rates should not have to await geographic deaveraging of retail rates. Hubbard,

Tr. pp. 1284-12835. To do so would unnecessarily delay the advent of competition in the

- local exchange market and the benefits derived by the public in that market. In addition,

 rates cannot truly be cost based without considering the cost differences resulting from

geographic factors (e.g. rural service is more costly than urban service). The Order
perpetuates reliance upon implicit subsidies for the provision of service to remote areas

(by maintaining a pricing system in whi{:h urban residents are overcharged), and it

1 allocates the costs of uniiversal service in an inequitable and discriminatory manner (by

' unfairly burdening new entrants).

The ACC’s failure to compute rates separately for different population density
zones violates the Act’s requirement that prices for unbundled network elements be “based

on the cost.” 47 U.S. C. §252(d)(1XAXi). In adopting a unitary pricing system and failing

to “deaverage” rates for network elements, the ACC ignored the text of the Act, the FCC's
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conclusion that the Act requires deaveraging, the consensus of commentators and the

views of a significant number of state commissions that have considered the issue.
MCI respectfully requests that the Commission order that proposed rates for

unbundled elements be geographically deaveraged.

RESPECTFULLY SUBMITTED this 13th day of February, 1998.
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homas H. Campboell
40 N. Central Avenue
Phoenix, Arizona 83004

- AND-

Thomas F. Dixon

MCI Tglecammunications Corporation
707 177 Street

Suite 3900

Denver, Colorado 80202

?.ttorne‘ys for MClmetro Access Transmission Services,
nc. A

ORIGINAL and ten (10) coples
of the foregoi ;gjgﬁied this 13" day
of February, 1998, with:

The Arizona Corporation Commission
Utilities Division - Docket Control
1200 W. Washington Street

~ Phoenix, Arizona 85007
- Four (4) copies of the foregoing hand-
tgisl 5‘ 1g

3" day of

Jerry L. Rudibaugh - '
Chief Hearing Officer

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

Delivered ebruary, 1998, to:
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COPY of the forggoing hand-
delivered this 13" day of February,
1998, 10:

Morrs H. Wolff, Director

Utilities Division

Arizona Corporation Commission

1200 W. Washington Street N
Phoenix, Arizona 83007

Paul Bullis, Chief Counsel
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

C(?hPY of the foregoing mailed this
13" day of February, 1998, to:

Timothy Berg, Esq.

Theresa Dwyer

Mary Beth Phillips
Fennemore Craig, P.C.

3003 N. Central Avenue
Phoenix, Arizona 85012-2913

Attorneys for US West Communications, Inc.

B. Tribby
Mana Arias Chapleau
AT&T 1875 Lawrence Street
Suite 1575
Denver, Colorado 80202

Joan S. Burke

Osborm Maledon

2929 N. Central Avenue

" 21* Floor

P.O. Box 36379

Phoenix, Arizona 85067-6379

Attorneys for AT&T Communications
f the Mountain States, Inc.
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