
TO: THE COMMISSION 

FROM. Utilities Division 

DATE: December 22,1998 

RE: M THE MA= OF THE FILING BY SULPHUR SPRINGS VALLEY ELECTRIC 
COOPERATIVE, INC. OF UN3u"lLED AND STAMlARD OFFER SERVICE 
TAREFS PLTfZSUANT TO A.A.C. R142-1606 (DOCKET NO. E-Oi575A-97-0706) 

aeCisiOn No. 60702, datd February 27, 1998, suspended thls filing until June 12, 1998. 
Decision KO. 60908, &bed May 22, 1998, suspended this filing until December 9, 1998. The 
Coop agreed to continue the suspursion until Januttry 28, 1999 in a letter it filed on December 7. 
1998. . 

Staffs main cmm with the Coop's February 13* tariff filing was that it would result in 
a disincentive for certai i customers to d e  lhe competitive choice vexsus StaMfanf oer. This 
disincentive was primarily tfK result of higher fixed charges in the unbuadIied tariffs than are in 
the Coop's c m t  tarifEs. As a result of discussions with Staff, the Coop agreed to el- 
their propsseQ bgha fixed charges for custmezs who exercise choice by maintaining the level 
of fuced versus variable c h p  in its current tarif& 

The Coop filed its revised tariffs with the Commission on December 22.1998. 



Staff will support the Coop in moving ees to achieving cost-based pricing in the Coop’s next 
rate peeding. Staffis ooaamined to working with the Coop to develop a m W y  acceptable 
cost of senice model based an NARUC recagnized xnetbdolagies that are applicable to d 
electric utilities. Staff fimher recommends that the Coop’s request to use its current tariffs as the 
StandaKi offer tariffs be agqrroved. 

. 


