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IN THE MATTER OF THE APPLICATION OF | DOCKET NO. W-01303A-09-0343
ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON
FOR UTILITY SERVICE BY ITS ANTHEM
WATER DISTRICT AND ITS SUN CITY
WATER DISTRICT.

IN THE MATTER OF THE APPLICATION OF | DOCKET NO. SW-01303A-09-0343
ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
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FOR UTILITY SERVICE BY ITS SURREBUTTAL TESTIMONY
ANTHEM/AGUA FRIA WASTEWATER
DISTRICT, ITS SUN CITY WASTEWATER
DISTRICT AND ITS SUN CITY WEST
WASTEWATER DISTRICT.

Staff of the Arizona Corporation Commission (“Staff”) hereby files the Surrebuttal Testimony
of Gerald W. Becker of the Utilities Division.
RESPECTFULLY SUBMITTED this 11" day of October 2011.
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1| INTRODUCTION

21 Q. Please state your name, occupation, and business address.

3 A. My name is Gerald Becker. I am a Public Utilities Analyst V employed by the Arizona
Corporation Commission (“Commission”) in the Utilities Division (“Staff”). My business

address is 1200 West Washington Street, Phoenix, Arizona 85007.

Are you the same Gerald Becker who previously submitted Direct Testimony in this

case?

N N - T R
(=)

A. Yes, I am.
10
11| PURPOSE OF SURREBUTTAL TESTIMONY

12 Q. What is the purpose of your Surrebuttal Testimony in this proceeding?

13] A The purpose of my Surrebuttal Testimony in this proceeding is to clarify my Direct
14 Testimony and to present corrected schedules on Staff’s position.

15

l6ff Q. Do you attempt to address every issue raised by the Company and other parties in

17 their respective testimonies?

18| A. No. I limit my discussion to the clarification of one issue as discussed. My silence on any
19 particular issue raised in the Company’s Rebuttal Testimony does not indicate that Staff
20 agrees with the Company’s stated Rebuttal position on the issue. I rely on my Direct
21 Testimony unless modified by this Surrebuttal Testimony.

22

231 Q. What issue do you clarify?
24 A. In my Direct Testimony, I discuss the commodity rates for the Other Wholesale Utilities /

25 City of Phoenix activity of $3.17 per thousand gallons (“k gals”) and herein clarify that

26 the rate of $3.17 per k gals is the rate in effect during the test year and not the rate
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approved in Decision No. 72047. The rate approved in Decision No. 72047 is $5.5760 per
k gals which is the same commodity rate charged for all other commercial customers.
Staff offers the corrections as shown on the attached Surrebuttal Schedules GWB-1
through GWB-8. There are no substantive changes to the typical bill analyses as shown
on Surrebuttal Schedules GWB-2, GWB-4, GWB-6, and GWB-8.

CONCLUSION

Q. What is Staff’s conclusion?

A. Staff does not have any conclusion regarding the benefits or detriments that might result
from approval of the proposed application. However, Staff concludes that the application
should have certain modifications, as discussed above, and that the rate for the effluent

group should remain unchanged.

Q. Does this conclude your Surrebuttal Testimony?

A. Yes, it does.




Arizona American Water Company - Rate Design Schedule GWB-1
AnthemWastewater SURREBUTTAL
Docket No. SW-01303A-09-0343

Test Year Ended December 31, 2008

Rate Company Staff
Monthly Usage Charge Schedule Test Year Proposed Rates Recommended Rates
Anthem Residential E1MS1 $ 27.76 $ 30.48 $ 30.00
Anthem Commerical 5/8" E2MS1 27.76 3048 30.00
Anthem Commerical 3/4" E2MS2 41.64 45.72 45.00
Anthem Commercial 1" E2MS3 55.58 61.02 60.06
Anthem Commercial LG E2MS4 111.12 122.00 120.09
Anthem Wholesale Phoenix E5M2 - - -
Commodity Charge

Anthem Wastewater Residential E1MS1

First 7,000 gallons $ 3.4800 $ 4.2900 $ 3.7500

Qver 7,000 galions - - -
Anthem Wastewater Commerical 5/8" E2MS1

First 10,000 galions 3.4800 4.2900 3.7500

Over 10,000 gallons - -
Anthem Wastewater Commerical 3/4" E2MS2

First 15,000 gallons 3.4800 4.2900 3.7500

Over 15,000 gallons - - -
Anthem Wastewater Commercial 1° E2MS3

First 20,000 gallons 3.4800 4.2900 3.7500

Over 20,000 gallons - - -
Anthem Wastewater Commercial LG E2MS4

All Usage 3.4800 4.2900 3.7500
Anthem Wholesale Phoenix ES5M2

All Usage 3.1700 5.5760 3.4200

All galions (Per Acre-foot) 250.00 250.00 250.00

Al galions (Per 1,000 gallons) 1.4300 0.7700 0.7700




ARIZONA AMERICAN - Anthem Wastewater Schedule GWB-2
Docket No. SW-01303A-09-0343 SURREBUTTAL
Test Year Ended December 31, 2008

Typica!l Bill Analysis
General Service 5/8 x 3/4-Inch Meter

|
i
Test Year Proposed Dollar Percent
Company Proposed Gallons Rates Rates Increase Increase
Average Usage 5,814 $ 4799 $ 55.42 $ 7.43 15.48%
Median Usage 7,000 52.12 60.51 $ 8.39 16.10%
Staff Recommended
Average Usage 5,814 $ 4799 $ 51.80 $ 3.81 7.94%
| Median Usage 7,000 5212 56.25 $ 4.13 7.92%

Present & Proposed Rates (Without Taxes)
General Service 5/8 x 3/4-Inch Meter

Company : Staff
Gallons Test Year Proposed % Recommended %
Consumption Rates Rates Increase Rates Increase

- 3 27.76 $ 30.48 9.80% $ 30.00 8.07%
1,000 31.24 34.77 11.30% 33.75 8.03%
2,000 34.72 39.06 12.50% 37.50 8.01%
3,000 38.20 43.35 13.48% 41.25 7.98%
4,000 41.68 47.64 14.30% 45.00 7.97%
5,000 45.16 51.93 14.99% 48.75 7.95%
6,000 48.64 56.22 15.58% 52.50 7.94%
7,000 52.12 60.51 16.10% 56.25 7.92%
8,000 52.12 60.51 16.10% 56.25 7.92%
8,000 52.12 60.51 16.10% 56.25 7.92%
10,000 52.12 60.51 16.10% 56.25 7.92%
11,000 52.12 60.51 16.10% 56.25 7.92%
12,000 52.12 60.51 16.10% 56.25 7.92%
13,000 52.12 60.51 16.10% 56.25 7.92%
14,000 52.12 60.51 16.10% 56.25 7.92%
15,000 52.12 60.51 16.10% 56.25 7.92%
16,000 52.12 60.51 16.10% 56.25 7.92%
17,000 52.12 60.51 16.10% 56.25 7.92%
18,000 52.12 60.51 16.10% 56.25 7.92%
19,000 52.12 60.51 16.10% 56.25 7.92%
20,000 52.12 60.51 16.10% 56.25 7.92%
25,000 52.12 60.51 16.10% 56.25 7.92%
30,000 52,12 60.51 16.10% 56.25 7.92%
35,000 52.12 60.51 16.10% 56.25 7.92%
40,000 52,12 60.51 16.10% 56.25 7.92%
45,000 52.12 60.51 16.10% 56.25 7.92%
50,000 52.12 60.51 16.10% 56.25 7.92%
75,000 52.12 60.51 16.10% 56.25 7.92%

100,000 52:12 60.51 16.10% 56.25 7.92%




Arizona American Water Company - Rate Design Schedule GWB-3
Agua Fria Wastewater SURREBUTTAL
Docket No. SW-01303A-09-0343

Test Year Ended December 31, 2008

Rate Company Staff
Monthly Usage Charge Scheduie Test Year Proposed Rates Recommended Rates
Agua Fria Residential E1MS1 $ 27.76 $ 66.12 $ 66.12
Agua Fria Commerical 5/8" E2MS1 27.76 66.12 $ 66.12
Agua Fria Commerical 3/4" E2MS2 41.64 99.18 $ 99.18
Agua Fria Commercial 1" E2MS3 55.58 132.39 $ 132.39
Agua Fria Commercial LG E2MS4 1142 264.68 $ 264.68
DMB @ Verrado Golf C8M2A - - -
Commodity Charge

Agua Fria Wastewater Residential E1MS1

First 7,000 galions $§ 3.4800 $ 7.9700 $ 7.9700
Over 7,000 gallons - - -
Agua Fria Wastewater Commerical 5/8" E2MS1

First 10,000 galions 3.4800 7.9700 7.9700
Over 10,000 gallons - - -
Agua Fria Wastewater Commerical 3/4" E2MS2

First 15,000 galions 3.4800 7.9700 7.9700
Over 15,000 gallons - - -
Agua Fria Wastewater Commercial 1" E2MS3

First 20,000 gallons 3.4800 7.9700 7.9700
Over 20,000 galions - - -
Agua Fria Wastewater Commercial LG E2MS4

All Usage 3.4800 7.9700 7.9700
DMB @ Verrado Goif CsM2A

All Usage 0.7700 0.7700 0.7700




ARIZONA AMERICAN - Agua Fria Wastewater Schedule GWB-4
Docket No. SW-01303A-09-0343 SURREBUTTAL
Test Year Ended December 31, 2008

Typical Bill Analysis
General Service 5/8 x 3/4-Inch Meter

Test Year Proposed Dollar Percent
Company Proposed Gallons Rates Rates Increase Increase
Average Usage 5,297 $ 46.19 % 108.34 $ 62.14 134.53%
Median Usage 7,000 52.12 121.91 $ 69.79 133.90%
Staff Recommended
Average Usage 5,297 $ 46.19 § 108.34 $ 62.14 134.53%
Median Usage 7,000 52.12 121.91 $ 69.79 133.90%
Present & Proposed Rates (Without Taxes)
General Service 5/8 x 3/4-Inch Meter
Company Staff
Galions Test Year Proposed % Recommended %
Consumption Rates Rates Increase Rates Increase
- $ 27.76 $ 66.12 138.18% $ 66.12 138.18%
1,000 31.24 74.09 137.16% 74.09 137.16%
2,000 34.72 82.06 136.35% 82.06 136.35%
3,000 38.20 90.03 135.68% 90.03 135.68%
4,000 41.68 98.00 135.12% 98.00 135.12%
5,000 45.16 105.97 134.65% 105.97 134.65%
6,000 48.64 113.94 134.25% 113.94 134.25%
7,000 52.12 121.91 133.90% 121.91 133.90%
8,000 52,12 121.91 133.90% 121.91 133.90%
9,000 52.12 121.91 133.90% 121.91 133.90%
10,000 52.12 121.91 133.90% 121.91 133.90%
11,000 52.12 121.91 133.90% 121.91 133.90%
12,000 52.12 121.91 133.90% 121.91 133.90%
13,000 52.12 121.91 133.90% 121.91 133.90%
14,000 52.12 121.91 133.90% 121.91 133.90%
15,000 52.12 121.91 133.90% 121.91 133.90%
16,000 52.12 121.91 133.90% 121.91 133.90%
17,000 52.12 121.91 133.90% 121.91 133.90%
18,000 52.12 121.91 133.90% 121.91 133.90%
19,000 52.12 121.91 133.90% 121.91 133.90%
20,000 52.12 121.91 133.90% 121.91 133.90%
25,000 52.12 121.91 133.90% 121.91 133.90%
30,000 52.12 121.91 133.90% 121.91 133.90%
35,000 52.12 121.91 133.90% 121.91 133.90%
40,000 52,12 121.91 133.90% 121.91 133.90%
45,000 52.12 121.91 133.90% 121.91 133.90%
50,000 52.12 121.91 133.90% 121.91 133.90%
75,000 52.12 121.91 133.90% 121.91 133.90%

100,000 52.12 121.91 133.90% 121.91 133.90%




AnthemWastewater SURREBUTTAL
Docket No. SW-01303A-09-0343
Test Year Ended December 31, 2008

Arizona American Water Company - Rate Design Schedule GWB-5
|
|
|
|
]
|
|
|

Rate Cumrently Authorized Company Staff
Monthly Usage Charge Schedule Rates Proposed Rates Recommended Rates
Anthem Residential E1MS1 $ 39.84 $ 30.48 $ 30.00
Anthem Commerical 5/8" E2MS1 44.48 30.48 30.00
Anthem Commerical 3/4" E2MS2 66.72 4572 45.00
Anthem Commerciai 1" E2MS3 89.06 61.02 60.06
Anthem Commercial LG E2MS4 178.05 122.00 120.09
Anthem Wholesaie Phoenix ESM2 . - - -
Commodity Charge

Anthem Wastewater Residential E1MS1

First 7,000 gailons $ 4.9946 $ 4.2800 $ 3.7500
Over 7,000 gallons - - -
Anthem Wastewater Commerical 5/8" E2MS1

First 10,000 gailons 5.5760 4.2900 3.7500
Over 10,000 gallons - -
Anthem Wastewater Commerical 3/4" E2MS2

First 15,000 gallons 5.5760 4.2500 3.7500
Over 15,000 gallons - - -
Anthern Wastewater Commercial 1" E2MS3

First 20,000 galions 5.5760 4.2900 3.7500
Over 20,000 gallons - - -
Anthem Wastewater Commercial LG E2MS4

All Usage 5.5760 4.2900 3.7500
Anthem Wholesale Phoenix E5M2

All Usage 5.5760 55760 3.4200
All galions (Per Acre-foot} 250.00 250.00 250.00
All galions (Per 1,000 gallons) 0.7700 0.7700 0.7700




ARIZONA AMERICAN - Anthem Wastewater Schedule GWB-6
Docket No. SW-01303A-09-0343 SURREBUTTAL
Test Year Ended December 31, 2008

Typical Bill Analysis
General Service 5/8 x 3/4-inch Meter

Currently Authorized  Proposed Dollar Percent
Company Proposed Gallons Rates Rates increase Increase
Average Usage 5,814 $ 68.88 $ 55.42 $ (13.46) -19.54%
Median Usage 7,000 74.80 60.51 $ (14.29) -19.11%
Staff Recommended
Average Usage 5,814 $ 68.88 $ 51.80 $ (17.08) -24.79%
Median Usage 7,000 74.80 56.25 . $ (18.55) -24.80%
Present & Proposed Rates (Without Taxes)
General Service 5/8 x 3/4-Inch Meter
Company Staff
Gallons Currently Authorized Proposed % Recommended %
Consumption Rates Rates Increase Rates Increase
- $ 39.84 $ 3048 -23.49% $ 30.00 -24.70%
1,000 44.83 . 3477 -22.45% 33.75 -24.72%
2,000 49.83 39.06 -21.61% 37.50 -24.74%
3,000 54.82 43.35 -20.93% 41.25 -24.76%
4,000 59.82 47.64 -20.36% 45.00 -24.77%
5,000 64.81 51.93 -19.88% 48.75 -24.78%
6,000 69.81 56.22 -19.46% 52.50 -24.79%
7,000 74.80 60.51 -19.11% 56.25 -24.80%
8,000 74.80 60.51 -19.11% 56.25 - -24.80%
9,000 74.80 60.51 -19.11% 56.25 -24.80%
10,000 74.80 60.51 -19.11% 56.25 -24.80%
11,000 74.80 60.51 -19.11% 56.25 -24.80%
12,000 74.80 60.51 -19.11% 56.25 -24.80%
13,000 . 74.80 60.51 -19.11% 56.25 -24.80%
14,000 74.80 60.51 -19.11% 56.25 -24.80%
15,000 74.80 60.51 -19.11% 56.25 -24.80%
16,000 74.80 60.51 -19.11% 56.25 -24.80%
17,000 74.80 60.51 -19.11% 56.25 -24.80%
18,000 74.80 60.51 -19.11% 56.25 -24.80%
19,000 74.80 60.51 -19.11% 56.25 -24.80%
20,000 74.80 60.51 -19.11% 56.25 -24.80%
| 25,000 74.80 60.51 -19.11% 56.25 -24.80%
| 30,000 74.80 60.51 -19.11% 56.25 -24.80%
35,000 74.80 60.51 -19.11% 56.25 -24.80%
40,000 74.80 60.51 -19.11% 56.25 -24.80%
45,000 74.80 60.51 -19.11% 56.25 -24.80%
50,000 74.80 60.51 -19.11% 56.25 -24.80%
75,000 74.80 60.51 -19.11% 56.25 -24.80%

100,000 74.80 60.51 ~19.11% 56.25 -24.80%




Arizona American Water Company - Rate Design Schedule GWB-7
Agua Fria Wastewater SURREBUTTAL
Docket No. SW-01303A-08-0343
Test Year Ended December 31, 2008
Rate Currently Authorized Company Staff
Monthly Usage Charge Schedule Rates Proposed Rates Recommended Rates
Agua Fria Residential E1MS1 $ 39.84 $ 66.12 $ 66.12
Agua Fria Commerical 5/8" E2MS1 44.48 66.12 $ 66.12
Agua Fria Commerical 3/4" E2MS2 66.72 99.18 $ 99.18
Agua Fria Commercial 1" E2MS3 89.06 132.39 $ 132.39
Agua Fria Commercial LG E2MS4 178.05 264.68 $ 264.68
DMB @ Verrado Golf C8M2A - - -
Commodity Charge
Agua Fria Wastewater Residential E1MS1
First 7,000 gallons R $ 4.9946 $ 7.9700 $ 7.9700
Over 7,000 gallons - - -
Agua Fria Wastewater Commerical 5/8" E2MS1
First 10,000 gallons 5.5760 7.9700 7.9700
Over 10,000 gallons - - -
Agua Fria Wastewater Commerical 3/4" E2MS2
First 15,000 gallons 5.5760 7.9700 - 7.89700
Over 15,000 galions - - -
Agua Fria Wastewater Commercial 1" E2MS3
First 20,000 gallons 5.5760 7.9700 7.9700
Over 20,000 gallons - - -
Agua Fria Wastewater Commercial LG E2MS4
All Usage 5.5760 7.9700 7.9700
DMB @ Verrado Golf C8M2A
All Usage 0.7700 0.7700 0.7700




ARIZONA AMERICAN - Agua Fria Wastewater Schedule GWB-8
Docket No. SW-01303A-09-0343 SURREBUTTAL
Test Year Ended December 31, 2008

Typical Bill Analysis
General Service 5/8 x 3/4-Inch Meter

Currently Authorized  Proposed Dollar Percent
Company Proposed Gallons Rates Rates Increase Increase
Average Usage 5,297 $ 66.30 $ 108.34 $ 42.04 63.41%
Median Usage 7,000 74.80 121.91 $ 4711 62.98%
Staff Recommended
Average Usage 5,297 $ 66.30 $ 108.34 $ 42.04 63.41%
Median Usage 7,000 74.80 121.91 $ 47.11 62.98%
Present & Proposed Rates (Without Taxes)
General Service 5/8 x 3/4-Inch Meter
Company Staff
Gallons Currently Authorized Proposed % Recommended %
Consumption Rates Rates Increase Rates increase
- $ 39.84 $ 66.12 65.96% $ 66.12 65.96%
1,000 4483 74.09 65.25% 74.09 65.25%
2,000 49.83 82.06 64.68% 82.06 64.68%
3,000 54.82 90.03 64.22% 90.03 64.22%
4,000 59.82 98.00 63.83% 98.00 63.83%
5,000 64.81 105.97 63.50% 105.97 63.50%
6,000 69.81 113.94 63.22% 113.94 63.22%
7,000 74.80 121.91 62.98% 121.91 62.98%
8,000 74.80 121.91 62.98% 121.91 62.98%
9,000 74.80 121.91 62.98% 121.91 62.98%
10,000 74.80 121.91 62.98% 121.91 62.98%
11,000 74.80 121.91 62.98% 121.91 62.98%
12,000 74.80 121.91 62.98% 121.91 62.98%
13,000 74.80 121.91 62.98% 121.91 62.98%
14,000 74.80 121.91 62.98% 121.91 62.98%
15,000 74.80 121.91 62.98% 121.91 62.98%
16,000 74.80 121.91 62.98% 121.91 62.98%
17,000 74.80 121.91 62.98% 121.91 62.98%
18,000 74.80 121.91 62.98% 121.91 62.98%
19,000 74.80 121.91 62.98% 121.91 62.98%
20,000 74.80 121.91 62.98% 121.91 62.98%
25,000 74.80 121.91 62.98% 121.91 62.98%
30,000 74.80 121.91 62.98% 121.91 62.98%
35,000 74.80 121.91 62.98% 121.91 62.98%
40,000 74.80 121.91 62.98% 121.91 62.98%
45,000 74.80 121.91 62.98% 121.91 62.98%
50,000 74.80 121.91 62.98% 121.91 62.98%
75,000 74.80 121.91 62.98% 121.91 62.98%

100,000 74.80 121.91 62.98% 121.91 62.98%
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