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VAL 1725 Windward Concourse 0000129210

Suite 150
Alpharetta, Georgia 30005

Also Admitted in New York Telephone:(770) 232-9200
and Maryland Facsimile:(770) 232-9208
Email: Isteinhart@telecomcounsel.com
August 30, 2011
VIA OVERNIGHT DELIVERY Arizona Corporation Commission
KETED
Docket Control D O C E R
Arizona Corporation Commission AllG & 1 200
1200 W. Washington Street s < -
Phoenix, Arizona 85007 DOCRITED Y ; 3
(602) 5422237 P
Re:  TCO Network, Inc. SIS

Docket No. T-20552A-07-0537 B
Dear Sir/Madam:

Enclosed please find for filing an original and thirteen (13) copies of TCO Network,
Inc.’s responses to the Commission’s Fourth Set of Data Requests to TCO Network, Inc.’s
Application and Petition for Certificate of Public Convenience and Necessity to Provide
Competitive Telecommunications.

I have also enclosed an extra copy of this letter to be date stamped and returned to
me in the enclosed, self-addressed, postage prepaid envelope.

If you have any questions or if I may provide you with additional information,
please do not hesitate to contact me.

Attorney for TCO Network, Inc.
cc: Heather Paullin

John F. Bostwick, Utilities Division/Via e-mail to: jbostwick@cc.state.az.us
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ARIZONA CORPORATION COMMISSION
STAFF’S FOURTH SET OF DATA REQUESTS TO
TCO NETWORK, INC. (“TCO”)

Docket No. T-20552A-07-0537
August 30, 2011

JFB4-1.

Please provide biographic backgrounds of TCO' s officers, directors, owners,
management and technical/key personnel. List each employee's name, title, position,
description of their work experience, and number of years experience in the
telecommunications industry.

RESPONSE: Please see attached.

All Contacts Providing Information/Response for the above question:

William Linsmeier, President

13400 Bishops Lane, Suite 295, Brookfield, Wisconsin 53005
E-Mail: blinsmeier@tconetwork.com

Telephone Number: (262) 821-9200


mailto:blinsmeier@tconetwork.com
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WILLIAM LINSMEIER

TCO Network’s owner and President, William Linsmeier, has extensive
management experience during his 26 year career in the telecommunications
field. Prior to founding TCO Network. Inc. in 1998, Mr. Linsmeier founded and
built AlterNet, Inc., a local wireless services carrier purchased by Winstar
Communications, Inc. and Telecom One, Inc., a nationwide long distance carrier
purchased by Broadwing Communications, Inc.

William Linsmeier was a charter member of the Telecommunications Reseller
Association (TRA), now part of Comptel, and served as a past director of
Telecommunications Professional of Wisconsin (TPW). Mr. Linsmeier graduated
from the University of Wisconsin in 1984.

13400 Bishops Lane — Suite 295 — Brookfield, Wisconsin 53005
Tel 262-821-9200 — Fax 262-821-9211



ARIZONA CORPORATION COMMISSION
STAFF’S FOURTH SET OF DATA REQUESTS TO
TCO NETWORK, INC. (“TCO”)

Docket No. T-20552A-07-0537
August 30, 2011

JFB4-2.

Please provide copies of the 2009, 2008, and 2007 financial statements requested in
item (B-2) of the Application.

REPSONSE: Please see attached 2007, 2008, 2009, 2010 and 2011 financial
statements.

All Contacts Providing Information/Response for the above question:

William Linsmeier, President

13400 Bishops Lane, Suite 295, Brookfield, Wisconsin 53005
E-Mail: blinsmeier@tconetwork.com

Telephone Number: (262) 821-9200


mailto:blinsmeier@tconetwork.com

4:22 PM
02121108
Accrual Basis

Ordinary Income/Expense

Income
4000 - Network Usage & Fees

4000-01

TCO Network
Profit & Loss

January through December 2007

- Traffic
4000-02 -
4000-03 -
4000-04 -
4000-05 -
4000-06 -
4000-07 -
4000-08 -
4000-09 -

Account Fees
Service Fees

Service Feature Fees
Late Fees

Discounts
Debits/Adjustments
Credits/Adjustments
Write-offs

Total 4000 - Network Usage & Fees

Total Income

Cost of Goods Sold
5000 - Network Usage/Fees

5000-13 -
- Choice One

5000-11

5000-10 -
5000-09 -
- Prescient-MCl
5000-07 -
5000-06 -
5000-05 -
5000-02 -
5000-03 -
5000-04 -

5000-08

X0 Communcations

ATL
Alliance Group

Level (3)

Global Crossing Diract
Covad Communications
Qwest

WiiTel

ECI-CF

5000 - Network Usage/Fees - Other
Total 5000 - Network Usage/Fees

5025 - Billing Expense

5025-01 -
- Postage
5025-03 -

5025-02

Billing Service

Bank Charges - Citizens

Total 5025 - Billing Expense

5050 - Back Office Expense

5050-01 - Prescient Business Services
5050-02 -

Calling Card Plastic

Totat 5050 - Back Office Expense

5075 - Selling Expenses

5075-01
5075-02

- Agent Commissions
- Commision Adjustments
5075-03

Bonuses

Tota! 5075 - Selling Expenses

Total COGS

Jan - Dec 07
. ]

ESTER RS STER L)
112,087 .48
307,115 32
135,638.27

240770
20,661 57
2,586.54
-2,024.52

-488 349
2.242.318.29
e ———

2.242,316.29

4.881.86
27,567 14
2,484 58
47 556 32
4583332
-17.74
2914189
B.687 35
62007699
00
1985477
217 .95

1088271 25

51.664.18
5.000.60
939.67
57.603.83

it 168 63
375.00
656.543.53

2RRBTL2 01
1317 67
1034 80

Page 1 0of 3



422 PM TCO Network

02/21/08

Accrual Basis PrOﬁt & LOSS

January through December 2007

Gross Profit

Expense
6300 - Payroll
6300-01 - Salaries
Total 6300 - Payroll

6400 - Office
6415 - Office Equipment
6440 - Printing
6435 - Repairs
6420 - Office Supplies
6430 - Postage and Delivery
6445 - Rent
6475 - Telephone
6480 - Other
Total 6400 - Office

6500 - Business Organization
6525 - Professional Fees
6525-01 - Atlantax Service Fees
6525-03 - Accounting
6525-05 - Legal Fees
6525-07 - Regulatory fees
Total 6525 - Professional Fees

6550 - Sales Recruiting & Promation
6555 - Dues and Subscriptions
6570 - Credit Checks
6580 - Bank Charges - M&I
Total 6500 - Business Organization

6350 - Travel & Entertainment
6590 - Automobile Expenses
Total Expense

Net Ordinary Income

Other Income/Expense
Other income
7120 - Discounts Earned
Total Other income

Other Expense
7510 - Other Expenses

Total Other Expense

Net Other Income

Jan - Dec 07
T

80A.975.10

487.345.48
——————————

497 345 48

£5.651.44
106.68
147.98
125328
78473
18.000.00
268148
538911
36,014.70

10.776.25
4,320.00
8,951 22

25,820.03

49,870.50

1274373
4.87%.04
29.99
12.00

—————
57 535 25

4.829 14
7.887.03
6513.611.61

195.363.49

126.98

125,948

l

58,145 83
58,145 83

Page 2 of 3




4:22 PM
02/21/08
Accrual Basis

Net income

TCO Network

Profit & Loss
January through December 2007

Jan - Dec 07
L

137,344.64

Page 30f 3




4:23 PM
02i21/08
Accrual Basis

ASSETS
Current Assets
Checking/Savings

1010 - Checking-M&! Bank 46,3909 37
1020 - Citizens Bank Ckg-220256 409 2 382 35343

Total Checking/Savings
Other Current Assets

1100 - Accounts Receivable
Totai Other Current Assets

Tota!l Current Assets

Fixed Assets
1500 - Fixed Assets

TCO Network

Balance Sheet
As of December 31, 2007

Dec 31, 07
L

438.752.80

219 334 47

219.334 47

6558 1187 27

1575 - Vehicie
1575-02 - Vehicles-Honda Odyssey 35847 .04
1575-01 - Vehicles - BMW 45,044 90
Total 1575 - Vehicle 8104104
1535 - Office Equipment 42603 14
Total 1500 - Fixed Assets 12364508
1600 - Accumulated Depreciation -38.551.14
Total Fixed Assets 25003 64
Other Assets
1400 - Deposits/Holding Accounts 3.500.00
1700 - Goodwill
1725-01 - Goodwill Amortization =285 02
1700 - Goodwill - Other 500 00
Total 1700 - Goodwill 234 08
1800 - Organization Costs
1800-01 - Organization-Amortization -550.00
1800 - Organization Costs - Other A50.0C
Total 1800 - Organization Costs 0.00
Total Other Assets 3.734.98

TOTAL ASSETS

LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
2100 - Accounts Payable
Totat Accounts Payable

Credit Cards

746,916.19

|
|
Page 1 of 2



4:23 PM
02/21/08

Accrual Basis

TCO Network

Balance Sheet
As of December 31, 2007

2100-02 - TCO Mastercard

Other Current Liabilities

i
|
‘ Total Credit Cards
|

2400 - Accrued Expenses

2600 - Tax Liabilities
2600-05 - Universal Fund Surcharge Payble
2600-04 - SEP Contribution Payable
2600-03 - Sales Tax Payabhle
2600-01 - Excise Tax Payable

Total 2600 - Tax Liabilities

2700 - Payroll Liabilities
2700-03 - State Withholding
2700-04 - State Unempioyment Tax Pay
2700-01 - Federal Withholding Payable
2700-02 - Federal Unemployment Tax Pay
Total 2700 - Payroll Liabilities

2720 - Flexible Spending Account
2720-01 - FSA-Laura L.
Total 2720 - Fiexible Spending Account

Total Other Current Liabilities

Total Current Liabilities

Total Liabilities

Equity

3100 -
3200 -
3000 -
3300 -
3500

Common Stock
Dividends

Opening Bal Equity
Paid in Capitat
Retained Earnings

Net Income
Total Equity

TOTAL LIABILITIES & EQUITY

Dec 31, 07
R
2,198.01
2.198.01

25 55835

48 236 80

57.834.17

25.104 74

712.80

131 385 51

28,582 84
5558
002
14.77

veer———
28.753.26

$530.25
630.25

186.930.38

34148205

34148205

2.000,00
1,065,640.30
011

3,750 00
1.357.979.69
137,344 64

7405434 14

746,916.19

Page 2 of 2




4:16 PM
02/26/09
Accrual Basis

TCO Network

Profit & Loss
January through Deﬁ?‘mggcﬁom

Ordinary Income/Expense

income

4000 - Network Usage & Fees
49000-01 - Traffic
4000-02 - Account Fees
4000-03 - Service Fees
4000-04 - Service Feature Fees
4000-05 - Late Fees
4000-06 - Discounts
4000-07 - Debits/Adjustments
4000-08 - Credits/Adjustments
4000-09 - Write-offs

Totai 4000 - Network Usage & Fees

Total income

Cost of Goads Sold

5000 - Network Usage/Fees
5000-15 - US Signal
5000-14 - MclLeod USA
5000-13 - XO Communcations
5000-11 - Choice One
5000-10 - ATL
5000-09 - Alliance Group
5000-08 - Prescient-MCi
5000-06 - Giobal Crossing Direct
5000-05 - Covad Communications
5000-02 - Qwest
5000-03 - WilTe!
5000-04 - ECI-CF

Total 5000 - Network Usage/Fees

5025 - Billing Expense

5025-01 - Billing Service

5025-02 - Postage

5025-03 - Bank Charges - Citizens
Total 5025 - Billing Expense

5050 - Back Office Expense
5050-01 - Prescient Business Services
5050-02 - Calling Card Plastic

Total 5050 - Back Office Expense

5075 - Selling Expenses
5075-04 - Commission- Residual

1 580 983 (0
118 790 30
T35 729490

G9.362.35

35391t

2,510,194 .98

2510194 08

8.55G 48
23.6655.90
6.623.14
8594116
222018
8925501
73,8781
245.104.18
12.997 .89
753,575.77
-440.00

254682 26

132384310

49.290.26
4,000.00
1,398.83

54 68909

7500564
376.00
380 54

N

7!

[

1,445 51



4:16 PM
02/26/09
Accrual Basis

TCO Network
Profit & Loss

January through Degemper 2008

5075-01 - Agent Commissions

5075-02 - Commision Adjustments
5075-03 - Bonuses

Total 5075 - Selling Expenses

Total COGS

Gross Profit

Expense
6300 - Payrolt
6300-04 - SEP Contribution-Empioyee
6300-01 - Salaries

Total 6300 - Payroll

6400 - Office

6415 -
6440 -
6435 -
6420 -
6430 -
6445 -
6475 -
6480 -
Total 6400

Office Equipment
Printing

Repairs

Office Supplies
Postage and Delivery
Rent

Telephone

Other

- Office

6500 - Business Organization

6525 -

Professional Fees

6525-01 - Atlantax Service Fees
6525-03 - Accounting

6525-05 - Legal Fees

6525-07 - Regulatory fees

Total 6525 - Professional Fees

6550 -
6555 -
6560 -
6570 -
6580 -
Total 6500

Sales Recruiting & Promotion
Dues and Subscriptions
State Registration Fees
Credit Checks

Bank Charges - M&1

- Business Organization

6350 - Travel & Entertainment

6590 - Automobile Expenses

Total Expense

245 055 G5
-114 .05
31 8588 7R

27197817

784 304 08

14,192 50
500,239 64

514 432 14

127 .68
310.32

5 58

A 5687 99
537 .06
18,277 39
253412

B5,103.42

31,564 54

10.469.53
342500
4,525.57

33,960.34

52,380.44

11,244 .59
4,081.38
700.00
138.97
2166

————————

G478 03

10,672 80
6,487 .06

e
632,634 57
—————

Page 2 of 3



4:16 PM
| 02/26/09
| Accrual Basis

Net Ordinary income

Other Income/Expense

Other income

7120 - Discounts Earned
Total Other Income

Other Expense

7510 - Other Expenses
Total Other Expense

Net Other income

Net income

TCO Network
Profit & Loss
January through Degember 2008

151,669.51

130.55
130 55

46,039 66

46.,039.68

-45,909.11

105,760.40

Page Jof 3



4:16 PM TCO Network

02126109
Accrual Basis Balance Sheet

As of December 31 ,&% 08
ASSETS

Current Assets
Checking/Savings
1010 - Checking-M&1 Bank
1020 - Citizens Bank Ckg-220256 409 2

Total Checking/Savings

Other Current Assets
1100 - Accounts Receivable

Total Other Current Assets

Total Current Assets

Fixed Assets
1500 - Fixed Assets
1575 - Vehicle
1575-02 - Vehicles-Honda Odyssey
1575-01 - Vehicles - BMW
Total 1575 - Vehicle

1535 - Office Equipment
Total 1500 - Fixed Assets

1600 - Accumulated Depreciation

Total Fixed Assets

Other Assets
1400 - Deposits/Holding Accounts
1700 - Goodwil
1725-01 - Goodwill Amortization
1700 - Goodwiti - Other
Totat 1700 - Goodwili

1800 - Organization Costs
1800-01 - Organization-Amortization

1800 - Organization Costs - Other
Total 1800 * Organization Costs

Total Other Assets
TOTAL ASSETS
Liabilities

| LIABILITIES & EQUITY
|
|

Current Liabilities

23655 13
22324454
————

245 905 67

AN6.4123.27

20641327

563,318 @4

35,847 04
45,094 .90

81,041 U4

48,607 27

129.649.21

-55,2585 14

73304 07

3,500 00

-208.02
50000

20198

550,00
550 00

G.00

3.701.98

630,414.99

Page 1 0f 2



?,;’,Sﬁm TCO Network
Accrual Basis Balance Sheet
As of December 31,[520
ec Jt, 08

Accounts Payable
2100 - Accounts Payable

Total Accounts Payable

Credit Cards
2100-02 - TCO Mastercard
Total Credit Cards

Other Current Liabilities

2400 - Accrued Expenses

2600 - Tax Liabilities
2600-06 - SEP Contribution-Employee
2600-05 - Universal Fund Surcharge Payble
2600-04 - SEP Contribution Payable
2600-03 - Sales Tax Payable
2600-01 - Excise Tax Payable

Total 2600 - Tax Liabilities

2700 - Payroll Liabilities
2700-03 - State Withholding
2700-04 - State Unemployment Tax Pay
2700-01 - Federal Withholding Payable
2700-02 - Federal Unemployment Tax Pay
Total 2700 - Payroll Liabilities

2720 - Flexible Spending Account
2720-01 - FSA-Laura L.
Total 2720 - Flexible Spending Account

Total Other Current Liabilities

Total Current Liabilities

Total Liabilities

Equity
3100 - Common Stock
3200 - Dividends
3000 - Opening Bal Equity
3300 - Paid in Capital
3500 - Retained Earnings
Net income

Total Equity

TOTAL LIABILITIES & EQUITY

147,117 .34

147 117 34

144042
1.440.42

12,191.36

14,192 50
59.711.26
45.000.00
28,327 83
754 58
14808617

25724 11
4588
2.326.64
517

20101 80

610.36
610.35

140,889 8Y

339,447 45

339,447 45

2.000 00
-1.298,130.30
g.11
3.750.00
1477587 23
105.760.40

240 URT 54

630,414.99

|
|
|
Page 2 of 2
|



4:03 PM
121710
Accrual Basis

TCO Network
Profit & Loss

January through Degemper 2009

Ordinary lncome/Expense

Income

4000 - Network Usage & Fees

4000-01 - Traffic 1T04 513 88

4000-02 - Account Fees 103 1651 B0

4000-03 - Service Fees 438 343 05

4000-04 - Service Feature Fees S T 4e

: 4000-05 - Late Fees 3.001.49
| 4000-06 - Discounts 2242542
4000-07 - Debits/Adjustments 12.6815.63

4000-08 - Credits/Adjustments -11,784 88

4000-09 - Write-offs -20,885.99

Total 4000 - Network Usage & Fees 2708335 06

Total Income

Cost of Goods Soid
5000 - Network Usage/Fees

2THRA35 06

5000-15 - US Signal 24,104 .6
5000-14 - McLeod USA 3187996
5000-13 - XO Communcations 18,240 40
5000-11 - Choice One 171 564 85
5000-10 - ATL L3218
5000-09 - Alliance Group 141,153.31
5000-08 - Prescient-MCl 12247751
5000-06 - Global Crossing Direct 247 286.51
5000-05 - Covad Communications 14,8701 55
5000-02 - Qwest GITTE T
5000-04 - ECI-CF 2677150

Total 5000 - Network Usagel/Fees

5025 - Billing Expense

1,444 15520

5025-01 - Bilting Service 5321775
5025-02 - Postage 6,000.00
5025-03 - Bank Charges - Citizens ) BTH.73

Total 5025 - 8ilfing Expense

5050 - Back Oftice Expense

5050-01 - Prescient Business Services 81,320 32

5050-02 - Calling Card Plastic 12500
Total 5050 - Back Office Expense a1 445 32
5075 - Selling Expenses

5075-04 - Commission- Residuat 465863

5075-01 - Agemt Commissions 263,455 85

Page 1ot 3




4:03 PM TCO Network
12117110 .
Accrual Basis Profit & Loss

January through De‘&%mggcr(ﬁoog

5075-02 - Commision Adjustments 168876
5075-03 - Bonuses 17 71R.85

Total 5075 - Selling Expenses 286,043 10

Totat COGS 187375110

Gross Profit HH4 5HA L6

Expense
6300 - Payroll
6300-01 - Salaries 340,030,740
Total 6300 - Payroll 24003070
6400 - Office
6415 - Office Equipment 4.261.90
6440 - Printing 405.2%4
6435 - Repairs J86.00
6420 - Office Supplies 3,441 B0
6430 - Postage and Delivery THY.28
6445 - Rent $8277.39
6475 - Telephone 2,392 .38
6480 - Other 5842.02
Total 6400 - Office 3563378

6500 - Business Organization
6561 - State Income Taxes 1,066 00

6525 - Professional Fees

6525-01 - Atlantax Service Fees 10681 59

6525-03 - Accounting 4.100.00

6525-05 - Legal Fees 5730.74

6525-07 - Reguiatory fees 34.3765.66

6525 - Professionai Fees - Other 636.63

Total 6525 - Professional Fees 85 52562
6550 - Sales Recruiting & Promotion 10.,558.86
6555 - Dues and Subscriptions H213 09
6560 - State Registration Fees 7500
6580 - Bank Charges - M&! 3.27
Total 6500 - Business Organization 73441 84
6350 - Travel & Entertainment 9403511
6700 - Depreciation Expense 2A50.00
6800 - Amortization KA
6485 - Charitable Contributions B 0

6530 - Automobhile Expenses

Page 2 of 3




4:03 PM
1214710
Accrual Basis

Total Expense
Net Ordinary Income
Other Income/Expense
Other Income
7120 - Discounts Earned
Total Other Income
Other Expense
7510 - Other Expenses
Total Other Expense

Net Other income

Net income

TCO Network
Profit & Loss

January through Deﬁ%mggcr(ﬁoog

568.030.85

44.342 .51

44,342 31

Emp————————

-3, 206.48

172,346.63

Page 3 of 3




3:47 PM
08/29/11
Accrual Basis

ASSETS

TCO Network
Balance Sheet

As of December 31.&%03? 09

Current Assets

Checking/Savings
1010 - Checking-M&! Bank
1020 - Citizens Bank Ckg-220256 409 2

Yotal Checking/Savings

Other Current Assets

1100 - Accounts Receivable

Total Other Current Assets

Total Current Assets

Fixed Assets

1200-00 -

Prepaid Income Taxes

1500 - Fixed Assets
1575 - Vehicle

1575-02 - Vehicles-Honda Odyssey
1575-01 - Vehicles - BMW

Total 1575 - Vehicle

1535 - Office Equipment

Total 1500 - Fixed Assets

1600 - Accumulated Depreciation

Total Fixed Assets

Other Assels

1400 - Deposits/Holding Accounts
1700 - Goodwiil
1725-01 - Goodwill Amortization
1700 - Goodwill - Other
Total 1700 - Goodwill

1800 - Organization Costs

1800-01 - Organization-Amartization

1800 - Organization Costs - Other

Total 1800 - Organization Costs

Total Other Assets

TOTAL ASSETS

LIABILITIES & EQUITY

Liabilities

25425 57
IBR27616

I88.701.73

284 583.10

294.583.10

6583.284 83

2.006.00

35,947.04
45004 90

81.041 94

48 607 27

129,649 21

-71,509 14

60,140 07

7.500.00

-364 02
500.00

13588

-550.00
550.00

0.00

7,635.98

751,060.88

Page 1 of 2



3:47 PM TCO Network

08/29/11

Accrual Basis Balance Sheet
As of December 31,&%0}1 09

Current Liabitities
Accounts Payable
2100 - Accounts Payable

Total Accounts Payable

Credit Cards
2100-02 - TCO Mastercard

Total Credit Cards

Other Current Liabilities
2600 - Tax Liabilities

260005 - Universal Fund Surcharge Payble

2600-03 - Sales Tax Payable
2600-01 - Excise Tax Payable
Total 2600 - Tax Liabilities

2700 - Payroli Liabilities
2700-03 - State Withholding
2700-04 - State Unemployment Tax Pay
2700-01 - Federal Withholding Payable
2700-02 - Federal Unemployment Tax Pay
Total 2700 - Payrol! Liabilities

Total Other Current Liabilities

Total Current Liabilities

Total Liabilities

Equity
3100 - Common Stock
3200 - Dividends
3000 - Opening Bal Equity
3300 - Paid in Capital
3500 - Retained Earnings
Net Income

Total Equity

TOTAL LIABILITIES & EQUITY

161,400 70

161,409.70

551128
5811.28

i

5.608.27
31.862.15
795.43

118.355.85

28,229.56
74.70
3,490.98
9.63

31.804.87

l

150,160.72

317.381.70

l

317.381.70

2.000.00
-1,315.536.2G
0.1
375000
1.571.518.73
172,345 .63
433,679.18

l

751,060.88

Page 2 of 2




3:42 PM
08/29/11
Accrual Basis

TCO Network
Profit & Loss

January through Deﬁﬁmg&r 1%01 0

Ordinary Income/Expense

Income

4000 - Network Usage & Fees

4000-01 - Traffic 1.887 507 A
4000-02 - Account Fees #4504 57
4000-03 - Service Fees 1084 244 64
4000-04 - Service Feature Fees 2181100
4000-05 - Late Fees 4.294.33
4000-06 - Discounts -17.240.91
4000-07 - Debits/Adjustments 17483 25
4000-08 - Credits/Adjustments 65119 68
4000-09 - Write-offs -18 54451

Total 4000 - Network Usage & Fees

Total income

Cost of Goods Sold
5000 - Network Usage/Fees

3 049,957 14

3,049 057 14

5000-16 - Paetec 4,300 a4
5000-15 - US Signat 34 67968
5000-14 - McLeod USA S5 887 4%
5000-13 - XO Communcations 19,751 .67
5000-11 - Choice One 288241 08
5000-10 - ATL 150.60
5000-09 - Aitiance Group 5,100.26
5000-08 - Prescient-MCI 108 08032
5000-06 - Global Crossing Direct 335754 10
5000-05 - Covad Communications 10,0749 498
§000-02 - Qwest 594, 75%.20
5000-04 - ECI-CF 2052510

Total 5000 - Network Usage/Fees

5025 - Billing Expense

5025-01 - Billing Service 58,787 14

5025-02 - Postage 5.000.00

5025-03 - Bank Charges - Citizens 3 840 37
Total 5025 - Billing Expense w7 677.5%
5050 - Back Office Expense

5050-01 - Prescient Business Services 77.552 80
Total 5050 - Back Office Expense 77.552.80
5075 - Selling Expenses

5075-04 - Commission- Residual 7084 07

5075-01 - Agent Commissions 2B OHH 7u

Page 1 of 3




3:42 PM
08/29/11
Accrual Basis

TCO Network
Profit & Loss

January through De&%mggcr%mo

5(075-02 - Commision Adjustments
5075-03 - Bonuses

Yotal 5075 - Selling Expenses

Total COGS

Gross Profit

Expense

6300-20 - Taxable Fringe Benefits
66900 - Reconciliation Discrepancies
6300 - Payroli

6301-01 - Officers Comp

6300-01 - Salaries
Total 6300 - Payroli

6400 - Office
6415 - Office Equipment
6440 - Printing
6435 - Repairs
6420 - Office Supplies
6430 - Postage and Delivery
6445 - Rent
6475 - Telephone
6480 - Other
Totaf 6400 - Office

6500 - Business Organization
6561 - State income Taxes
6525 - Professional Fees
6525-01 - Atlantax Service Fees
6525-03 - Accounting
6525-05 - Legal Fees
6525-07 - Regulatory fees

Total 6525 - Professional Fees

6550 - Sales Recruiting & Promotion
6555 - Dues and Subscriptions
B560 - State Registration Fees

Total 6500 - Business Organization

6350 - Travel & Entertainment
6700 - Depreciation Expense
6800 - Amortization

6590 - Automobile Expenses

-051.28

12.015.0%

10521353

200572448

00

4,01

23822200
225223 42

46344542

388 .51
9827
3,378 87
3.733.63
1,080 55
14 538,473
$.549 01
7.904.42

35,669.49

11,119.86
417500
4397 61
23,168 48

4285475

GA03.75

5.399.05

23497 00
3300

5.541.03
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3:42 PM
08/29/11
Accrual Basis

Total Expense

Net Ordinary income

Other Income/Expense
Other income
7120 - Discounts Earned
7130 - Interes! Income

Total Other Income
Other Expense

7900 - Travel

7510 - Other Expenses
Total Other Expense

Net Other Income

Net Income

TCO Network
Profit & Loss

January through Deﬁ%mgg:r&mo

SG2.603 .56

451 B3G.10

126 3R

200 81
————————

33919

320300
48,898.00

52,10.00

51 71 81

399,868.29
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3:48 PM TCO Network

08/29111
Accrual Basis Balance Sheet
As of December 310&9;9 10
ASSETS
Current Assets
Checking/Savings
1010 - Checking-M&I1 Bank AR 457 17
1020 - Citizens Bank Ckg-220256 409 2 534,074 32
Total Checking/Savings H02 53644
Other Current Assets
1100 - Accounts Receivable 299153 .90
Total Other Current Assets 299,153.90
Total Current Assets QU1 700,38
Fixed Assets
1200-00 - Prepaid income Taxes 2,000.00
1500 - Fixed Assets
1575 - Vehicle
1575-02 - Vehicles-Honda Odyssey 35,947 04
1575-01 - Vehicles - BMW 45,094.90
Total 1575 - Vehicle 8104194

1535 - Office Equipment
Tota! 1500 - Fixed Assets

1600 - Accumulated Depreciation

Total Fixed Assets

Other Assets
1400 - Deposits/Holding Accounts
1700 - Goodwill
1725-01 - Goodwili Amortization
1700 - Goodwill - Other
Total 1700 - Goodwili

1800 - Organization Costs
1800-01 - Organization-Amortization
1800 - Organization Costs - Other
Total 1800 - Organization Costs
Total Other Assets

TOTAL ASSETS

LIABILITIES & EQUITY
Liabilities

-95,006. 14

56.590.07

10,363.83

-387.02
500.00

102.98

550 00

550.00

0.00

10,466.81

__sess7.21
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3:48 PM
08/29/11
Accrual Basis

Current Liabilities

TCO Network

Balance Sheet
As of December 3103938 10

Accounts Payable

2100 - Accounts Payable

Total Accounts Payable

Credit Cards

2100-02 - TCO Mastercard
Totai Credit Cards

Other Current Liabilities
2600 - Tax Liabilities
2600-05 - Universal Fund Surcharge Payble
2600-03 - Sales Tax Payable

2600-01

- Excise Tax Payable

Total 2600 - Tax Liabilities

2700 - Payrofll Liabilities

2700-03 -
2700-04 -

2700-01

State Withholding

State Unemployment Tax Pay

- Federal Withholding Payabie
2700-02 -

Federal Unemployment Tax Pay

Total 2700 - Payroll Liabilities

Total Other Current Liabilities

Total Current Liabilities

Total Liabilities

Equity

3100 - Common Stock

3200 - Dividends

3000 - Opening Ba! Equity

3300 - Paid in Capital

3500 - Retained Earnings

Net Income

Total Equity

TOTAL LIABILITIES & EQUITY

196,324.78

196,324.78

103.542.48
37.640.80

526,22

141.600.48

39,036.32
572.40
3.085 63
105 10

42,749 45

184,708 93

385,360.83

38536083

2,000.00
-250.151.32
.11
375000
427 929.36
399.868.249
583,396 44

968,757.27
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3:43 PM
08/29/11
Accrual Basis

TCO Network
Profit & Loss

January through Jlalrl‘qs‘?nog11

Total 5075 - Selling Expenses

Total COGS

Gross Profit

Expense
6300 - Payroll

6300-01 - Salaries
6300 - Payrolf - Other

Totat 6300 - Payroll

6400 - Office

6415 - Office Equipment
6435 - Repairs

6420 - Office Supplies

6430 - Postage and Delivery

6445 - Rent

6475 - Telephone

6480 - Other

Total 6400 - Office

5500 - Business Organization

6561 - State Income Taxes

6525 - Professional Fees

6525-01
6525-03
6525-04

6525-05 -
6525-07 -

- Atlantax Service Fees
- Accounting

- Consulting Fees

Legal Fees
Regulatory fees

Total 6525 - Professional Fees

6550 - Sales Recruiting & Promotion

6555 - Dues and Subscriptions

6560 - State Registration Fees
6580 - Bank Charges - M&!

Total 6500 - Business Organization

6350 - Travel & Entertainment
6485 - Charitable Contributions

6590 - Automobile Expenses

Total Expense

Net Ordinary income

143,834 .56

1030452 .40

100,98%.73
-1.185.87

94.803.86

1.703.66
68672
1.157.01
342 11
14357 10
1442 38
2,589.53

22,284 51

10000

5.uG8. 5%
4,436 00
a00.00
377 .96
3.937.63

15,544 18

3.664 81
1,714.34
180.00
7.50

A —————————

21,310.83

4,795 14
100.00
841544

156,709.83

38081821
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343 PM
08/29/11
Accrual Basis

Other Income/Expense
Other Income
7120 - Discounts Earned

Total Other Income

Net Other Income

Net Income

TCO Network

Profit & Loss

January through Jla%qgl?n();lg

38087734
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3:44 PM
08/29/11
Accrual Basis

ASSETS
Current Assets
Checking/Savings
1010 - Checking-M&1 Bank
1020 - Citizens Bank Ckg-220256 409 2
Total Checking/Savings

Other Current Assets
1100 - Accounts Receivable

Total Other Current Assets

Total Current Assets

Fixed Assets
1200-00 - Prepaid Income Taxes
1500 - Fixed Assets
1575 - Vehicie
1575-02 - Vehicles-Honda Odyssey
1§75-01 - Vehicles - BMW
Total 1575 - Vehicle

1535 - Office Equipment
1500 - Fixed Assets - Other
Total 1500 - Fixed Assets

1600 - Accumulated Depreciation

Total Fixed Assets

Other Assets

1400 - DepositsiHolding Accounts
1700 - Goodwill
1725-01 - Goodwill Amartization
1700 - Goodwill - Other
Total 1700 - Goodwill

1800 - Organization Costs
1800-01 - Organization-Amortization
1800 - Organization Costs - Other
Total 1800 - Organization Costs

Total Other Assets

TOTAL ASSETS

LIABILITIES & EQUITY

TCO Network

Balance Sheet

As of June 30, 293"3 30, 14

75227 83

433.785.65

50 (313,48

322,750.38

————————

32275038

931 763.85

2.000.00

35,447 04

45,004 90

21.041.94

58 554 27
-16.000.00

133.596.21

-5, 006, 14

40.540.07

12,663.83

-397 .02
500.00

102.98

-550.00
550 00

G.00

12.756.81

885,120.74
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3:44 PM
08/29/41
Accrual Basis

Liabilities
Current Liabilities

Accounts Payable

TCO Network
Bailance Sheet

As of June 30, 2933

2100 - Accounts Payable

Total Accounts Payable

Credit Cards

2100-02 - TCO Mastercard

Total Credit Cards

Other Current Liabilities
2600 - Tax Liabilities

2600-05 -
2600-03 -
2600-02 -
2600-01

Universal Fund Surcharge Payble
Sales Tax Payable
Regulatory Fees Payable

- Excise Tax Payable

Yotal 2600 - Tax Liabilities

2700 - Payroll
2700-03 -
2700-04 -
2700-01 -

Liabilities

State Withholding

State Unemployment Tax Pay
Federal Withholding Payable

Total 2700 - Payroll Liabilities

2720 - Flexible Spending Account

2720-04 -

FSA-Carrie Schmidt

Total 2720 - Flexible Spending Account

Total Other Current Liabilities

Total Current Liabilities

Total Liabilities

Equity
3100 - Commaon Stock
3200 - Dividends

3000 - Opening Bal Equity

3300 - Paid in Capital

3500 - Retained Earnings

Net income

Total Equity

TOTAL LIABILITIES & EQUITY

30, 11
AR

201,582.31

201,582 31

2,007.09

2007 09

124 062.67
40.461.06
2542 44
717.52
167.783.68

350.60
124.96
338.01
858.87

775.00
77500

159,417 56

373.006.96

373,006.96

2.000.00
S702.311 32
0.11
3.750.00
827,797 65
80 ETT 34

512,113.78

885,120.74
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ARIZONA CORPORATION COMMISSION
l STAFF’S FOURTH SET OF DATA REQUESTS TO
TCO NETWORK, INC. (*“TCO”)
Docket No. T-20552A-07-0537
August 30, 2011

JFB4-3. Please make sure the Application you filed on July 3, 2007 is updated with current and
accurate information. Submit all updated information and corrections to the Application
and all data requests.

RESPONSE: Please see response to JFB3-17.

All Contacts Providing Information/Response for the above question:

| William Linsmeier, President

| 13400 Bishops Lane, Suite 295, Brookfield, Wisconsin 53005
E-Mail: blinsmeier@tconetwork.com
Telephone Number: (262) 821-9200


mailto:blinsmeier@tconetwork.com

ARIZONA CORPORATION COMMISSION
STAFF’S FOURTH SET OF DATA REQUESTS TO
TCO NETWORK, INC. (“TCO”)

Docket No. T-20552A-07-0537
August 30, 2011

JFB4-4.

Please submit a PDF file of your responses to this data request to JBostwick(@azcc.gov

REPSONSE: A complete PDF copy of this data request has been submitted to
JBostwick@ace.gov on August 30, 2011.

All Contacts Providing Information/Response for the above question:

William Linsmeier, President

13400 Bishops Lane, Suite 295, Brookfield, Wisconsin 53005
E-Mail: blinsmeier@tconetwork.com

Telephone Number: (262) 821-9200


http://JBostwickidacc.gov
mailto:blinsmeier@tconetwork.com

