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DATE : . JllLY21.1998 - 

WCKET NOS: s-0304 7'4 -97-0000 

TO ALL PARTIES: ' 

Enciosed please find the recommendation f i-ieariny Ofliccr Barbara M. Behu 
recommendation has been filed in the form of an Opinion and Order on: 

DOIJGLAS DEAN SACKETT 
(CEASE AND DESIST) 

Pursuant tu A.A.C. RI 4-3-1 1 WB). you may file exceptions to the recommendation ot'the Hearing 
OtXcer by filing an original and ten ( 10) copies of the exceptions with the Commission's Docket Control 
at the address Iisted below by 9;slQ p.m. on or bcforc: 

JULY 30. 1998 

The enclosed is an order of the Commissioii. but a recommendation of the Hewing Oflicrr 
to the Cmmissioners Consideration of this matter has mtativa been scheduled for the Commission's 
Working Session and Open Meeting to be held on: 

AUGUST 4; 1998 and AUGUST 5,1993 
f! 

For more infonitation, you may con&t Docket Control at (602i542-3477 or the.Hearing Di\ ision 
at (61)2)5.32-4250. 



In tbe matter of: 

DN&D W. WEiNfR dba RON WEINER 
ssOC1AT€S 

xstscide,Az 85259 m #203929 

UQUGLAS DEAN SACKETT 
p40 W. Oregon Aye. 
bath Falls, OR 9760 1 
u)' # 1 0069 1 7 

Mtth 129th Way 

>ATE OF HE-41UNG: 

'LACE OF HEARING: Phoenix, Arizona 

'RESIDING OFFICER: Barbara M. Behun 

May 26. June S, June 26. 1998 

QPPEARANCES: Mr. Ronald H. Weiner, in propria persona: and 

Ms. Pamela T. Johnson, Special Assistant Attorney General. ani 
Ms. Noma B. Martens, Assistant Attorney General. on behlf u 
the Securities Division of the Arizona Corporation Commission 

BY COMMfSSlON: 

c v s m  
On octohe3.28,1997, the Securities Division (Division") of the Arizona Corporation Cornissfon 

("Commission") filed a Notice of @porkunity for Wearing ('?rJotice"), naming the above-captioned 

Respodnts. The Notice alleged violations of the A ~ m m  Securities Act, A.K.S. $8 44-1801. et s q  

("Act"), specifically A.R.S. $0 44-1841, 44-1842 and 44-1993, Respondent Ronald H. Weiner 

("Weiner") dba Ron Weiner Associates ("RWA') filed a request for a hearing on Nocember 24. 1 W? 

BV &der on November 26,1997, the h d g  R~s~n~~ntweinetdbaRw.4'~ss~ 

for r)eoernbtr 18. t997. Respandent Douglas Dean Sackrtt ("Sackett") filed il request for a hewing on 
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record wit\ opnt'd tor 3 hearing scheduled on Ma! 26. 1998. at which Rcsyondent M'eincr dba RWA 

recervtd an additional continuance to June 5,  1998. Respondeat SacLett did not appear at the hearing. 

At the schr3duled time for hearing on June 5,  1998. Respondent V4einc.r dba RM'A and the Diskion 

infnxmtd the Comm mion that tihey had entered into a settlement which would be submitted for 

CMnma&un appmal at the next scheduled Open Meeting. Respondent Sackett did nul appear on June 

5.19% 

' f i e  bearing was rescheduled for June 29. 1998. at which the Division intended to submit 

e\ idence in supporl of the Notice against any Rcsyondctrt who was not snh.jcc\ to a Consent Ordci h\ that 

&e. In Decision 100. 60956 {June 19, 1998). the Commission entered 8 C'onscnt Order regarding 

Respondent U'oiner dha RWA. Respondent Sackett failed to appear at the hcarinp scheduled for June 

29. 1998. at \shich the Dhisitw appewcxl tkrough t crunwl and presenrcd c\ idcnce. 'I'he Ii'tLtttcr w 1 5  trtl\cii 

unda 4% ismmnt pending submission of an Opinion and Order to the Commission regarding Respondart 

sac: kett 

* L L * * * * * * * 

Ikst  ing con4ct-cd the cntirc record herein and king ftllly i t d ~ i ~ l t  in thc premises. thc 

Commission finds. conc Iltdcs. and orders hat:  

1. Kcrpondcnt Sackrtt. whusc fixst known address is 2555 Nb Highlcuid I lnit J. tiranis Pds\. 

Oregon 97256. was at all relevant times a residcnt of Arizona and an insurance salesnian. 

2.  Kesqwndcnr Sackell i s  not prtsetitl!. nor has hc ever ken. registered in Arinma as 11 

!xcurities deder or a securities salesman. 

3 .  Respondent Weinet dba RWA is the subject of Decision No. 60956 (June 19. 1998). an 

Order denying an application for a securities salesmar, registration and for other relief. and consent to the 

9 



14 i! Kesjwndcnt Snckett. in partnership with Respondent U'eincr. purchased the i i it  and gii> 

15 !. intewsrs from Rig Horn at a \oIume discount price based on a sliding scale. a h a  obtaining comrnitniints 

t 0. i j 
16 from estm for thh p rrchassc of those intrrests. 

I ?  ' 11 .  In Adit to if fifteen preen1 fee lo be paid aut of operating wenues.  Respondent 
1; 

Saclcctr and Kcspcmdcnt IVcincr tnarkcd tip thc pricc ot' fr;ictionaI inlcrc\ls in wvcr;iI wclj4 I C I  incIuJc 

profit ;upd expenses for E: qwndents. resold the interests to investors. and split the protit hetwl.cn them. 

F:ttr cs;miplc. Rcspxrcfcni Sacken and Rcspondcnt Weiner purchased Top Gun No.  1 interests from T3ic 

Horn for S.3.750 fit'' 1 /64h unit and resold the units t o  investors for $5.7*;0 per 1/64th unit. 

12. Respondent Sackett and Respondent H'einer prepared offering documents summarizing 

certain iLspects ot' thc inwstment prcqpnis, describing an apponuaity lor tnonttil\ Jistri t)titicxi> 01 inctww 

and profits. and showing a track record of successfu1 wells. The offering documents were distributed to 

sotnc* 11%; c s w s .  

f 3. According to one investor, Marsha Anne h4cManaway. Respondent Sackett told her that 

http://hetwl.cn
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nctudmg but not t i m i d  to  tiw tollwing: 

~ t ~ ~ ~ $  that Rc nt Wcinct d b  RWA had prior experience in 
estrnent projects in which investors hixd profited. 

(a, 
crrgmizingarrdrnmigingoiiand 
sncii'cvr railing to di.wlo?;t: that Rcspdent Weiner dba RWA had no such prior experience: 

(b} ng t k  the c ~ ~ ~ n ~ ~ i ~ n  of ~~~~~~~~~ WeIner and Sacliett was 
to be ZL fex? equal to B?Aeen percen~ of thi: net operating fevmue or disposition *om the oil 
and gas rojeet. d o r  failing to diw-lose that Respondents Weiner and Sackett. through 
R U  .A, e L ged irlvcsrors an undisdowd profit rltrtlugh a nnark-up ut" the price of the units 
aver the amount c b p d  to Respondent Wciner &a RWA by Big Horn: 

tc) failing trs disclose R ~ ~ ~ n ~ ~  past experience as investors in Big Horn oil and - pas proiccts and the apcmlional problems encountered; 

(ti) failing ttI provide arty infomcntion regarding the financial condition of 
Respondents and OT Big Horn; 

( e )  failing tci Jisclosc the prior bhvincss cxpricncc of Rtsyoiidcnrq: 

{f') failing to Cs-isclose &e specific putposes for which investor f*wds were to be used: 

Is, failing to disclose that Respndent Weiner dba RWA was not registered with the 
Division as B securities dealer, that Respondent Sackrtt was not registered with the 
Division as B securities slesman, and that Respondent Weiner was selling these securities 
without the ~ ~ t ~ o ~ ~ ~ ~ ~ n  of his regisrered dealer. 

m i m e  

17. 'Tfw Division rcccmtmunded h 1  pcirsuant 1 0  A.R.S. 8 44-Z0?0. is fine of !?ZS.OOO shoiild 

k i m p &  which the Division claimed was hastd upon the cost of investigation of this matter. 

f 8. Records indicated that approximately 54 investors invested a total of $527.700 througt 

Respondents Sackett and Weiner from October $991 to Februarq 1993. 

4 
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I)C#’KE’I NO. ~ - ~ 3 ( ~ ~ A * 9 7 - ~ ~ ~ ~ ~  

I .  T?ne Ccmmisskm tm;u: jurisdiction ovm tk mter  pwsuant lo Aniclc XV of the Arizona 

?mtitution and A.R.S. 0 441801. ei s q .  

2. The invrstments offered by Respondent sen.  securities within the meaning of A.K.S. 9 

trE.IBo1.23. 

3. The securhks were not rrgisterrd under A.K.S. $9 44-1871 through 44- 1875.44-18;(s1 

~~~t900or43-1902;~~~~exennptsecuritictrsurrderA.R.S. 544-1843or $441843.01; were 

mot offered OT sold in exempt uiuzsactiom under A.R.S. 5 44-1844 and were not securiries exempt under 

my d e  or &der  nul^^^^ by the C ~ ~ ~ i s s i ~ ~ .  

4. The actions and c4mduet of Respondent constitute the offer and/or sale of securities within 

tkmmingefA.R.S. $$44-l801.13 t~td44-1801.19. 

5.  Respondent oRmd and sold unregistered securities within or from Arizona in violation 

0fA.R.S. 9 44-1841. 

6. Krspandent o f f 4  d o r  sold securities within or fmm Arizona without being qistercd 

as dealer .3c salesman in violation of A.K.S. tj 44- I842 

7. Ln connection with the offer and d e  o f k  above securhies. Respondent violated the anti- 

fraud provisimsof A.R ‘i. $44-1991. 

8. Respondent sfiwfd be restrained pursuant to A.R.S. 6 44-2032 from any furwe violaions 

of A.R.S. 54 44-18411.34-1842, and 44-1991. and all other provisions of the Act. 

9. Respsndt7rit should be ordemd to pay restitution in the manner set forth below pursuant 

k, A.R.S. 0 44-2032 and A.A.C. R14-4-308. 

IO. Respondent should he assessed an administrative penalty Iiursuant to A.R.S. 44-2036 

for his violatims of the Act. 

XT IS THEREFOE ORDERED that pursuant to zlre author@ gmted to the Commission under 

A.R.S. 39 44-2032.44-1972, and A.A.C. Rt4-4-30?. Respondent Dougias Dean Sackett. his agents. 

swants. employees, successocs, assigns, and those persons in active concert or participation with them. 

shdl cease and desist from the following and any other violations of the Arizona Securities Act: 

5 DECISION NU. 90 
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DWW'l* NO. S - ~ ~ t ~ 4 7 A - 9 ~ * 0 # ~ ~  

IT IS Fl~RTWEK ORDERED t h t  pursuant tu the authority granted to the Commission under 

&S. 8 44-2036 Respandent b g l a s  Deam Sackett skll pay an administrative penaliy in the anount 

f W,W. with payment to be made in fulf within ninet) days from the eiTtxtive date of this Recision. 

layable to the Sate Tteasurw for deposit in rhe General Fund of the State of' Arizona. 

IT IS FLIRTHER ORDEED that this Decision shafl become effective immediately. 

BY ORDER OF THE ARlZONA CORIWRATION COMMISSION. 

1N WITNESS WHEREOF. I. JACK ROSE, Executive Secretary of the Arizona 
Corporalion Conmission. have hereunto set my hand and caused the ofikial scal 
of the Commission to be aftised at the Capitol. in the City of Phoenix. this 
I_- day of ,1998. 

JACK ROSE 
EXECUTIVE SECRETARY 

7 DEGlSfON NO. 




