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BEFORE THE ARIZONA CORPORATliON COMMISSION 

JIM IRVW 

RENZ D. IEMVINGS 
Commissioner - Chairman 

DEC 3 1 -QqB Commissioner 
CAFU J. KUNASEK 

Commissioner ' :\?KC, ';*-. 

MTHEMATT€ROFTHEFILINGBY UN*. ) E-Ol75*A-97-07O1 
MOHAVE ELECTRIC COOPERATIVE, ) 
NC. OF UNBUNDLED AM) 1 STANDARD OFFER SERVICE TARIFFS ) 
PURSUANT TO AAC. R14-2-1606 1 

DECISION ~0.1; /38f 
iB!z?3 _. 

BY THE COMMISSION: 

FINDINGS OF FACT 

1. Mohave Electric Cooperative, Inc. (MEC or Coop) is certified to provide electric 

service as a public Service corporation in the State of Arizona. 

2. On February 13, 1998, the Coop filed its unbundled and standard offer Senrice 

tariffs pursuant to A.A.C. R14-2-1606. In this filing, the Coop priced electric service elements 

such as access, mel :ring and billing. The Coop also stated that it kxends to use its current tariffs 

as the standard offe tariffs but may revise the standard offer at a la er date. 

3. Effective December 26, 1996, the Arizona Corporation Commission 

(Commission) adopted rules governing the parameters of retail electric competition. Pursuant to 

A A C .  R14-2-1606(D), each incumbent utility must file Unbundled Service Tariffs to provide 

the following services to all eligible purchasers on a nondiscriminatory basis: DistriMun 

service; Meter axid meter reading service; Billing and collection service; Open access 

transmission service; Ancillary services; Information services; and Other ancillary services 

necessary for safe and reliable system operation. Pursuant to A.A.C. R14-2-1606(C). each 

incumbent utility may also file proposed tariffs to prcvide standard offer bundled service. 

. . -  
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4. Decision No. 60699, dated February 27, 1998, suspended this fiiing until June 12, 

1998. Decision No. 60913, dated May 22, 1998, suspended this filing until December 9, 1998. 

The Coop agreed to allow the suspension to remab in effect until January 28, I999 in a letter it 

filed on December 9,1998. 

5-  Staffs main concern with the Coop’s February 13* tariff filing was that it would 

resuit in a disincentive for certain customers to make tbe competitive choice versus standard 

offa. This disincentive was prkm-ily the result of h@~ex fixed charges the unbundled tariffs 

dmn are in the Coop’s current tariffs. 

6. As a result of discussions with Staff, & Coop agreed to eliminate their pmpsed 

higher fixed charges for customers who exercise choice bp maintaining the level of fixed versus 

variable charges in its current tariffs. 
7. The Coop f k d  its revised tariffi on November 24,1998. Staffhas reviewed the 

Coop’s revised tariffs and recommends they be approved with the exception of the Residential 

Fixed Monthly Distribution Charge (MIX) and Trgnsmission Charge (TC). 

8. The Coop requested a Rmidential MIX of $5.70 and a TC of $0.0143 per kWh 

which is lower than the ctnrent fixed charge and higher than the current per kWh charge for 

residentid customers who choose im alternative provider of generation than residential 

ctastomes who rertlairi on standard offer MS. 

+ 9. Staff is opposed to this requa2 for reasons stassxl previously and recornends the 

Residential MDC be set at $6.20 and the TC be set at $0.0137 per k W h  

10. Staff furtfrer recommends that the Coop’s request to use its current tariffs as the 

standard offer tariffs be approved. 

CONCLUSIONS OF L AW 

I .  MEC is an Arizona public service corporation within the meaning of Articie 

XV, Section 2, of the Arizona Constitution. 

2. The Commission has jurisdiction over MEC and over the subject matter of the 

27 

28 

application. 
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3. The Commissiont having reviewed the tariff pages (copies of which are contained 

in the Commission tariff files) and Staff's Memorandun dated December 22, 1998, conciudes 

that revised tariffs filed on November 24, 1998, are reasonable and equitable and are therefore in 

the public interest. 

ORDER 

THEREFORE, IT IS ORDERED that the November 24, 1998 tariff filing be and hereby 

is approved. 

IT IS FURTHER ORDERED that MEC's request to use its cunent as the standard 

offer tariffs is approved. 
-- 

IT IS FURTHER ORDERED &at this Decision shall become effective immediately. 

BY ORDER OF THE ON C O M S S I O N  

IN W?TuiSS WHEREOF, I, JACK ROSE, Executive 
Secretary of the Arizona Corporation Commission, have 
hereunto, set my hand and caused the official s e d  ofthis 
Commission to be ed at the Capi 1, in the City of 
Phoenix, this 31 day of 4- 1998. 

Executive Secretary 

DISSENT 
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