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IN THE MATTER OF THE COMPETITION )

IN THE PROVISION OF ELECTRIC SERVICES )

THROUGHOUT THE STATE OF ARIZONA ) APPLICATION OF MOHAVE
)

ELECTRIC COOPERATIVE, INC.

Pursuant 1o Arizona Administrative Code (A.A.C.) R14—2-l1615.C, Mohave
Electric Cooperative, Inc., an Arizona corporation organized under the Rural Electric
Cooparative laws of Aﬁzona ("Mohave"), makes this Application to the‘Arizona Corporation
Commission ("Cormmission”) for an extension of time from December 31, 1997 to March 31,
1998, within which 1o file its Unbundied Service Tariffs with the Commission as required by
the Commission's Rule on Competition. Mohave, in support of its Application, states as
follows:

1. Mohave is an Arizona rural electric corporation supplying electric
sewiceAto consumers in the portions of Mohave, Coconino and Yavapai Counties, Arizona,
pursuant to Certificates of Convenience and Necessity to Mohave by the Commission in Arizona.
Mohave is an "Affected Utility* as defined in A.A.C. R14-2-1601.1.

2. Pursuant to A.A.C. R14-2-1606.C, Mohave is required to file by

December 31, 1997, Unbundled Sgrvice Tariffs pertaining to various electric services
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provided by Mohave. A.A.C. R14-2-1615.C., however, provides that Affected Utilities may

seék variances from the terms of A.A.C., Title 14, Chapter 2, Article 16, Retail Electric
Competition Rules ("Rules”). '

3. For the reasons set forth below, Mohave requests that it be given until
March 31, 1993 to submit such Unbund!ed Service Tariffs.

4, The reasons supporting this Application and why the public interest will
be served.by granting this Application are as follows: "

A Mohave is a member-owned, non-profit eleqtric utility.

Sh'ortly. after the Rules were adopted on December 26, 1996, Arizona's electric cooperatives,
including Mohave, began working in éoniﬁnction with one of its major lender’s, the National

Rural Utilities Cooperative Finance Comoration ("CFC"), to develop a standard cost modeil

‘which would allow the accurate design of unbundled rates. Most of the basic work on this

model has been comp&eied. Mohave retained Resource Management international ("RMI") to
compieté the work. The work requireé customizing '.the computer models and programs to fit
the speciﬁc'circumlstances of Mohave. RMI advises that additionai refinements are requiréd
before the standard cost model can be applied specifica!ly to Mohave. The extension will aliow
this work to be completed by BM! 1o better insure that distribution and other costs as well as
the finanéia! requirements of Mohave's lenders, the United States of America through the
Rural Utilities Service and CFC, Times Interest Earned ("TIER") and Debt Service Coverage
("DSC"), are appropriately assigned and recovered..

B. in September, the cooperatives and CFC met to discuss this
unbundling project with the Commission Staff. Based on fhat meeting, additional work in
relation to the model is being performed py RM! and the extension of time requested should
tacilitate Staff and Commigsion review of the Mohave Unbundied Service Tariffs once filed.

C A.A.C. R14-2-1606.G.2. requires that the rates set forth in the
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Unbundied Service Tariffs shall reflect the costs of providing the services. To this point,
calendar 1996 data has been used in refation to the cooperatives' Unbundled Service Tariffs
project.. To be fair and equitable to the customer-owners of Mohave, because the tariffs will

not take effect until, at the earliest, January 1, 1999, this unbundied cost data should be as-

current as. reasonably practicable. The most recent calendar year is the best data.” By March

31, 1998, RMI advises Mohave will be able to use data as current as December 31, 1997 to
support the costs undedymg the tariffs, thus greatly |mprovmg the cost data >f the model and
its use and relevanca

D. Inasmuch as cempefitive rates will not become effective until
January 1, 1999, a three (3) month delay in filing the tariffs will provide no detriment to
the Staﬁ or the Commi;sision.. The additional three (3) months will enable Mohave and RMI to

pnbuide tariffs which will be based upon much more accurate information and a more cost

reflective basis that will be in the best interests of the portion of the public that will be

affected by such tariffs.

WHEREFORE havmg full stated its Apphcataon Mohave respectfully requests
the Commsss:on anter such orders of postponement or waiver as the Commission befieves v
appropriate authorizing the filing of Unbundied Service Tariffs by Mohave on or before March
31, 1998. | o '

o "
RESPECTFULLY SUBMITTED this /! ___ day of December, 1997.
MARTINEZ & CURTIS, P.C.

William P. Su!ilvan

2712 N. 7th Street

Phoenix, Arizona 85006-1090

Attorneys for Mohave Electric Cooperative, inc.
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