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IN THE MATTER OF THE APPLICATION
¥ VAIL WATER COMPANY FOR
AUTHORITY TO ISSUE PROMISSORY
WOTE(S) AND OTHER EVEIDENCE OF
INDEBTEDNESS PAYABLE AT PERIODS
OF MORE THAN TWELVE MONTHS
AFTER THE DATE OF ISSUANCE.

3 . DOCKET NO. W-01651B-99-0406
IN THE MATTER OF THE APPLICATION ”
VAIL WATER COMPANY FOR A RATE

, EXCEPTIONS
€‘ KEA‘BE

L N A R S W S i

Vail Water Company (hereinafter “‘Vaii” or the “Company™), hereby files its Exceptions
to t};g'Hearing Officer’s Recommended Order, dated March 29, 2000 pursuant to AAC R14-3-
110 {B) and respectfully requests the Commission amend the Recommended Order as proposed
in Attachment B hereto. There are two main E#:ceptions to the Recomm;:nded Order; Revenue

 Requirements and the CAP Hook-Up Fee Conditions.

Revenue Requireraents

The Recommended Order pu‘rpdrts to bauthorize the Water Infrastructure Facilities
éfmﬁmmv of Arizona (WIFA) loan as requested by the Company, medified to fund $175.000 of
ﬁ;e proposed improvements with “extension” funds. The Company accepts that level of
)‘Tfinancing. Unfortunately, tﬁe Recommended Order will not permit the closing of the $644,000.

‘WIFA loan in its present form.
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The Recommended Order acknowledges that the Company needs a Debt Service
;Cu\f‘erage Ratio (“DSC™) of 1.2:1 to meet the WIFA requirements for closing the loan. The
':Remmmended Order further acknowledges the fact that all parties agree that the construction of
the facilities are needed. The Commission Staff computes DSC without recognizing cash flow
;requirements for Line Extension Agreement refunds or Meter Deposit refunds. The Lender,
k'WiFﬁi, computes the coverage including the cash requirements of those refund obligations. Mr.
‘ ‘Greg Swartz. Director of WIFA, testified that the Line Extension Agreement and Meter Deposit

B3
refunds should be deducted from revenues. From these net revenues, all cash operatirg expenses

fare then deducted to derive the amount availabie for debt service. As revenues increase the
" i %;?mounis paid on Line E#tension Agree:ménts {Advances in Aid of Construction) also increase.
thus repayments will increase. This is.sbown on Schedule D-1 in Attachment A. The
1 Recommended Order attempted to reconcile the'. difference between the methodologies of
W computing the DSC by utilizing the Staff method, but adjusted upward to a 1.4 DSC.
4 1§ Unfortunately, that adjustment contains an error and does not provide sufficient revenues to meet
5 H the WIFA requirements. |

Attached hereto as Attachment A, Séhedule D-1 is a comparison that demonstrates the
7 {{shortfall. The first Column summarizes the Recommended Order proposai. showing $497.196 in
| %‘:authorized revenues {Schedule C-1. column a, line 11). The Debt Sefvice (?overaée on line 16 of

 Schedule D-1 excludes the Line Extension Agreements refunds and Meter Deposit refunds as set

0 |l forth on lines 3 and 4. This produces a DSC of .82, or 82% of the Company’s cash requirements
Nl at the financing levels contained in the Recommended Order. Obviously. this will not permit the
: Company to obtain the WIFA loan. The second column on Attachment A. Schedule D-1

1l recomputes the revenue requirement using the minimum 1.2 DSC required to obtain the WIFA
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loan. That requires an additional $32.363 as set forth on line 10. These adjustments result in a
$346.376 revenue requirement (Schedule C-1. column 6. line 11).

Schedule C-1 also proposes two revisions to the Recommended Order. Line 8 reinstates
the CAP Recharge Expense as Revenue. and reduces expenses in like amount.  The
Recommended Order reclassified the Company s CAP Recharge Expense to revenue. Thisis a
negative expense and represents funds the Company will receive from the farming operation that
wil! actually recharge the CAP water. However. with that reclassification of the CAP Recharge
Expense to revenue. total expenses were not adjusted. Consequently cxpenses are un lerstated by
the $3.930 negative CAP Expense amount.

Line 9 of Schedule C-1. represents the $12.885 for Property Tax incfeases that will result
from the additional authorized revenue and plant balances. This is computed pursuant to the
Arizona Department of Revenue formula as utilized by this Cﬁmmission in numerous other rate
proceedings.

The Recommended Order correctly states that the Company modified its application to
include a stepped increas . to be implemented at the completion of the construction projects. The
Company fecls strongly that this proposal is in the public interest. Utilizing the additional
funding as authorized in thé Recommended Order, the Company cun construct the entire
$819.000 project using 1.e $644.000 in WIFA funds. and $175.000 as: authorized extension
advances. Construction can be completed by approximately June 30.2001. At the completion of
construction. the Company would request the Commission to recognize in its Step Il rates. the
costs associated with these projects, that is. a return on the $644.000 WIFA investment. plus the

depreciation and property taxes on the $819.000 in plant additions.
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The chart below compares the Recommended Order with the Intended Recommended

. i,x(}rder and the Company Proposal. The detailed computation of these numbers are set torth in

\ Attachment A Schedules.
(@) (b) (c)
Recommended Intended Company
Order ‘ Order Proposed
(StepI) {Step I
. Increase) ‘_
{1) Revenues $497,196 $546,376 $552,199
(IDSC 0.82 1.20 1.20
{3) Net Operating Income $52,674 $85,039 $64,189
(4) Original Cost Rate Base $134,716 $134,716 $778.716
{3} Return on OC Rate Base 39.10% 63.12% 8.24% A
(6) % Increase in Bevenues 44.88% 58.97% 60.66% -
{7y Average Bill 5/8 x 3/4 $53.87 - $59.55 $60.34 ‘
{(8) % Average Bill over Present 21.95% 34.8% 36.60%

The full revenue requirenrent at the implementation of the Sieé I increase is $552,1 9@ a
‘mere-$5,823 increase over the revenues needed to fund the $644.000 WIFA loan. This increase
wﬁ! ﬁiaw the Company to recover the depreciation expense and related property taxes on the
additioné $819.000 of piant. The impact on the average 5/8 x _3;’4 meter customer are set forth in |

: fihe;;abovf: chart. We belicve the Company’s proposal is sound rate making, in the public interest.

beneficial to the Compary and its customers. The Step II increase avoids the need for the
Company to spend $40,000 on a rate case at the time that new plant goes on line, to receive an

| additional $5,823 in revenues ($552,199-8546,376).

We recognize that the Intended Recommended Order revenue levels during Step 1 result
m @ return on (._}rigi_nal Cost Rate Base that is high by traditional Commission’s standards. This
is caused by the DSC “driving” the revenue reéuirement. Please note that under the Company’s
roposal. at iﬁz;pi_antation of the Step Il rates the return on Original Cost Rate Base, drops to the

normal range at 8.24%.
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‘To insure that the high return during Step I would not continue beyond the transition
0¢ the CananxiSsiﬂn. should insert a requirement in the Order thé% in the event the Company
nm complete construction of the projects by December 31, 2()01 . the s@ 1 increase would
, géf#ﬂdahlé in its entirety. This is a sound regulatory procegiure‘ to ensure the Company’s
1pliance.

CAP Hook-Up Fee Conditions

At Finding of Fact No. 23, én page 15 of the Recommended Order, the Order adopts the
1aff proposed conditions for impieméming the CAP Hook-Up Fee. Due to the numérous issues
:he evidentiary hearing on this matter, the Company did ﬁm ébjeci to the conditions set forth
the Staff recommendations and as adopted in the Recommended Order. Upon closer
mimation of those conditions, the Company is of the opinion two of those conditions are
f}burdmzmce; ‘Condition (f) 'céniezfnpi_atas the Cémpany utilizing the CAP wzﬁier withiix its

ce area no later than December 31, 2015, Condition (h) states that “no time extensions will

Howed for any reason.” The Commission is aware of the use of CAP water in Tucson

rgoing transition.  Fhere are unknown controlling factors in the Company’s utilizing the

water. The City of Tucson is ‘the municipal planning authority and the Company is

am%} hopeful of being able to comply with the 'cosdition_s set forth in (f) and (g). However,

e to the uncertainty, we believe the hard and fast limitation on any extersion of the compliance

€ §;1n‘1€a30nab§e~.- We are therefore proposing that Cogdition (;g) be modified as set forth in

, gﬁ;ﬁém B to these exceptions..
The Q&ewmmméed Order also ade?teé Staff condition k), allowing Swff to

utomatically impose fines and/or other sanctio. . if the timetable is not met.  With the

uncertainty of the numerous variables {o establish that service, we believe that harsh provision is

unwarranted. Further, we belicve it is inappropriate the Commissions delegate its fine/sanction




awthority 1o the Commission Staff. Any failure of the Company to comply with Conditions () or
'2) will be of such stgniticant consequence that such failure warrants the Commission’s direct
ipvolvement in the resolution of this tssue. Therefore, we would recommend that Condition (k)
/f‘ be stricken from the Recommended Order.

For the reasons stated above, they would respecifully request that the Commission adopt
these to the Hearing Officer’s Recommend Order set forth in Attachment B,

Respectfully submitted this’fzgay of April, 2000.

SALLQUIST & DRUMMOND, P.C.
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Richard L. Sallquist ‘
2525 East Arizona Biltmore Circle, Suite 117
Phoenix, Arizona 85016
Attorney for Vail Water Company

Original and ten copies of the
5 1l foregoing filed this "/ lay
] of April, 2000. with:

| Docket Control
| Arizona Corporation Comumnission
{1 1200 West Washington
. 1 Phoenix, Arizopa 85007

1 Copies of the foregoing fared/band delivered
;ixhis “7#"1day of April. 2000 to:
- 11 Carl Kunasek
‘Chairman
‘Arizona Corporation Commission
11 1200 West Washington’

1 Phoenix. Arizona 85007
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1 Jim brvin

1} Commissioner

Arizona Corporation (,ammxsbmn
1200 West Washington

Phoenix, Arizona 85007

William Mundel!

-Comgnissioner :
Arizona Corporation Cominission
00 Wist Washington

Phoenix, Arizona 85007

Jerry Porter

Administrative Assistant

Arizona Corporation Commission
1200 West Washinglon

Phoenix. Arizona 85007

trick Black

dministrative Assistant

ona Corporation Commission
 West Washington

iwmsxq Arizona 85007

Hmﬁf&s Dellas
dministrative Assistant
zona Corporation Commission
00 West Washington
ie 10enix, Arizona 85007

rian MeNeil
Executive Secretary
{zona Corparation Cormmission
JJ@ West Washington
Phoeniy, Arizona 85007

{ Jane Rodda

Hearmg Division

Arnizona Corporation Commission
| 400 W. Congress

 Tucson, AZ 85701

Fax: (520) 628-6559

gal Division
Arizona Corporation Commission
1200 W. Washingfon St.
| Phioenix, AZ 85007
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Usilities Division
| Arizona Corporation Commission
{200 W. Washington St.

I Phoenix, AZ 85007

| Lawrence V. Robertson

A Munger Chadwick, P.L.C.
| National Bank Plaza
11333 N. Wilmot, Suite 300
| Tucson, AZ 85711

| e
SN Y RPN 4 2V,

=) s
A

ASO0LO0000 130

f
5




Ly

e 1

g' :j g

*

-
! Segu

Ng,

DT Sem N n bW e

i4
15
1

&

17

19
20

1
-

22

23

24
25

Yail Water Company
Tes! Year Ended December 31, 1998
Summary of Original Cost
Rate Base Eiements
Exceptions to Proposed Rate Qrder

3ross Uhility Stant .n Service
Less Accumuiated Depreciation
Net Jtility Plant in Service

l.8s5.
Customer Agvances for
construction
Meter Deposits
Contributions 1n Aid ot
Construction - Net of Amortization
Agdihona! Agvances (0 Aig of Construction

Addg:
Prepaic Water Rights
Altowsnce ior Working Capitai
Total Rate ¢ ase

ACC Propcs2d Order Operating Income

Rate of Return
(Line 21 divided by Line 19)

ATTACHMENT A

ScheduieB 1
Onginal Step Step
Cos* Rate Rate
Rate Plant Increase
Pase Additions  Rate Base
$2.160.430 819.000 $2.972.43C
500,987 500,987
$1.659.443 $2.478 443
1.341,985% 1.341,985
37.895 37.895
183.00% 183,005
175.000 175,000
0
38,158 38,158
$134.715 $778.71%
T L - ]
$52,674 $64.189
ARSI AR b —— ]
39.1 0°7= 8.242




9 - Dapraciation
L keorization of Prepaid Water Rights

- Test Yeur Ended Degemibr
Baranues MNeagded

Cpersting Revenues:
Meterag ‘Water Sates
MisceBangoys Revernues
CAR Seraige Charge
- AP Hookup Tandf
. CAP Bechiarge income
- WHFA Surgharge :
ingreass fort Removel of CAP Resharge Expense
“Progerty Tax incrense .

I inerease Nasded to Meet Debt Service

© Totak Revanues

2 - Uperatng Expenses:
Galanes

“Purchased CAP Water
AP Recharge Exoense
Purchase Pumping Power
Water Testing '

- Water Treatment

~ Regaws ang Maittenance
Office Suppies

- Quiside Services

. Rate Cass Supense

Rents

Transportaton Sxpense
Generatinsurante

Health & Lt iasurance

. Mgt Sperating Expenses
Propetty Tan

Total Operating Ixpanses

TIpeeating incorme ’

- interest Expense

Zanerinsome

B e

- Pats Ingréase Percent _
 [ay fnciudes SAP Recharge Expense of

vail Water Company

31,1988

Par ACS Proposed Orger to Meet Dabt Service of 120
and Company Proposes Step Increase

Sehequie T-1

{hy ACC Company
Proposed Progused
Qroer Steg (g}
{2} with ingregse 1o
ACC corrgct Plunover
Propossd Qrder fiavenues  Qepreniation
(rger Adjustments 0 Meet Expense &
Reuenues figeged  QsbiSemwce  EunTax
$355,566 $35% 565 £355 586
3.3 3,341 3,341
19.227 19,227 18,227
£2,000 62,000 £2,06C
3,930 2430 3830
3,132 33,132 %132
] $3.930 3,930 1930
0 12.885 12,888 18,458
IR 32,365 32,3885 32,815
55T TaE 40180 $546.3/6  §552 189
$78.001 $78.001 37R.001
84,588 B4 BBZ 4,888
(2.930 £3.930 it G
42382 42.352 42,352
3,662 3,862 3,669
BT g74 a14
7228 7,228 7.2
20.171 20,171 20,175
R3.584 83,584 83584
20,000 20.000 20,060
6000 £.000 2000
32800 3500 3800
13,851 13,551 135851
5 044 5,544 LA
£ 683 5 SRS 5,969
20,609 12888 33484 35,067
AR 327 48,327 65427
3,684 3.654 2482
S %had 522 -~ £16818 5461337 $L88 010
52674 85,039 64,189
43734 43734 43,734
71l Tii ?Z:;:m
. B.651 A N—— 1168
ey SR a7 B8R

$3.930 as both reverue snd expense, Nogative Experse showd

have neen removed from expenses, if it s to be ascuuntad for as revenugs,

{b) Without Company's Preposed Step increase
{£) Campany Proposet Step increase to Recover

Depreciation and Property Tax




Vail ater Company ’ 4
vast Ygar Enged Dacernbee 31,1998 Seneduie O3

Pt Serwce Computed i Compliance wib WIFA Reguirements
sCL Proposed Croer, Corenced Draer. and Company Broposed Sted nerease
. {a) ACC Company i
Proposed Proposed i
Crder - Step e
with increase io
ACC ~gorrest Recover
proposed " ‘Reverues  Depreciation
Qraer 1o Meot sxpense &
Reyenuss Dept Service  Pro.lax
Operating income : £52,674 £8503% 64,189
L DegRt A
*. Repaymenton Line Bxtengions (8} (32819 {43,497 (43,970)
- reter Deposit Relunds {3.790) $3.790) (3,790
A
Begrecben 48,327 48,327 69,427
argrtization of Prepaid Water Rights 3,694 3694 3638
"otal Ayariagie for Devt Servce 361,086 €89.773 $85.550
b Dett Sarvice Fayments’
¢ Snarecwrer Luan £6.872 §6.872 36,872
AHFA Loan 56.50% 36,509 £6,50%
WiFA Debt Reserve . 11,302 - L.3D 11.302
Toral Dant Service Payments §74.683 :
Dent Serute : C B2
at Proposed Rates

{a) Proposed Revenyes witn Property Taxes

{p) Proposed Revenues

Broposes Revenues without CAP Recharge Revenue, CAP Hook-up
Bavenues wiigh are subiect 1o Kepayment on
Acvasces ip Aad of Construction 489,925

Fee, and and Muzceiianecus
535175 540,995

Dieitles ’by
1‘&’&? Bevenues without
shsseaiianetus Revenues $207.724 . $207,724 207,724
Ratic = | S 23 258 280
1958 Fatungs on Line EXtensions $16.883 $16.883 $16,883
2.36 2.58 250

Ratic ot Revenues fram Apove ‘ _—
prptunas-at Froposed Rates : $32819 SAT4T7 $43.8970
-(b) B¢ Testmony of Greg Swarz, Coordinator, WIFA , _
{5} Company Propused Step Increase to Recover Depreciation and Property Tax

N
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Vail Water Company
Test Yexr Eodad Dacember 31, 1968
Summary ot Sevenues by Moter Size at
Present 3ng Company Proposse Step ingreese Rates

Adjustos
Mnter Size Ruvanues
578 ¥ Ard ingh Mater ) £311,752
linen 2571
2 tmuh Mster 1,00
& inch Meter 580
© Stamvapoe ) ¢
Sultotal Water Bedtnues ' 317052
Proisemg Adjsmant / Custormer Growih
5782 344 inch maters 23,342
Mistatareous Revenues 3,341
Suiintat of Revenues 343697
WiFh Cormmaniiity Reveruss .
WIFA Surcharge per monin ger smeter of.

62l
CAP Ratharge Funas tom <a Farms

AT Stat Ascumed Additionat Custpmars at May 31,2000

178
o GAP 1ok Yard 7 Evomted &eiyal Cusiomer increase
&2
Tote Water Rpeenues $343.697

ACC Statt Assumnea Customes at May 1, 2000
Artual Customies 2t £ of Tast Year
ACE Sta¥ Aggumed Adhtons Custamers by May . 2000

Cainpeny's
Propossis
Slap
Reysnues

$426,848
52.1
3,53¢
2.138

i
436785
31.830

3.341
71886

393¢
14, /60

£2.000
$552. 686

772
594
78

Schagule M 1
Fage 1

Doltur
Ciange
3114008

2,240
830
1.546

]
118,713
8,587

108,259

3.930
4,760
52.000

$Auseee

x

Porcant

Change
DALY
167,70,
61 968%
D008,
377648,

5. 78%
37.33%

3% 8y

- 514780
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3 pmen 4 nmw

S ZischMeter . 1 25500

i

- B lneh Meter 1 857
| 594

588 2,940

Pmsgm

Bates
$44.108
$63:20
$141.63
$282.50

Seheduie H-2
Page 1

Doller iPe

$16.17
$47 66
§i52.54
$768.81
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Vail Water Company
Changes in Represantstive Rate Schecules
Test Year Endec Decemnber 31, 1998
Hearing
Officer's
Line Customer Classitication Presemt  Proposed
No and Mster Size Bates Rales
1 Nprthly Usage Charge for: (s)
2 Resigential, Commercial. industria!. Construction, Agriculturai, Standmnpe
3 5/8x3/4inch $14.40 $12.66
4 3/4incr $14 40 $21.00
5§ 1inch $19.00 $40.50
& 11/2ineh $25.00 $89 20
7 2inch $46.00 $147.70
8 3imen $67.50 - $284.20
9 4iach $100.00 $479.20
10 6inch $280.00 $966.70
11 Sprinkier Rate . '
12 (@) Montniy Minimums above PLUIS WIFA Surcharge of $6.91
13 (b) Monthly Mimimyms computed (Raitoed) based on meter Hiow
18 {c) *hgher of $7.00 per montn or 2.00%, of monthly munimum,
15
16
17
18
19 Gallons included in Monthly Usage Charge
20 5/B x 3/4 inch Meters 0 0
21 3/4 inch Meters 0 o]
22 1!nch 0 o
23 11/2 mch 0 ¢
24 Zinch 0 0
25 3ineh o} 0
26 4:¢nh 0 0
27 éincn 0 0
28
29
30 Commodity Rates:
31 AN Customers
32 Charge per 1.000 Gations :n excess of gallons inciuded in Monthty
33 Usage Charge $3.75 $4 32
34
35
36
37 Service Line and Meter instaliation Charges:
38 : Present
39 Meter Size Rates
40 5/8x 374 inch $400.00
41 3/4inch $440.00
42 1 inch $500.00
43 11/2\ncr $675.00
44 2 inch - Compound $1.660.00
.45 3 inch - Compound $2.150.00
46 & Inch Compound $3.13500
47 86 Inch Compound $6.190.00
48
49 Main extension tarift Cost
S0

51

N/A Not Appuicadle.  No Current Tardf

Schedule H-3
Page 1

Compsany's
Proposed
Step
Ratas
(8) (b)

$1405
$21.08
$3513
$70 2%
$112.40
$224.80
$351 25
$702.30
©)
$6.91

OO0 ODO0O

$4 960

Proposed

Bates (8}
$400 00
$440.00
$500.00
$675.00
$1.660.00
$2.150 00
$3.13500
$6.190 00

Cost

Parcent
Change

243%
46.35%
84879,

181.00%
144.35%
233.049%
251.25%
150,899,

0.00%
0 DO

0.00%
0.00%
0.00%

0.00%

3227%
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Company Proposed Amendments

Page 7, strike line 27 through page 8 line 13 and insert the following:

1 “We believe the plant to be funded with the WIFA proceeds and Advances is necessary
I for the Company s service to its customers. Therefore, we will permit the inclusion of $644,000
| rate base addition and the depreciation and property taxes on those plant additions to become
|| effective with a Step 11 rate increase. subject to conformation by the Utilities Division Staff that
Hthose facilities have been completed, were constructed at the estimated cost, and are in service to

; For the Step 1 Rate Base, we adopt the Siaff position using Prepaid Water Rights for the

| smme reasons Staff advanced. Based upon our approval of operating expenses. as recommended
by Staff, we determined the correct level of Working Capital using the formula method to be
1$38,158. As a result, we approve an OCRB for Step 1 of $134,716. For Step I1, and subject to
| the Staff confirmation as noted above, we approve the OCRB of $778,716.”

Page 8. line 17, strike footnote number 3

Page 11, line 15, after $48,327. insert the following:

“for Step 1 purposes.”

Page 11, linc 15, strike balance of line 15 and line 16 and insert the following:
“ the Step I depreciation, including the plant additions, shall be $69.427."

Page 11, line 21. strike “$38.5417 and the balance of the paragraph. and insert the
following:

“based on the Ari-ona Department of Revenue method of computing such taxes, a
method we have previously used to establish property tax expense. We believe that
method is approprizte in this case and establish the Step 1 Property Taxes at $33.497 and
the Step 11 Property Taxes at $39.067.”

ATTACHMENT B

,-W e e SR e e




Page 12, line 5, stnike "We agree.. through hine 24 and insert the following:

“To facilitate the WIFA financing requirements and allow the needed revenues for a
stepped increase, we caleulate Vail's revenue requirement as follows:

11 OPERATING REVENUES STEP1 STEPH
il Metered Water Sales $355,566 $355,566
- Miscellaneous Revenues $3,341 $3,341
- CAP Service Charge $19.227 $19,227
t CAP Hook-Up Tanif , $62,000 $62.000
I} CAP Recharge Income $3,930 $3,930
I WIFA Surcharge $53,132 $53.132
{ - Increase for Removal of CAP Recharge Expense 33,930 %$3.930
Property Tax Increase $12,885 318,458
Increase MNeeded 10 Meet Diebt Service $32.365 $32.615
Total Revenues $546.376 - $852.199
“Repayment on Line Extensions (543,497 ($43,970)
Meter Deposit Refunds ' (33,790 ($3,790)
Add: :
- Depreciation $48,327 $69.427
i - Amortization of Prepaid Water Rights $3.694 $3,694
L Total Available for Debt Service $89.773 $89.550
- Debi Service Payments:
- Shareowner Loan $6,872 $6,872
WIFA Loan $56.509 $56,509
it WIFA Debt Reserve $11.302 $11,302
H Total Debt Service Payments 74.683 $74.683
Debt Service 1.20 ' 1.20

Page 14, line 18 1/2. insert the following:

“18. Vail's OCRB apon completion of the WIFA construction project is determined to
be $788,716.7 '

Page 14, strike line 21 through 28 and insert the following:

20. Siep 1 Operating Income of $85,039 is requirﬁ:d’to yield a DSC of 1.2 under Step !

21 Step 1 Opefating Income of $64,189 is required to yield a _DS(‘, of 1.2 under Step 1
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23, Vail's total revenue must increase $202.679 over adjusted TY revenues to produce a

11 Step I operating Tncome of $83,039.

24, Vail's Step Il operating income must increase an additional $3.823 to produce a Step

1 mcome of 564,149

25, The rates and charges approved herein increase the average monthly residential bill

| for Siep I by 34.8% over present rates from $44.18 to $59.55 and Step II by an additional $0.79
1o $62.0:4 or 1.01%. *

26, Page 15 stnke line 20-1/2 and insent the following:

“. Mo fme extensions shall be granted unless Vail establishes that the requirements of
conditions (£ and (g) can not be met due to circumstances beyond the control of Vail;”

Puge 16. strike line 1 and line 1-1/72

Page 17 Line 20, strike $12.66 and insert $14.05.
Line 20-1/2, strike $21.00 and insert $21.08.
Line 21, strike 340.50 and insert $35.13.
Line 21-172, strike $89.20 and insert $70.25.
Line 22, strike $147 .70 and insert $112.40.
Line 22-1/2, strike $284.20 and insert $224.80.
Line 23, strike $479.20 and insert $351.25.
Lire 23-1/2, strike $966.70 and insert $702.50.
Lire 25 172, strike $4.00 and insen $4.96.

Page 17, strike hine 26
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