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March 24, 2000

FAX: 520-628-6559

Jane Rodda L ) }P\

Hearing Officer g @’W‘S'E" qq 035
Arizona Corporation Commission W LA By (e e
300 W. Congress ' ’ L b

Tucson, AZ 83701

Re: Vail Water Company Docket No. V=01654+-99-0351& 0406

Dear Ms. Rodda:

We are in receipt of correspondence from intervenor Gadalia. dated March 22
2000. -We were not aware that arguments were to be presented prior to the opportunity to
file Exceptions on the Recommended Order. However. because Mr. Robertson has raised
this issue. we believe we are obligated to respond.

The issued raised by the Intervenor was discussed at length during the hearing,
and as vou may reca!l. was the subject of late filed exhibits requested by vour Honor.
The Applicant believ:s the record on this matter is clear. In the event you determine
portions of the facilities included in the WIFA Financing package were authorized 1o be
financed by other fees pursuant to the Company’s most recent certificate extension. the
Company has identifi:d “substitute” projects that may be included in the financing
authorization.

Greg Swartz. t"e Director of WIFA. testified that alternative projects would be
acceplable to WIFA. A detailed explanation of the substitute pro;ects was provided to
WIFA and Commuission’s Engineering Division on February 22, 2000. with a transmittal

 to vou on February 24. 2000. The Commission’s Staff Engineer. John Chelus. filed

correspondence in this Docket on February 29 and March 2, 2000 concluding that those
were appropriate projects.

The Company is certainly not attempting to charge the Intervenor, or anyone.
“twice or more for the facilities. [ should point out that even if the subject facilitates
were funded by contributions and by debt. there would be no double charge to the
developer/Intervenor.
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Based upon the record in this. proceedmg, including the late filed exhibits
ding WIFA projects, the Applicant requests that the Hearing Officer recommend the
mas and ﬁnanemg as requested by the Apphcam

| Smcercly,
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Richard L. Sallquist
For the Firm
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