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REJOINDER TESTIMONY OF

RONALD L. KOZOMAN

FILED ON BEHALF OF

PERMANENT RATE APPLICATION

DOCKET NO., W-01051B-99-351 AND

DOCKET NO. W-01651B-99-400




Please state your name and address?

Ronald L. Kozoman, 1605 W, Mulberry Drive, E*Imenix,ﬁ?” $5013.

Are you the same Ronald L. Kozoman who fited direct and rebuttal testimony in

the mstant case?

What is the purpose of this testimony?

1 will address the reconymendations set forth by the Staff of the Arizona

Corporation Commission (“ACC” or the “Commission”) in their surebutial

testimony. for the rate application filed by Vail Water Company, hereafier referred

toas the Company.

What is the difference in the revenues the Company is requesting, and the revenues

recommended by ACC Staff?

The Company is requesting revenues of $501,800 in Phase 1, and an additienal
$46.885 in Phase 2, with the CAP Hook-up Fee accounted for as revenue. The
ACC Staff is recommending revenues of $443,020 plus the $60,000 CAP Hook-up

Fee, for a total of $503,920. Thus, the Company is requesting less revenues in
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Phase 1 than ACC Stattis rocommending. In Phase 2, the Company’s revenue

request exceeds ACC Swits revenue recommendation by $44,765.

Does the Company’s revenue request include depreciation on the new plant?

Yes. deprectation is included in the revenue requirement, as well as property taxes

at proposed revenues and plant,

Has the Company Jone everything it can to minumize the revenue request”?

Yes. In the last rate case, the Company requested that the depreciation rates be
reduced, thus resulling m lower rates charged customers.  1{ the 5.00%
depreciation rate was still in place, the depreciation on the Company’s proposed
plant would be spproximately $61,500 higher, than what is currently being

raguested

What arc the points that you will address?

The rate buse issues are: (1) the amount of plant to be included as in service, and
£2) the inclusion of the Prepaid Water or previous charges paid to the Central
Arizona Project ("CAP”) for the water allocation.

The major issues relating to the revenues and expenses are: (1) the level of

revenue needed by the Company; (2) the expense level for depreciation; (3) the
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expense for the Ceniral Arizona Project ("CAPT) purchused water; (4) property
taxes, and (3) interest expense.

The cost of capital issues are: {1) the amount of debt which should be
aliowed, and {2) the interest rate on that debt on the Water Infrastructure Financing
Authority (“WIFA Y loans. Siaff has included the most recent WIFA interest rate
wn its surrebutal filing, and the Company concurs with that interest rate.

The rate design issues are of course driven by the revenue requirement.
Additionally, the amount that should be charged as the monthly minimim, and the
amount that should be charged for the commodity rate are at issue.

The Company stil] proposes a two step phase. Customers will only be
charged for plam, which is actually in service, rather than Staff™s proposal, which
charges custommners for the debt service on the WIFA debt, but allows none of the

benefits of the new plant.

Age the Company’s phase in plans the same as set forth in your rebuttal testimony?

Yes. The Company proposes two step rale increases. Each step rate increase is
contingent on the completion of plant which will be financed with the WIFA
loan{s). 1he Company requests that the Commssion set rates which recover both

the depreciation and interest expense associated with the in service plant.

Why does the Company continue to request the phase-in plan, when ACC Staff are

opposed to it?

tad
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The Company’s phase-in plan 1s for all purposes, the same as the Stafl’s

recommendation that the Company file another rate case. The difference in the

Company’s and Stafls position is that customers will not be burdened with the cost

of another rate case. The ACC Staff proposes approval of the WIFA loan and has
designed rates which are supposed to recover the interest and principal payments
on the loan. However, ACC Staff has not provided for the depreciation on the plant
financed with the WIFA loans as the plant is not in service at this date. ACC Staff
proposes a net income of 81,164, which is approximately $4,500 less than Staft
recommended n Stafl"s direct filing. StafT has allowed additional plant
(transportation equipment), additional expense, and higher interest on the proposed
WIFA loan at the expense of the Company. The plant installed with the WiEFA
loan totals $819,000. Depreciation rate on this plant, results in additional operating
expense of approximately $21,100. The Company would immediately, operate at
a loss, and further erode the Company’s common equity.

S1ft7s solution to operate at a profit would be another rate case, at a cost of
approximately $40,000 10 $45,000. 1 cannot understand how filing another rate
vase, whicl: the customers have to pay for. 1s in the public nterest. The Company
is already amortizir g i rate cases, at a total cost of approximately $100,000, in
the meaat case. Amortizing three rate cases in the next rate case is hardly in the
publte interest,

Rather than spend another 540,000 for a rate case, the Company’'s proposed
phase 1 and 2 rate increases would negate the need for another rate case, the cost of

which is borne by customers.
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The Company 's proposed phase in of plant would consist of two rate
wereases. The first rate increase would be effective on July 135, 2000, or as soon a3
the Company complates the plant additions. This increase would recover the
Company’s expenses and the interest and depreciation related 1o the Chlorinating of
Well No. 6 and the 12 inch main interconnect. The costs of these two projects are
approximately 533,000 and $320,000 respectively. The rate increase to existing
customers would be approximately 22%.

The secomd rate increase would be effective in February or March, 2001, or
as soon as the Company completes the construction of the new plant. This increase
would recover the Company’s expenses and the interest and depreciation refated to
the Booster Station No. 2 upgrade and the Andrads Boosler Station Rebuiid, and
the 6,700 linear feet of 12 inch main. The costs of these three projects are
approximately $171,300, $90,500, and $90,500 respectively. I have listed the plant
to be financed with the WIFA loan by component, the cost, and the estimated date
of in-serv: s, and labeled the Schedule B-2, Page 2. The rate increase to existing
customiers would be approximately 11% over the phasel rate increase. The total of
the phase 1 and 2 rate increases would be approximately 3%, The above
percentage assume that the Staff's proposed $1,000 CAP -look-up Fee is

gcoounted for as revenue, not a deferred credit.

Excuse me, Mr. Kozoman, but won't the Phase 2 increase that the Company is

reqisesting occur at approxirnately the same time that the Comnussion Staff is

recommending that the Company file another rate case?
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Yes. The next rate case would be timed to match the in service date of the Phase 2
plant. Thus, the Company is basically filing another rate case, as Staff

recommends, without having to charge customers for another rate case.

Please continue with vour testimony.

The Company proposes that an ACC Staff Engineer be required to cert:fy that the
plant 15 in service prior to the Commission authorizing either of the increases. The
ACC Audit Staff could chose to (1) audit the plant during construction of the plant,
or (2} have the Company provide invoices as the plant is being construcied, to
verify the actaal costs.

The Company also proposes that the CAP purchased water expense be
nciuded 25 an expense in the income statement, rather than an offset against the
Staff’s proposed Deferred Credit accouniing. The CAP Hook-up fee should be
accounted for as Revenue.

The major problem with ACC Staff’s proposed rates in the instant case is
that the Company will (1) operate at a loss as soon as the cither phase 1 or phase 2
is in service, due to additional depreciation, (2) operate at a loss when the property
taxes increase due to a full vear of the revenues from last rate case (based on a test
year of 1996}, and/or reflect the higher rates and plant from the instant rate case,
and (3) have a negative cash flow when the meter refunds and line extension

payments are made.




When meter deposits and line extension refunds are factored into Staft’s
cash flow, the Company will have negative cash flow. The Staff”s finance witness
has included a debt service schedule in her surrebuttal filing, but obviously did not
examine cash flow at Staff’s proposed rates. Debt service was set by ACC Staff at
12001, The Stadl witness contends that meter deposit refunds and repayments on
line extension agreements should not be included in the Debt Service Schedule. If
that is S1aff’s position, then Staff needs 1o set the debt service coverage well in
excess of 1.20:1 1o provide for positive cash flow. Staff needs to set the debt
service coverage 1o a least 1.47:1 to derive positive cash flow of $1.  Schedule D-
4-§, Page 1 (in the Company’s Phase 2 Schedules) shows that at Staff”s proposed
rates, the Company will have negative cash flow of approximately $21,900. The
required debt service of 1.47 is also shown on this schedule. However, Staff"s
proposed operating income includes property taxes based on 1998 revenues and
plant, and dog¢s not include depreciation on the plant financed with the WIFA

foan{s).

Won't grow th in the number of customers improve cash flow, and operating

income?

Yes. growth in the number of customers will help reduce the expected loss and
negative cash flow. However, the ACC Staff has already factored in customer
growth 1o pay the debt service on the WIFA loan, and pay for the CAP Purchased

Water. Growth has been the Staff’s answer to the Company’s need for increased
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rates i the 19383 and 1996 rate cases. The Company has experienced customer
growth, and is sull losing money. When rates are set which do not encompass the
actual and projected expenses, there is no chance that customer growth will offset

the mereasad expenses.

ACC Staff has expressed concemn that high customer growth would result in the
Company over eaming, and thus the Company should {ile another rate case. Would

you plesse comment on that,

Customer growth would have to be extremely high to cause the Company to over
cam. ACC Staff has set property taxes at approximately 60% of what property
taxes will be with Stafl's proposed rates. Staft's proposed revenues will result in
property taxes of approximately $30,000. Staff allowed property taxes of $20.609.
The deprociation on the new plant will result in additional depreciation of $21,100.
Additiona] property taxes and depreciation will result in additional expenses of
approxim.tely $31,000

R.cher than file another rate case at a cost of $40,(.00 to 545,000, the
Comprany proposes that 1t will file a rate base, income statement, and cost of capital
schedule at the end of each vear for the next two years, to alleviate Staff concerns
that the Company will over carn.

The Commission required Rio Verde Utilities, Inc. to file a rate base,

income statement, and statement of capitalization, two years after the new rates

were effective, due to Staff concem that the Comipany might over earn due to the
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addition of additional customers. Thus, | am not proposing something that the

Commission has not already used.

Why do you propose that the CAP Hookup fee should be accounted for as revenue,

rather than as a Deferred Credit, as ACC Staff 1s proposing?

The CAP Purchased Water is an expense. The charges to customers 1o offset the
CAP Purchased Water expense should be accounted for what it really 15, revenue.
Neither the revenue from the hook-up fee, nor the expense of the purchased water
is & defecred credit.

ACC Staff proposed for Boulders Carcefree Sewer Corporation that a loan to
purchase wastewater treatment capacity with the City of Scotisdale should be
weated as a lease, rather than a loan. Staff"s recommendation and the Commission
acceptanc 2 of Stafls recommendation have made financial reporting, and income
tax preparation a nightmare,

If the Company does not collect the anticipated $6(.,000 in annual CAP
Hookup Fues, and the Prepaid Water rights, requested in the amount of $70,188,
from new customers, the Company is financing an ever growing prepaid expense,
with no way to recover the capital costs associated with the expenditure. However,
if the Company were to collect CAP Hookup Tariff funds greater than $60,000.
{and the $70,188 of prepaid water rights), the excess hookup fees could be a treated

as a contribution and could be used by Staff as an offset against the Company rate
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base investments. The Staft’s reason for treating the CAP Expense and the Hook-
up Fee as erther a contribution in aid of construction, or as a deferred credit is not
based on sound accounting principles, nor has Swafl provided a logical reason, other
than possiblc over carning, to suppont Staff’s proposal. | have already addreésed
the Company’s proposal to file annual reports on rate base, income, and cost of
capital, which the Staff can use to cite the Company in for a rate review, and
resulting rate case, if the Company actually over carns. At this date the CAP

charges total approximately $130,000.

Has the Commission ever allowed hookup fees or other types of fees similar to the

ACC Staffs proposed CAP Hookup TarifT to be accounted for as revenues?

Yes. The Commission allowed both Chaparral City Water Company and Rio
Verde Unlities to charge new customers fees as a part of the revenue requirement
as hook-up fees for plant which was already in service (or for plant which would be
constructed in the future) in their last rate cases. These fees or charges were
accounted {or a revenue, to offset the rates charged existing customers. The
Commission also authorized Pima Utilities, Inc. (rate case decided in December
1999} to charge a hookup fee for new customers. This hookup fee will be
accounted for a revenue. The result was that rates charged existing customers were
lower with the hookup fee, as the hookup fee was used to offset the need for
revenues from the existing customers. | am proposing the same thing, lower

monthly rates via accounting for the CAP Hook-up Fee as revenue.
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The Commission also allowed Citizens Utilities Villages at Desert Hills, in
their apphication of a Certificate of Convenience and Necessity, a hookup fee to
new customers which would be accounted for a revenue. The hookup fee will also
be used to offset expenses, as well as providing funds to install plant.

In the mstant case, funds from ACC Siaff's proposed Hook-up Fee, and the
nct CADP purchased water expense have been included on the income statement on

the Company’s Rejoinder Schedule C-1.

What ACC Staft adjustments to the Company’s rate base 1s the Company still not

accepting?

The StaiT adjustment not accepted by the Company is removal of the Prepaid Water

Rights,

Would you please address this issue?

Staff contends that the Prepaid Water Rights should not be included in the
Company’s rate base because there is was benefit for existing customers. The same
argument could be made for the well included in rate base in the instant case.

E <isting customers received no benefit from the well when it was not considered in
service. However, customers are now receiving a benefit from the well. I Staf?

accepts that there has to be a recognition of the CAP Purchased Water Expense,




logic would dictate that a return on the prior costs should be recovered from
existing and future customers.

ACC St has properly dropped the argument that there would be a
“double” recovery by including the Prepaid Water Rights in the Company’s rate
base, and inclusion of the amortization of the Prepaid Water Right on the income
statement.

At this date, the Company has expended over $130,000 to mamtain the
rights to its CAP allocation, but is requesting only $70,188 of the cost as an
inclusion in the Company’s rate base. Staff is not contending that the CAP
expenditure was imprudent. Additionally, customers have never paid rates which
included CAP charges. Thus there is no basis for exclusion from the Company’s
rate base, other than Stafl’s goal of keeping rates low, or even under the actual cost -
of service. Stafl has presented no viable evidence why the Prepaid Water Rights

should not be ingluded in rate base.

IHas the Commission addressed the recovery of the unamortized CAP costs and the

ongoing C AP costs for other companies who will be recharging their CAP water?

Yes. In the proposed Commission Decigion for Sun City Water Company and Sun
City West Unliues, (Docket No. W-01656A-98-0577), the Commission allowed a
return on the deferved CAP costs at approximately one-half the return allowed on

rate base, but permitted amortization over a five year period. Additionally, the

CAP costs are collected through rates charged customers, and accounted for &
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revenue. (Page 20 of the proposed order). The proposed decision set forth the
following:

The deferred CAP costs for both Sun City and Sun City West shall be
updated

through January 31, 2000;

The deferred CAP costs shall be collected utilizing Citizens proposed rate

design over a 60 month period;

The deferred CAP costs shall include a going-forward carrying cost of
4.3063

pereent;

The deferred CAP costs shall not include any late payment penalties;

The on-going CAP costs shall be estimated based on cost of February 1,
20,

arul

Th 2 on-going CAP costs shall be collected utilizing Citizens proposed rate

design.

Q. Would the Company accept a return of one half the Comm ssion authorized rate of

return on the Prepard Water Rights?

Al The Company would accept a return of one half of the authorized return if it could
amortize the Prepaid Water Rights over five years. The Company's proposed
twenty year amortization is $3,694. Accelerating the amortization to five years

would increase the expense to $14,776. The Company’s computed return on rate
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base (which includes the plant financed with the WIFA loan) is 6.72% in Phase 1,
and 6.36% m Phase 2. Multiplying the unamortized Prepaid Water Rights of
$70,188 by one half the requested rate of return in Phase 1 of 3.36% would result
m a reduction in return dollars of $2.338. In Phase 2, one-half of the rate of return
waould be 3.18%. Multiplying one-half the return times $70,188 would result in
$2.218. In my opinion, the amortization of the Prepaid Water Rights, and a full
rate of return on th:e unamortized balance is 2 better option for the customers. The
accelerated amortization cost of $14,776 substantially exceeds the reduction in rate

of return dollars.

Would you please address Staff’s exclusion of the depreciation on the plant

financed with the WIFA Loan and the exclusion of property taxcs at proposed rates

As | previously testified, if the increased depreciation expense is not included in
rates chargod customers, the Company will immediately experience a net loss
rather than he Staff’s proposed net income of $1,164. 1 te: tified to this same
problem in the Company’s last rate case. The depreciation on plant not included in
the Company’s last rate case, caused the Company to immediately experience a
loss. The Company’s proposal that an ACC Staff engineer would have to certify
that the plant was in service prior to the Company collecting higher rates, is
adeguate insurance that the customners will only pay rates bused on the plant in

service.
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ACC Swff, i thetr surrebuttal testimony now proposes 1o use the propeny

tax bill which was received in 1999, rather than the property tax bill received n

1998, The wx bill received in 1996 was $12,679, which was based on 1993 plam
and revenues. The propenty tax bill received in 1998 was based on the 1997 plant
and revenues, and totaled $14,624. The 1999 property tax bill (based on 1998 data)
15 $20,609. Surely, Staff does not believe that the property taxes in the future will
be the samie as or lower than the property tax bill received in 1999

There 1s simply no logic to Staff’s position to use a property tax bill based
on plant and revenues from a prior year, Staff’s argument that the 1999 propenty
taxes are “known and Measurable” is being stretched beyond the himits of
creditability in the nstant case. 1f the Company were a C Corporation, 1 would
hope thut Staft would not try to use the argument that the test year income taxes
should be used for income taxes at proposed rates, as the income tax is known and
measurable.

Property tax is based on full cash value. Full cash value is determined by
the Arizone Department of Revenue (“"ADOR"), Centrally Valued Properties
Division. ADOR’s computation of full cash value is depen ent on revenues and
plant. In the instant case, the plant has and will increase ovor what was reported at
December 31, 1998, The revenues in 1999 will be higher than the 1998 revenues
due to having 12 months of revenues at the higher rates granted in the prior

decision. Revenues will increase further for the rates proposed by both parties in

the mstant case,
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The computation of full cash value has one. and only one variable. That

viriable 13 the percentage of revenue and plant which is used by ADOR. Either
revenue andior plant can be multiplied by 09 to 100% in determining ADOR's
correlated value. Income taxes, while not an issue in the instant case are based on
several variables for revenues (water sold, other water revenues, NSF Check
charges. establishment fees. ete.) and numerous variables for expenses (power,
wages and salaries, payroll tax, rents, depreciation expense, water testing, ete.). If
incoma taxes can be computed based on proposed revenues and expenies with any
degree of certainty, then property taxes can also be computed based on proposed
revenues and plant.

I have computed the full cash value based on 50% of plant and 50% of
revenues to derive the correlated value. 1 have also prepared what 1 term the
margin of ervor, which computes the possible error from using 0 to 100% of
revenues and (% to 100% of plant, compared 1o using 30% of revenues and 50% of
plant. The margin of error is deducted from the computed property taxes using
50% of revenues and 30% of plant. Thus, there is no possibility that the Company
can over ¢ oallect property tax. In fact, the Company will vnder collect the property
taxes, as ADOR, to my knowledge has seldom, if ever used either 100% or
revenues or 100% of plant 1o derive full cash value.

This same method for computing property taxces was accepted by the

Commission in the Far West Water re-hearing on property taxes.

16
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A,

There is little or no possibility that the property tax will be will be less than
or even equal to the $20,609 recommended by Staff, which was "base& on 1998
plant and revenues.

1 propose that the property taxes be set based on the proposed revenues and
proposed plant used by the Commission in the instant case. The property tax

computations are shown on Rebuttal Schedule C-2, pages 6 (phase 1} and 4 (phase

2). The increase in property taxes, if not allowed to be included m rates charged

customers, will also cause the Company to experience ¢ net loss.

Have the Court of Appeals upheld the use of property taxes based on proposed

revenues and plant?

Yes. The Court of Appeals remanded the Commission’s rate order for Turner

Ranches and Sanitation Company to the Commission for inclusion of property

taxes at proposed rates. From pages 9 and 10 of the Decision, the Court stated
“Turner proposcd an adjusted property tax expense 10 meet revenue increases
anticipated in the application, and the testimony of its exp zrt is the only evidence n
the record concerning the method for adjusting the proper v tax expenses. While
there was no opposition from the Commission staff to Turner’s calculation
adjusting the property tax expense, the staff maintained it did not recommend an
increase in revenue. In its Opinton and Order, the Commission allowed increased
revenues, but it did not adjust the property tax expenses’ in fact it not even refer to

these questions. We agree with Tumer that this failure by the Commission was
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arbitrary. While the Commission argues to aceept i1s staff™s testimony over
Turner's evidence, the stalf offered no contradiction of Turner’s expert. The staff

mgrely proposed a tax expense based on the most recent property tax bill without

regard o increased rovenues. That expense, however, 15 certain to be understated

given the revenue increase authorized by the Opinion and Order. The Commission
acted arbitrarily in disregarding the tax expenses attendant to the revenue increase.”
(emphasis added).

At some point ACC Staff has to accept the fact that property taces are based
on revenues and plant, and thus need to be adjusted 1f either plant or revenues
increase.  Apparently the Commission acceptance of property taxes based on
proposed plant and proposed revenues (Far West Water), nor a Court of Appeals
Decision s considered to be meaningful to ACC Staff. However, when the ACC
Staff wins an issue, it becomes Commission Policy. If the ACC Staff can’t figure
how 10 compute full cash value for property taxes at proposed revenues and
proposed nlant, | will be more than willing to provide Staff with a computer
disketie containing the program, and hold a session on how to compute full cash

value, and explain the workings of the computer program.

Would you please address the Company proposed debt financing of funds spent for

engineering and for transportation equipment?

ACC Staff proposes that none of the Company’s proposed loans from share owners

be approved as debt. In a response to a Company data request, Staff replied that
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debt shouid not be used to finance operating losses. | accepted Staff’s position on

BN BN

funding operating losses with debt. Apparently, Staff was either not completely
wruthilul i response 10 the Company’s data request, or has since added additional
criteria 1o what can be financed with debt. Staffs latest reason for no share owner
debt 15 now that the WIFA debt would make up 87% of the Company’s
capitalization. {1 do not know how Staff computed the §7% debt component.)
However, this same Stafl witness approved a settiement with Voyager Water
Company in the past, which included debt financing of approximately 90%.

Stock owners loans were needed to meet cash shortfalls for both operating
expenses and plant additions. The engineering charges of $38,093 included in the
Cutside Services, which Staff capitalized to plant, and the transportation equipment
in the amount of 820,247 were funded by stock owners, and were not operating
losses. Thus, these stock owner loans should be accorded debt status. The total
stock owners foan which 1 propose should be treated as debt 1s $58,340. The
$58.340 11} be amortized over twenty (20) years at a 10.25% interest rate. The
repayment of the $58.340 loan 1s included in the debt service schedules, which are
labeled as Schedule D-4-S. The balance of the proposed =1ock owner loans will be
treated as equity.

[ will reiterate what | testified in the Company’s direct and rebuttal filing.
Vail Water Company has subsidized customers over the years by over $1,100,000,
via operating and net fosses in providing service to customers. The Cohamission
Staff now requests that Company provide $293,000 further subsidization to

customers. In the last rate case, $50,000 of proposed debt was converted to equity.




The unadjusted net loss in 1998 was $141,410. The $50,000 equity addition was
made worthiess by the continuing losses. The $50,000 was just another subsidy to

CHstOMErs.

But, Mr. Kozoman, when the negative retained earnings 1s included, the

Coropany s equity component is quite low. How can you justify additional loans?

Schedule D-1 shows the capitalization under various scenarios, with and without
the neggative retained camings, and with and without the proposed share owner
loan. This schedule clearly shows that with and without the negative retained
earmings, the Company commion equity contribution has been very high.

The Company has filed three rate cases since 1983, Each of these cases
failed to establish rates needed to reflect gotyal and projected costs to provide
servive by customers. In each prior case, and for that matter, the instant case,
growwth was 10 take care of the shortfall in rates. Stock owners would like some
cash retura on their investment, as well as a chance to get some of their investment
back. Based on Staff's proposed rates i the instant case, the Company will have to
wait for approximately 948 years o reduce the deficit in retained g:aming& based
otr the Staff™s proposed net income of $1,164. Of course, the answer from Staif
will be growth will greatly increase the operating and net income, and in a yearor

two, the Company will be over eaming.
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i Q. How did you set the rate of return to derive the Company’s proposed rates”
2i |
3li _ N :
1A The rate of return was set based on debt service and positive cash flow. The loans
Ui
inchude $352.522 of the WIFA debt and the stock owners” loans of $58,340 are
5 .
& included in the debt service computations for the phase I and 2 increases. The
? meter deposit refunds and repayments of advances in aid of construction are not
8 included in the debl service computations, but are shown 1o the side ot debt service
o to derive cash flow for the Company’s proposed Phase 1 and 2 rate increases.
10 In the Company’s proposed Phase 2 rate increase, the WIFA loan is
TE
| increased to $819,000.
131
A ‘ What are th ates?
14} 2 What are the present rates?
151} ”
Gb A Fhe present rates are:
iﬁ»za :
|
18 1 Gallons
o Included
101 in
i Meter Monthly Monthly
20} Size Minimum Minimum
g 1
a1 518 x 34 $14.40 0
2 | 34 14.40 0
| 19.00 0
2
a5 112 25.00 0
. :
26 2 46.00 0
27| 3 67.50 0
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e

100.00
6 | 280.00
Bulk Water 0.00 0.
Commodity charge per 1,000 gallons over the gallons included in the month

minimum is $3.75.  Bulk water per 1,000 gallons is $3.75.
What are the proposed phase 1 rates?
The proposed phase 1 rates are:

Gallons
Included
in
Meter Monthly Monthly
Size Minimum Minmmum
S8 x 3 $20.00 0
¥4 30.00 0
50,00
100.00
160.00
320.00
500.00
1,060.00
Bulk Water 0.00 0.
Commodity charge per 1,000 gallons over the gallons included in the month

minimum is $4.35.  Bulk water per 1,000 gallons is $4.13.




Q. How do the proposed phase 1 rates impact customers on a 5.8 x 3/4 inch meter who

use an average of 7,940 gallons per month?

A The customer’s bill will increase from $44.18 10 $52.79, or $8.62 per month. This

equates to an increase of approximately 21.40%.

G What are the proposed phase 2 rates?
A The proposed phase 2 rates are:
Gallons
Included
n
Meter Monthiy Monthly o
Size Minimum Minimum
5/8x 34 521.80 0
34 32.70 0
1 54.530 0
P2 109.00 0
2 174.40 0
3 348.80 0
4 545.00 0
b 1,090.00 0
Bulk Water 0.00 0.
23




Commueadity charge per 1,000 gallons over the gallons included in the month

minimum is 3465, Bulk water per 1,000 gallons is 54.65.

How do the proposed phase 2 rates impact customers on a 5/8 x 3/4 inch meter who

use an average of 7,940 gallons per month?

The customer’s bill will increase from $52.79 1o $58.72, or $5.93 per month in the
Company’s proposed phase 2 rate increase. This equates to an increase of
approximately 11.20%. The combined phase 1 and phase 2 increases result in bills
to customers increasing from $44.18 10 $56.92, or an increase of $12.73. This is an

mencase of approximately 28.90%.

How does the total of the phase 1 and phase 2 increase compare to what the

Company sought in its direct filing?

In the Company’s direct filing the average bill for u customer on a 5/8 x 3 /4 inch
meter would have increased from $44.18 to $84.87. The lollar increase would

have bee $40.69, while the percentage increase was approximately 92%. Thus,
the customer’s bill under the Company’s proposed phase 1 and phase 2 increases

goes up by $12.75 compared to $40.69 based on the Company’s direct filing.

24




Do ACC Stafl™s proposed rates include the depreciation on the plant financed with

the WIFA loan?

o 4
<

Do rates under the Company’s proposed phase 1 and 2 increases include
depreciation, property taxes at proposed rates, and sufficient operating income to

qualify for the WiFA loan?
Yes, they do.

How is it possible to include the plant and the related depreciation and have an

increase of only $2.58 (856,92 ~ $54.34) over the Staff’s recommended rates?

The main reason the proposed rates are lower that the direct filing rates is due to
treating the ACC Staff’s proposed CAP Hookup fee 1o new Cus.omers as revenues.
[ also assumied that the 6 inch meter customer would be billed every month,
whether or got water was actually used.

Additionaily, | have included the ACC Staff expected customer additions to
pay the WIFA surcharge in the amount of approximately $18,000 in the total

revenues on Rejoinder Schedule C-1.
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ian the rate proposed 'iﬁ'tixgeﬁémgany’s direct

Hy lower dueto

the engineering costs incurred- during the test year.
customer receive for the increased rates?
ustomer will set treated water with a disinfectant, an interconnest which

ntinuous water supply, and improved water pressure at reasonable rates
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Vail Water Company / Phase 2 Increase
index of Rejoinder Filing Schedules / Phase 2

Sumimary of the increase in revenue requirement and the spread of the
rewanue ncrease by customer classification

Schegdule showing the slements of original cost rate bases.

Schedule bsting pro forma adjustmends to rate base components
Scheduie showing the computation of working capital allowance.

Test year ;ncome statement, with pro forma adjustments.

Schedules showing the detad of all pro forma adjustments.

eht Service

mp arison ¢f revenues by customer classification or other classification

evenue for the test year, al proposed Phase lrates and proposed
hase & rates

Comparnson of revenues by class of service and by rate scheduie for the
test vear at proposed Phase 1 rates and proposed Phase 2 rates

Comparison of proposed Phase 1 and proposed Phase 1 rates schedule
yoical it analyss,

of
Py
i
:&
1
o
aed”
-
%

Present and Proposed Phase 2 Rates
Comparison of revenues by cusiomer classification or other classihication
of revenus for the test yaar, at present and proposed rates.
Cornparison of revenues by class of service and by rate schedule for the
tirst year at present and proposed rates
Comparison of present and proposed rates schedules.
Tymea! bifl analysis.
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Yail Water Company / Phase 2 lncrease
Test Year Endud December 31, 1998

Computation of Increase in Gross Revenue Reguirements

5 Adjusted

Autpgstect Fate Base

whusted Operating Income

Cureert Rate of Reture

Recuead Oparatmg Income

{Frovy Seheduie C-1, Line 33) to Produce
& Heguired Delrt Service Coverage of
Dbt Service From Schedule

Go4.8, Page 2, Uing 25)

Return o Rate Base

Jperating income Deficiency

Geoss Revaue Coryarseon Factor

ineren ge v Gross Re senue
Regy rement

Leuslomar angd Metaw §

Froe Cudtarmarg on:

S8 % 344 Inch Wete

1 inch Meters

2 inch Meters

6 inch Meters

Stancpipe

Rivere Annualization /8 x 374" Melers
Miscelfanecus Revenues

ALC Stat Estimated Customer Growth for;

WiFL Surcharge
CAP Purchased Walser

Totet Revenues
Fates Charged Existing Customers

EXHIBIT
REJOINDER S0
PAGE 1

HEDULE A-

WITNESS: Kozoman

Original
Cast
$1.026,474
$18.442
1.80%
$65,327
1.48
6.36%
$46,885
1
$46,885
Fhase 1 Phase 2
Proposed Proposed Jollar Percent
Rates Rates ¢ hange Change
$372,565  $414.405 $73.140 23.459%, B0.669
4,638 5,138 1,789 60.24%, 1.97%
3,184 3,516 1,552 91.309%, 1730
12,033 13.117 8,645 255019, 9,539,
0.00%
27,891 31,119 5.551 19.83% 61295
3,341 3,341 G
18,049 18,049 o N/A 0.00%
60,000 60;000 0 /A 0.00%
§501,800 3548685 330,677 18.07% 100005
24237 $470,636 346,885 11.069% T
Sdipssents e )

R




Vail Waler Company / Phase 2 Increase EXHIBIT
Test Year Ended December 31, 1998 REJOINDER SCHEDULE B-1 5
Surnmary of Criginal Cost PAGE 1
Rate Base Elements WITNESS: Kozoman
QOriginal
Cost
Line Rate
Na. Base
I Gross Utility Prant in Service $2,879,430
2
3 Less Accurmuiated Depreciation 500,987
&
S MNet Utility Plant 1 Service $2,478,443
&
7.
8 Leys:
S Customer Advances for
10 Construction 1,341,985
- 1L Mater Deposits 37,895
127 Contributions ir Aid of
13 Censtruction - Net of Amortization 183,005

14 Deterred Income Takes
“1%  Deferred Investrent Tax
18 Taxss

8 Ago
Prapaid Water Rights 70,188

21 Allowance for Worning Capital 40,728

23 Tolal Rate Base ; $1,026,474
bttt e 3 i i el

29

31 SUPPORTING SCHEDULES: RECAP SCHEDULES:
2 82 {(¢yE-1 (eyA-1
33 B3 () B-5 '




Vail Water Company / Phase 2 increase Exhibit
Test Year Ended December 31, 1998 Rejoinder Schedule B-2
Adpsutments to Rate Base Elements Page 1
Witness: Kozoman

Company’s

Proposed Company's Company's
Phase 1 Reininder Adjustments Adjusted
Rejoinder Label Adjustment Rejoinder

Gross Utility
- Pl in Senvice 2,812,952 ¢ 466,479 2,979,430

Legss
aimusiated .
prreciation 500,987 5{)(3,987

Fal
N

Net Utility Plant 2.011,965 2478443
i Service :

stomer Advances for
Corstruction {1.341.985)

Memwr Deposids (37 895

Cordnbutions 0 Ald of Construction {359,685)
Less: Armwrbization 176,681
Mat Contrubutians in Aid of Construction {183.004)

Prepaid Water Rights 70,188 70,188 -

{15 Haddd Phase 2 Plet ,
Fumiping Equipmen’ ( Booster Station Upgrades) 171,468
Mawms angd Distnbut o Lines (6,700 feet of 12 inch main) 204 484
Plrtping Enupmer { Andrads Booster Station Rebuild) 50,527
Piagse See Rejoinder Schadule B-2, Page 2. 4
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Vail Water Company / Phase 2 Increase
Test ¥ear Ended December 31, 1998
Computation of Working Capital

X

- Cast: Working Capitat {178 of Allowance
ceration and Maintenance Lxpense)
cmpiag “ower {1424 of Pumping Power and
Surchaser Waltr Txpense}
Maternial and Supplies nventones
Frepaymoents (Liabinty Insurance)

Totat Working Capital Allowance

EXHIBIT

REJOINDER SCHEDULE BS
PAGE 1

WITNESS: Kozoman

$31,073

5,138

4,517

$40.728
IR TSR
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Vail Water Company / Phase 2 increase EXHIBIT
Test Year Ended December 31, 1998 REJOINDER SCHEDULE C.2
Sdjustment to Reverues and/or Expense PAGE 1
WITNESS: KOZOMAN

Lire Adiustment Number

Ng L 2 3 4 _ 5 Subtotal
) %0
3 13,296 5,871 19,167
4
o (13,290 O (5871 ¢ 0 19,1673
7
8
a 26,277 26,277
o Dther
1 ipcome 0
i3
14 (RIR GG, (%2027 (3587 $0 $0 CRAR 445
15 - Deprec- interest  Property
18 sation Expense  Taxes at
17 Expense Phase 2 Proposed
18 Phase 2 Revenues
19
20
21 Adjustment Number
28 5 7 & 9 10 Subtotal
23 Revenues $0
24
2% Exgenses 19,167
26
27 Uperating
28 lncome ; e 0 0 0 0 {19,167y
29

36 Mt Income 30 0 $0 $0 30

;

{

§ s
. " - ;, by
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Yail Water Company / Phase 2 Increase
Test Year Endled December 31, 1998
Adjustment to Revenues and/or Expense

Interest On Shareowner Notes Payable:

Totpl Short-Term Notes Payables

1o ke converted to Long-Term Debt
Sharacswner Loans to Finance Plant
(A08
Repayment Termy

Yagrs
Muonths
intgrest On Notes Payable:
Aroad
Muonthiy

Annudy Factor for Payments
Monthiy Paymersts

Shareonwer Notes Payeble:

Staff Capitatized Outside Services & Vehicle)

Month Payment  Inferest  Principal
i 857269  $49832 $74.37
2 57289 497.69 75.01
3 572,69 497 .04 75.65
& 57265 496.40 76.29
] RI2.69 49575 7654
6 57269 495 09 77.60
i 57269 494 43 78.26
B 572649 493,76 78.93
G 572.69 493.08 79.61
10 57269 492 .40 80.29
11 572.69 491.72 80.97
12 572.69 491.03 81.66
Totals 5,872 5,937 936
T i o

EXHIBIT
REJOINDER SCHEDULE C-2
PAGE 3

WITNESS: KOZOMAN

Notes
Payable
458,340
20
240
10.2500%
0.854179%,
101.869988
572.69
Balance

$58,340

58,266

58,191

58,115

38,039

57,962

57,884

B7.806

57,727

57,647

h7.567

57 486

57,404

S an s




Vail Water Company / Phase 2 Increase EXHIBIT

Aausiment to Revenues and/or Expense PAGE

Ling
Ng.
Interest on WIFA Loan:

WiFA Financing
Repayment Term

Yagrs

Months
Interest On Notes Payable:

Manthly Interest Rate
Anruity Factor for Payments
Mondhly Payments

WIFA Notes Payable:
Maomth Payment interest Principal

ot o h Gt s O 000 Y de ) B

1 $5.988.69 $4,059.17 $1,929.52
2 598869 404961 1,93908
3 598869 403999 194869
4 598869 4.030.34 195835
12 5 598869 402063 .1,968.06
2 & 598862 401088 187781
21 7 59886% 400107 198762
22 8 598869 399122 199747
23 G 558869 398132 2,007.37
24 19 548869 3971.37 2017.32
25 1: 508869 396138 202731
26 i2 598869 3,951.33 2037.36
27 Totals $7.,864  $4B 068  $23,796
28  Adu WIFS Reserve Fund Payment
2 _ 816373
3G Total WIFA Payments
31 $8¢€,237

33 Interest Expense on Sharsowner Loan

34 Imerest Expense on WIFA Loan

35 Total Company Proposed Interest Expense / Phase 2
36 interest Expense on WIFA Loan / Phase 1

37 Adjustmaent to ACC Staff Interest Expense
38
39 Adjustment to Revenues and/or Expenses
45

41 Tolal Payments:

42 WiFA Loan and Debt Reserve
43 Shereowner Loan

Totat Annual Payments

Annuat, 759% of Existing Rate of 8.34%

Test Year Ended December 31, 1998 REJOINDER SCHEDULE C-2

3a

WITNESS: KOZOMAN

WIFA
Loan
$819,000

20
240

6.25509%,

0.52125%

136.7578
5,988.69

$819.000
817.076
815,131
813,183
811,224
809,256
807,278
805,291
803,293
801,286
799,269
797,241
795,204

e —
fo—tet

5937
48,068
54,005
27,728

526,277

326277
$86,237

5872
$93,109
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Vail Water Company / Phase 2 increase

Test Year Encéd December 31, 1098

Adiustment to Revenues and/or Expense

Property Taxes at Proposed Rates:

Hayenues - Annualized - Proposed Rates

Tw

o Thoes Revenus

wuk Plant
58 Accumulated Depreciation

g., Plant or Book Yalue

Favenue / MNet Plant = Utiizetion Factor

Cepariment of Revenue Factor for Plant

Tt
- Net Plant Times U
 Correlaled Value, assuming 50% of plant and 50% of revenue (L16 + L17) /7 2

CWIP at 389

win Tanes Rewenue without sales tax

Travsportation Equinment Deduction

Full ©
- Times Assessmignt Ratio
Kssessed Value(L21 % L22)
: ?ra;m;; Tax Rate (“rom Schedule C-2, Page 44, Ling 7)
Subtotet of Computed Property Tax (L23 x L 24)

L Nupnber of Years Properly Tax Expense will be in effect:
Subtolal Properly Toxes over Next Four Years (L25 x L26)

A

CoshValue(LIB + L19 + L20)

§ Fropety Tax on Parcels

fyarage Property “fan es F’g : ‘,ar for the N

«u.-» oA

Less Maximwum ﬁPﬁazrg;%ﬁ of Eﬂ'ﬂf
Property Taxes at Proposed Rates in Company's Rebultal Filing

Lese: Adjusted Property Tax Expense in Company's Phase 1 Rejoinder Filing
increase (Decrease) in Progerty Taxes

justiment to Revenues and/or Expenses

ext Four (4) Years

EXHIBIT
REJOINDER SCHEDULE C-2
PAGE 4

WITNESS: KOZOMAN

Tax at
65% of
Proposed
Revenua &
Plant

Tax at
100% of
Proposad
Reveﬁua & .

476,939
953,8?9

2,879,431
500,987

silntadion Factor, (L11 x L1B) plus materials & suppiies of:

2,478 444
19.24%
35%

953,879
867.455

910,667
0

-16,552 .

894,115
25009,

223599

14.953%

$33,424

1

$33,424
118

$33,543
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Vail Water Company / Phase 2 Increase
Test Year Ended December 31, 1998
Caprabzation, with and without Negative Retained Earnings
Negative Helained Earnings and Proposed Shareowner Loan

fam of Capital
Cornrnon Stock
Pad in Capitat {a)
Redained Earnings
Total Equity
WA Loan
Sharecwner Loans

lem of Capital
Cornentn Stock
Paud in Capital {a)
Totat Equity

CYWFA Loan

Shareowner Loans

Hem.of Capital

Lomenan Steck
Paid in Caprtal (a)
Totat Equity

WIEA Loan

Exhibit

Rejoincler Schedule D-1

Page 1

Witness: Kozoman

Dollar Parcent Cost Weighted
Amount of Tural Rate Cost
$63° 220 63.02%  12.00% 7.56%,

600,745 59.33%, 12.00% 7.12%

(1,103,717 -109.019%, 12009 -13.08%,
135,127 13.359%  12.00% - 1.60%
819,000 80.89%, 5.269, 5.06%

58,340 576%  10.25% 0.59%

$1,012,467 113.35%, 8.857,

Dottar Percent Cost Weighted
Amount of Total Rate Cost

$638,099 30.15%  12.00% 3629
600,745 28.39%,  12.00% 3.419,
$1,238,844 58.54%  12.00% 7.029%
819,000 38.709%, 6.26% 2.429
58,340 2.76%  10.25% 0.289,
m@&? 16,184 109.06%% 9.73%

Dollar Percent Cost Weighted

Ampunt of Total Rate Cost
$638,009 31.01%  12.009% 3.729,

600,745 29~1§§§ . :2.00% 3.50%

$1,238,844 60.209,  2.00% 7.229,
819000 39.809% 6.26% 2.49%,

$~2;i§?§2 844 100.00%, 8.71%

{2y Pad in Capstal Adjusted to Reflect Additional Equity Investment of §
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Vail Water Company / Phase 2 Increase £xhuont
Tast Year Ended Decermber 31, 1998 Rejoinder Scheauie B 1
Summary of Revenues by Meter Size at Page |

Proposed Fates Rebultal Rates
ol

or Phase t ang Phase 2 Wetnigss: Kozoman

Rejoinder Rejoinder
Phase 1 Phase 2 )
tine Proposed Proposed Doitar Percent
No. theter Size  Revenugs Revenues  Change Change

i 8 $372.565 :$414,405 41,841 11.23%
2 1 ; 4,638 5,138 500 1677%
F 2 inch Meter : 3,184 3.516 332 10.43%
& & inch Meter : 12,033 13,117 LOB4 RERY
3 Standpipe 9 0 o] 0.
&  Subtotat Water Revanues 392,419 436,175 43.756 11,153 -
7 Protorma Adjustment / Customer Growth .
B8 /8 » 378 inch meters 27,991 31.11% 3,129 18
9 Miscelianeous Revenues 3341 . 3,341 G
¥ Subtots of Hevenues 423,751 470,636 46,885 11068
131
12 ACC Staff Assumed Adcitional Custorners at May 1, 2000
13 For W FA Surcharge at 38.45 Per Customer Per Month:
4 178 18,049 18,049
15 For CAF Hookup Tanff - Estimated Annuat Customer Increase
15 &0 60,000 60,000
17
18
19 Total ‘Water Revenues ) $501,800 $548,68% $16,885
20 Revenuss to be Charged &4 Existing Customers $&23,?51 $470,638 $ 15,8585
23 :

) Staf Assumed Cust: ners at May 1, 2000 N ¥
23 Actug Customers at Eng of Test vear 594
24 Staft Assumed Additonal Custorners by May 1, 2000 78 x &45 = $18.04%
25




Extutt
Vail Water Company / Phase 2 Increase Rejoinder Schedule H 2
Test Year Ended December 31, 1998 Page 1
Analysis of Revenue by Detailed Class Witness: Kozoman
Average
Numbsr . ,
of ' ) Revenues Proposed Increase
Customers Customers Average
Classification asof Consump- Present Proposed Dollar Percont
Lige angd/or Meter Size - 12/31/%8 tion Rates - Rates Ampuiit
No. Meler Size: - - ' :
I . 5/8% 374 inch Meter ) 588 - $372,565 $414 405 $41.841
2
© 3 1 weh ' 4 $4,638 $5,138 $500
4 : ‘
5 2inch Meter - : 1 $3,184 $3.516 $332
-]
7 6 inch Meter 1 : © $12,033 $13,117 $1.084
8 Totais . o $392418 3436.176 - $43.756
g N ) .
10
L
e
13 5/Rx 3/4 inch Meter 588 7,940 $52.79 $58.72 $5.93
i ) '
15 1 inch 4 11.787 $98.68 $109.31 $10.63
16 ‘
17 7 2'tnch Meter - 1 25,500 $265.32 $292.98 127.66
18 ' '
A5 € Inch Metar 1 - 867 $1,002.75 $1.093.10 $90.35

20 5%
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Vail Water Company / Phase 2 lncreate
Changes in Representative Rate Scheduies
Test Year Ended December 31, 1998

Froposed Rates Rebutltal Rates for Phase 1 and Phase 2

Propesed
, _ Rejoinder
Line Customer Classificalion ‘ Phase 1
No. and Meter Size Rates .

Monthiy Usage Charge for:

Residential, Commercial, )ndustna Constmctlon Agricultural,
5/8 x 3/4 'nch : ) '$20.00
3/ 4 Inch : $30.00
1 trigh _ $50.00
11/2inch : . $100.00
2 inch . $160.00
3inch T $320.00
4 inch $500.00
6 inch $1,000.00
Sprinkler Rate - (3}

Base Charge for 5/8" Meter is $13.35 plus

WIFA Surcharge

(a) Higher of $7.00 per month or 2. 00% of monthly minimum.

Galloris included in Monthly Usage Charge
5/8 x 374 inch Meters

374 inch Meters

1 inch

1 1/2inch

2 inch

3inch

4 Inch

& lnch .

SCOCOOoCOoQO0Q

Commodity Rates:
AlL Customer .

Charge per 1,£00 Gallons in EXCess of lga tons included in Monthly

Usage Charge : $4.13-

Service Line and Meter Instaliation Charges:

) , . Present

‘Meter Size Rates

5/8 x 3/4 Inch $400.00
3/ 4 tnch , $440.00
1 inch ' $500.00
11/2inch : $675.00
2 tnch - Compound : $1,660.00
3 inch - Compound ' $2.150.00
4 inch - Compolnd $3,135.00
& inch - Compound $6,190.00
Main extension taritf , Cost

Not viﬂxg:micameg No Current Tarilt

Exhibit
Rejoingder §
Page 1

Wretniess: Kozoman

Proposed
Rejoinder
Phase 2

Rates

Standpipe

$21.80
$32.70
$54.50
$109.00
$174.40
© $348.80
$545.00
$1,090.00
(&

$8.43

OCOOODOQO0

$4.650

Proposed
Rates ()

$400.00
$440.00
$500.00
$675.00
$1.660.00
$2,150.00
$3.135.00
$6,190.00

Cost

cheduie r* 3

Percent
Change

9.00%
9.00%
9.00%
S.00%
9.00%
©.00%
2.00%
2.00%

For

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

12.59%




Vail Water Conipany / Phase 2 Inceease Expityit
COMPARISON © REJOINDER PROPOSED RATES PHASE 1 AND 2 Rejeinder Schedule H-4
Customars on §/8 x 374 Inch Meters Page 1
Test Year Ended Decamber 31, 1388 Witriess, Kozoman
, PHASE 2 PHASE 2
. GALLONS PROPOSED PROPOSED DOLLAR PERCENT
BILLED BiLL BlLL INCREASE  INCREASE
& $20.00 $21.80 $1.80 9.00%
1,600 24.13 26.45 2.32 9,619,
2.000 28B.26 31.10 284  10.05%
3000 32.39 3575 3.36 10.379, PRESENT RATES:
£.000 ' 36.52 40.40 3.88 °  10.629%
5,000 40.65 45,05 440 . 10.82% MONTHLY MiNIMUM 20 00
8,000 44.78. 4970 4.92 10.99¢; GALLONS IN MINIMUM G
- TG00 . 4891 54.35 5.44 11129 CHARGE PER 1.000 GALLONS 3412
2000 53.04 59.00 5.96 11.249 - »
8000 57.17 £3.85 . 548 11.33% PROPOSED RATES.:
10,800 61.30 68.30 7.00 11.42%
11000 65.43 72.45 7.52 11.499 MONTHLY MINIMUM 328G
12:600 03.56 7.6Q 804 11.56% GALLONS IN MiN ’ G
13,000 73.65 82.25 8.56 11.62% CHARGE PER 1.1 %4 65
148,506 77.82 56,20 9.08 11679
15,000 81.85% 91.55 9.60 11.719%
16,800 86.08 96,20 i0.12 11.76%
17,600 90.21 - 100.85 10.64 11.75%
18800 94,34 105.50 11.16 11.83%
19000 98.47 110.18 11.68 11.86%
20,000 102.680 114.80 12.20 11.899%
F1.800 | 106.73 11945 12.72 11.929,
. 22.50C 110.86 184,10 13.24 11.949,
114.99 12875 13.76 11.979%
11812 13340 14.28 11.99%
123.25 138.0% 14.80 12.01%
127.38 142.70 1532 - 12.03%
131.51 147.35 15.84 12.04%,
13564 152.00 16.36 12.06%
s H000 44 78 49.70 492 - 10.99%
“Aucrage Usage ‘ -
7,548 ) 52.79 5872 5.93 11.239,




PHASE 2

FROSOEED

@l‘}.iu&a
$50.00

E A

53.2%
£33
£8. ‘:312

B Ln”'ﬁ fi‘l‘b o

; FQ‘Q}F’% Eu RA“'ES 9‘—%5«;‘.}5 1ANDZ
I ingh Meters

a Engeg Decernber 31, 1998

EE R

11960
e (i% 23
126.90
13355
13820
&2 88
4750
15215
2‘:}!:*;&%}
161 .45
TBE. 1H

A

&
g

¥

e

%

]
4 e

DOLLAR

INCREASE

$4.50
B5.02
554
6.06
£.58
7.18
7.62
B.l4
866

918

GG
FRr iy
’E GQ B M«
i1 .a.Ez

8
}.2.3&
a8z
13758
1388
14,98
A0
1542
1504
1646
165858
L7 E0
1B.02

1028

10.63

PERCENT

INCREASE

200%
9.27%
'J.) "‘s m
B71%
5 33‘3‘*"-
10 0 ;@
10,189
329
1G.43%
10:539
1:1} B2,
SRS A
w.?g%
10880,
083y
10899
11.04%
11.10%
11.h6%
118
11240
1128y
11329
}i 35%
1l 39*”
2&2?‘
EL&S%

10.77%

Exhibit

Rewinder
Page 2 _
Witness: Kozoman

Schedule M4

PRESENT RATES:

MONTHLY Fuf‘&i‘%."LM
GALLONS IN MibiM
CHARGE PER 1 {}QQ Gl LONS

PROPOSED RATES:
MONTHLY MINIMUM

GALLONS 1N MINIMUM
CHARGE PER 1,000 GALLONS




v Vail Water Company / Phase 2 lncrease © Exhibit -
B QOWPARISUN . REJOINDER PROPOSED RATES PHASE 1 AND 2 Rejpinder Scheadule H-4
Customers on 2 Inch Meters Page 3
Bt Count 2 nch Mater Witress: Kozoman
ER
PHASE 2
EROPOSED DOLLAR PERCENT
CBiLL INCREASE  INCREASE
317440 1440 3.00%
179.05 14.92 ¢ Q9%
IBR IO 1544 @.18% |
188 35 15.96 9.26%  PRESENT RATES:
18340 1648 49.34%, '
197 65 17.00 0.41%  MONTHLY MINIMUM $16
202.30 1752 0.48%  GALLONS IN MIMNIMUM
2086 95 18.04 9.55%  CHARGE PER 1,000 GALLONS
21180 18.56 9.61% :
15.25 19.08 9.68%  PROPOSED RATES:
C #2090 1960 9,749,
225.55% 20.12 979%  MONTHLY MINIMUM $374
230.20 20:64 9.85%  GALLONS IN MINIMUM
#3685 21.16 9.90%  CHARGE PER 1,000 GALLONS G
239,50 2158 9,959, ‘
; 24415 22,20 10.00%
22508 248,80 2272 10.05%
23021 25345 B 1 10.10%
234,34 258.10 2376  10149%
23847 26275 24.28 - 10.18%
242640 26740 24.86 10.229%,
286,73 27205 25.32 10.26%
250.86 276.70 25.84 10.30%
254.9% 281.35% 26.36 10.34%
25417 28600 PEES L 1037%
263.25 29065 27.40 10.41%
267 .38 295 30 S PTep 10449,
2715 299.95 28.44 10.47%
27564 304,60 28.96 10.51%
27977 309.25 29.48 10.54%
28390 313.90 30.00 10.57%
ZR8.03 31855 sk 10.609,
292.16 323.20 3104 10.62%
29629 327 85 31.56 10.65%
300 42 33250 3208 10.:68%
354.55 337.1% 3260 10,709,
I0B.6R 34180 _ 33.12 10.739%
31281 345.45 33.64 10.75%
316.94 351,10 34.16 10.78%
32107 355.75 3468 10.809%
325.20 360.40 35.20 10,829, - A .
32033 36505 3572 10.85% . ) ‘ ‘
333.46 369.70 3B24 10879 ;
337 5% 374.35 36,76 10.89%
27358 30228 2876 10.499%

265.32 729298 27656 10.43%




¥Yail Water Company / Phase 2 Increase Extubit
Bl COMPARISON - REJQINDER PROPOSED RATES PHASE 1 AND 2 Rejoinder Schedale H-4
Customers on & inch Meters Page 4
Test Year Ended December 31, 1908 Witness: Kozeman
REJOINDER
PHASE 2 PHASE 2
GAL : SED FROPOSED DOLLAR FERCENT
b= TRAES, Bkl BiLL INCREASE  INCREASE PRESENT RATES:
h] $1.000.00 $1.060.00 $30.00 3.00%,
Rbe 1.4 2 1,084 65 - 90.52 9.01%
1.GOR.26 1.08%8 30 Q1.04 9025
1012.3¢8 1.103.85 81.56 $.049%
L.016.52 1,108 60 92.08 3.06%
RREN A 102088 1.:13.25 [2.60 .07, MONTHLY MINIMUM
. 8000 1.024 78 1.117.90 93.12 9.099% GALLONS IN MINIMUM
7000 1,028.91 1,132.55 93.64 9.10% CHARGE PER 1.000 GELLONS
BO00 1.033.04 1,127.26 94.16 9.119
8OO0 1.037.17 1,13185 94 .68 $.13%, PROPOSED BATES:
; 1.041 30 1,136 50 3520 2.14%,
1,045.43 1.141 15 oRT72 3.16% MONTHLY MIMNIMUM
1,049 .56 1.145.8C 26.24 S.179% GALLONS ik BINIMUM
1.053.69 1,150.45 96.76 G 18% CHARGE PER 1,000 GALLUONS
1,057 .82 1,1858% 8$7.28 9.20%,
i 1.061.95 1.159.75 97.80 G.21%
15,000 1.066.08 1.184.40 88.32 9229,
L7000 10702 1.16905 R 84 O 249,
18,000 1.074.34 1.173.70 $9.36 9.25%,
: G000 1.078.47 1,178.35 49.88 9.26%
. 20,000 108260 1.183.00 100.40 9.27%
. F 000 1.086.73 1.187.65 100.92 9.209%
22,000 1.080.85 1,192,356 101.44 9.309;,
23800 105499 1.1896.95 101.96 9.31%
25000 108812 1,201 60 102.48 $.32%,
25000 1,103.25 1.206.25 1C3.¢0 Q.34
28,000 1,167.38 121080 10382 .35
27 000 £,111.81 1.215.55 104.04 $.36%
2B.000 1,115.64 1,220.20 i04.56 8.37%,
25,000 1.119.77 1,224.85 105.08- 9.38%,
. 30,000 1.123.80 1,229.50 105.60 3.409%
31,008 1.128.03 1.234 .15 1056.12 S.419,
32.000 1.i32.18 1.23880 106.64 ©.424,
33,000 1.136.29 1.243.45 107,16 $.439,
38000 1.140.42 1,248 10 107 68 9449, .
- 35,000 1.144.55 125275 108.20 ©.459,
36,000 1.148.68 1.257 40 108.72 9.46%
37,000 1.152.81 1,.262.05 109.24 4 489,
O 3B.000 1,156.94 1.266.70 108.76 9.499%
33,060 1,161.07 1,271.35 110.28 9:509%
&3.000 1,165.20 1.276.00 110.80 9.519%
41 000 1.169.33 1,280 65 111.32 9.529
42.000 1,173.46 1.285.30 111.84 9.539,
43.000 1.177.59 1.289.95 112.36 9.549
46,000 1.181.72 1,294 .60 112.88 9.559,
45,000 1.185.85 1.299.25 113.40 9. 56%
45,000 1.189.98 1,303 40 11392 8 57,
47000 119411 1.308 55 - 114 .44 S 58%
B8,000 119824 1.313.20 114.96 9.59%
Vadian Usage '
o 8500 1.818.59 1.110.43 92.34 . 90709

jerage Usage

667

1.002.75 1.093.16 - 90.38 9.01%
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Vail Walter Company / Phase 2 increase
Test Year Enced December 31, 1998
Summary of Revenues by Meter Size at
Present and Proposed Phase 2 Rates

Adjusted
Present
Weter Size : ~ Revenues
2/8 % 344 inch Meter . %311.752
1inch : . 2,971
2 inch Meter . 1.70
& ingh Meter 3,380
Standoipe O
Subtotal Water Revenugs . 319.84¢
Protorma Adjustment / Customer Growth ’

S48 x 3/4 inch meters 23.344
Miscel aneous Revenues 3,341
Subioral of Ravenuss 346,497
ACC Staff Assumed Adcstional Customers at May 1, 2000

For WiFA Surcharge @@ $8.45 Per Customer Per Month:
178 -
For CA= Huokup - Tanft 7 Estirnated Annual Customer Increase
’ 60
Total Water Revenues $346,497
Waiter Pevehues from £x: ting Customners 3346897

-AQT Staft Assumed Customers gt May 1, 2000
Actual Customars at End of Test Year
AOC St Assured Adaiiona! Justomers by May 1, 2000

Rejoinder
Phase 2
Proposed
Revenues

$401:703
5.138

Q
422473

30,12
3,341
456,942

$534,99¢
§456,342

RS 3 SN
g REE i

[y O

£xhipit

Rejomder Schedule 1

Fage 1

$ianess. Kozoman

Dollar
Charge

18,043

60,000

Percent
Change

28 85%

72 Ba9,

106 B7%

286.84%,

0.00%

32.81%
29.06%

31879




1 Mater -

ch ideter

0 3/8 Ingh Meter

Eo o
54

(‘:'?th%et’az .

ch-Meter

Average
Number

Vail Water Company / Phase 2 lncrease
Test Year Enged December 31, 1998
Analysis of R,evm_mg by Detatled Class

- . Revenues
- Average :
Consump- Present Proposed
ton Rates Rates
$311,752 $401,703
%2971 $5,138
$1,700 - 33,516
Lo 81811
. 3423473
7,840 $44.18. $56.92
11,787 $63.20 $108.31
25,500 $141.63 $292.98
867  $28250 $1,093.10

Exhubit _
Rejoinder SchedileH 2
Page 1

Witness: Kozomanm -

Proposed Incredse .

. %9727
(3103068

$12.75
$46.11
$151.35

$810.60




, : Exhipit i
Vail Water Company / Phase 2 Ingrease Rejoinder Scheduie H-3 )
Cnanges in Representative Rate Schedules Page 1
Test Year Ended Decembar 31,1998 Witness; Kozoman
Rejoinder
Phase 2
Ling Present Proposed Percent b
3, ~ Retes ~  Rales Change
1 Manthly Usage ;harge for. - R
2 . .Hast amtzg I, Commercial, industrial, Construction. Agricuitural, Standpipe
3 bR 34 dnch $14.40 $21.80 51.399%,
& 3/ 4inch’ ‘ $14.40 £32.70 127.68% . .-
5 linch o $19.00 $54.50 1Bo88%
& 1 142imch . $25.00 310900 . 238.00%
7 Zineh ‘ $46.00 - $174.40 279.13%
& . 3inch . : $67.E0 £348, 540 416749
G - &lach o £100.00 $545.0 445 0%
19 .6 inch ’ B2R0.00 $1.090. ,)O 289.28%
11 Sprinkler Rate ‘ (&) ‘
Base Charge for 5/8" Meter is $11.85 ©  plus $8.45 For

WIFA Surcharge
(@) Higher of $7.00 per monthror 2.00% of monthly minimum.

: '?‘%Gq;imm inc uded in Moathiy Usage Chm’gsa

, , wh Meters o o 0.00%;
0304 ineh "xﬁemra a 0 0:00%;
z brich 0 0 0.00% -
1.1/2 Ineh 0 0 0o0%
2 inch 0 0 0.00%. -
3 Inch 0 0 cou%
4 tnch 0 0 0.00%. =
‘& inch o 0 0.00%
-Commodity Rates:
Al Custem ors
1. Charge per . ,000 Gallons in excess of ga Hons included in Monthly :
. Usage Charge : $3.7% $4.650 24 009,
Bervice Line and Meter tnstallation Charges: )
' : ' Pregent Proposed
Meter Size ' Raltes Rates (a)
B/8 x 3/#% Inch : © . %400.00 $400.00
3 £ dinch $440.00 5440.00
Linch : : $500.00 - $500.00
41 /21mek S 3 $675.00 . $675.00
2 iach - Compound. _ £1,660.00 $1,660.00 : : £
Finch - Conipound o $2,150.00 $2,150.00 ‘ o
4 inch - Comgound A ’ $3,185.00 $3,135.00
& Inch - Cﬁmpemd T $6,190.00 $6,190.00
WMain gxtension tariff : ' Cost Cost
CN/A - hot Applicable, - No Current Tarift




v

PHASE 1
PRESENT  PROPOSED
BiLL BILL
$14.40 $20.00
18.15 24.65
21.90 29.30
2565 33.95
29,40 38.60
33.15 43.25
36,50 47 .90
40,85 52.55
44.45 57.20
) 48.15 1.8%
10, 51.90 £6.50
11, 5565 7118
12 5240 75.50
12,000 £3.15 BCL45
14,00 66.50 25,10
1500 .65 89.75
16,00 73.40 94 40
17,50 7R.15 98.05
18,000 5130 103.70
19 00 RE5 £5 10835
- 20000 B340 1132.00
21,000 93.15 117.65
R0 56.90 122.30
23000 100,65 126.95
24,000 104.40 131.60
25,000 108.15 136.25
25.000 o 11180 1408
27.000 11565 i45.55
2B.000 ;15.40 150.20
29,000 123.1 154 .85
30,800 126.30 15%.50
31,060 33065 164.1%
C 32080 134.40 168.80
33,000 138.15 173.45
33,000 4190 - 17810
35.000 14565 18275
500 149 40 187 40
37,000 153 15 192,05
3000 156 90 19670
..39,000 160.65 201.35
L 40,006 164.49 20600
S 41,000 168,15 210465
47000 S 17190 215.30
43,000 17565 21995
| A4,000 179.40 224 60
45,000 18318 229.25
46,000 186.90 233.20
47,000 190.65 238.85
S 48,000 194.40 24320
WMedhan Usage
[ Rvisy 36,90 47.90
D Awdrage Usige
7 540 4418 86 G2

REJGINDER

ail Water Company / Phase 2 Increase
it COMPARISON - PRESENT AND PROPOSED PHASE 2 RATES
Customers on 5/8 x 3/4 Inch Meters
Tast Year Ended December 31, 1998

DOLLAR PERCENT
IHCREASE  INGREASE
35.60. 38.89%,
6.50 35,819,
7.40 33.79%,
8.30 32.369%
9.20 31.299%
10.10 30.47%
11.00 29314
11.50 1 29.274,
12.80 28.83%
13.70 28459
14.50 2B.13%
15.50 27.85%
1640 . 27.61%
17.30 © 27.40%
18.20 27.20%
119.10 27.03%
20.00 26889,
20.90 26.74%
21.80 26.629,
22.70 26.50%
23.60 26.40%,
24.50 26.30%
25.40 26.21%
2630 26.13%
27.20 6059
28.10 25.98%
29.00 25929
29.90 25.85%
30.80 25.80%
3170 25,749,
32.60 25.699
3350 25.649%
34.40 25.60%
35.30 25.55%
36.20 25519,
37.10 25479,
3%.00 25447
3890 - 25.40%
35.80 25.37%
40 70 25.233%
4160 25.30%
4250 25.289%,
43.40 25.25%
44.30 25.229,
45.20 25,209,
45.10 25.17%
47.00 25.159,
47.90 25.12%
43.80 25.109,
11.00 29.81%
12.75 28 859,

Exhibit

Rejoincer Schegule -4
Page 1

Witness: Kozoman

PRESENT RATES:

MONTHLY MINIMUM
GALLONS N MINIMUM
CHARGE PER 1,000 GALLONS

PROPOSED RATES:
MONTHLY MINIMUM

GALLONS IN MINIMUM
CHARGE PER 1.000 GALLON.
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BlLL

$19.00

22.75

26.50

30.28

34,00

37.75

41.50

45.25

45.00

82.75

56.5

11.000 60.25

12,000 54.00

13,000 67.75

14,000 7150

15,000 75.2%

16,000, _78.00

17,000 o B2.75

CUIB00C 86.50

© 18,000 50.25

20,000 94 .00

221,000 37,75

22,000 10150

23,600 105.25

24,000 108.00

25,000 112.75

25,008 116.50
© Median Usage

: 60.25
Average Usage

7 63.20

Vail Water Company / Phase 2 lncrease

BLL COMPARISON  PRESENT AND PROPOSED PHASE 2 /A

{*e?
LS

cmers on 1 inch Meters
Tast Year Ended Dacember 31, 1993

PROPOSED DOLLAR
BiLL INGREASE
54 BO $35.50

PERCENT
{NGREASE
186.84%

8915 36.40 160.00%,
6380 37.30 140 759,
688.45. 3R20 126.28%
73.10 39.10 115.009%
77.75 40.00 105,969,
82.40 -40.90 98.55%,
87.05 41.80 42 38%
21.70 42.70 87.149,
96.3% 43.60 82.65%,
101.00 44.50 78,769
105.65 4540 75.35%
110.30 46.30 72.34%,
114 .95 47.20 69.679%
11960 48.10 67.274,
124,25 AD.00 65.129,
128.80 48.90 63,169
133.55 5080 . 631.30%
13820 %1.70 59774
142 85 £2.60 52,289,
147 .50 £3.50 56,919
15215 54,40 55,65
156.80 55.30 54.48%,
161 45 £6.20 53.409%
166.10 COB2.10 52,399,
17D.75 5800 51.444,
17540 58.60 50,569
105.6% 45.40 75.359,
.09.31 46.11 72.95%

Exinubitt

Repndst Sohaduie H 4

Fage 2
Witness: Kozaman

PRESENT RATES:

MONTHLY MINIMUM
GALLONS i MINIMUR!
CHARGE PER L 000 GALLONS

PROPOSED RATES:
MONTHLY MITIMUM

GALLONS 1N MINIMLY

L3
CHARGE PER 1,000 GALLONS

P
g




il Wa ] A § ‘ Exhibit
A ii?hﬁ?&r{t‘:ﬁm PRES %“\a? :«%‘ﬂ PRQ?GSE:)P m%’% TES v Rewinder Sohadute ¥4
Custorsers on 2 Inch Meters Page 3
Bill Count 2 mch Meter Withess: Kozoman
REJCINDER
PHASE 1 ‘ :
GALLONS  PRESENT  PROPOSED  DOLLAR - PERCENT
BILLED Bil BILL  INCREASE  INCREAGE
S ¢ $46.00 $174.40 312840 278,139,
4975 17505 12930 259.90%
53.50 18370 130.20 243.38% :
5125 188.35 131.10 229.00% , PRESENMT RATES:
61.00 Y9300 132.00 . 216.39%
64,78 197.65 152,90 205289 MONTHLY MINIUM
&8.50 202.30 13280 195.33% - GALLONMS. IN MINIV UM
7225 . 20688 13470 186.449% CHARGE PER 1,000 GALLOKS
7660 21160 © 13580 178.42% - '
79.75 216258 . 13650 - 171.16% PROPOZED RATES:
8350 220.80 137.40  164.55% .
8725 . ZIBEE 13830 188519 MONTHLY MINIMUM
21.00 230.20 139.20 . 182.97% GALLONS (N MINIV UM
94.75 23485 4010 = 147.86% CHARGE PER 1,000 ZALLONS
9850 - 239.50 14100 . 143.15% .
10225 24415 . 14190 138.78%
10606 24880 - 14280 134.72%
109,75 25345 14370 . 130.93%
11350 258.10 14460 127.40%
117.25. 26275 14550 ©  124.09%
12100 26740 14540 © 120.899%
12475 272.05 147.30 . 118.08%
128.50 276.70 148.20 - - 115.33%
13225 28135 14910  112.74%
13500 - 28600 - 15000  110.29%
© 13875 28065 150.90 - 107.98%
14350 - 29530 - 15180  105.78%
147:25: 299.95 192,700 108.70%
- 15100 30480 15380 01729,
184 75 30925 18450 99.849;
15850 31390 15540 98.044%
16225 318.55 156,30 96.33%
166,007 32320 157.20 Q8. 70%,
16675 327. 8: © 15810 93.14%
17350 3325 159.00 G1.849
177,25 . 337 15 15920 50G.21%
181.00 341.80 160.80 88.84%
CIRS.75 346.45 1631.70 87 529, !
T 18850 35110 162.60 86.26% ‘ C
192.25 355.75 163.50 85.05% -
19600 - 36040 " 164.40 83.88% '
199.75- 36505 165.30 BZ.75%,
20350 1369.70 - 166.20 81.67%
207.25 374 .35 167.10 20.63%
149.13 30228 . 15315 - 102.70%
141,63 29288 151.35 106879




Vail Water Company / Phase 2 Increase Extunt
Hi L COMPARISON - PRESENT AND PROPOSED PHASE 2 HATES Fejouder Soneduia 1.4
Customers on 6 inch Meters Fuge 4
Test Yeur Ended December 31, 1998 Witness: Aozoa
REJOINDER
FHASE 1
GALLONE  PRESENT PROPOSED DOLLAR FPERCENT
ZILLED BiLL Bl INCREAEE NCREASE PHESEMY RATES:
0 5280.00 $1.090.00 $310.00 289.29%
1,000 283.75 1.094.65% 810.90 285.78%,
2,000 28750 1,099.30 511.80 282.37%
3,008 281.25 1,103.95 812.70 272.04%
4,000 29500  1.1088C 813,60 275.80%
5,000 208.7% 1.113.2% 814 .50 272649, MONTHLY MINIMUN
&,000 J30250 111740 81540 263.559, GALLONS IN MINIMUM
7,000 306.25  1,122.58% 816,30 266.55%, CHARGE PER 1,000 GAL .ONS
8,000 31000 1.127.2¢ 817.20 263.619%
2,000 313.75  1,131.8% 818.10 260.75% PROPOSED RATES:
10,000 317.50 1,136.50 819.00 257.95%
11.080 321.25 1,141.15% 81990 25%.22% MONTHLY MINIRIUM
12.00C 32500 1,14580 820.80 252.55% GALLONS IN MINIMUM
C13,.000 32878 1.150.48 821.70 249.95% CHARGE PER 1,000 GALLONS
14.C00 332.50 115510 82260 - 247 .40% -
15,000 33625  1,159.75 823.50 244,919
16,000 34000 1,164.40 824.40 242.47%
17,000 343.75 1,169.05 825.30 240.09%
18.000 347.50  1,173.70 826.20  237.76%
18,000 3125  1,1783% 827.10 235.47%,
20,000 355.00 1,183.00 828.00 233249
21,000 3BB75 118765 82890 | 231.05%
22,000 3BZB0  1,192.30 829.80 228819
23,060 366.25 1,196.95 83070  226.81%
24,000 - 370.06 1,201.60 - B3160 . 224.76%
25,000 37375 ., 206.25 83250 222.74%,
26,000 377.50 4,210.80 833.40 220.779%,
27,000 38125 121555 834.30 218.83%
28,000 33500 122020 835.20 216.949,
29,000 T 3BB75 122483 836.10  215.07%
30,000 3250 1229.580 837.00 213.25%,
31000 39625 1 234.15 B37.90 . 211.46%
32,008 400.00 123830 83880 .  208.70%
403.75 - 1.243.45 832.7G 207.98%
407 25 1,248 10 840.60 206 289,
4131.25 1,252.75% - 841.50 204.629
41500 1,257.40 842.40 202.99%
418.75 1,262.08 843.30 201.399;
42250  1,268.70- 844,20 199819
42625 1.271.35 845.10 198.26%,
430,00 1,276.00 846.00 196.74¢9,
43375 1,28063 . 846.90 195.25%
43750 © 1,2853C 84780 193.78%
44125 128995 B848.70 - 182.34%
34, 44500  1.29460 849.60 180.92%
45 000 448.76  1,29825 B850.50 189.534%,
46,000 452.5C  1,303.90 £51.40 188.15%
47,000 456.2%  1,308.55 852 .30 1R86:81%
43,000 45000 1,313.20 853,20 185.48%
Megian Usags
4,500 29688  1,110.93 814,05 274219
drage Usags
He7 28250 108310 81060  2B6.54%

L2800
~

£3.7%

i
o
o
‘,:‘
¢
o

x (3

&
5%




Seh
No.

TExniBit A

Vail Water Company / Phase 1 Increase
index of Rejoinder Filing Schedules

impact of Accounting tor ACC Staft's CAP Hookup fee as a Contribution
i Asd of Construction

Summary of the ncrease in revenue requirement and the spread of the
revenue increase by customer classification

Schedule showing the elements of onginal cost 1 ate bases.

Schedute listing pro forma adjustments to rate base components
Schedule showing the computation of working capital allowance.

Test year income statement. with pro forma adjustments.

Schedules showing the detai! of all pro forma adjustments.

Debt Service

Comparison of revenues by customer classification or other classification
of revenue for the test year, at present and proposed rates.

Comparison of revenues by class of service and by rate schedule for the
test vear at present and proposed rates

Comparison of present and proposed rates schedules.

Typical bill analysis.




-

8

o

As Adjusted

Adustad Rate Base

Atiusted Operating incore

Current Rate of Heturn
FEguired Oparaling fruome.

tedule C- 1, Line 33) to Produce
53%‘: o “‘e*w e {,GM"‘!’&E,{? of

Lug Mﬂﬁ"&m fiar Mey
me Customers o
s%ft « 3:43 imﬂ Maters

2 .
wjenue Annualization 5/8 ¥ 3/4" Meters
: eHanegus Revenues ,
- Siaff Estimated Custormer Growth for:
VHEA Surcharge
CAP Purchased Water

Totd Revenyues A
fites Charged Bxisbing Customers

ater ~€:mx;4>‘any 7 Phase 1 Increase
Tast Year Ended December 3F, 1998
Computation of inGreass 1n-Gross Revenue Reguirements

EXHIBIT

REJOINDER SCHEDULE A1

PAGE 1

WITHESS: Kozoman

Crigirai
355,996
$28.729
5319
$37.609
2.21
6.72%,
$7.880C
1
$7,880
- Phase 1
. Present Proposed Diollar Perceam
Rates Rates {range Change
$311,752  $372,565 360,812 519,
$2.971 4,638 $1,668 56.14%,
$1.700° - §3,184 $1,484. 87.349;
$3.380 $12.033 $8.643 254 9649z
23,384 27,991 4,647 9.9:9
3,341 3,341 0
18,049 18,045 N/A
60,000 80,000 N/A
§155,304

377,250




i

¥ail Water Company / Phase 1 Increase
Test Year Ended December 31, 1998
Surimary of Originat Cost
- Rate Base Eternents

e

- NG

12 Con
13 Constriction - Net of Amortization

R

Gross Utility Plant in Service
Less: Accumulated Depreciation

Net Utility Plant in Service

Lesss
Customer Advances for
Construction
ater Deposis
ributions in Aid of

#

- Deferred income Taxes

15 Deferred fnvestmant Tax

Taxes

9 Add: v
. Prepaid Water Rights
Alfowarnice for Working Capital

Tolal Hate Base

EXHIBIT

REJOINDER SCHEDULE B-1
PAGE 1

WITNESS: Kozoman

Original
Cost
Rate
Base

$2,512,952

500,287

$2,011,965

(1,341,985)
(37.895)

(183.004)

70,188

40,728

. $559.996




Vail Water Company / Phase 1 Increase - Exhibit
Test Year Ended December 31, 1998 Rejoinder Schedule B2
Adjustments to Rate Base Page 1

Witness: Kozoman

ACC , Company's Company's
Staff Rejpinder Adjustments Adjusted. -
LN Adiusted Label Adjustment  Rejoindgr
Gross Utihty : »
Piant in Service $2,160,430 (1) 352,522 2,512,952
k58
Aooumuiated
Depreciation 500,987 500,987

1,659,443
Customer Advances for
"Lenstrechion (1,341 .985)
Kater Deposits ' {37.895)
Cardribiotions in Aidof Construction {3?39,6’85}
$:-Amortization , 176,681

Contributions in Aid.of Construction  (183,008)

epaid Water Rights | @ 70188 70,188
f Beguired Reserve :

{1y fwx&r Chiorination Treatment Equipment and Transmission & Distributions Lines.
5 Please See Rejomder Schedule B-2, Page 2.
{2y &g Unamortize | Prepaid Water Rights,
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Yail Water Company / Phase 1 Increase
Test Year Ended December 31, 1998
Computation of Working Capital

Cash Working Capital (148 of Allowance
Jperaticn and Maintenance Expense)
Pumping Power (1/24 of Pumping Power and
. Purchasad Water Expanse)

‘Material end Supplies Inventories
Prapavments (Liability insurance)

“Fte ‘Working Capital Aliowance

EXHIBT

REJOINDER SCHEDILE B-S
PAGE 1

WITNESS: Kezoman

$31.673
5,138

4,517

$40,728
TR TS
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Vail Water Company / Phase 1 Increase Exhibit

Test Year Lnded Decernber 31, 1998 Reyomnder Schedute C-2
Adjustmen? 1o Revenues andsor Expense Page 1

Witness: Kozoman

L Adjustment Number
fate) 1 2 3 4 5 Subtotal
I Revenues $60,000 - $60,000
2
3 Expenses 61,681 7,608 69,289
M ,
5 (ywrating
& iTRa ) 60,000 1680 (7,608 0 12.060 2,771
7
8 intarest
& Expense (22,898} (22898
W Other
it income 0
12
13
14 Netbhcome $60,000 ($61,681) (57 .608) $22,898 $12,060 $25,669
15 CAF Hatk- CAP Deprec- Interest Property
16 up Fee Expense iation on Expense Taxes at
17 Accounted  Accounted Phase 1 on Proposed
18 for as for as Plant Loans Revenues
i Revenus Expense Additions
20
22
23 Adjustment Number .
24 & 7 8 9 10 Subtotal
25 Revenes $60,600
26
27 Expenses 69,289 i
28 .
29 Operating
30 income 0 D 0 0 0 2,771
i i
32 Interest
33 Expense _ ' 22 BaE
34 Other
35 income 0
35
3R HMet Income 30 _ 30 $0 30 30 $25,669




Vater Company ‘ »
Test Year Ended December 31, 1998
Adjustment 10 Revenues and/or Expense

Y ﬁaﬁkm‘g Fee-Accounted for as Revenue:

{8y

{CC Stalt Proposes 1o Ascount for Hook-up Fee as a Deferred Credit
- Gormpany Proposes to Account for the Hook-up Fee as Revenue.

Exhibit -

Rejoinder Schedule C-2
Page 2

Witness: Kozoman




Tast Ww«ar E"M’f! &ecezmber ?i 2‘398
Adiustment to Revenues and/or Expense

Wﬁmuﬁesmmﬁmﬂed for as an Expense:

GAP Expenses
ACE Statf CAP Expenses (a)

/:& 2

tvsent o CAR Expense

Adistrent to Revenues anddor Expenses

Aa)
ACK Stalf Proposes to Agcount for CAP Expense as an Oifset against
-sm*~ proposed Deferred Credit Accounting Treatment for the

Fee. Company proposes to Account for CAP txpense as
an expense.

Exhibit

Rejoinder Schedule C.2

Page 3
Witness; Kezoman

84,838
23,207

ey

61,681

61.681
T e T
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Vail Water Company / Phase 1 Increase
Test Year Ended December 31, 1998
Adjustment to Revenues and/or Expense

interest On Shareowner Notes Payable:

Notes
Payable
Tetal Short-Term Notes Payabies
to be converted (o Long-Term Debt $58.340
Shareowner Loans to Finance Plant
{ACC Staff Capitatized Outside Services & Vehicle)
Repayment Term:

Yoars ' 20
Months 240
- Interest On Notes Payable:
Annual 10.2500%
Monthily 0.854179
Annuity Factor for Payments 101.869988
Monthly Payments ' 572.69
Shareonwer Notes Payahle:
Month Payment Interest Principal
1 $572.69 $498.32 $74.37
2 572,69 497.69 75.01
3 572.69 497.04 - 7565
4 572.69 496.40 76.29
5 572.69 49575 76.94
& 572.69 495.09 77.60
7 57269 494 .43 78.26
g 572.69 493.76 78.93
.9 372.69 493.08 79.61
10 37269 492 .40 80.29
11 372.69 491.72 80.97
12 47269 491.03 81.66

Totals 6872 5937 936

Exhibit

Rejoinder Schedule C-2
Page 5

Witness: Kozoman

$58,340.00
58,265.63
58,190.62
58,114.98
58,038.69
57,961.74
57,884 14
57,805.88
57.726.95
57.647.34
57,567.05
57,486.08

57.404.42




Vail Wab&r«ﬁémpanx ! F*hasﬁ: ¥lncrease
Test Year Ended Degember 31, 1998
Adsstment to Revenues and/or £ Expense

. . Intereston WIFA Loan:

WIEA Financing
‘Repayment Teron;
v Years

. “Months
Intarest On Notes Payable:
- Annual, 75% of Existing Rate of
Monthly Interest Rate
Ancity Factor for Payments
Moathiy Payments

VFA Notes Payable:
Month Payment _,jwi Principat
2

1 $2877.71 ; $740.19
2 257771 1, 833 66" 744.05
3 257771 1,829.78 747.93
& 257771 1,825.89 751.82
5 2577.71 1,821.97 755.74
& 2577.71 1,818.03 759.68
7 2.577.11 1.814.07 763.64
8 2577.71 1,810.09 767.62
9 257771 1,806.09 771.62
10 2,577.71 1,802.06 77565
11 2"5?? ?1 1,79802 77969
2 : 96 83.75
U Totals $3§} 332
A«:&d WIFA Re&;&rve Fund Payment
.36 386 50
o ?mai WIEn P«tym&r?a
$3 1{9 43

interest Expense on Shareowner Loan

- interést Expense on WIFA Loan

otal Company Proposed interest Expense
SC Staftinterest Expense on WIFA Loan

Adiustment to ACC Staff Interest Expense

Adjustrnent to Revenues and/or Expenses

Total Payments:

WIFA Lean and Debt Reserve
| Bhareowner Loan
Totat Anpual Payments

8.34%

Exhityit

Rejpinder Schedule C-2
Page 5a

Witness: Kozoman

WIFA

Loan
$352,522

20
240

6.2550%

0.521259%,

136.757811
2577.71

Balance
$352,522

. 351,781.81

351,037.76
350,289.84
349,538.01
348,782.27
348.022.59
347,258.94
346,491.32
$345,719.70
344,944.05
'344,164.36
343,380.61
WWW

(522,898)

$37,119

6,872

_$43.991
st S,
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Vail Water Company / Phase 1 Increase
Test Year Ended December 31,1993
giustment to Revenuss and/or Expense

Property Taxes at Proposed Rates:

Wdustment (o Revanues and/or Expensaes

Exhibit

Reyonder Schedule .2
Page &

Witness: Kozoman

Heverue &

Tax at
0% of
rOROSBE

o

Revenue &

Plant Flant
Revenuas - Annualized - Proposed Rates 446,464 501,800
Two Timas Revenue £92 928 1.063.601
Gross Plant 2512952 2512952
Les umuiated Depreciation 400,987 S00.987
tet Mant or Book Value 2011865 2,011,965
Revenue / Net Plant = Utilization Factor 22.15%, 24 949,
Degearrment of Revenue Factor for Plant 459 459
Two Tumes Revenue without sales tax 892,928 1.003.601
Met Plant Times Utilization Factor, (L11 x L15) plus materials & supplies of: 905,384 905,384
Corretated Value, assuming 509 of plant and 50% of revenue ({(L16 + L17)/ 2) 899,156 954,492
QWi 2t 35% O O
Trarsportation Egupment Deduction 19,377 20,569
Full Cash Value (L18 + L19 + L20) 879,779 C}?Ei 9423
Times Assessment Ratio 25 009 Qb %
Assessed Value (L21 «L22) 219,945 EREYY
Property Tax Rate (From Schedule C-2, Page 4d. Line 7) 14,953, 4,9553&
Subtota of Computedt Property Tax (L23 x L 24) $32.889 $34 413
Number of Years Property Tax Expense will be in effect 1 3
Subtotal Property Taxes over Next Four Years (L25 x L26) $322.889 $104.738
Adg Property Tax on Farcels 118 118
. Average Property Taxes Per Year for the Next Four (4) Years $33.007  $104.856
({129 Cob 1 + L2900 2) /1 &) $34,466
Less: Maximum Margin of Error (1.796})
Property Taxes at Prop sed Rates in Company's Rebuttal Filing $32.66%
Less: Adiusted Propert / Tax Expense in ACC Staff's Surrebuttal Filing 20,609
Increase {Decrease) in + roperty Taxes ‘ _$12,060

$12.0680
pre i oy
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. Meter Size

f§ '?5 x 374 inch Meter

¥ . Total Water Reveruas
;'Water Revenues from Exsiing Custnmer;,

Brtedi Custériers at Ena - Test fear

Vail Water Company / Phase 1 Increase
Test Yaar Endad December 31, 1998
Summary of Revenuss. by Meter Size at
Prosent and Proposed Rates

| RGC Sial Assurned Add lonal Customers at May 1, 2000
< For wiFh Surcharge 2t $8.45 Per Customar Pe. Month:

2 AC(‘ Stalf Assunved Custo:digrs at May 1, 2600

AUT Statt Assuimied Additonal Customers by May 1, .:OUG

319,812

23,344
3341
| 346,457

Jd« Hookup Tarl . Estimialed Annual Cusiamer Enuease

Rejoinder
Phase 1
Proposed

. Revenues

$372,565
4,638

- 3,184
12,033

O
352,419

18,049

60.000

zsor 'wr"rv
 §e23.751

772
594
178

Exhibit

Rejomder Scheduls H1
Page :

Witness: “ozoman

Doliar Parcent
Lhange:  Change

$60.812 19519

1,668 56.14%
1,484 87 349
3643  25496%
o 0 00%
72,607 22.70%,
4647 19919
77.254 22.30%
18,043
63,000

£

S
NI
&
&

£

>
£
o
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Customers

Classification

Meter Size;

S8 % 374 inch Meter

¢ inch

5/8 x 374 inch Meter
1 inch
2 inch Metar -

& Inch Meter

ax
i

Vail Water Company / Phase 1 Increase
Tast Year Ended December 31, 1998
Analysis of Revenue by Detailed Class

Average
Number
ot Propased Increas
Customers Aweragse
as of Consump- Present Proposed Dotlar Percent
12/31/98 tien Rates Rates Ampunt
588 $311,752 $372.565 350812 16.519;
4 42971 34,638 $1.568 56149
1 $1.700 $3.184 31,484
O - A
$72607

588 - 7,940 $44.18 $52 79 $8.62 19519

4 11,787 $63.20 $98.68 33548 56.14%

1 25,500 $141.83 $265.32  $12389 87 347,

1 667 $282.50 $1,002.75  $720.25  254.96%
=




Exhubit
Vail Waier COmpany / Phase 1 tscrease Rejoinder Schedule H-2
Changes'in Representatwe Rate Schedules - Page 1
Test Year Ended December 31, 1998 Witness: Kozoman
Rejoinder
Phase 1 _ ‘
' assi‘ficat%m ' h Present | Proposed Pergent
' Rates' Rates Change

Monthly ‘sage Gharge for:
2 Residential, Commercial, industrial, Cons*ructson Agricultural, Standpipe

3 5/8x 3/41inch $14.40 $20.00 38.89%

4 374 Inch » ' $14 .40 $30.00 108.339;
5 1 ingh $19.00 $50.00 163.16%
6 1152Iinch $25.00 $100.00 300.00%

7 2imgh $46.00 $160.00 247.83%
8 Jinch ~ ’ $67.50 $320.00 374.07%
g dmch - $100:00 $500.00 400.00% -
10 & inch : ‘ ‘ ' $280.00 $1.000.0C 257 149
11 Sprinkier Rate : ‘ (a)

12 .

13- 518” Meter is $11.55 ph‘;s $8.45 . For

(a\r H ghe “of 87, GO per month or Z: 00% ot manthly minimum.

18 Gallons included in Monthly Usage Charge
19 5/8x3/4 Inch Meters -
20 374 Inch Meters
21 1inch
22 11/2neh
23 2inch
.24 3inch
©25 4inch
26 Binch

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.009%
0.00%

DOoOODOOOOQ
OCOOOOOeQ

C’pm : v ;dttty Rates:

$3 75 - $4.130 10.13%

36 Seemice Line and Meter Instaltation Charges: A

37 Present . - Proposed

38 b.@ig*;.zg _ Rateg Rates (a)

39 5/8'x 3/4 Inch $400.00 $400.00
40 3/4inch $440.00 $440.00
41 linch : $500.00 $500.00
42 11/2inch o $675.00 $675.00
43 2inch - Compotnd ‘ $1.660.00  $1,660.00
44 3inch - Compound ' , $2,150.00  $2,150.00
45 4 1inch - Compound - : _ - $3,135.00 °  $3,135.00
46 6 Inch . Compound. S $6,190.00 = $6,190.00

48 Main extension tariff } ' Cost Cost
49 : , N '
50 N/A Ngt Appiicable,. No Current Tariff




. ] ) . Exiabit )
Vail Water Compatiy / Phase 1 lncrease iejoinder Schedule H-3
Changes in Representative Rate Schedules Page 2
Test Yegr Ended Décemmber 31, 1998 Witness: Kozoman

R C Present Proposed
DOther Servige Charges: Rales  Rates
fishrpents ' 42500 325 00
lishment (After Hours) o $50.00 $50.00
econiection {Deliguent) : $30.00 - $30.00
grtion’ {Deliguent and After Hours), $35.00 $35.00
$30.00 $30.00
¢ (a {a)
in e;msd Reqwement (Non Res’dentiat) (a) {a}
o s;t !ﬁter’est o ’ 8%, &%
(b {b)
S ) : (5]
s TR . $25.00 $25.00
Payment; Per Moath ’ 1.5% 1.5%
Resdd , . $15.00 - $15.00
ge of Moving. C’ustomey Meter -
et Reguested , Cost Cost
1,Ch-a:gei per tnonthe : 1.5% 1.8%
i ffram:e, Foe ' , _ $25.00 $25.00

Lo PER COMMlSS?ON RULES (Ri» 2 403 By
: Resi dential “ wo Lifies 11¢ average bill. Moo reaegea itial - two and one-half times the average bill
‘ ;mmum chargr» tiznes ¢ umber of of fulf monthsdisconnected. i after hours, plus $25

) D?T%QN TG THE CD@LF ITION OF REGULAR RATES, THE UTILITY WILL CQ&A.EC FROM
LOPC iGNAiE SHARE oF ﬁM’ PRIVILEGE, SALES, USE, AND FRANCHISE

i : R
N ALL AP?LS\(ASLL TAXES: mCLUDE 4(—3 ALL &ROaS up TAXES mg ﬁcomﬁ TAX E"‘
i ;x“fmclude jabor, tnaterials and parts, ovarheads arsd atl applicable laxes.

Mot Applicable, Mo Current Tariff




REJOINDER
PHASE 1

PRESENT  PROFPOSED:
BiLL BlLL
314.40 $20.00
18.15 24.13
21.80 28:26
2565 32.39
. 292.40 36.52
33.18 40.65
3690 44.78
4065 4891
44.40 33.04
4215 57.17
51.90 61.30
55.65 6543
55,40 £9.56
63.15 . 73.6%
£6.90 77.82
7065 31.98
74,40 -~ Be.08
78.1% 50.21
8180 . 94.34
BE 65 SR.47
8943 102.60
9315 106.73
96.90 110.86
100:65 11499
104,40 11912
10815 123.25
rriel 127.38
11565 131.51
119.40 135.64
12315 13977
12690 143.80
13065 14803
134.40 152.16
138.15 156.29
141.90 160.42
14565 164,55
14940 168.683
-153.15 172.81
156.90 . 176.94
160.65 181.07
164.40 185.20
168.15, 189.33
17190 193,48
175,55 197.59
179240 201.72
183.15 205.85
186.90 - 209.98
190.65 214.11
194.4C 21824
3690 44.78
warage Usage

7,580 44.18 52.79

DOLLAR
$5.60
5.98
$.36
6.74
7.12
.50
7.88
3.26
8.64
%02
G40
9.78
10.16
1054
10,92
11,30
11.68
12.06
i2.44
1282
13.20
13.58.
13.96
14,34
14.72
15.10
15 48
15.86
1624
1662
17400
17.38
17.76
-18.14
18.52
18.80
19,28
19.68
20.04
20.42
20:80
21.18
21.56
21.84
. 22.32
2270
2308
. 2345
23.84

7.88

862

Vail Water Company / Phase } lagrease

SiLe COMPARISON - PRESENT AND PROPOSED RATES
Customers on 578 x 374 Inch Meters

Test Year Ended December 31, 1588

PERCENT
INCREASE
- 38.89%
32.95%
29,04%,
26.28%

26.22%,

i
22.629,
21.38%
20.32%
19.46%
18.73%
18.11%
17.57¢,

17.10%

16.65%
116.32%
15.99%
15.70%

15.43%,

15.19%
14.979,
W79,
14,589
14414

14.259,

14.109;
13.96%,
13.83%
13.71%
13.:60%
1350%
13409
13.30%
13.21%

1313%

13.05%
12.98%
12.90%
12.84%
12.77%
12.719%
12.65%
12.60%,
12.54%
12,49,
12.44%
12.399

12.35%

12.31%

12.26%
21.35%

19519,

Exhibit

Repinder Schedule H-4
Page 1

Witngss: Kozoman

PRESENT RATES:

MONTHLY SHINIR M $14.40
GALLONS IN MINHAUM ' 7
CHARGE PER 1,000 GALLONS 3375

PROPOSED RATES:

AR A

MONTHLY MINIMUM $20.00
- GALLONS IN MINIMUK o
CHARGE PER 1,000 GALLONS §4.13




Yail Water Company / Phase 1 Increase
BiLL COMPARISON - PRESENT AND PROPUOSED RATES
Customaears on 1 inch Meters
¥

Tast Year Ended December 31, 1998

REJOINDER
PHASE 1
FRESENT  PROPOSED  DOLLAR  PERCENT
Bl RiLL INCREASE  INCREASE
21600 50.00 $31.00 163.169,
2275 5413 31.38 © 137.93%
26.50 58.26 3176 119.85%
3025 62.3% 3214 106.25%
34.00 66.52 32,52 95.85%
775 7065 32.50 87.159
41.50 74.78 35.28 80.1%%
4525 - 78.91 33.66 . 74.39%
49.00 $3.04 31.04 69.474,
£2.75 57.17 - 38.42 65,259,
8t 56,50 91.30 34.80 61.59%
11,600 60.25 95.43 35.18 58.39%
3] 64.00 99.56 35.56 55.56%
87.75 103.69 3584 53.05%
71.50 107.82 36.32 £0.80%
75.25 '111.95 36.70 43:77%
79.00 11608 37.08 46.94%
82.75 120.21 37.46 45.27%,
86.50 124.34 37.84 43.75%
30.25 12847 38.22 42.35%
5400 132.60 38:60 -41.06%
37.75 136.73 38.98 3.88%
10150 140.36 39.36 38.78%,
W85.25 14439 29.74 37769
10800 149:12 40.12 36.819
112,75 153,25 40.50 35.92%
116.50 157.38 40.88 35.09%
tedian Usage
11600 8125 1 9543 35.18 58.39%
srage Usage :
11,787 53,20 98.68 3548  56.14%

e B AR
Exhibit
Reyoinder Sciedule H-4
Page 2 ‘

Witness: Kozoman

PRESENT RATES:

MONTHLY MINIMUM
GALLONS N MINIMUM
CHARGE PER 1,000 GALLONS

PROPOSED RATES:
MONTHLY MINIMUM
GALLONS 1N MINIMUM
CHARGE PER 1,000 GALLONS




8,008
S,000
19,000
11,008
12.006
13,000
000
15,000
16,800
17800
18000
19,000
C 20000

21,000
Aty
. 23,000
24,000
25,000
26.000
27,000
28.00C
25,000
30,6&3
31.008
32000
33.000
34,0006
38 G600
38,000
37,000
FRE00
33,600
40,000

S1 000

R

i
S A ]
€ HE

e
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Vail Water Company / Phase 1 Ingrease
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ESENT AND PROPOSED RATES

Customers gn 2 inch Meters

B Count 2 Inch Meter

REJOINDER
PHASE 1

PROPOSED
BiLL

$160.00
164.13
168.26
72.39
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e
226.08
230.21
234.34
23847
242 50
246 73
250.86
254.99
259.12
263.25
256738
271.51
27564
279.77
283.20
288.03
292,16
296.29
30047
304 53
30868
312 81
316.04
321 67
325 20
132633
333 46
337 5¢

[

A

{4,

273.58

265.32

DOLLAR

INCREASE

$114.00
114.38
11476
11514
11552
115.20

..a,_.;a.,ww
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s b bt bt £ bt e 1 g
- PO S VP

w o

0 st

Fa o

120.84
121.22
121,80
121.98
122.36
12274
12312
123,50
12388
124.28
i24.64
125.02
125.40
12578
126.16
12654
126.92
127.30
127.68
128.06
128 44
12882
129.20
129.58
129.96
130.34

124 .45

12369

PERCENT
INCREASE
247 .83%
229.919%
214.50%
201.12%
189.38%
179.00%
169.75%
161.479
154 .20%,
147.24%,
141.08%
135459
130.29%
125.53%
121.14¢%
117.07%
113.289%,
109.76%
106.47%
103.399
100.50%
G7.78%
85.22%
92.81%
50.53%
8B.37:;
86.33%
84.39%,
32.544;,
80.79%
78.12%
77.52%
76.009%

~4
23
vt ) L
BRERELE
o S T

£3.836%
62.89%

83,459

B7.349%
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Exlubnt
Recinder Scheduie &

Page 3
HNitness:

KOroman

PRESENT RATES:

MONTHLY MINIMUM
GALLONS IN MINIMUM
CHARGE PER 1.000 ALLONS

PROPOSED RATES:

MONTHLY MiNIMURM
GALLONS IN MiNIM oM
CHARGE PER 1,000 GALLONS
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Vail Water Coripany / Phase 1 Increase

BiLL COMPARISON - PRESENT AND PROPOSED RATES

Cusiomers on

o~

& ingh Melers

Test Year Ended Decernber 31, 1958

PRESENT  PROPDSED

BILL

3$280.00
283.75
287.50
291.258
295.00
28875
30250
306.25
210.0C
313.78
217.50
321.25

32500

32875

332,50

336.25
340.00
343.75
347.50
351.25

355.00
358.75

362.50
36625
370.00

373.75
377.50

- 381.2%
38500
388.78
38250
386.2%
40000

. 40375

407 50

41125
415.00

418.75

422,50
426.25
430.00
43375
437.50
441.25
445.00
448.75
452,50
45625
LEC00

296.88

2825

CoBRL
$1,000.00
1,004.13
1,008,286
1.012.39
1.016.52
1,020,653
1,024.78
1,028.91
1,033.04
1,087.17

- 104130

1.045.43
104956
1,05359
1,087 82
1.061.95
1,066.08
o702
1.074.34
~1,07847
1,082.60
1,085.73
1,090.86
109499
1,699.12
1.103.25
1,107.38
1,111.51
1,115.64
1,119.77
1,123,580
128,03
13216
13629
114D g2
1,144.55 -
114868
11.152.81
-1,156.94
1,161.07
1,185.20
1,16%.33

REJOINDER
PHASE 1 :
DOLLAR PERCENT
INCREASE ~ INCREASE
“$720.00 257.14%
720.38  253.88%
72076 250.70%
721.14 . 247.60%
721,52  244.58%
721.80 . 241.54%
722.28 38774
72266 235979
723.04  233.24%
72342 230579
723.80  227.97%
72418  225.43%
724.56  202.94%
. 724.84 220,514
- 72532 218.14%
72570 215.82%
725.08  213.55%
726,46  211.33%
72684 209.16%
727.22  207.04%
72760 204.969
72798 202929
728356 200.93%
728.74  19B.97%
72312 197.06%
72950 195.18%
72988 193.35%
73026 191.54%,
730.68 - 189.78%
731.02  188.04%
73140  186.349
73178 18468y
782,16 183.04%
73254 181.43%
732982 O 1798649
73330 17831%
73368 176.79%
73406  175.30%
734.44  173.83%
73482  172.39%
73520  170.98%
C 73588 169899
73596 168.229,
79534 - 166.88%
736.72  165.56%
73710 164.26%
73748  162.98%
73786  161.729
73824  160.49%
72171 243.10%
6o

e
Exmibt
Hejoinder Scb
Page 4
Wilness: Kozoman
PRESENT RATES:

MONTHLY MINIMUM
GALLONS In MiNIMUN

- CHARGE PER 1,000 G/ LLONS

PROPOSED RATES:

MONTHLY MINIMUNM
GALLONS 1N MINIUM
CHARGE PER 1,000 GALLONS




