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REBUTTAL TESTIMONY OF
RONALD L. KOZOMAN
FILED ON BEHALF OF

VAIL WATER COMPANY
PERMANENT RATE APPLICATION
DOCKET NO. W-01651B-99-406
FILED JANUARY 11,2000

Please state vour name and address?
Ronald L. Kozoman, 1605 W. Mulberry Drive, Phoenix, AZ 85015,
Are vou the same Ronald L. Kozoman who filed direct testimony in the instant case?
Yes.
What s the purpose of this testimony?
1 will provide rebuttal testimony to the recommendations set forth by the Staff of
the Arizona Corporation Commission (“*ACC™ or the “Commission”) for the rate
application filed by Vail Water Company, hereafter referred to. as the Company.
Would vou please summarize the issues in the case as to rate base. income statement, cost
of cupital. and rate design.
The rate base issues are: (1) the amount of plant to be included as in service; (2) the
inclusion of the F'repaid Water or previous charges paid to the Central Arizona
Project (“CAP™) for the water allocation, and (3) the amount of werking capital
required by the Company. The working capital is a function of the allowed
expenses.

The major issues relating to the revenucs and expenses are the level of

revenue needed by the Company, the expense level for depreciation, the expense for
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the Central Arizona Project (“CAP") purchased water, property taxes. and interest
CAPERNSG,

The cost of capital issue is the amount of debt which should be allowed, and
the interest rate on that debt on the Water Infrastructure Financing Aathority
{*WIFA™) loans.

The rate design ssues are, of course, deiven by the revenue requirement.
Additionally, the amount that should be charged as the muntlil_v minimum, and the
amount that should be charped for the commeodity rate are at issae,

The Company proposes a two step phase in plan will allow the financing
which will provide for the nceded plant. Additionally, customers will onh be
charged for plant, which is actually in service.

Would you please explain what you have termed as the Company’s phase in plans”

The Company proposes two step rate increases. Each step rate increase is

contingent on the completion of plant which will be financed with the WIFA loan(s).

The Company requests that the Commission set rates which recover both the

depreciation an«! interest expense associated with the in service plant.

The ACC Staff proposes approval of the WIFA loan and has designed rates
which are supposed to recover the interest and principal payments on the loan.
However, ACC Staff have not provided for the deprcciation on the plant financed
with the loans, as the plant is not in service at this date. ACC Staff proposes a net
income of approximately $5,700. The plant installed with the WIFA loan totals
$819,000. Assuming a 3% to 4% depreciation rate on this plant, results in

additional operating expense (depreciation) of approximately $24.500 to $32.760.
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i g 1 The Company would immediately operate at a loss. To reach profitability would
. % 2 require another rate case, at a cost of approximately $40,000.
.
:é 3 Rather than spend another $40,000 for a rate case, the Company’s proposed
3 é 4 phase 1 and 2 rate increases would negate the need for another rate case, the cost of
3 which is borne by customers.
6 The ( ompany’s proposed phase in of plant would consist of would two rate
7 increases. The first rate increase would be effective on July 15, 2000, or as soon as
8 the Company completes the plant additions. This increase would recover the
9 Company’s expenses and the interest and depreciation related to the Chlorinating of
10 Well No. 6 and the 12 inch main interconnect. The costs of these two projects are
11 approximately $33,000 and $320,000 réspectively. The rate increase to existing
12 customers would be approximatety 26%.
_ 13 The second rate increase would be effective on February or March, 2001, or
14 as soon as the Company completes the construction of the new plant. This increase
;:,IS would recover the Company’s expenses and the interest and depreciation related to
| 16 the Booster Station No. 2 upgrade, the Andrads Booster Station Rebuild, and the
17 6,700 linear feet of 12 inch lhain. The costs of these three projccts are approximately
| 18 $171,500. 590,500, and $204,500 respectively. 1 have listed the plant to be financed
i with the WIFA loan by component, the cost, and the estimated date of in-service,
VZO ' and attached as Rebuttal Schedule B-2, Page 2. The rate increase to existing
21 customers would be approximately 16% over the phasel rate increase. The total of
22 the phase 1 and 2 rate increases would be approximately 46%.
23
26007 000 36




| L 1 The Company proposes that an ACC Staff Engineer be required to certify
g%‘: 2 that the plant is in service prior to the Commission authorizing cither of the
: 3 | increases. The ACC Audit Staff could chose to (1) audit the plant during
£
§ 4 construction of the plant, or (2) have the Company provide invoices as the plaut is
) N being constructed, to verifv the actual costs.
6 I commend the ACC Staff in deriving a solution to the Company’s problem
7 of having to pay for the CAP water, with no way to recover the costs from
8 customers. However, to moderate the rate increases and for reasons listed below,
9 the Company proposes that Staff’s proposed $1,000 CAP Hookup Tariff should be
10 accounted for as revenue, rather than as a Contribution in Aid of Construction
Il (*CIAC™). The Company also proposes that the CAP purchased water expense be
12 included as an expense in the income statement, rather than an offset against the
13 Staff’s proposed CIAC.
14 The Company agrees with the ACC Staff’s proposed set aside of funds in the
15 amount of $8.45 per month (surcharge) per customer for the WIFA loan debt
16 service.
17 {10 Why do yvou proj ose that the CAP Hookup fee be accounted for 1s revenue. rather than as
. 18 a Contnbution in Aid of Construction?

19 |l A. There is an income tax problem with ACC StafP’s proposed CAP Hookup Fee being

20 treated as a Contribution in Aid of Construction. The income tax code requires that

21 the CIAC must be expended on plant within twe years of the receipt of the CI1AC, or
' on the CIAC becomes taxable income. The payment of the CAP Water expense would
) 23 not qualify as plant, thus the CIAC is fully taxable. The Company can expense the
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CAP purchased water for income tax purposes, and thus offset the CAP Hookup
Fee. However, if funds greater than the cost of the CAP purchased water are
received. the Company would have taxable income. While the Company is not a
taxable entity, the share owners of the Company would have taxable income, but no
way to get a cash distribution from the Company to pay taxes on the taxable income,
due to the proposed CIAC accounting.

ACC Staff, in response to 2 Company data request. responded that the
Prepaid CAP Water Rights would not be included in the Company’s rate base, If
the Company does not collect the anticipated 560,000 in annual CAP Hookup Fees.
and the Prepaid Water rights in the amount of $70,188, from new customers, the
Company is financing an ever growing prepaid expense, with no way to recover the
capital costs associated with the expenditure. However, if the Company were to
collect CAP Hookup Tariff funds greater than 560,000 (and the $70,188 of prepaid
water rights), the excess hookup fees would be a treated as a cor;tribn!ion and used
as an offset against the Company rate base investments. 1 have prepared an exhibit
showing the result of over or under collecting the prior and future costs of CAP
purchased wat:r. The exhibit, attached as Exhibit A, shows that the Company
could either under and/or over collect the costs associated with the CAP purchased
water. If as anticipated by ACC Staff, the Company adds exactly 60 customers per
vear, the prepaid CAP charges will not be collected. If the Company has either 50
or 80 customer additions per year, the result in the future is either a substantial over
or under collection. The substantial over or under collection will be a major

problem for both the Company and the Commission Staff in the future,
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The real problem with accounting for a fee as a contribution, is the impact on
a small water company’s rate base. When the rate base is offset with large amounts
of CIAC, the Company’s return on a diminished rate base is insufficient to allow the
Company to jmy for any unexpected repair or expense, The Commission could set
eperating margins for companies with little or no rate base, but has not done vso.

The ACC Staff also replied in their response to the Company’s data request that

their proposed CAP Hookup Tariff could be reviewed in a future rate case. My
opinion is that the accounting for the CAP purchased water, which is an expense,
should be treated as an expense, and the recovery of 'CAP expense in rates charged
new and existing customers is more appropriate.

Q. Has the Commission ever allowed hookup fees or other types of fees similar to the ACC
Staff s proposed CAP Hookup Tariff to be accounted for as revenues?

LY Yes. The Commission allowed both Chaparral City Water .Com;&any and Rie Verde

Utilities mew customer fees or charges to pay for plant already in service or for plant

which would be constructed in the future in their last rate cases,. These fees or
charges were accounted for a revenue to offset tixe rates cha rgéd existing customers.
The Commission also authorized Pima Utilities (rate case_decided in December
1999) a heoskup fee for new customers. This hookup fee will be accounted for a

revenue. The result was that rates charged existing customers were lowered with

the hookup fee, as the hookup fee was used to offset the need for revenues from the
existing customers.
The Commission also allowed Citizens Utilities Villages at Desert Hills, in

their application of a Certificate of Convenience and Necessity, a hookup fee to new

11 26002 00000 36
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customers which would be accounted for a revenue. The hookup fee is also used to
offset expenses, as well as providing fuads to install p}lant.v

In the instant case, the $60,000 assumed by ACC Staff and the net CAP
purchased water expense have been included on the income statement as revenue, as
the Company’s rebuttal.
Are there other major 1ssues on which you disagree with the ACC Staff proposals for the
instant case”
The only issues on which there is disagreement is the proposed share owner debt
financing, the inclusion of the prepaid water costs in rate base, depreciation
expense, and the property taxes. I will address these issues later in my testimony.
Please address the ACC Siaff™s adjustments to rate base accepted by the (, ompany?
The Company is accepting all of the ACC Staff’s proposed adjustments to plant,
accumulated depreciation, amortization of CIAC, advances in aid of constructio.n,
and remeoval of the WIFA Reserve Fund from rate base.
What ACC Stat! adjustments to the Company s rate base is the Company not accepting’
The Staff adjus:ments not accepted by the Company are (1) ~emoval of the Prepaid
Water Rights; (2) the amount of working capital, which is really a function of the
allowable expenses, and (3) the inclusion of transportation equipment purchased by

the Company in May of 1999.
Would vou please address these issues?
The Prepaid Water Rights should be included in the Company’s rate base for the

same reason that ACC Staff included the prepayments for liability insurance. The

Prepaid Water Rights are also a prepayment. Inclusion of the Prepaid Water
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Rights in the Company’s rate base is proper until the Company fully amertizes the
prepayment.

The ACC Staff indicated in a response to a Company data request that there
would be a “double” recovery by including the Prepaid Water Rights in the
Company’s rate base, and inclusion of the amartizatiqn of the Prepaid Water Right
on the income statement. That is}net possible. After the Prepaid Water Rights are
fully recovered via amortization on the income sxatenixent, the amortization will stop.

The prepaid liability insurance is included in the Company’s rate base, and expense

recovery is allowed in the Company rates charged customers via inclusion of the
liability insurance expense in the income statement. When the prepaid insurance is
fully amortized, the prepaid insurance as a rate base element will cease. If the

Company is over earning as u result of inclusion of prepaid in the Company’s rate

hase, or customer growth, or any other reason, the Commission can issue an Order

10 Show Cause why the rates should not be reduced. At that time, all rate base

elenents and all expenses would be reviewed.

i a “donble”™ recovery were somehow possible, then the plant should be

excluded from rate base, as depreciation on this same plant i+ being recovered on
the income statement. |

At this date, the Company has expeaded i;ver $70,000 to maintain the rights
to its CAP allocation. Staff are not contending that the CAP expenditure way
imprudent. Additionally, customers have never paid raies which included CAP

charges. Thus there is no basis for exclusion from the Company’s rate base.

5002.00000.36
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Working Capital
:f: -2 Working capital in the instant case is being determined using the formula
“" 3 method. The formula method includes 1/8 of operating eapenses (including rate
' % 4 case expense by both the Company and the ACC S!aff); minus, property taxes,
| Y depreciation, purchased power for pumping, and CAP purchased water. The
6 formula method also includes 1/24 for pumping power. Additionally, the prepaid
7 liubility insurance as an element of working capital is included by both the
8 Company and the ACC Staff.
9 I have alvo included 1724 of the CAP purchased water delivery charge
i0 expense in working capital. The CAP delivery charge is approximately 7% of the
1 total CAP purchased water expense. ACC Staff have not included the CAP
12 purchased water expense in their working capital computations. The CAP
i3 purchased water delivery charge is paid monthly. Thus, there is no difference
14 between the CAP water payments and payments for pumping power, in that both
13 are paid monthly. Thus, I am of the opinion that the CAP delivery charge should be
16 included in working capital. The ACC Staff did include thg t_AP expense in
17 working capitai for Chaparral City Water Company, in that company’s last rate
18 case,
19 Transportation Equipment
20 I have included transportation equipment purchased in May of 1999 in the
21 | Company’s plant balances. The transportation is known and measurable, and
22 should be included in the Company’s rate base.
23 11Q. Please address the AC(‘ Staff adjustments to expenses accepted by the Company?
26002 B0 34
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The Company will accept all Staff adjustments to expenses except (1) depreciation
on plant; (2) property taxes; (3) interest expense on the loans, and (4) the reduction
of the cost of a fax telephone line for the water utility office.

Would you please address these expense items?

The difference in the Company’s proposed depreciation and the ACC Staff's is due
to the amount of plant included as in service, and subject to depreciation. The first
difference is the transportation equipment, to which 1 previously testified. The
amount of the transportation equipment addition is $26,247. This transportation
equipment was purchased in May 1999 with proceeds from share owner loans.
Plant for the equipping well number 6 with chlorinating equipment in the
amount of $33,016 and the i2 inch main interconnect in the amount of $319,506 are
added in the Company’s proposed phase | rate increase. The composite
depreciation, which is applied to the 1983 Staff adjustment and amortization of the
CLAC changes depending on what type of water plant is added. As an example, the
addition of mains at a depreciation rate of 2.00% would lower the composite
depreciation rate, while transportation equipment at a depreciation rate of 13.30%
would increase the composite depreciation rate. Thus, the composite depreciation
rate changes from the Company’s proposed phase 1 rate increase to the phase 2 rate
increase.

In the Company proposed phase 2 rate increase, Booster station upgrades at
water plant number 2 in the amount of $171,468, 6,700 linear feet of 12 inch main at
a cost of $204,484, and the rebuilding of the Andrads Booster Statinia, at a cost of

$90,527 are added to plant in service. The difference in depreciation expense

26002 000 36
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between the Staff and the Company in the proposed phase 1 increase is the Staff’s
proposed depreciation expense of $44,095 vs. the Company’s proposed $59.411, or
$15,316. In the Company’s proposed phase 2 increase the difference in depreciation
is the Staff’s proposed depreciation expense of $44,095 and the Company’s
proposed 584,639, or $40,544.

As I previously testified, if the increased depreciation expense is not included
in rates charged customers, the Company will immediately experience a net loss
rather than the Staff’s proposed net income of $5,69.4.

Property Taxes

ACC Staff used the property tax bill which was received in 1998. The

property tax bill received in 1998 was based on the 1997 plant and revenues. The
Staffs property tax bill totaled $14,624. The tax bill received in 1996 was $12.679.
The 1999 property tax bill (based on 1998 data) is $20,609. The 1998 data only
includes approximately 3 months of revenues with the higher rates granted from the
1995 rate case {Commission Décision 61110, Dated 9/98).

Property tax is based on full cash value. Full cash value is determined by the
Arizona Departinent of Revenue (*ADOR"), Centrally Valued Properties Division.
ADOR’s compuziation of full cash value is dependent on revenues and plant. In the
instant case, the plant has and will increase over what was reported at December 31,
1998. The revenues in 1999 will be higher than the 1998 revenues due to having 12
months of revenues at the higher rates granted in the prior decision. Revenues will

increase further for the rates proposed by both parties in the instant case,

26002 GO 34
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The eomputation of full cash value has one, and only one variable. That
variable is the percentage of revenue and plant which is used by ADOR. Either
revenue and/or plant can be multiplied by 0% to 100% in determining ADOR’s

correlated value. Income taxes, while not an issue in the instant case are based on

several variables for revenues (water sold, other water revenues, NSF Check
charges, establishment fees, etc.) and numerous variables for expenses (power,

wages and salaries, payroll 1ax, rents, depreciation expense, water testiag, etc.). If

income taxes can be computed based on proposed revenues and expenses with any

degree of certainty, then property taxes can also be computed based on proposed

revenues and plant.

T have computed the full cash value based on 50% of plant and 50% of
revenues to derive the correlated value. 1 have also prepared what I term the
margin of error, which computes the possible error from using 0 to 100% of

revenues and 0% to 100% of plant, compared to using 50% of revenues and 50% of

plant. The margin of errer is deducted from the computed property taxes using

50% of revenues and 50% of plant. Thus, there is no possibility that the Company
can over collect property tax. In fact, the Company will under collect the property
taxes, as ADOR, to my kmwiédge has seldom, if ever used either 100% or revenues
or 100% of plant to derive full cash value. As a sidebar, the ADOR staff person
{Mr. Steve Francois) who wmputeﬁ‘ the full cash value starts the determination of
full cash value by using 50% of revenues and 50% of plant for all water companies.
He then re-computes full cash vélue for water utilities, based on special

circomstances.

1 26002.00060.36
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The revenues and plant for Vail Water Company since 1994 to the instant

rate case are:
Plant Revenue
1994 S 981,443  $128,117
1995 1,227,774 158,997
1996 1,435,165 185,008
1997 1,492,502 209334
1998 2,182,299 260,719

Adjusted 1998 2,140,183 343,697
Staff Proposed 2,140,183 423,783
Company Propesed

Phase 1 2,512,953 512,424

Phase 2 2,967,388 581.,462.

There is little or no pessibility that the pro'per-ty tax will be will be less than
or even equal io the $14,624 recémmended by Staff, which v-as based on 1997 plant
of $1,492.502 and 1997 revenues of $260,719.

1 propose that the prdperty taxes be set ﬁgsed on the proposed revenues and
proposed plant used by the Commission in the instant case. The property tax
computations are shown on Rebuttal Schedule C-2, pages 4 (phase 1) and 8 (phase
2). The increase in property taxes, if not allowed to be included in rates charged

customers, will also cause the Company to experience a net loss.

26002.60000.36

-13-




;‘:%f
Ed
T Q. But. My Kozoman. aren't vou accepting the ACC Stafts estimate of customer growth !
§ z And. wouldn 't that customer growth offset the increase in both depreciation and property
i3 taxes’
£
g; 4 A Yes, I am accepting the ACC Staff’s estimate of customer growth. However, as an
pe’
5 example, assume that allowed depreciation expense is approximately $5.75 per
6 customer per month based on ACC Staff’s depreciation expense, and approximately
7 $11.0€ per customer based on the Company’s proposed depreciation in the instant
3 case. As custemers are added, additional plant will be required. 1f Staff’s proposed
9 rates are use adopted in the instant case, each new customer would pay monthly
10 rates which include $5.75 in depreciation. But, in reality the depreciation is $11.00
It per customer. Until the Company more than doubles its customer base (more than
i2 double is required to compensate for additional plant being added for each new
i3 customer), the Company will under collect depreciation expense.
14 The same holds true for property taxes. Staff proposes approximately $1.90
13 per month per customer for property taxes. The Company’s proposed property tax
16 is approximately $5.31 per customer. As new customers ar« added, more plant is
17 needed. Additionally more customers equate to higher revenues. Higher plant and
18 higher revenues also equate to higher property taxes. Property taxes will not be
19 ji recovered by the Company, if the property tax per customer, if the property tax is
20 set at 35% of the real cost per customer.
21 |iQ. Please address the interest expense issue?”
22 A The interest on the WIFA Joan is now 75% of 7.93%, or approximately 5.95%. The
23 5.81% (75% of 7.75%) as used in the Company’s direct filing, and the StafPs filing
267 ey e
-14-




fpes g e f R T B ER
A [ SO T ¥ T ki o .

t-J

16

17

18

is not being offered to Vail Water Company. as interest rate have increased. (Per
telephone call with Mr. Dick Jefferies of WIFA on December 29, 1999). Thus., 1
have increased the monthly and annual pavments to reflect this higher interest rate.
There is always the chance that increases rates could decline by the time Vail Water
actually takes the WIF A loan, but there is also a chance that interest rates will
continue to increase.

While I agree with ACC Staff that the WIF A required debt reserve can earn
approximately 5.60%, the earnings are not available to the Company to compute
debt service. At the end of the first vear, the Debt Reserve will be approximately
$14,000. The 514,000 debt reserve fund multiplied by 5.60% (which will actually be
earned in the second yvear of the loan, not the first) is approximately $785. I did not
include the S785 as a part of the debt service. Instead, I included other income
(after operating income on the income statement) of $711 as being available to
service debt.

WIFA Debt Service includes operating income plus depreciation and
amortization (the numerator) divided by debt service (principal and interest
payments on d: bt, and other payvment 0b!igaﬁons), or the divisor. Payments on
advances in aid of construction and meter deposit refunds are also included in the
debt service or divisor. Thus, | increased the advance in aid repavments in the ratio
of revennes on which the advance repayments were made to the proposed revenues
(excluding miscellancous revenues and the CAP Hookup Fee Tariff) to derive the

advance in aid of construction repayments based on the proposed revenues.

26067 RN 18
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While ACC Staff did not prepare a debt service schedule based on their
propesed rates. | did. The debt service would only be .96:1 based on Staff's
operating income and WIFA payments of approximately $69,000 when combined
with the meter deposit refunds and advance in aid of construction payments are
included. The debt service of .96:1, also includes Staff’s estimated revenues from
customer growth, which is approximately $18,000 more than ACC Staff shows on
Schedule SSA-5.

By including the Staff’s proposed CAP Hookup Tariff as revenue, rather
than as a CIAC, the Company can meet WIFA's debt service requirement.

ACC Suaff propoesed that none of the Company’s proposed loans from share
owners be approved as debt. In a response to a Company data request, Staff replied
that debt cannot be used to finance operating losses. I will accept Staff’s position on
funding operating losses with debt.

Howen er, the share owners loans were needed te mcet cash shortfalls for
both operating expenses and plant additions. The engineering charges of $38,093
included in thc Outside Services, which Staff capitalized to nlant, and the
transportation equipment in the amount of $20,247 were fuaded by share owners,
and were not operating losses. Thus, these share owner loans should be aceorded
debt status. The total share owners loans which I propose should be treated as debt
is $58,340. The 558,340 will be amortiz¢d over twenty (20) vears at a 10.25%
interest rate. The repayment of the $58,340 loan is included in the debt service
schedaules, which are attached as Schedule D-4-S. The balance of the proposed stock

owner loans will be treated as equity.
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1 need to reiterate what 1 testified in the Company’s direct filing. Vail Water
Company has subsidized customers over the vears by over 51,100,000, via operating
and net losses in providing service to customers. The Commission Staff now
requests that Company provide $293,000 further subsidization to customers. In the
last rate case, $50,000 of proposed debt was converted to equity. The unadjusted
net loss in 1998 was S141,410. The 350,000 equity addition was made worthless by
the continuing losses. The 550,000 was just another subsidy to customers.

At some point, rates need to reflect actual costs to provide service to
customers. If rates are correctly set in the instant case, the Company provided
subsidization to customer will finally stop. Rates have to include the Company’s
propoused depreciation expense and the property taxes at proposed rates, or the
Company will continue to operate at s loss. I the Commission does not include the
depreciation rates on the new plant, or the property taxes at proposed rates in the
Company’s proposed Phase 1 and 2 rate increases, the Cempany’s onlv opticn will
b¢ to pursue snother rate case. The cost of the rate case will be passed on to
custemers. At cost of at least $40,000 for the rate case, the cost per customer is $1.30
per month. The 340,000 combined with the $60,000 spent on the last rate case
results in a cost to customers of $3.25 per month, if the both rate cases were
amortized over a four vear period.

What is the cost of the telephone fax line added at the water utilitv’s oftice?
The telephone fax line’s annual cost is $420. The telephone fax line is needed by the

water utility office, and is in service.

How did vou set the rate of return to derive the Company’s proposed rates?

26002 (K006 36

-17-

T




The rate of return ‘was set based on debt service of 1.20:1. The loans from WIFA in
the.amount of $352,522 and the shaie owners’ loans of $58,340 are %njctuded‘in the
debt sewxﬁenmputamns for the phase 1 inerease. The'metei deposit refunds and
repayments of advances in aid of construction are also included in the debt service
computations for the Company’s propesed Phase 1 ﬁtc iuc{ea-se.

In the Company’s pmyésed Phase 2 rate incmase; the WiFA loan is
inereased to $819,000, .
What are the present rates? _

- Fhe present rates are:

'_ Gallons
Included
Meter Monthly - Monthly
Size Minimom Minimvum
5/%x 34 $14.40 e
LT 14.40 0
1 19.00 0
112 25.00 1]
z 46.60 9
3 6750 S
(3 280.00 - 0

Balk Water 0.00 0.
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Commodity charge per 1,000 gallons over the gallons included in the month
minimum is $3.75.  Bulk water per 1,000 gallons is $3.75.
1Q. What are the proposed phase 1 rates?

HA. The proposed phase 1 rates are:

Gallens
Included
in
Meter Monthly Meonthly
Size Minimum Minimum
5/8x3/4 $20.00 0
3/4 30.00 0
1 50.00 0
112 100.00 0
2 - 160.00 0
3 320.00 0
4 500.00 0
6 1,000.00 0
Bulk Water 0.00 0.

TR

Commeodity charge per 1,000 gallons over the gallons included in the month

minimuom is $4.35. Bulk water per 1,000 gallons is $4.35.

IQ‘ How do the proposed phase 1 rates impact customers on a 5/8 x 3/4 inch meter who use E

an average of 7,940 gallons per month?

: ]A The customer’s bill will increase from $44.18 to $54.54, or $10.36 per month. This

equates to an increase of approximately 23.50%.

6002 00406 36
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I HQ What are the proposed phase 2 rates?

iA. The proposed phase 2 rates are:

Gallons
: included
h : in
Meter Monthly Monthly
Size Minimum Minimum
N8 x3/4 $21.75 ‘ 0
Il 34 32.63 0
| 54.38 6
1R 108.75 0
41 2 174.00 0
| 3 348.00 0
: {{ 4 §43.78 L]
6 1,087.50 0 | L
Balk Water 0.00 . 0.

Cemmodity charge per 1,000 gallons over the gallons included in the month

minimum is $5.24.  Bulk water per 1,000 gallons is $5.24.

1Q. How &o the proposed phase 2 rates impact customers on a 5/8 x 3/4 inch meter who use
an average of 7,940 gallons per month?

A.  The customer’s bill will increase from $54.54 to $63.36, or $8.82 per month in the
Company’s proposed phase 2 ratc increase. This equates to an increase of

approximately 16.00%. The conmibined phase 1 and phase 2 increases result in bills

| 26002.00000.36
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to customers incrensing from $44.18 to $63.36, or an increase of $19.18. This is an
. intrease of approximately 43%,

| How does the total of the phase 1 and phase 2 iencréase compare to what the Company
sought in its direct filing?

In the Company’s direct filing the average bill for a customer on 2 5/8 x 3 /4 inch
meter wonld have increased from $44.18 to $84.87. The dollar increase would have
been $40.69, while the percentage increase was approximately 92%. Thus, the
customer’s billunder the Company’s proposed phase 1 and phase 2 increases goes
up by $19.18 compaved to 540.69 baved on the Cumpas;y’s direct ﬁling.

How do the proposed phase 2 rates for a customer on a 5/8 x 3 /4 meter using 7.940
compare to the ACC Staff proposed rates?

Stafl’s proposed rates would result in 2 bill of $50.99, comipared to the Company’s
proposed bill of $63.36.

ACC Staff « proposed rates include the depreciation on the plant financed with the

WIFA loan?

No.

Do rates under the Company s proposed phase 1 and 2 increases include depreciation.
property 1axes at proposed rates, and sufficient operating income to qualify for the WIFA
loan?

Yes, they tim

How is it possible to include the plant and the related depreciation and have an increase

of only $12.37 ($63.36-50.99) over the Staff’s recommended rates?
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Vait Water Company / Phase 1 Increase
ingex of Rebuttal Fiig Schedules

.",& impact of Accounting for ACC Statt's CAP Hookup fee as a Contribution

mn Aid of Construction

Sumnary of the increase in revenue requiremnent and the spread of the
revenue increase by customer classification

Schedule showing the elements of original cost rate bases

Schedule hsting pra torma adjustments to gross plant in service,
accumulated depreciation, and Contributions in Aid of

Contnbutions m Awd of Construction for the onginal cost rate base
QOmitted - Original Cost Requested for Fair Value

Omitted - Original Cost Requested for Fair Value

Schedute showing the computation of working capital allowance.

Test year income statement, with pro forma adjustments.

Schedules showing the detail of all pro forma ad;ustments

Debt Service _

Comparison of revenues by customer classification or other classification
of revenue for the test year, at present and proposed rates.

Comparnison of revenues by class of service and by rate schedule for the
test year at present and proposed rates

Comparison of present and proposed rates schedules.

Yypical bill analysis. ~




DR WO B

Year

¥a i Water Lompany
ACL Statt's Froposes CAP rooh up Fee

o~

Aceountad for as Comrbutions in Aud of Sonstruction
Test vear Dnded Decemper 31, 1998

Customer
Ajginions

et
60
60
60
60
80
60
&0
&0
&0
&G
&0
60
60
€0
&G
&0
60

&0

60
60
B0
80
B0
60
80
50
&0
60
60
60
60
&0
60
60
60
60
60
60
60
60
&0
60
60
60
60
60

60

Cumuldative

Customer
Agdions

&0
120
180
240
300
360
320
480
340
600
65C
720
780
340
30C
960

1.020
1,080
1.140
1.200
1,260
1.320
1.380
1.440
1,500
1.560
1.620

Customer
CIAC

60.000
60,000
60.000
£0.0C0
60.00C
60,000
60.000
€0.000
§0.000
60,000
£0,000
£0.000
60,000
60,000

60.000

60.000
60,000
60,000
60,000
60,000
60.000
6(.000
60,000
60.000
60.000
60,000
60,000
60,000
60,000
60,000
60.000
60.000

60,000 -

60.000
60,080
60,000
60,000
60,000
60,000
60,000
60,000
60,000
60.000
60.000
60,000
60,000
60,000
60,000
60.000
60,000
60,000
60,000
60,000

Prepaig
Water

Rights
70.000

Current
CAP
Costs

80.000
82,000
82.000
82.00C
82.000
82.000

82.000

82.000
82,000
82.000
£2.000
82.000
82,006
82,000
82,000
82,000
82,000
82,000
82,000
82,000
82,000
82.000
82.000
82,000

82,000

82.00C
82.000
82.000
82,000
82,000
82,000
82,000
82,000
82,000
82.000
‘82,000
82,000
82.000
82,000
82,000
82,000
82,000
82,000
82,000
82,000
82,000
82,000
82,000
82,000
82,000
82,000
82,000
82,000

CAP
Costs
Recoveredt
10 Rates

20.000
20.000
20.000
20.00C
20.000
20,000
20.000
20.06C
20.000
20,006
20.000
20,000
20,000
20.000
20.000
20.000
20,000
20,000
20.000
20.0C0
20,000
20,000
20,000
20,000
20.000
20.00C
25,000
20.006
20,000
20,000
20.000
2¢ (400
20 000
2C 000
26.000
2C.300
2€.300
2¢.000
20,000
20,000
20,000
20.000
20.000
20,000
20,000

20.000
20.000

20.000
20,000
20.000
20,000
20.000
20.000

Extubit A

fage 1

Witness Rornmgs

Agditinn o
Deguc ipr.
trom
Prepad
Water
Rignts

2.60C
2.000
2.00C
2.0°0
2.000
2.C00
2.(00
2000
2400
24605
2.0
2320
2.006
2.C00
2.000
2,000
2.000
2.000
2,000
2.000
2.000
2.000
2.000
2.000
2.000
2.000
2.00C
2,000
2,000
2.000
2.000
2.000
2.000
2.000
2,000
2,000
2.000
2.000
2,000
2,000
2.000
2.0600
2.000
2.000
2,000
2.000
2,000
2.000
2,000
2,000
2.000
2.000

taert
LA
Costs
Prepaid
Water
Rignts =
70.00C
70,000
72.00C
74,00
76.00C .
78,000
80.00C
82.000
84,000
86,000
88.000
40.000
92,00
94,000
96,000
98.000
100.000
102.000¢
104,000
106.000
108.000
116,000
112.000

114.000 -

116,000
118.000
120.000
122,000
124.000
126.000
128.000
130.000
132.000
134,000
136.000
138,000
140,000
142.000
144.000
146,000
148,000
150.000
152.000
154,000
156.000
158,000
160.000
162.000
164.000
166.00C
168.000
170.000
172,000
174,000




vad Water Company Exmet &
ACT Siatt s Propossd CAP Hook.up Fee tage 2
Accoumtea 1o as Contnibutions i Aid of Construction Witness Koz stna
Test rear Ended December 31, 1998
Agdior o Mgt
Ceauctior CAP
CAFP rom Costs
Cumulative Prepaid Current Costs Prepaid Prepat
Customer Customer Customer Water CAP Recovered Water Water
Year Aogiugns Agdivons CIAC Rights, Costs in Rates Rights Righls +
70.600 70.000
1 &0 5C 50,000 80.000 20.000 16.000 80,000
2 5C 100 50.000 82.000 20,000 12.000 92.000
3 50 150 50,000 8§2.000 20.000 12000 104.000
4 50 200 50,000 82,000 20.00¢ 12 000 116,000
S 59 256 50.000 82.000 20,000 12.0600 128.000
& 50 300 50,000 82.000 20,000 12,000 140,000
? 5C 350 5C.000 82,000 20.000 12.00G 152.000
8 50 400 50,000 82,000 20,000 12.00C 164,000
) 50 450 50,000 82,000 20,000 12.000 176,000
10 50 500 50,000 82.000 20.000 12.000 188,000
I 50 550 50,000 82.000 20.000 12.000 200,000
12 50 800 . 50,000 82.000 20,000 12.000 212.000
13 50 650 50,000 82.000 20,000 2.00C 224,000
14 50 700 50,000 82.000 20,000 12.000 236,000
18 50 750 50.000 82,000 20,000 12.000 248,000 . ;
ié 50 8GO0 50,000 82,000 20,000 12.000 260.000¢ g
17 50 850 50,000 82,000 20.000 12,000 272.00C
i8 50 900 50,000 82,000 20.000 12,000 284,000
18 50 950 50.000 8§2.000 20,000 12,000 296,000
20 50 1,060 50,000 82,000 20,000 12,000 308.000
21 50 1,080 50.000 82,000 20,000 12.000 320.000C
22 50 1,100 50.000 82,006 20,000 12,000 332.000
23 50 1,150 50.000 82,000 20,000 12.000 344,000
24 50 1.200 50.000 82,000 20,000 12,000 356,000
25 50 1.250 50.000 82,000 20,000 12,000 368,000
26 50 1,300 50,000 82,000 20,000 12,000 380.000
27 50 1.350 50.00C 82,000 20,000 12.000 392.000
28 50Q 1.400 50,000 82.000 20.000 12.00C 404.000
29 50 1.450 50,000 82,000 20,000 12,006 416.000
3G 50 1.500 50,000 82,000 20,600 12,000 428.000
3 50 1,550 $0.000 82,000 20.000 12,000 440,000
32 50 1.600 50,000 82,000 2¢ 000 12.000 452,000
33 50 1,650 50.000 82,000 2¢ 000 12.000 264,000
34 50 1,700 50,000 82,000 2C 000 12.000 476,000
35 50 1,750 50,000 82,000 20 000 12.000 488,000
36 50 1,800 50,000 82,000 20.000 12.000 500.000
37 50 1.850 50.000 82.000 20.9000 12,000 512.000
38 50 1,900 50.000 82.000 20,000 12,000 524.000
39 50 1,950 50,000 82,000 20,000 12,000 ° 536.000
40 50 2.000 50,000 82,000 20,000 12,000 548.000
41 50 2,050 50,000 82,000 20.000 12,000 560,000
42 50 2,100 50,000 82,000 20.000 12.000 572,000
43 50 2.150 50,000 82.000 20,000 12,000 584,000
44 50 2,200 50,000 82,000 20,000 12,000 596,000
45 50 2,250 50,000 82,000 20,000 12.000 608,000
46 50 2.300 50,000 82.000 20.000 12.000 ©20,000
a7 50 2,350 50.000 82.000 20.000 12.000 632,000
48 50 2,400 50,000 82,000 20.000 12.000 644,000
49 50 2.450 50.000 82,000 20,000 12.000 656.000
50 50 2.500 50.000 82,000 20,000 12.000 668,000
51 50 2.550 50,000 82,000 20.000 12.000 680.000
52 50 2.600 50,000 82,000 20,000 12.000 692.000
53 50 2,650 50.000 : 82,000 20,000 12.000 704.000




vast Water Company Exhibit A

ACC Staffs Proposed CAP Hook-up Fee Page 3
Accounted tor as Contributions i Aid of Construction Witness: Kozomar
Test Year Ended December 31, 1998
Adaition or Net
Deduction CAP
CAP from Costs
© Cumulative : Prepaid Current Costs Prepaid Prepad
Customer Cusiomer Customer Water -CAP Recovered Water Water
Year Adaitions Additions CIAC Rights Costs 1n Rates Rights Rigits
: 70.000 70,000
1 80 80 80,006 . 80,000 20,000 = (20,000 50,000
S 2 80 1160 86,000 82.000 20,000 {18.000) 32.000
3 80 240 20,000 82,000 20,000 (18,000} 14,00C
4 80 320 80.000 ) 82,000 20,000 (18,000} (4,000
5 80 400 80,000 82,000 20.000 (18.000) (22,000)
6 80 480 80,000 82,000 20,000 (18,000) (40.060)
7 80 560 80,000 82,000 20,000 (18.000) {58,060
8 80 640 80.600 82,000 20,000 (18.000) (76.000)
9 80 720 80,000 82.000 20,000 (18.000} (94,000)
1G 80 800 . 80,000 82,000 20,000 18,000y (112.000)
11 80 880 80,000 82.000 20,000 (18.000) (130,000}
12 80 960 80,000 82,000 20,000 (18,000)  (148,000)
- 13 80 1.040 80,000 82,000 20,000 (18.000) (166.,000) .
& 80 1,120 80,000 82.000° 20,000 (18.000) (184,000}
C 15 80 1,200 80.000 82,000 20,000 (18.000) (202,000) ’
- 80 1,280 80,000 ] 82,000 20,000 {18,000} {220,000)
17 80 1.360 80,000 82,000 20,000 (18.000y  (238,000)
i8 80 1.440 80,000 . 82,000 20,000 (18,000)  (256,0600)
13 80 1,520 80,000 - 82,000 20,000 - (18,000) (274.000)
20 80 1,600 . 80,000 ’ - 82,000 20,000 (18.000) (292,000}
21 - 80 1,680 80,000 - 82,000 20,000 (18.0007 (310,000
- 22 80 1,760 80,000 82,000 20,000 (18,000) (328,000
23 - 80 1,840 80,000 82,000 20,600 (18,000)  (346,000) '
4. 80 1,920 80,000 82,000 20,000 (18.000) (364.000)
28 80 2,000 80,000 " 82,000 20,000 (18,000y  (382,000)
26 80 2,080 80,000 82,000 20,000 (18,000} (400,000)
27 80 2,160 80,000 82,000 20,000 (18.000) (418,000}
28 . 80 2,240 80.000 : 82,000 20,000 {18,000) (438,000}
29 80 2,320 80,000 82,000 20,000 (18,0600) (454,000Y

;30 80 2,400 . 80,000 82,000 20,000 (18,000) (472.000)

R : .80 2,480 . 80,000 82,000 20.000 - (18,000) (490.060D)

- 80 2,560 80,000 ' 82,000 20.000 (18,060 (508,000}

) 80 2,680 80,000 82,000 2¢.000 (18,000) (526,000} -

C 34 80 2,720 80,000 82,000 20.080 (18.000y (544.000}

- 3B 280 2,800 80,000 . B2000 . 2C.000 (18,0000 (562,000}
36 80 2,880 80,000 82,000  2C,300 (18,000)  (580.000)
37 80 2,960 80,000 . 82,000 20,300 (18,000) (598,000)
33 80 3,040 80, 000 82,000 20,000 (18,000 (616,000
39 . 3.040 . 82,000 20,000 62.000 (554,000}
40 - 3,040 . : 82,000 20,000 62.000 (492,000}
41 . 3,040 . 82,000 20,000 - 62,000 {430,0003 .
52 . 3,040 - 82,000 20,000 62.000 {368,000}
43 - 3,040 . 82,000 20,000 62,000 {306,000y
44 . 3,040 : » 82,000 20,000 62,000 (244.000) .
45 - 3,040 . . 82,000 - 20,000 62,000 (182,000

46 . 3040 . © . 82,000 - 20,000 62,000 {120,000
47 . 3,040 . 82,000 20.000 - 62.000 (58,000)
48 . 3,040 . 82,000 20,000 62,000 4,000
49 . 3,040 . 82,000 20,000 62,000 66.000
55 3,040 . 82,000 20000 62,000 128.000
51 . 3,040 Co 82,000 20,000 62,000 190.000
52 . 3,040 . 82,000 20,000 62,000 252.000
53 . 3,040 . 82.000 20.000 62,000 314,000




Vail Water-Company / Phase 1 Increase EXHIBIT
Test Year Ended December 31, 1998 : REBUTTAL SCHEDULE A-1
Computation of luerease in Gross Revenue Reguirements PAGE 1
As Adjusted WITNESS: Kozeman

- Originai
Cost

fgdjusted Rate Base $564.868
- Adjusted Operating income - (3128.475)
. Current Rate of Return : 22.74%,

“ Required Operating Incame $40,251
- {Fram Scheddle C-1, Line 33) to Produce

@ Reguired Dbt Semce Cuverage of 1.20
" {Debt Service. From Scheédute
0&-&_;'9&;{& 2 Line 25)

Operating Income Deficiency $168,726
Gross Revenue Conversion Faclor

irease in Gross Revenue Requirement »
' $168,726

Phase 1 '
“Present Proposed Dollar  Percent % af “{mal
Rates Rates Change Change

$311752  $384, &92 $73,140 23.46%
$2.971 $4,7 ' $1.780 60.24%
$1,700 51 $1.852 ©1.309,
$3,390 $12 035 $8.645 255.01%

23.384 28,895 5551 . 2378%
3,341 3.341 0

18,049 18,049 N/A
60,000 , N/A

Total Revenues
Rates Charged Existing Customers




Vail Water Company / Phase 1 Increase  EXHIBIT

Test Year Ended December 31, 1998 REBUTTAL SCHEDULE 8-1
Summary of Originat Cost PAGE 1
. Rate Base Elements  WITNESS: Kozoman
Qriginal
_ : . Cost
Ling - : Rate
No. __Base
1 Gross Utility Plant in Service $2,512,952
2 . '
3 Less: Accumutated Depreciation - 500,887
5. Net Utility Plant in Service - $2,011,965
& . :
7 -
g Less: S
9 Customer Advances for
10 Construction _ 1,341,985
11 Me'lxef Depésits ' o : 37,895
12" Contributions in Aid of , :
13 ‘Construction - Net of Amortization 183,005
14 Deferred income Taxes.
15 Deferred investment Tax -
16 Taxes
17
18 Add:
19 Prepaid Water Rights 70,188
20 WIFA Resérve Fund ' 6,036
21 Atlowance for Working Capital 39,564
22 : '
23 Total Rate Base : : $564,868

PR R OuisO i bt
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lion and Maintenance Expense)
ping Power (1/24 of Pumping
Power Expense)

EXHIBIT
REBUTTAL SCHEDULE 8.5
PAGE 1 '
WITNESS: Kozoman

$31,266
3.781
4517

$39,564
"
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Yail Water Company / Phase 1 Increase EXHIBIT
Test Year Enced December 31. 1998 REBUTTAL SCHEDULEC 2
Ad:ustment to Revenues and/or Expense PAGE i
WITNESS: KOZOMAN

Line Adjustment Number
No. 1 2 , 3 4 5 Subitotal
-1 Revenues 3C
2
-3 Expenses {11.467) : 8,236 420 2811
4 . i
5 Operating
6  Income 11,467 0 (8.236) (420) 0 2.81!
7 N
8 interest . : :
9  Expense {47,538) - t47.538)
16 Other
Ancome ) _ ) ‘ 0O .
Net tncome $11.467 $47,538 ($8.236) ($420) $0 $50.350
Adjustment Number :
6 - 7 8 9 10 Subtotal
Revenues . i $0
- Expenses : . ‘ (2.811)
1 - Operating
income (4] 0 0 0 0 2.811
interest
. Expense : ' {47,538;
Other -

‘ncome - ' 0




oy il
BIB0L
LIves

BER'S!
6y2'69

Q
o
{980y
¥a
8 T
BGY
8OR'E
LO5%
Prseol
186
fge'e
8811
SH9°01
LG
PASA
&g IS B
U

&
&

P
wil L

yed 966Ul pasN SEMYDI

(el o Mmm@,ww&ﬁ HEE 75

spqeiomdag Ag pspl

ersaiden (®)

e e 1ragy
R L

> gm‘.w wﬁmwaimv wmmwm

A5 (JUBfd O} ?ﬁ&%ﬁ« HEIZ DOV £861 BUpuox3)

- esubdxg uonensdary se panduigd sley voneinaidag aisotucy

<28 uonwissadag, m&mmanw 989848

S6216¢ 69L'eLE

Y

B8BE /90T

(168'8L)

mmm &%12
FAA
PEIRG
QpLo
L4601
94£°GT
905'61¢€
£80'Z69'1
zLo'ell
9I0°eE
189'662
arp'aal
|E1°79
005t
paEnipy
jued
115}

%vL T
%0L L
%BOL €T
BUF9
%09'€
BEE'E
%OE '€
Do e
%o0z
%09°E
WBHYE
%ozE
%BO8C
%000
¥y
WO
gudag

()

90s'6TE
168'8L

9Io'ee

SppY
el
1 858Ud
4R Sppy
HING9Y
Kugduion

{000°618)
(£6598)

- le8

L00°1
2274
68

LSS

682'9
014'6
82y
SEi
snipy
HEIS O

Qom 818
168'8L
£6G'98
{Geearl

0062t
BEQ'?
§89'501
9LE'S

6285011

EAAE:

0

-ZeL'e8

9EL'6V1

044719

DOS'E

junsg

WA
Augduso?y

85uBtX 10/ pUE BNUBASY O} IUBLYSHIDY

asuadx3 ucienasdeaq o) wawsSnipy

Buip g 1sn0) 2 asusdx3 uonemaidag parsnipy

Buyi 4 1e1INGaY 7 Ssuadny uoneoadag polsnipy
UORNZISUOT) (D DIV W LUOFNGUINEY JO o4BZII0WY
sjeiod

JusLEAOIdW UBOTT WM

8661 55018014 U1 HIOM LOHDINGSURD

9661 S58054 Ul Y40/ Lononasuo?)

1ueld 0} JusisnipY €861 SHRIS DOV

o puswdiahl WIoK DUe S100]

v juswdingy uonenodsuRl)

O usuuginDy pue Sanuung SO0

Sis18pN ABTEM

saopues

sauy Loxné,zﬁ pue - suE

SEUIT LOITIGIASIC DUR BB

SHOAIBSRY voRnNGLIESIO

juBjd upwieis JBI00

juswcinby Budwing 9151993

SRULOS P BUIM

SIUBLIBAGECL 5 SENIRAS

spidiy puey pue pue

Re e B T LI

Ui T oseyy sSundiey uoﬁmﬁuamm

"Mmm-@mmmwmﬁ




=
=
o

ggggg&ﬁumw»wwwg

Vail Water Company / Phase 1 increase
Test vear Enced December 31, 1998
Ldustment 1o Fevenyes and/or Expense
AgsLstment 2

WIFA Lpan Phase |
interest On WIFA Loan:
WIFA Financing
Repayment Term:
Years
Months
interest On Notes Payable:
Annual. 75% of Existing Rate of 7.93%;
Montniy
Annuity Factor for Fayments
Monthiy Payments
WIFA Notes Payable:
fonth Paymen? interest Prncipal
1 $2.514.91  $1,747.19 $767.72
2 25149] - 174338 771.63
3 251491 1,739.56 775.35
4 251491 1,735.72 779.20
5 251491 1,731.85 783.06
& 2.514.91 1,727.97 786.94
7 251491 1,724.07 790.84
8 251491 1,720.18 794.76
g 2514 9] 1,716.21 798.70
10 25149} 1.712.26 802.66
H 2.514.91 1,708.28 806.63
12 - 251491 1,704.28 81063
Totals $30,17394 $20,710.92 $9,46802

Add WIFA Reserve Fund Payment
‘ $6,035 79
~ Total WIFA Payments :
$36E-2M ‘Z‘ﬁg

interest Expense on WIF ' Loan / Phase 1

EXHIBIT

REBUTTAL SCHEDULE C-2

PAGE

3

WITHESS: KOZOMAN

WIFA
Loan
$352.522

20
240

5.94759,

0.495639,

140.172714
2,514.91

Batance

$352,522
351,754.28
350,982.75
350,207.39
349,428.2¢
348,645.14
347,858.20
347,067.36
346,272 60

. 345,473.90

344,671.25
343,864.61

343,053.98
TR




Vail Water Company / Phase 1 Increase EXHIBIT

Test Year Ended December 31, 1998 REBUTTAL SCHEDULE -2
- Ad.ustment to Revenues and/cr Expense PAGE 32
Agjustment 2 T OWITHNESS: KOZOMAN
Line
No.
-1 - Interest On Notes Payabie:
2
3 Notes
4 Payable
- 8 . Totat Short-Term Notes Payabies
6 to be converted to Long-Term Debt $58.340
7 Shareowner Loans tc Finance Plant
.8 (ACC Staft Capitalized Qutside Services & Vehicle)
8  Repayment Term: .
 Years 20
Montns 240 s
‘interest On Notes Payable:
Annual : : 10.2500% :
Monthly . 0.854179%,
Anauity Factor for Payments . 101.869988
Monthly Payments . 572.69
Shareconwer Notes Payabie: ' . Balange :
‘Month Payment = Interest Principal $58,340.00 g
1 $57269  $498.32  $74.37 58.265.63 J
2 572.69 49769 75.01 £8,190.62 S
3 572.69 497.04 75.65 58,114 98 :
4 572.69 496.40 76.29 58.038.65
5 57269 45575 76.94 57.861.74 _jm
6 : 572.69 495,09 77.60 57,884.14 g
7 57269 494.43 78.26 57.805.88 '
8 572.69 493.76 = 7893 57,726.95
9 572.69 493.08 79.61 57,647.34
10 572.69 49240 - 80.29 _ 57,567.05
11 .- 57269 491,72 BO97 . 57.486.08
12 . 57269 491.03 81.66 57,404 .42
Totals . 6,872 . 5,937 ‘ 936
Interest Expense on WIF/ Loan 23711
tnterest Expense on Shersowner Loan ‘ 3.937
Actual Interest Expense. oefore WIFA & Shareowner Loans 2,625
Total Adjusted Intergst E<pense / Phase 1 23,273
8 . Adjusted Test Year Expense - Direct Fiting : 76811
9 Adjusted To interést Expense : (47.538)
Adjustment to Revenue and/or Expense g47.538‘>
- Total Payments:
WiFA Loan and Debt Reserve $36.215
Shareowner Loan ‘ 6,872
Actual Test Year Interest - . 2,625
Total Annua! Payments 3453712
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Vail Water Company / Phase 1 Increase
Test Year Enoed December 31, 1998
Adrustment to Revenues ang/cr Expense
Adustment 3

EXHIBIT

PAGE 4
WITNESS: KOZOMAN

Prdperty Taxes at Proposed Rates:

Revenues - Annualized - Proposed Rates
Two Times Revenue

Gross Plant
Less: Accumulated Depreciation
Net Piant or Book Value

Revenue / Net Piant = Utslization Factor

Department of Revenue Factor for Plant
Two Times Revenue without sales tax

" Net Piant Times Utilization Factor, (L11 x L15) plus materials & suppligs of:

Correiated Vatue, assuming 50% of plant and 50% of revenue ((L16 + L17)/ 2)
CWIP at 35%, : A :

Transportation Eqguipment Deduction

Fult Cash Value (L18 « L19 + L20)

Times Assessment Ratio

Assessed Value (L2] x L.22) .

Property Tax Rate (From Schedule C-2, Page 4d, Line 7)

6. Subtetal of Computed Property Tax (L23x L 24)

Number of Years Prope-ty Tax Expense wiil be in effect:

. Sublotal Property Taxes over Next Four Years (L25 x L.26)

Add Property Tax on Parcels

Average Property Taxes 2er Ysar for the Next Four (4) Years
YL28 Col1 +L29Co 2 / &)

Less: Maximum Margin of Error

Property Taxes at Propa sed Rates in Company’s Rebuttal Filing

Less: Adjusted Property Tax Expense in Company’s Direct Fiing

increase {Decrease) in Froperty Taxes

Adpastment to Revenues and/or Expenses

REBUTTAL SCHEDULE C 2

Taat Tax a1

655, o 100% of

Prog osed Proposed
Revenue & Revenuse &

B ant Pant ‘
£53.37G 512424
9046739 1,024 847

2.512952 2.512.952
500 987 00.987

2,011 965 2811965
22539,

305.384 * 178
306.062  1,116.013
¢ [4]
-19.526 24,050
886,536 17091,
2500% 5.
221634 729
14,9539,
$33.141
$33.141
1i8
$33.259
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Vail-Water Company £ Phase 1 increase EXHIBIT
Test Year Ended Decernber 31, 1998 REBUTTAL SCHEDULE C-2
Adjustment to Revenues and/or Expense PAGE 4d
Adjustment 3 , WITNESS: KOZOMAD,

; Muat Property Taxes -3§$ﬁ4 on 1998 Revenue and Plant:

Fuil Azsess«

Lash ment Assessed Tax

Value Ratioc Value Amount
ﬁkr%zﬁna Department of Revenue / Centrally Valued Pfopemes
307 82 50083 548,137 . 25% 137,034 20,4951
. R 2 : :

‘Above Tax Bate Jse ‘to Compute Property Taxes at Proposed Rates

a3

UEBO8
GOBAL
20968

d T

[* Iy

[k <]

sHin v 1 s

[
bt
Wi
.

oral Tax on Paycels

N
Hralm o o
PN

iR

ﬂ&i‘ 1999 Property Yax

-

1.

roperty Taxes Based on 1996 Revenye and Plant:
Full Assess-
Cash - ment Assessed
Ao Eemrtmem of Revenue / Centrally Vaiued Properties: '
j ' 313,345 5 28 87,737

wiig? 500. ; 146. O
2808 - 66D ; 134.80
SUBRY 500 % 140.00
20309 - f 1,495 28%  418.60

S I
0O
e
TR
s e s

.
i

Jues
tolon o
g iy

P

#

& § B2

and Composit: Tax Rate 35153 B340

-.?fnia% 1996 Property " ax




| Water Company: 7 Phase 1 Increase EXHIBIT
Test Year Ended December 31, 1998 REBUTTAL SCHEDULE C.2
Adustmernt to Revenugs and/or Expense - PAGE 5
Adjustment & WITNESS: KOZOMAN

ge for Fax Line Installed at Water Company:

er Carnpany’s Direct Filing, Adjustment No. 9:

Jjustment for increagses in Miscellanecus Expenses:
Aute lease $t00/month

Cell phome $2S/month

Fax tise §$35/month

Actoe fuel {20% inerease)

otat Froposed Adjustrment

ACC Staff Adjustment:, Adjustment L
{huts lease $500/month
 Cell phome $25/month

Fax Lioe $3%/menzh

Aute fuel (208 increase!

atat ACC Statf Adjustment

mpary Rebuttal Adjustment:
Fax¥ Line $35./month




Vail Water Company / Phase 1 Increase Extumt

Test Year Ended December 31, 1998 Rebtuttal Schecule T 4.3
interest Coverage and Debt Service Computations Fagel
with' Proposed Phase 1 Debt at Present Rates Witness: Kozoman
interest Dabst
Coverage service

© Available for Interest Coverage:
Operating Income (Sch. C-1, Line 33) _ ($128.47%)
Add: Other Income (Sch. C-1, Line 35) $711
Total Availabie for interest Coverage , ($127,764)
Interest Expense (Sch. C-1, Line 34) , 29,273
interest Coverage (Ling 4 / LineB) £4;39).

Available for Debt Service:

Dperating income & Other income (Line 4 above) (3128.47%)

CAdd : : ' : :

Amertization of Prepaid Water Rights (Sch. C-1, Line 29) _ 3594

3 Depreciation Expense (Sch. C-1, Line 28) ;
- Awazilable for Debt Service (Lines 10+ 11 + 12 +13)

" Debt Service (Interest and Principal Payments from Sch. C-2, Page 3a) 45712
_ Meter and Service Line Refunds B 3.760
Repayment of Advances in-Aid of Construction:

1998 Refunds (based on 1997 revenues ) increased in ratio of

: Adjusted 1998 Revenues /

. / 1997 Revenues : - $16,883
{Ratio Computation listed below) 1.63850133 27;56-3,..‘
1© Total Debt Service (Lines 16 + 17 +22) 77,184
Debt Service Coverage (Line 14 / Line 24) ' 7 - {0.85)

fo e P

- “Ratio of Proposed Reven:.les to 1997 Revenues:

'3 - Proposed Revenue: without
) - _Miscellanecus Revanues - $340,356

: ‘ Divided by =  1.63850133

.. 1997 'Re&enues witnout
- Misceltaneous Revenues $207,724




BTN - R WO N R SN

| Y997 Revenues without
- {scatianeous Revenues $207,724

Vail Water Company / Phase 1 Increase Exhibit
Test Year Ended Decemper 31, 1998 Rehuttal Scheduie D-4-S
interest Coverage and Debt Service Computations Page 2
with Proposed Phase 1 Debt at Proposed Rates Witness: Kozoman

Interest

Auaviable for interest Coverage:
Cperating income (Sch. C-1, Line 33) $40,251

. hdit: Other Income (Sch. C-1, Line 35) 711
- Total Availatile tor interest Coverage - 40962
L interast Expense(Sch. C-1. Line 34) 29,273

Interest Coverage (Line 4 / Linef) - 1.40

Arailable for Debt Servce:

ﬂmfatm@ Income & Other income {Line 4 above) $40,251

martmtwn of-Prepaid Water Rights (Sch. C-1, Line 29) 3,694
Jepregiation Expense (Sch. C-1, Line 28) 59 431__

- Mwattable for Debt Service (Lines 10+ 11 + 12 +13)

cm 1997 revenues ) increased n ratio of
$16,883 x
2.161918336

oposed evenues to 1997 Revenues:
sei Revénue s without CAP Hookup Tariff Revenues
Mizcelanieow . Revenues

Dwuﬁeﬁ by = 2161918336




Yail Water Company 7 Phase 1 Increase Exhibit
Test Year Ended December 31, 1998 Rebuttal Schedule H.1
Summary of Revenyes by Meler Size at Page 1
Fengant and Proposed Rates Witness: Kazoman

Rebuttal
Adjusted Phase 1
Present Proposed Doltar
. Meter Sizge ...Revenues R o ..Change  Ch

A S R R s e

A8 Bi& ingh Mutar $311,752 384,892 473,140
gy 2871 4,760 1,785
inch Meter 1,700 3,251 ©o1.Bs2
& *mﬁ‘% Meler 3,350 12.035 #8645
Sanidpine ¢ 0
i 404 338 85,126

5/
»
&
2
&

: 28,895
M M*Ef? 3’*&&“‘5 R@%’N’ﬁ“ 338 3381
Subbotal of Revenues 497 A37.174

L
z,

5
4
3
6
7
B
L

L=

ALS Stalt Assumed Additional Customers at May 1, 2000
For WIEA Surcharge at $8 45 Per Customer Per Month:
178 18,049
Eor AP Hookup Tanl 7 Estimated Annual Customer Increase
B0 60,000

i Bk R ek
K Pur g

Total Water Pevenues

ACCSlaft @smm«aciﬁwswmem at May 1, 2000
hetial Custorhers st End of Tast Year
ACC Statl Assumed Additional Custormers by May 1, 2000

By DY DS Iy

LS




Eyhibat
Vail Water Company / Phase 1 increase feouttal Senedule L
Test Year Encied Decemper 31, 1958 Pagel
Anaiysis of Revenue Dy Detaded Class Witness: Kezoman
Average
Number
of Revenues Proposed Ingrease
Castomers Customers  Average
Classitication as of Consump- Present Proposed Dollar Percent
_and/or Meter Size 12/31/98 tion Rales Rates Amount
Meler Jize: o
T8 4 344 Inch Meter 588 3311.782 $384.892 $73.140 23489
g 4 $2.971 $4,782 $1.78% 60.26%;
2 tewm Meter i 31700 §$1.852
& ineh Meter —— $3.320 12.025 $8,645
Fotals 534 §319.812 $404 938 $85,126

B4 £ 3/ 4 Inch Meter 588 7.840 $44.18 $54.54 $10.38 23.456%, 3
1 bacn 4 11,787 $63.20 $101.27 $38.07 60.24%
2 tricn Neter 1 25,500 $141.63 327093 $129.30 91.30%
& bath Weter — §:§_A €67 $282.50 $1,002.90  $72040  255.01%




Exhibit
Vail Water Company / Phase 1 Increase Rebuttal Schedule M 2
Crnanges i Representative Rate Schedules Page 1
Test Year Ended Decembper 31 1968 Witness Koroman
Rebuttal
Phase 1
e Customer Classification Present Proposed Percent
Ho  aod Meter Size Rates Rates Change
1 Monthly Usage Charge for:
Z  Beswdental Commercial industnial, Construction. Agnicuttural, Standpipe
3 S/Bx3/dinch 14 .40 $20.00 38 B9Y,
S 3/4imch $14.40 $30.00 108 339,
5 1inch $18.00 $50 00 163 16%,
& 1172 1ineh 32500 $100 00 300 009,
7 inch $46.00 $160 00 247 B39,
&  Hinch $6750 §32000 374 079,
% 4inch $100.00 $500 00 400.00%
0 8 inch $280.00 $1,000 00 257 149
11 Sprninkler Rate {a)
12
13 Base Charge for 5/8° Meter s $11585 plus §8 45 Far
14 WIFA Surcharge
15 (@) Migher of §7 00 per month or 2.009% of monthly minimum
%
F
15 Gallons included in Monthly Usage Charge
1% BB x /4 ingch Nsters 0 0] 0.00%
0 344 tach Meters 0 0 0.00%,
21 linch 0 0 0.009,
#2001 12 Inen O 0 0.009;
3 Z2inch 0 0 0.009%
24 Fmmch 0 0 0.00% -
25 4inch 0 0 0.00%
28 Blirch 0 0 0009, 1
27 ;
28 4
29  Commodily Rates:
30 Al Customers
31 Charge per 1 000 Gadfons in excess of gailons mcluded i Monthly
32 Usage Charge 337¢ $4 350 16 00%
] E
34
35 |
38 Service Line and Meter installation Charges :
37 Present Proposed
38 Meter Sige Rates Rales (a)
3% 5/8x 374 Ingh $400 00 $400.00
& 3/46inch $440.00 $440.00
41 b $500 00 $500.00
4F 1172 nch $675 00 $675 00
&% 2 imch - Compound $1.66000 $1.660 00
&% 3 nch - Compound $2,150.00 $2,1506.00
45 4 nch - Compound $3,135.00 $3,13500
45 & inch - Compound $6,190.00 "$6,190 00
&7
4B Mamn edtension tanft Cost Cost
45
50 NAA Mot Applicable, No Current Tariff
&1
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Exhibit

Vail Water Company / Phase 1 locrease Rebuttal Schedule H-3
Changes in Representative Rate Schedules Page 2
Test Year Ended December 31, 1998 Witness: Kozoman
Present Proposed

2oz Service Chargas Rates Rates
Estasughment $25 00 $25.00
Estanishreont (After Hours) $50.00 $50.060
Reconmesbion { Dehguent $30.00 $30.00

Reconpection (Deliquent and After Hours) $35.00 $35.00
Bheter Tesl $30.00 $30.00
Kin Depost Begquirmment (Residentiah) {a} (a)

Hin Dlepost Pegurament (Non-Residential) (a) {a)
Brepont inferpst 6% 69,

Ll Gt for customer ot of water caused

malfunction on customer sikde of meter

{Comparty will not reger)

Fe Extablishment (Withan 12 Months) (b} (b)
Fe-Estubishment (After Mours) 6)) {b)
MEF Cheok $25.00 $25.00
Detérrad Payrnent, Per Montn 1.5, 1.5%
feter Fo-Read $15.00 $15.00
Charge of Moving Custorner Meter

Custormer Reguested Cost Cost
Late Charge per month 159 1.5%
Higgal Hook-up to Compaany's water systern () {d)

Fravister Fae $25.00 $25.00

=% PER COMMISSION # JLES (R14.2:403 8)
{4y Hesidential . two tme s the average bilt. Non-asideniial - two and one-half tims the average bill.
iy Blinirnun, tess comm sdity charge turies number of of full months disconnecte . If after houes, plus $25
oy 195 of Monthly Mo sim for a Comparable Meler Connection, but no less than $5.00 per month. See tariff.
{1t appears that the itega! hooteup tariff per Decision §1110 was a typographic erry-. The tariff listed in the Decision
i fhee rrormal tarif fae Sprnider Service )
{d) Computed bitlangs fromn tirne Hiegal connectibn was made to date, plus $100,
HEADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WHLL COLLECT FROM
TS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE
TAY. PER COMMISSION RULE (14.2.408D 5.
ALL ADVANCES AND/OR CONTRIBUTIONS ARE TO INCLUDE LABOR, MATERIALS, OVERHEADS,
AND ALL APPLICABLE TAXES, INCLUDING ALL GROSS-UP TAXES FOR INCOME TAXES.
Cost to inciude labor, materials and parts, overheads and all applicable taxes.




‘iaiﬁﬁat‘g%‘tisulpmy £ Phase Llscrease Exhibit

BILL COMPARISON - FRESENT AND PROPOSED RATES Rebuttai Schedule H-4
Customers.on 578 x 374 tnch Meters Page 1
Test Year Ended Decermnber 31 1888 Witness: Kozoman
REBUTTAL
PHASE 1
PRESENT  PROPOSED DOLLAR PERCENT
BliL Bl INCREASE  [MCREASE
$14.40 32000 $5.60 38.35%,
1815 - 24.35 £.20 34.16%
21.80 28.70 6.80 31.05% A
25565 33.05 7.40 - 28.85%  PRESENT RATES:
25 40 37.40 800 27.21% '

C 3315 4175 8.60 25.94%  MONTHLY MINIMUM 31440
36.80 46.10 8.20 24.93%  GALLONS IN MINIMUM B
40.65 50.45 9.80 24.11%  CHARGE PER 1.000 GALLONS $3.75
44.40 54 80 10.40 23.429% :
48.15 59.15 11.60 22.85%  PROPOSED RATES:

51.80 - 63.50 11.60 22.35% _
55.65 67.85 12.20 21.929  MONTHLY MINIMUM $20.00
59.40 72.20 1280 21.55%  GALLONSINMINIMUM i
£3.15 76.55 13.40 21229 CHARGE PER 1,000 GALLONS $4.35
66.90 80.90 14.00 20.939,
70.65 85.25 14.60 20.67%
7440 89.50 1520 20.43%
7815 83 95 15.80 20229
£1.90 98 30 16.40 20.02%
85.65 102 85 17.00 19.859%,
8940 107.00 17.60 19.699,
93.15 131.35 - 18.20 19.549,
96,90 115.70 18.80 19407,
10085 120.05 18,40 19.27%,

10440 124.40 20.80 19.169%

10815 12875 20.60 .19.059%

11190 133.10 21.20 18.859,

115.65 - ' 137.45 21.80 18.85%

1ig40 14180 2240 18,769

123.15 146.15 2300 18:68%

12690 150.50 2380 18.609,

13065 154.85 2420 18520

134.40 15620 2480 18.459,

13815 . i6m55 2540 18359,

141 99 18780 256.00 18.329,

14565 172.55 25660 18.26%

149 40 176.60 27.20 18.21%

153.15 -180.95 2780 . 18.15%

156.90 185:30° 2840 18.10%

160 65 18965 29.00 18.05%

164 40 194:00 29:60 18.00%

168.15 198.35 30.20 17,869

171.96. #02.70 30:80 17929

17565 207 05 31.40 17 8849 :

17940 71140 3200 . 173849 s

183158 21575 32.60 17.809 ;

18690 220.10 33.20 17.769,

19065 228445 33.80 17739,

19440 228.80 4450 17.70%

36.90 46.10 9.20 - 24.95%
4418 54 54 10.36 23.45%




%

Vail Water Company / Phase 1 Increase Exhibit

WLL COMPARISON - PRESENT AND PROPOZED RATES Rebuital Schedule H-4
Customers on 1 Inch Meters Page 2
Test Yeur Ended December 31, 1998 Witness: Kozomat
REBUTTAL
PHASE |

PRESENT PROPOSED  DOLLAR PERCENT

BILL i INCREASE  INCREASE
$19.00 50.00 $31.00  163.16%

2275 54.35 3160  138.909

26.50 58.70 3220 121519
30.25 £3.08 3280 10B.43% PRESENT RATES:
34.50 67 .40 33.40 98.24%,
37.75 7178 34.00 90.07% MONTHLY MINIMUM
4150 76.10 3460 83.37% GALLONS 1IN MINIMUM
4525 8045 35.20 77.799 CHARGE PER 1,000 GALLONS
43.00 84.80 35.80 73.06%
52.75 89.1% 36.40 69.00% PROPOSED RATES:
56.50 93.50 37.00 65499 ‘
6025 97.85 3760 62419 MONTHLY MINIMUM
84.00 102.20 38.20 59.69%, GALLONS IN MINIMUM
§7.75 106,55 38.80 57.27% CHARGE PER 1,000 GALLONS
71.50 110,90 39.40 55.109,
75.25 115.25 40.00 53.16%,
79.00 11960 4060 . 51.399;
B2.75 123.95 4120 49.799
86.50 128,30 4180 48.329
%).25% 132.65 42.40 46,987,
94.00 137.00 4300  45.749
97.75 141.35 4360 44609

10150 14570 4420  43.55%

105.25 150.05 24.80 42.579

104.00 154.40 45.40 41.65%

11275 158.75 46.00  40.80%

11650  163.10 4660  40.00%
60.25 37.85 37.60 62.41%

63.20 101.27 38.07 60.24%




GALLONS
BILLED
0
1.000
2.006
3.000
4.00C
5,600
€500
7800
B.600
9.900
10,000
11.800
12.000
13.000
14,000
15000
16.000
17.000
" 18,000
18.000
20,000
21.000
22.000
. 23.000
24000
. - 25,000
26000
27000
28,600
29.000
30,000
31000
32,000
33.000
34,000
35,000
36000
37.000
38,000
39,000
40,000
#1,000
CEZ000
43.000

Median Usage
27,560

Average Usage

25500

Vail Water Company / Phase 1 lncrease
BILL COMPARISON - PRE
Customers un 2 Inch Meters

PRESENT
BiLL

$46.00
4375
3356
37.25
£81.00
64 75
%850
72.25
76.00
7975
83.50
87.25
81.00
94.75
2850
10225
106.60
109.75
113250
117.2%
1z21.00
12475
128.5C
132.25
138.00
13975
14350
147.25
15100
15475
18850
162.2%
166.00
16975
1735¢C
17725
181.00
18475
18850
192.25
186.00
199.75
20350
207.25

14913

141 43

Bill Cournt 2 Inch Meter
REBUTTAL
PHASE 1
PROPOSED DOLLAR PERCENT

8itL {NCREASE INCREASE

$160 00 $114.00 247 83%
1864 35 11464 230 .359%
16870 11520 215.33%
17305 115.80 202.27%
177 40 116.40 190.82%
181.75 117.00 180.68%
18610 117.60 171.68%
180 .45 118.20 163.60%
194 80 118.80 166.329%
199.1% 118.40 149729,
203.50 12600 143719
267.8% 12060 138.22%
212.20 121.20 133 19%
21655 121.80 128559
22080 122.40 124 265
225.25 123.00 120.29%
22960 123.60 116.609%
23395 12420 131317
23830 124 .80 109.969%
242 65 125.40 106959,
247 .08 128.00 104.13%

. 251.3%- 126 60 101.48%
255 7¢ 127.20 98.999%,
260 G5 127 80 96.649% -
264 40 128.40 94 41%,
268.75 129.00 92.319%
27310 129.60 90.31%
27745 13020 88 429
281.80 13080 B& 629
286 15 13140 84.919
296 50 132.00 83.284%
284 85 13260 81.73%
299 20 13320 - 80 249
30385 133.80 78.82%
30797 134 40 77.46%
31225 13500 . 76.169,
316690 13560 74.929,
32095 13620 73729,
325 30 136.80 7257%
32865 137.40 71.47%,
33400 133.00 7041%
338.35 13860 69 399
34270 138.20 58.407,
24705 13980 67 459,
279863 130.50 B7519
27693 1293 91.30%

SENT AND PROPOSED RATES

Exhabit

Rebuttal Soheduls k4

Page 3

Witness: Kozomat

RESENT RATES:

MONTHLY MINIMUM
GALLONS IN MINIMUM
CHARGE PER 1,000 GALLONS

PROPOSED RATES:

MOV;ITHLY MINIMUM
GALLONS N MININV UM
CHARGE PER 1.00C GALLONS

“¥
ey S
(a o
e O
OO




Vail Water Company / Phase 1 Increase Extubit
BiLL COMPARISCN - PRESENT AND PROPOSED RATES Reputtal Scnedute =4
Customers on 6 inch Meters Page &
Test fear Ended December 31, 1988 wWiiress. Kozomat
REBUTTAL
PHASE 1
GALLONS FRESENT PROPOSED DOLLAR FERCENT
BILLED BliL BlkL INCREASE  INCREASE PRESENTY RATES:
0 $280.0C $1.000 00 $720.00 257.14%,

1.000 283.7% 1,004.35 72060 253 96%;

2,060 287 50 1.008.70 721.20 250 85%

3.000 29125 101305 721.80 247 839

4060 295.00 1.017.40 722.40 244 .88%

5.000 298.75 1.021.7% 723.00 242 01% MONTHLY MiNIMUM $2BOOC

6,000 302 50 1.026.10 72360 238.21% GALLONMS N MINIMUM ¢

7,000 306.25 1,030 45 724.2¢ 236 47% CHARGE PER 1.000 GALLONS 3372

8000 31000 1.034.80 724 .80 23381% .

3,000 31375 1.038.15 725.40 231.20% PROPOSED BATES:

10,600 317.50 1,043.50 726.00 228.66%

11.000 321.25 1.047 85 726.60 226.18% WMONTHLY MINIMUM 31000 Q0

12.000 325.00 1.052.20 - 72720 22375% GALLONS IN MINIMUR -

13,000 328.75 1.056.55 727 80 221.38% CHARGE PER 1.000 GALLCONS 34.35

14,600 33250 . 1,06090 728.40 219.07%

i15.00C 336.25 1.065.25 728.00 216.80%

15,000 34000 1.069.60 729.60 214.59%

17,000 34375 1.073.95 73020 - 212.42%

18.000 347.50 1.078.3C 730.80 210.30%

19,060 351.25 1.082.65 731.4¢C 208 23% 4
= 20,000 355.00 1.087.00 732.00 206 20% |
23,000 35875  1.081.35 73260  20421% 4

22.000 362.50 1.895.70 733.20 202 28%

23.600 . 366.25 1,100.05 733.80 200 35%

24,060 370.00 1,104.40 734 40 198 49%

250600 . 37375 1,108.75 735.00 1696 66%

26,060 377.50 1.113.10 . 73580 194 869t

27.000 38125 1,11745% 735.20 193.10%

28.000 385.00  1.121.80 736.80 191 38%

29.000 388.75 1.126.15 737 .40 189 68%

30.000 392.50 1.130.50 738.00 188.03%

31.000 396.25 1.134.85 738.60 186 40%

- 32.000 46000 1.139.20 733.20 184.80%
33,000 40375 1.143.55 739.80 183.23%
34.000 407 .50 1.147.90 740.40 181 69%

. 35,000 4311.25 1,152.2% 741.C0 180 18%

- 36,000 415.00 1.156.60 74160 178.70%

37.040 41875 1.160.85 74220 177.24%

38,000 422.50 1.165.30 - 74280 175.81%

3%:000 426.25 1,169.65 743.40 174.40%

40.000 43000  1.17400 744 00 173.02%

41,000 4£33.7% 1,178.35 744 60 171 67%

42,000 43750 1.182.70 745.20 170.33%

43.000 441.25 1,187.05 . 745.80 169.02%

44,000 44500  1,191.40 746 40 167.73%

45.600 448.75 1.185.75 747.00 166.46%,

48,000 452.50 1.200.10 747 60 168 22%

47,000 456,25 1.204.45 74820 163 99%

48,000 460.00 1,208.80 74880 162 784

Median Usage
4,500 296.88 1.0l958 722.70 2435 847

Average Usage
667 282.50 1.002.90 720.40 25501 %




Vail Water Company / Phase 2 Ingrease
inger of Rebuttal Prling 3chedules

Tummary of the inCrease in revenue requirement and the spreac of the
YENEDUE INCIERSE by customar classification

B8-1 Schedute snowing the elements of original cost rate bases.

5.2 Loheduie ustng pro fonma adjustments to gross plant (v service, ok
accumigtated depresiation. and Contributions in Aig of R
Comtrbution s w Ad of Construction for the onginal cost rate base "

83 Crmtted - Ongonal Sost Requested for Far Value

B4 Omutted - Onginal Cost Reguested for Fair Value

B3 Schedule showng the computation of working capial allpwance.

2.3 Test year meome statermeant. with pro forma adjustments,

Lon Schedales showing the detad of si pro forma agjustments.

0485 Debt Serace
M-I Zompanson of revenues by customer classification or other classification
ot recgnue for ine test year, at present and proposed rates.

HE cmpanson of revenues Dy olass of service and by rate schedule for the
tegh vear &l present and proposed rates

M3 Companson of present and propossed rates sehedules.

2 Tymeca! bl analysis




Vail Water Company / Phase 2 increase EXHIBIT

Test Yeai Ended December 31, 1998 REBUTTAL SCHEDULE A-
iComautation of inoraase in Gross Revenye Regquirements PAGE 1
Az Adsted ' WITNESS: Kozomen
Qnigna
, Cost
Aapisted Rawe Base $1.325,773
Adiusted Operating income $9.875
Surrant Rate of Retern 0.74%,

i Qperating Income $78.814
Scredule C 1, Line 33) to Produce
uiredt Debt Service Coverage of 1.20

2 Frorn Scheduie

3, Page 2, Line 25)

'Q‘gaa}sfmmg income Deficisncy $69,038
55 Revernue Canversion Factor i

axe v Gross Revenue Reguirement
varment $69,038

Rebuttal Rebuttal
Phrase 1 Phase 2

= Proposed Progosed Dollar Percent
Castorr et and/or Meter Clgsaification Bates Rates Chapge  Change
Custémers gre $384.892 $447,113 $62,221 16.17%
fers . 4,760 5,459 $699 14 68%
3,251 3,691 %440 13 549
12,035 13,092 $1,057 8.78%
\nuakzation B x 3/4° Meters 28,895 33,516 $4621 @ 15999
s Revariue: 3,341 3,341 $0 0.00%,
shigrge 18,049 18,049 $0  0.00% .
sed Water 60000 60000 0 0.00% B
Fatel Revenues 152 ' | 13.409,
Hates Charged Ewsting Customers 5 70
otat Increase Phase 1 and Phase 2 from Existing Customers $159.715  46.099
Totat increase Fhase 1 and Phase 2 including WIFA Charge
and CAP Hookup Chiarge from New Custorners $237.765 68.629,




Summary of Originai Gost
Rate Base Elements

S Bross Utility Piant in Service
Less: Accumutated Depreciation

et Utility Plant in Servige

: Less:

Customer Advances for
Construction

pter Deposits

crdeibutions in Aid of

onstruction - Net of Amortization
ferred Income Taxes

Dgferred Investment Tax

Totat Rate Base

Vail Water Company / Phase 2 Increase
Test Year Ended December 31, 1998

EXHIBIT

REBUTTAL SCHEDULE B-1

PAGE 1

WITNESS: Kozoman

Original
Cost
Hate
Base

$3.279,431

500,987

—

$2,778.444

1,341,985
37.895

183.005

70,188
0.
40,026

$1,325,773
st




TAL SCHEDULE 82

Com,éa ny
Rebottal

766,479 : 3,279,481

500.987

2,778,444

1,341,885

37,895

183,008

70,188

Equipment $20,247.
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Vail Water Company / Phase 2 lncrgase EXHIBIT
Test Yeor Ended Decernber 31, 1998 REBUTTAL SCHEDULE B3
amputation of Warking Capital PAGE 1
WITHESS: Kozoman

Casn Working Capital {1/8 of Allowance

Ogparation and Maintenznce Expense) $31,728
Fumping Power {1724 of Pumping

Power Expense) 3,781
Matetiat and Supphizs Inventories
Frepayments (Liability Insurance) 4517

Tovel Woerking Capntal Aliowance $40.026
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2 increase
ATy 311808

vanges and /o7 Expense

Phase 1 Adjustmants
Adpaniment MNumbar

EXHIBIT

REBUTTAL SCHEDULE © 2

PAGE

6

WITNESS: KOZOMAN

& 3 4 5 Subtotal
£11 487 8,236 20 (2 By

11462 o {8.230)

{420

(47 538

Mgt nome Biiand $47.538 '§”$B\2§6‘)

{$420)

$0

Phase 2 Adjustments
Achustrnent Nombar
& & 7

Subtotal

Revenugs

$0

22417

penses 25,078

gerating
; (25,228 D 0 8] 0 (22.417)
(parise 27,406

(20,132)

0

30

$0

$0

{32,28&‘3
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Yail- Water Camgany / Phase 2 Increase

EXHIBI T
Test Year Ended December 31, 1998 REBUTTAL S8CHEDULE C 2
Acpustment to Revenues and/or Expense PAGE ]
Adustment 6 WITNESS: KOZOMANM
WiFA Loan Phase 1
nterest On WiFA Loan:
WIFA
: Loag
IWIFA Financng $819.000
Rehawwm Term:
20
; 240
2 Notes Payabie:
789, of Exisung Rate of 7 939, 5 94759
ay ‘ 0.49563%
vy Factor for Paymenis 14017271
Payments 584279
WEFA Notes Payable: Balange
h’otz;h Payment interest Principal . $819.,000
o $56;842.79 $4.069.47 $1 78362 817,216
2 584279 4.080.33 1,792.46 815424
3 584279 4,041 44 1.801.35 £13,623
& 584279 4.032.82 1.810.28 811,812
5 5,8&2.79 4,023.54 1,819.25. 809,983
9 5,842.79 4,014,563 1828.26 808,165
7 5,842.79 4,005.47 1,837.33 806,327
3 584279 3,995.36 1.846.43 804,481
i 5.842.79 3.987.21 . 1.855.58 802,625
10 884279 397801 "1,864.78 ' 800,761
1t 584279 - 3,968.77 187402 . 798,887
12 5.847.79 3.559.48 1,883.31 __797.008
Totals $70.113.50 - 34811683 . 321 596,67

Mrﬁ\ Reserve Fund Payrhent

WIFA 'Pa’ymantsj
__$84.136.20

R R R

terest Expense on Wi"FM.uan / Phase 1




Yail- Water Company / Fhase 2 Increase
Test Year Ended December 31, 1998
Adwistment to Revenuss and/or Expense
Adiustment 6

- Interest On Notss Payable:

EXHIBIT
REBUTTAL SUHEDULE
PAGE e

WITNESS: KOZOMAN

Notes
o : Payvable
Total Short- Term Notes Payabies
toibe converted to Long-Term Debt $58,.340
Stizreowner Loans to Finance Plamt
AL Stant Capntahized Cutside Services & Vehicle }
: ymant Term:
Yeurs 20
enthy 240
interest 4in Notes Payabls.
Favniaal 102‘5%%
. Monthiy. o 0854179
Annbity Fattor-far Payments 101.87
anthly Payrments. 57269
Shareorwir Motes Payabie. . Balance
Month Payment lmtsrest  Priacipal $58,340.00
o $§57245 | $498.32 $74.37 58,265.63
2 57269 497.69 75.01 68190 67
3 572.6%9 487 04 7H645 58,114.98
4 57269 496.40 76.29 58,038.69
5 572,69 495,75 76.94 57.961.74
6 57269 495.09 77.60 5788414
7 572.69 49443 7826 57.805 88
8 5726% 49376 7893 57,726.95
G 57> 63 493.08 X 57.647.34
10 57L,.59 492.40 . §0.29 $7.567.08
g 87269 481.72 .80.97 57.486.08
: : 57268 491.03 ‘81.66 2804 47
Totdls 6572 5.937 936
48,117
5,837
il inte ens, betore WIFA & Shareowner Loans 2825
o ted interest Expense / Phase 2 56,6719
\djusted Test Year Ei;‘venﬁﬁ‘ : Rmut:m Fuimg Phase 1 Wﬁm
Adjusted To Intarest Expense 27406
pom e e
Revenye and/or Expenss 27408

’rai Payrnmtﬁ
a1 anu Debt Reserve

S R m"‘?"ﬂ

84,136
6,872
2825

!v*?)iui?,
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Vail Water Company / Phase 2 increase EXHIBIT
Test Year Enged December 31, 1998
Lopustment to Revenues and/or Expanse PAGE
Adustment 7 WITNESS

Property Taxes at Proposed Hates:

Revenuss - Annuatized Proposed Rates
Two Times Revenue

Grogs Piant
Less: Accumulated Depreciation
Net Plant or Book Value

 Revenus / Net Plant = Utihzation Factor

Department of Revenue Factor for Plant
Two Times Revenue without sales tax
Net Plant Times Utilization Factor, (L11 x L15) plus matenals & supplies of:

Correlated Value, assuming 50% of plaht and 50% of revenue ((L16 + L1173/ 2}

CWIP at 35%

~Transportation Equipment Deduction
<Full Cash Value (LIB + 019 + L20)

Times Assessment Ratio

Assessed Value (L21 x L22)

Property Tax Rate (From Schedule -2, Page 4d, Line 7)
Subtotal of Computed Property Tax (L23 xL 24)
Mumber of Years Property Tax Expense will be in effect:

- ‘Subiolal Property Taxes over Mext Four Years (L25 x L26)

Add Property Tax on Parcels
Average Property Taxes Far Year for the Next Four (4) Years
(L29Coil + L29Col 2) / 4}

‘Less: Maximum Margin of Error
- Property Taxes at Proposed Rates in Company's Rebuttal Filing, Phase 2

Less: Adjusted Property Tix Expense in Company's Rebuttal Filing, Phase 1
increéase (Decrease) in Property Taxes

Adjustment 1o Revenues and/or Expenses

REBUTTAL SCHEDW

rer

Tax at Tax at
£§59% ¢© 1009 o
Proposed Froposed
Ravenue & FHevenue &
Plant Piant
498 245 581 462
596,489 1162924

R
3272437

500,987

3.275,43!
500.987

2.778.444

2,778 448

17935 2093%
35% 45%,
996,489 1,162,924
972.455 _ 1.250.300
984472  1.206.612
¢ 0
16,257 18925
68,215  1.166,667
25.00% __ 25.00%
242054 296672
14.953%  14.953%
$36.155 944,367
! 3
536.195  $135.065
118 138
$36.313 8133003
' §42,375
—(3.806)
330,775
35,625

$5, 148

$5.148
R A N
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Vail Water Compapy / Phase 2 Increase Exhiont
Test Year Ended December 31, 1998 Rebuttal Schedule D-4-5
interest Coverage and Debt Service Computations Page 1
with Proposed Phase 1 Debt at Present Rates Witness: Kozoman
tane Interest Debt
No. Coverage Service
1 Availabie for interest Coverage:
2 QOperating Income (Sch. €1, Line 33) ($128.475)
3 Add: Other Income (Sch. C-1. Line 35) $711 '
4  Total Available for Interest Coverage ($127.764)
§ imerest Expense (5ch. C.1, Line 34) 29,273
& Interest Coverage {(Line 4 / Line5) (4.39)
7 T
8
2 Avadabie for Debt Service:
10 Dperabng Income & Other Income (Line 4 above) ($128.47%)
11 Add:
12 Amorhzation of Prepad Water Rights (Sch. C-1, Line 29) 3,694
I3 Depreciation Expense (Sch. C-1, Line 28) 59,411
14  Avaabile for Debit Service (Lines 10 + 11 + 12 +13) ($65.370)
16 Debt Service {Interest and Principal Payments from Sch. C-2. Page 3a) 45,712

17  Meter and Service Line Refunds , 3,790
. Repawment of Advances i Aid of Construction:

©19 1998 Refunds (based on 1997 revenues ) increased in ratio of

- 20 Adwusted 1998 Revenues /

21 £ 1997 Revenues $16.883

- 22 {Ratc Computation histed below) 1.63850133 27,663

248 Tolat Debt Service : Lines 16 + 17 +22) . 77,164

26 Debt Service Coverage (Line 14 / Line 24) (0.-8"5;

28 Ratio of Proposed Revenues to 1297 Revenues:
29 Propused Revenues without
3¢ Wiscelianeous Revenues $340,356
31 Divided by = 1.63850133
32 1897 Revenues without .
33 Miscellaneous Revenues $207,724




Vail Water Company / Phase 2 Increase Exhibit

Test Year Ended December 31, 1998 Rebuttai Schedute D-4-5
interest Coverage and Debt Service Computations Page 2
with Proposed Phase 1 Debt at Proposed Rates Witness: Kozoman
Interest Debt
Coverage Seryice
Avadable for interest Coverage: :
Qperating income (Sch. £-1, Line 33) $40.251
Adc: Other income (Sch. C-1, Line 35) 711
TFotal Avadable for Interest Coverage $40,962
treterest Expense {Sch. €., Line 34) 29,273
interest Coverage (Lins 4 / Lineb) 1.40

Axailabie for Debt Service:

Operahing income & Other Income {Line 4 above) $40,251
Add:
Amaortization of Prepaid Water Rights (S5ch. C-1, Line 29) 3.694
Bepreciation Expense (Sch. C-1, Line 28) 59.411
Avaidable for Debt Service (Lines 10+ 11 + 12 +13) $103,357
Dt Service (Interest and Principal Payments from Sch. C-2, Page 3a) ‘ 45,712
Meter and Service Line Refunds 3,790
Repayment of Advances wn Aud of Construction:
1998 Fefunds {based on 1997 revenues ) increased in ratio of
Proposed Rates / 1997 Revenues = $16,883 «x

Ratio of Revenues = : 2.161918336

{Ratic Computation listed below) 36,500
Totat Debt Service (.ines 16 + 17 +22) 86,001
Debt Service Coverage (Line 14 / Line 24) 1.20

Ratic of Proposed Re /enues to 1997 Revenues:
. Proposed Revenues without CAP Hookup Tariff Revenues
ang Miscellaneous avenues $449,082

Divided by = 2.161918336
1997 Revenues withcut

Miscelianeous Revenues $207,724

¢
H




Vail Water Company / Phase 2 Increase
-Test Year Ended Decerriber 31, 1998
Summary of Revenues by Meter Size at
Proposed Rates Rebuttal Rates for Phase 1 and Phase 2

Rebuttal
Phase 1
Proposed
Meter Size. Revenues

4

Rebuttal
Phase 2
Proposed

Revehues

Exhibit

Rebitta; Schedule H-1
Page 1

Witness: Kozoman

Dollar
Change

§/8 x 3/4 inch Meter $384,892
1 mch . 4,760
& ot 3,251
12,035

0

404,938

28,895
3,341

$447,113
5,459
3,691
13,092

0
469,355

33,516
3,341

$62.221
€99
440
1,057

0
64,417

4,621
0.

 Subtots o Revenues 437,174

ACE Stalf Assumed Mﬁsttonai Custorners at May 1, 2000
Far WIFA Surcharge at $8.45 Per Custorner Per Month: _
178 18,049
For CAP Hookup Tariff / Estimated Annual Customer Increase
60 60,000

506,212

18,049

60.000

$584,261

"69.038

, 369,038

! ACC Staff Assumec Customers.at May 1, 2000
¥ Actual Customers at End of Test Year
| ACC Stalf Assared Additional Custorners by May 1, 2000

Baui




Extult

Vail Water Company / Phase 2 Increase Hebuttal Seredule 4
Test Year Ended Decernber 31, 1998 Page 1
Anatysrs of Reveous by Detailed Class Witness: Kozoman
Average
Number
of Revenues Proposed increase
Customers tomers  Average
Classification as of Consump- Presant Proposed Dollar Percent’
And/or Meter Size 18731/98 tion Rates Rates Amount
Meter Size:
58 = 304 inen Metsr 588 $384.892 $447.113 $62.221 16179
b inee a $4.760 $5.452 $699 14.68¢
2 inch Meter i $3.25: $3.6¢1 $440 13.849,
& inck Meter . $12,035 $13,002  $1,057 8.78% |
Totais 554 $404 538 $459.355  §64.417 1561
R RS TR Bt 33 e R A A S :
B8« 344 neh Meter 588 7.940 $54.54 $63.36 $8.82 16.179; -4
b imen 4 11787 $101.27 311614  $1487  1468% |
£ gk Meter 3 25,800 $270.93 $307.62 $36.7¢ 13.54¢
£ inch Matar 1 667  $1,002.90 $1.090.99 $88.09 8.78%
O




Exhibit ,
Reputtal Schedule H-3
Page 1

Vail Water Company / Phase 2 Increase
Changes in Rapresentative Rate Schedules
Test Year Ended December 31, 19988

S £
5 ‘%

i

™ D00 NI AN B D e

27
28
29 1
30
3
3z
3%
35
37
38
39
&0
4%
42
43
46
. 47

N/A

Proposed Rates Rebuttal Rates for Phase 1 and Phase 2

Customer Classification

5/8 % 374 Inth
374 Inch

1 inch

1 W2inch

2 inch

3 Inch

4 inch

& Inch
Sprinkler Rate

Base Charge for 5/8" Meter is
WIFA Surcharge

$1330

Proposed
Rebuttal
Phase 1

$20.00
$30.00
$50.00
$100.00
$160.00
$£320.00
$500.00

- $1,000.00

(a)

plus

ﬁﬁlﬂﬁkgh  of $7.00 per month or 2.00% of monthly minimum.

Gallons inciuded in Monthly Usage t':harge
/8 % 3/4 inch Meters

- 344 Inch- Meters

1 inch
1 1/2 Inch
2 ingh
3 inch

- & Inch

6 tnch

Usage Chaige

Sarvice Liné and Meter Installation Charges:

feter Size
5/8x% 3/4 Inch

374 inch
I Ingh

-1 172 Inch
- 2 inch - Compound
3inch - Compound

3 Inch - Compound

6 Inch - Cormpound

- Main extension tarit

Not Applicable, No Current Tarif

QOO0 O

- Cﬁaﬁgeéeﬂr 1,000-Gallons in excess of gailons included in Manithiy

- $4.35

Present
$&QB;00
$440.00
$5GG.§O
$675.00

$1,660.00

- $2,150.00

$3,135.00
$6,190.00

Cost

Witness: Kozoman

Proposed

Rebyttal

Phase 2
Rates

;Eééﬁiﬂi&inﬁai Qammarczai industrial, Construct;on Agricultural, Standpipe

$21 75
$32 63
$54.38
$108 75
$174 .00
$348 00
$543 75
$1,087.580
(a)

$8 45

COOCOOOOO0

- Proposed
~ Rates (a)

$400.00
$440.00
$500.00
$675.00
$1,860.00
$2,150.00
$3,135.00
$6,190.00

Cost




Bm;mtx / ?&a&g 2increase
BlLL {,QMF*ARE&Qﬁ RﬁB%}TTﬁi. PROPOSED RATES FHASE 1 AND 2

Customers on 5/8 x 3/3 Inch Meters
Test Year Ended December 31, 1998

REBUTTAL
PHASE 2

PROFOSED

BUL
$20.00
24.35
28.70

3365

3740
4175
46.10
50.45
54.80
59.15
6€3.50
67.85
72.20
76.55%
80.90
85.25
89.60
9395
98.30
10265
167.00
111.35
11570
120.06
124.40
128.75
13330
137.4%
341.80
146.15
150,50
154.85
159.20
163,55
167.90
17225
17680
180.95
18530
189€5
19400
10835
20270

207.65

211.40
21575
220.10
224.45
228.80

46.10

&4 54

REBLTTAL
PHASE 2
PROPOBED
BiLL
$21.758
26.9%
223
3747
42 71
47 95
£3.19
5843
©3.67
‘§8.91
7415

79.3%

84.63

8987

9511
160.35
105.59
110.83
116.07
121.31
126.55
131.79
137.03
142.27
147.51
182.75
157,99
18323
16847
173.7%
17885
184.19
18843
19467
198851
205.15
21039
21563
220.87
22611
231 35
236 59
241 83
247.07
252.31
257.55
262.79
268.03
273.27

53.19

£3.36

DOLLAR PERCENT
INCREASE  INCREASE
$1.75 B 75%
264 10.84%
3853 12.30%
442 13.379,
531 14.20%
6.20 14.85%
7.09 15.38%
7.88 15.82%
8.87 16.19%
976 16.50%
1065 16.77%
11.54 17.01%
12.43 17.229%
1332 17.40%
1421 17 56%
15.10 17.71%
1599 17.85%
16.88 17.97%
12.77 18.08%
1866 18.18%
19.55 18.27%
20.44 18.36%
21.33 18.449,
2222 1851%
2311 18.58%
24.00 18.64%
24.89 i8.70%
2578 18 76%
26.67 18.819
27.56 18.86%
28.45 18.90%
2934 18.95%
3023 18.99%
312 19.08%
32.01 19.06%
3290 19.10%
33.79 19.13%
34 68 19.17%
3587 18.20%
36.46 19.22%
37.3% 19.259,
38.24 19.28%
39.13 19.30%
40,02 19.339%
40.91 19.35%
41 80 19.37%
4269 19.40%
43.58 19.429,
44.47 19.44%
7.09 15.38%
8.82 16.17%

Exhibit

Rebutial Schedule H-4
Page 1

Witness: Kozoman

MONTHLY MINIMUM
GALLONS N MINIMUM
CHARGE PER 1,000 GALLONS

PROPOSED RATES:
MONTHLY MINIMUM

GALLONS IN MINIMUM
CHARGE PER 1.000 GALLONS

$20.00

$4.35

$21.75

$524




ompany / Phase 2 Increase Exhibit
BRL vmﬁmsmi REBUTTAL PROPOSED RATES PHASE 1 AND 2 Rebuttal Schedule H-4
Customers on 1 inch Meters Page 2
Test year Ended December 31, 1998 Witness: Kozomar

REBUTTAL  REBUTTAL
PHASE 2 PHASE 2 .
aﬁmm:» FROPOSED  PROPQSED  DOLLAR  PERCENT
: BiLl INCREASE  INCREASE

54.38 $4.38 8.75%
59.62 527 9.69%
64.86 6.16 10.49%
70.10 7.05 11.17%  PRESENT RATES:
75.34 7.94 11.77% :
80.58 883 12.30%  MONTHLY MINIMUM
8582 9.72 12.77%  GALLONS IN MINIMUV
91.06 10.61 13.18%  CHARGE PER 1,000 GFLLONS
96.30 11.50 13.56%

101.54 1239 13.89%

106.78 -13.28 14.20%

112,02 1417 14.48%  MONTHLY MINIMUM

117.26 15.06 14.73%  GALLONS IN MINIMUM

122.50 15.95 1496%  CHARGE PER 1,000 GALLONS

127.74 16.84 15.18%

132.98 1773 1538%

138.22 1862 15.56%

143.46 18.51 15.74%

148.70 20.40 15.90%

15394 21.29 16.05%

159.18 22.18 16.19%,

164.42 23.07 16.32%

169.66 23:96 16.449,

17490 24.85 16.56%,

180.14 25.74 16.67%

185.38 26.63 16.77%

190.62 27.52 16.87%

112.02 14.17 14.48%

14.87 14.68%




Vail Water Company / Phase 2 increase Exhibit
BiL. COMPARISON - REBUTTAL FROPOSED RATES PHASE 1 AND 2 Rebuttal Schedule H-&
Customers on 2 inch Meters Page 3
Bl Count 2 itnch Meter Witness' Rezoman
REBUTTAL REBUTTAL
PHASE 2 PHASE 2
GALLONS PROPOSED PROFOSED DOLLAR PERCENT
BILLED UL BILL INCREASE  INCREASE
¢ $160.00 $174 00 $14.00 8.75%,

1.000 184.35 179.24 14.8% 9.069%,

2.000 16870 184 48 1578 9.35%,

3.009 17305 i8g 72 16 67 2.63% PRESENT RATES:

4600 17742 . 194 96 17.56 9.90%,

5.000 18173 200 2¢ 18.45 10.15% MONTHLY MINIMUM $160.0C
6,000 186.10 20544 19.34 10.399% GALLONS IN MINIMUM e
7,000 19045 21068 2023 10 62% CHARGE PER 1,000 GALLONS $4 35
8000 194 80 21592 21.12 10.84%

2.000 19915 221 18 2201 11 05% PROPOSED RATES:

10000 20350 226 .40 22.90 11.25%

11.000 207 88 23164 23.79 11 459 MONTHLY MINIMUM $174.00
12000 21220 23688 24 68 11.63% GALLONS IN MINIMUM 0
13.000 21685 242.12 2557 11819 CHARGE PER 1.000 GALLONS $5.24
14000 22090 247 .36 26 46 11.98% ‘
13000 22525 252.60 27.35 12.14%

16,000 22960 25784 28.24 12.30%

17.000 23395 263.08 2913 12.45%

18.000 238.30 268.32 3002 12.60%

150006 242 65 27356 30.91 12.74%

20000 247 00 278.80 3180 12.87%

21,000 251 35 28404 3269 13.01%

22,000 255 70 28928 3358 1313%

23.000 260.05 29452 3347 13.26%

24.000 264 40 299.76 35.36 13.37%

25000 268.75 305 00 36.25 13.49%

26000 273.10 31024 3714 13.60%

27.000 27745 315.48 38.03 13.71%

28,000 281 80 32072 38.92 13819

29000 286.15 32596 39.81 13919

30,600 290.50 331.20 40.70 14019

31,600 294 .85 33644 41.59 14.119,

32,000 299.30 33168 42 .48 14.20%

33.000 30355 346 92 43.37 14.299%

34.000 307.90 352.16 44.26 14.379

35.000 31225 357.40 4515 14.469%

36,000 316.60 36264 46.04 14 549

37.000 32095 367.88 46.93 14629,

38.000 325.30 373.12 47 .82 14.70%

39,000 329.65 378.36 4871 14.78%,

46.000 334 00 38360 49,60 14859,

41.000 338.35 388.84 5049 14.92%,
42000 342.70 394 08 51.38 14.899,

43.00G 347.05 399 32 52.27 15.06%

Median Usage
27.500 27963 318.10 3848 13769
Awerage Usage

25.500 27093 307 62 3670 13.54¢9,




Vail Water Company / Phase 2 increase Exhibit :
BiLL COMPARISON - REBUTTAL PROPOSED RATES PHASE 1 AND 2 Rebuttal Schedule H-4
Customers on & inch Meters Page 4
Test Year Ended December 31, 1998 Witness: Kozoman
REBUTTAL REBUTTAL
PHASE 2 PHASE 2 .
GALLONS  PROPOSED  PROPOSED.  DOLLAR PERCENT
- BILLED BiLL BlLL INCREASE  INCREASE PRESENT RATES:
o $1.000.00 $1.087.50 $87.50 8.75%
1.000 1,004.35 1.08274 88.39 8.80%
2000 . 1.008.70 1.097.98 83.28 8.85%
3,000 1,013.05 1.103.22 90.17 8.90%
4,000 1,017.40 1.108.46 81.06 8.95%,
5,000 1.021.7% 1,113.70 9195 - 9.00% MONTHLY MINIMUM - $1.000.00
6,000 1.026.10 111894 92.84 9.05% GALLONS IN MINIMUM 0
7.000 1.030.45 1.124.18 9373 - 9.10% CHARGE PER 1.000 GALLONS $4.35
8,000 1,034.80 1.129.42 94.62 9.14% '
9.000 1.039.15 1.13466 95.51 9.19% PROPOSED RATES:
10.000 1,043.50 1.139 90 96.40 9.24% ) :
11,000 1.047.85 ° 1.14514 97.29 9.28% MONTHLY MINIMUM $1.087.50
12,000 1.052.20 1,150.38 © 9818 8.33% GALLONS IN MINIMUM 0
13:060 1.056.55 1.155.62 99.07 8.38% CHARGE PER 1,000 GALLONS $5.24
. - 14,0600 1,060.90 1.160.86 29.96 8429 Cos
© 15,000 1,065.25 1,166.10 100.85 9.479%
16,000 1.068.60 1.171.34 101.74 8.51%
17000 1.07395 1.176.58 102,63 - 9.56%
- 18.000 1.078.30 1.181.82 103.52 9.60%
19,006 1,082 65 1.187.06 10441 9.649%,
20060 1,087 00 1.152.30 "105.30 . 9.6%%
23,000 1.091.35 1.197.54 10618 = 973%
22,800 1.09570  1,202.78 107.08 9.77% :
23,000 1.10005  1.208.02 107.97 9.82% [
24.000 1,104.40 1,21326 . 108.86 9.86%
25000 1,108.75 1,218.50 109.75 8 90% E
26,000 1,113.10 1.223.74 110.64 2949,
‘27,000 1.117.45 1,228.98 11183 9.88%
28,000 1.121.80 1.234.22 11242 - 10.02%
29,000 1,126.15 1,239.46 113.31 10.06%
30,600 1.130.50 1,244.70 114.20 10.10%
31,000 1,134.85 124994 115.08 10.149%
32,000 1.139.20 1,255.18 11598 10.18%
33,000 1.143%5 1.260.42 116.87 10.22%
34,000 1,147 .90 1,265.66 117.76 10.26%
- 35,000 1.152.25 1.270.90 118.65 10.30%
36.000 1.156.60 1.276.14 119.54 10.34%
37,000 1,160.95 1.281.38 12043 16.37%
38.000 1,165.30 1,286.62 121.32  1041%
39,000 1.16965  1,29186 122.21 10.45%
40.600 1.174.00 1.297.1¢ 123.10 10.49%
43,000 1,178.35 1.302.34 123.99 10.52%
42.000 1.182.70 1.307.58 124 .88 10.56%
43,000 1,18705 - 1.312.82 125.77 10.60%
44,000 1,191.40 1,318.06 126.66 10.63%
45,000 1.195.75 1,323.30 127 55 10.67%
46,000 1,200.10 1.328 54 ‘12844 10.70%
47,000 1,20445 = 1.33378 129.33 10.74%
48,000 1.208.80 1.339.02 130.22 10.77%
Median Usage ’
4,500 1.019.58 1.111.08 91.50 8.97%
Hverage Usage :
667 1.002.90 1,080.99 . B8.0% 8.78%




