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TN THE MATTER OF THE APPLICATION OF
1 VAIL WATER COMPANY FOR AN INCREASE
|| N ITS WATER RATES FOR CUSTOMERS
Il WITHIN PIMA COUNTY, ARIZONA.

DOCKET NO. Wﬁﬁi651A’ 99-94@6

APPLICANT’S REPLY TO MOTION
TO CONSOLIDATE

Vail Water Compaﬁy (héreinaﬂer “Vail”) hereby files to Reply to Staff’ sv Response to
‘Vail's opposition to Staff’s Motion to Consolidate. |

In an apparent attempt to avoid the preparation of a separate Staff Report, Staff insists that
A ?ﬁieﬂompany‘s Rate Case and Financing Application must be processed- and heard together because
ﬁey are related. It is submnitted that all regulatory matters for a company before the Commission
at& “related”, be it a rate financing or even certificate hear'mg.v They all impact on plant, rates and
1 ;custm service. What Staff steadfastly refuses to acknoW}edge is that there is a orderly sequence

o processing these applications that has a practical impact on the Company and its customers

It is evident from the record before this Commission that the Company must add substantial
plant to both comply with ADEQ requirements and to serve its customers. The record as developed

* Hin the Emergency Rate Case clearly demonstrated the fact that over 700 of Vail's customers are
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bmtﬁly dependent upon the production from a single well. Among other things, the proposed
2 » }ﬁming would intertie the existing systems which would provide safe and reliable service to those
customers. 1f the Commission had granted the much noeded emergency rate relief, the Company
could have proceeded with the WIFA Financing Application, closed that loan, and built the plant.
However, with the insufficient existing rates, the Company must attempt to accomplish this in
steps. Vail has received a WIFA allocation. As the Commission knows, those allocations are

granted only to Company’s who need plant improvements to comply with ADEQ mandates. Vail

! can not close on the indicated loan from two reasons: (1) they need the ACC approval of the
{l financing; and (2) the Company needs rates to support the debt service of the loan. A WIFA
9 | allocation does not continue indefinitely. WIFA has many times the requests for funds as they have
ﬁmds available. Therefore, if Vail does not continue to work toward timely compliance with the
 WIFA requirements, that allocation will be assigned to other needy water providers.

The Company now faces a regulatory dilemma. Vail needs to obtain financing
.appmva} from the Cominission to obtain the WIFA loan. They need the loan to build the much
' needed plant. They nced the plant to justify the rates, which in tum support the loan. The
‘Commission must do somiething to help the companies they regulate. Staff should not continually
.Etﬁmw up road blocks to drive this Company into deteriorating service levels, and possibly
1 bankruptcy.

: Processing the Company’s Financing Application prior to the rate application will permit
ihie Company to comply with WIFA's first request. This can be done much before the estimated
i;fx%ue decision in April, 2000. It is submitted that the “’burd_eﬁ” on Staff to process the Financing
Apphcazuon separate from the Rate Application is not unreasonable. Those Applications are not

23 Heven processed by the same Staff members.
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-We uege the Hearing Officer to accommodate the Company in its attempt to provide quality
service tu‘iis.-mxﬁmﬁrs by assisting i# the process of obtaining the WIFA zxpprcvai necessary 1o
mametheoperahng systems of the Cﬁméany and pmvidé back-up service to the 700 customers
tally reliantupon a singie well.
Respectfully submitted this _fd%y of October, 1999
| SAL LQ{}}S'I & DRUN@%OND‘ P.C.
\!}! {r \ LJ {/O\
Rashar& L. Saliqmst

- 2525 East Artzona Biltmore Circle, Suite 1 17
Phoenix, Arizona 85016
Attorney for Vail Water Company
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{} Fugh Holub, Esq.
P }"i 188 Circulo, Canazio
8 1 Rio Rico. Arizona 85648

& U Lawrence V. Roberison
Munger Chadwick, PL.C.
 National Bank Plaza
1333 N, Wikmot, Suite 300
‘Fucson, Arizona 85711
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