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BEFORE THE ARIZONA CORPOKATION / .  COMMISSION 

P t  
q”h\ , .  I ’  .‘ \ 1‘1 p !:. c COMMISSIONERS 

GARY PIERCE, CHAIRMAN Lr r f  f -.I 

SANDRA D. KENNEDY 
PAUL NEWMAN 
BOB STUMP 
BRENDA BURNS 

[N THE MATTER OF THE PROPOSED 
4MENDMENTS TO THE PIPELINE 
SAFETY RULES R14-5-201, R14-5-202, 
R14-5-203, R14-5-204, AND R14-5-205. 

DOCKET NO. RG-00000A- 1 1-01 6 1 

NOTICE OF FILING 

The Arizona Corporation Commission Staff hereby files the attached Economic Impact 

Statement. 

RESPECTFULLY SUBMITTED this @day of August, 20 1 1. 

Rv &L- 
Charles H. Hains 
Attorney, Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
(602) 542-3402 

Original and thirteen (13) copies of 
the foregoing filed this & day of 
4ug;ust, 2011, with: 

Docket Control 
4rizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

, . .  

. .  
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1ogy of the foregoing mailed this 
day of August, 2011, to: 

Cobert Miller 
drizona Corporation Commission 
safety Division 
!200 N. Central Avenue, Suite 300 
'hoenix, Arizona 85004 

vlr. Scott Takinen 
'lant Manager 
9rizona Public Service Company 
'ost Office Box 53999 
vlail Station 4 120 
Jhoenix, Arizona 85072-3999 

Mrs. Debra Gallo 
Manager Regulatory Affairs 
Southwest Gas Corporation 
Post Office Box 985 10 
Las Vegas, Nevada 891 93-85 10 

Mr. Jim Kane 
President 
3outhwest Gas Corporation 
'ost Office Box 985 10 
das Vegas, Nevada 89 193-85 10 

X y  of Mesa 
3uilding Inspections 
'ost Office Box 1466 
vlesa, Arizona 8521 1-1466 

9SARCO Incorporated 
:/o Webb Crockett, Esq. 
Tennemore Craig 
3003 North Central Avenue, Suite 2600 
?hoenix, Arizona 850 12 

The Arizona Utility Group 
:/o Kevin Kent 
Jim Lanto, Chairman 
Zity of Mesa 
Post Office Box 1466 
Mesa, Arizona 8521 1-1466 

Mr. Bryan Jaconi 
Manager 
Havasu Springs Resort 
2581 Highway 95 
Parker, Arizona 85344 

Mr. Nick Martinez 
Utilities Supervisor 
Copper Market Incorporated 
Post Office Box 245 
Bagdad, Arizona 8632 1 

Mr. Jim Vescio 
Station Manager 
Swissport Fueling Inc. 
4200 East Airlane Drive 
Phoenix, Arizona 85034 

Mr. Mike Pearce 
General Manager 
Duncan Rural Service Cooperative 
Post Office Box 440 
379597 AZ HWY 75 
Duncan, Arizona 85534 

Mr. Dennis Lloyd 
Manager, Compliance 
El Paso Natural Gas Company 
5 15 1 East Broadway, Suite 1680 
Tucson, Arizona 8571 1 

Jones Intercable 
Regulatory Division 
825 1 North Cortaro Road 
Tucson, Arizona 85743-9599 

Tucson Electric Power 
Legal Department - DB203 
220 West 6' Street 
Post Office Box 71 1 
Tucson, Arizona 85072 
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Ur. David Martin 
4ssociation of General Contractors 
1825 West Adarns 
Phoenix, Arizona 85007 

Mr. Clark Tartar and Mr. Frank Harris 
4rizona Pipeline Company 
3 1 11 West Lincoln Street 
Phoenix, Arizona 85009 

‘Mr. Adelbert Goldtooth 
[nterim Superintendent of Schools 
Tuba City Unified School District No. 15 
Post Office Box 67 
Tuba City, Arizona 86045 

Mr. Bob Stone 
Plant Manager 
Gila River, L.P. 
P.O. Box 798 
Gila Bend, AZ 85337 

Mr. Glen Carson 
Director 
Desert Gas Services 
2510 0’ Conner Ridge Blvd. Ste. 290 
Irving, TX 75038 

Mr. Justin B. Jessop 
Gas Department Supervisor 
Colorado City Gas 
Post Office Box 840809 
Hildale, Utah 84784 

Mr. Frank McRae, Director, Energy 
Resources 
City of Mesa 
Post Office Box 1466 
Mesa, Arizona 852 1 1 - 1466 

Mr. Jay Howe 
Director 
City of Safford 
Post Office Box 272 
Safford, Arizona 85548 

Mr. Steve Lines 
General Manager 
Graham County Utilities, Inc. 
Post Office Drawer B 
Pima, Arizona 85543 

Mr. Pat McCourt 
City Manager 
City of Willcox 
250 N. Railroad Avenue 
Willcox, Arizona 85643 

Mr. John Rueter 
Park Manager 
Canyon Valle Airpark 
801 South State Route 64, Space 100 
Williams, Arizona 86406 

Mr. Doug Adams 
Plant Manger 
Nucor Steel Kingman 
3000 Highway 66 South 
Kingman, Arizona 864 I3 

Mr. John H. Shorbe, Sr. 
Southern Arizona Home Builders 
Association 
2840 North Country Club Road 
Tucson, Arizona 85 7 16 

Mr. Wayne Liles 
Facilities Supervisor 
Plains LPG Services, L.P. 
14702 West Olive Avenue 
Waddell, Arizona 85355 

Mr. Glenn Nichols 
City Manager 
City of Benson 
160 South Huachuca 
Benson, Arizona 85602 

Dindy Bird 
SemStream Arizona Propane 
2000 East Frontage Road 
Post Office Box 3025 
Page, Arizona 86040 
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Mr. Doug Mann 
President 
3emStream Arizona Propane 
200 West Longhorn Road 
Payson, Arizona 85541 

Mr. Dan DiMiccio 
Vice President / General Manager 
Nucor Steel Utah 
Post Office Box 100 
Plymouth, Utah 84330 

Mr. Charlie Brooks 
Plant Engineer 
Pimalco Aerospace Aluminum 
6833 West Willis Road 
Box 5050 
Chandler, Arizona 85226 

Pinal County Building Inspections 
Queen Creek, Magma Gas Area 
Building Safety Division 
Post Office Box 827 
31 North Pinal St. Bldg. D 
Florence, Arizona 85232 

Mr. Greg Merdick 
Cox Communication 
Community Relations 
1550 W. Deer Valley Rd. 
Phoenix, Arizona 85027 

Mr. Kenny Weickum 
Manager 
Ikard and Newsom 
4359 US Hwy 64 
Kirtland, New Mexico 874 19 

Paul Lopez 
DOT Field Compliance 
El Paso Natural Gas Company 
Post Office Box 1087 
Colorado Springs, Colorado 80904 

Mr. Steve Chasse 
Abbott RPD Manager 
Utility & Facility Manager 
Abbott Labs 
1250 West Maricopa Highway 
Casa Grande, Arizona 85222 

Mr. Scott Vickers 
Manager, Compliance 
Calpine Pipeline Company 
3779 Courtwright Road 
P.O. Box 5619 
Mohave, Valley, Arizona 86440 

A 



ECONOMIC IMPACT STATEMENT 
PER A.R.S. $j 41-1055 

1. BRIEF DESCRIPTION: These amendments will amend already existing rules (R14- 

5-201, R14-5-202, R14-5-203, R-14-5-204 and R14-5-205) under Chapter 5 entitled 

“Transportation”. The proposed amendments to the existing rules are designed to update 

the Arizona Corporation Commission Pipeline Safety rules to recognize the amendments 

to the Code of Federal Regulations (“CFR”), Title 49, Parts 40, 19 1, 192, except I (2) and 

(3) of Appendix D to Part 192, 193, 195 (except 195.1 (b)(2)(3) and (4)) and 199 revised 

as of October 1,2010. 

2. NEED: The Commission’s Pipeline Safety Section, through its participation in the 

Federal Department of Transportation pipeline safety program, receives an annual grant 

from the Pipeline and Hazardous Materials Safety Administration’s Federal Office to 

offset the Pipeline Safety Section’s operational cost. Additionally, the Pipeline Safety 

Section has been granted agent status allowing it to enforce the Federal Pipeline Safety 

Standards. To maintain that status and to continue to receive grant monies the 

Commission must, pursuant to the Natural Gas Pipeline Safety Act and the Hazardous 

Liquid Pipeline Safety Act, adopt and keep current with the Federal Pipeline Safety 

Standards. The Commission believes that through the adoption and incorporation by 

reference of CFR Title 49 updates, the rules will be consistent with the Federal 

Regulations and will enhance public safety which will be in the best interest of all 

citizens in the State of Arizona. 
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3. AFFECTED CLASSES OF PERSONS: 

A. 

B. 

Operators of master meter gas distribution systems. 

Intrastate operators of natural gas and other gas pipelines. 

C. Intrastate operators of hazardous 

4. RULE IMPACT ON AFFECTED CL, 

iquid pipelines. 

SSES OF PERSONS: 

A. There will be no impact on master meter system operators if they are already 

complying with current Federal Pipeline Safety Regulations. 

There will be no direct impact of the State rule changes. Indirectly, however, the 

change in federal regulations will have a minimal to moderate impact on operators 

of natural gas or other gas systems if they are already complying with current 

Federal Pipeline Safety Regulations. 

There will be no impact on operators of hazardous liquid pipelines if they are 

already complying with current Federal Pipeline Safety Regulations. 

B. 

C. 

5. COST AND BENEFITS TO THE AGENCY: The proposed amendments to the 

existing rules will have a minimal cost effect on the Commission and will have no impact 

on other state agencies. The Commission will benefit by maintaining agent status for 

purposes of enforcing Federal Pipeline Safety Standards by staying current with the 

standards. The Commission believes that by amending the existing rules, the rules will 

be consistent with the Federal Regulations and will enhance public safety which will be 

in the best interest of all citizens in the State of Arizona. 
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6. COST AND BENEFITS TO POLITICAL SUBDIVISIONS: For those political 

subdivisions that are operators of intrastate pipelines or master meter operators, there will 

be little cost impact if they are already complying with the Federal Pipeline Safety 

Regulations. 

7.  COST AND BENEFITS TO PRIVATE PERSONS: The proposed amendments to 

the existing rules will have no cost effect upon private persons or users of the gas service 

provided by regulated public utilities as the public utilities presently are required to be in 

compliance with all standards. However, this will benefit consumers, users, and the 

general public by enhancing the safe operation and maintenance of pipeline systems. 

8. COST AND BENEFITS TO CONSUMERS OR USERS OF ANY PRODUCT OR 

SERVICE IN THE IMPLEMENTATION OF THE NEW RULES: The proposed 

amendments to the existing rules should have a minimal cost impact on consumers or 

users of the gas service provided by regulated public utilities. The new regulations will 

benefit consumers, users and the general public by enhancing the safe operation and 

maintenance of pipeline systems. 

9. LESS COSTLY OR INTRUSIVE METHODS: The amendments to the rules are the 

least costly method for obtaining compliance with the minimum safety standards. There 

is no less intrusive method. 
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10. ALTERNATIVE METHODS CONSIDERED: There are no alternative methods 

available that ensure the public health and safety to the degree the proposed amendments 

ensure. 
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