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RYLEY CARLOCK & APPLEWHITE
One North Central Avenue, Suite 1200
Phoenix, Arizona 85004-4417
Telephone 602/258-7701

Telecopier: 602/257-9582

Michele L. Van Quathem — 019185
Attorneys for DMB White Tank, LLC

O

BEFORE THE ARIZONA CORPORATION COMMISSION

COMMISSIONERS

GARY PIERCE, Chairman
SANDRA D. KENNEDY
PAUL NEWMAN

BOB STUMP

BRENDA BURNS

IN THE MATTER OF THE APPLICATION
OF ARIZONA-AMERICAN WATER
COMPANY, AN ARIZONA
CORPORATION, FOR A
DETERMINATION OF THE CURRENT
FAIR VALUE OF ITS UTILITY PLANT
AND PROPERTY AND FOR INCREASES
IN ITS RATES AND CHARGES BASED
THEREON FOR UTILITY SERVICE BY
ITS ANTHEM/AGUA FRIA
WASTEWATER DISTRICT, SUN CITY
WASTEWATER DISTRICT, AND SUN
CITY WEST WASTEWATER DISTRICT

Docket No. W-01303A-09-0343
SW-01303A-09-0343

DMB White Tank, LLC’s
Direct Testimony

DMB White Tank, LLC through its undersigned counsel, hereby provides notice of filing

the Direct Testimony of David Nilsen in the above-referenced matter.

DATED this 16th day of August 2011.

Arizona Corporation Commission

DOCKETED
AUG 16 201
DOCKETED Y *\\\\ ‘

1436286

RYLEY CARLOCK & APPLEWHITE

By /JJ%« Qumum

Michele Van Quathem
One North Central Avenue, Suite 1200
Phoenix, Arizona 85004- 4417
Attorneys for DMB White Tank, LL.C
mvanquathem@rcalaw.com

»



O o0 3 O bk~ W N

NN NN N N N N N o e e e e e e s e
0 N AN WL b W= O O N NN BRWNN - O

ORIGINAL and 13 copies of the foregoing
filed this 16th day of August, 2011, with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

COPY of the foregoing mailed this
16th day of August, 2011, to:

Lyn Farmer

Chief Administrative Law Judge
Arizona Corporation Commission
1200 W. Washington St.

Phoenix, Arizona 85007

Steve Olea, Director

Utilities Division

Arizona Corporation Commission
1200 W. Washington St.

Phoenix, Arizona 85007

Daniel W. Pozefsky, Chief Counsel

Residential Utility Consumer Office
1110 W. Washington St., Suite 220

Phoenix, Arizona 85007

Greg Patterson

Water Utility Association of Arizona
916 W. Adams, Suite 3

Phoenix, Arizona 85007

Judith M. Dworkin

Roxanne S. Gallagher

Sacks Tierney PA

4250 N. Drinkwater Blvd, Fourth Floor
Scottsdale, Arizona 85251-3693

Jeff Crockett

Robert Meth

Snell & Wilmer

400 E. Van Buren St.

Phoenix, Arizona 85004-2202

Maureen Scott

Robin Mitchell

Legal Division

Arizona Corporation Commission
1200 W. Washington St.

Phoenix, Arizona 85007

Craig A. Marks

Craig A. Marks, PLC

10645 N. Tatum Blvd., Suite 200-676
Phoenix, Arizona 85028

Attorney for Arizona-American Water Co.

Joan S. Burke

Law Office of Joan S. Burke
1650 N. First Ave.

Phoenix, Arizona 85003

Lawrence V. Robertson, Jr.
P.O. Box 1448
Tubac, Arizona 85646-1448

Bradley J. Herrema

Robert J. Saperstein

Brownstein Hyatt Farber Schreck, LLP
21 E. Carillo St.

Santa Barbara, CA 83101

W.R. Hansen
12302 W. Swallow Drive
Sun City West, Arizona 85375
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Andrew M. Miller, Town Attorney
Town of Paradise Valley

6401 E. Lincoln Dr.

Paradise Valley, Arizona 85253

Sun City Grand Community Assoc.
19726 N. Remington Dr.
Surprise, Arizona 85374

Larry Woods

Property Owners and Residents Assoc.
13815 E. Camino Del Sol

Sun City West, Arizona 85735-4409

Pauline A. Harris Henry

Russell Ranch Homeowners Assoc., Inc.

21448 N. 75™ Avenue, Suite 6
Glendale, Arizona 85308

Chad R. Kaffer

Troy Stratman

Mack, Drucker & Watson, PLC
3200 N. Central Ave., Suite 1200
Phoenix, AZ 85012

Larry D. Woods
15141 W. Horseman Lane
Sun City West, Arizona 85375

Thomas M. Broderick
Arizona-American Water Company
2355 W. Pinnacle Peak Rd., Suite 300
Phoenix, Arizona 85027

Philip H. Cook
10122 W. Signal Butte Circle
Sun City, Arizona 85373

Desi Howe

Anthem Golf & Country Club
2708 W. Anthem Club Dr.
Anthem, Arizona 85086

Gary Verburg, City Attorney

Daniel L. Brown, Asst. City Attorney
City of Phoenix

200 W. Washington, Suite 1300
Phoenix, AZ 85003

Jason D. Gellman

Roshka, DeWulf & Patten, PLC
400 E. Van Buren St., Suite 800
Phoenix, AZ 85004

Frederick Botha
23024 N. Giovota Drive
Sun City West, Arizona 85735
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BEFORE THE ARIZONA CORPORATION COMMISSION
COMMISSIONERS

GARY PIERCE, Chairman
SANDRA D. KENNEDY
PAUL NEWMAN

BOB STUMP

BRENDA BURNS

Docket No. W-01303A-09-0343
IN THE MATTER OF THE APPLICATION SW-01303A-09-0343
OF ARIZONA-AMERICAN WATER
COMPANY, AN ARIZONA
CORPORATION, FOR A
DETERMINATION OF THE CURRENT
FAIR VALUE OF ITS UTILITY PLANT
AND PROPERTY AND FOR INCREASES
IN ITS RATES AND CHARGES BASED
THEREON FOR UTILITY SERVICE BY
ITS ANTHEM/AGUA FRIA
WASTEWATER DISTRICT, SUN CITY
WASTEWATER DISTRICT, AND SUN
CITY WEST WASTEWATER DISTRICT

Direct Testimony
of
David Nilsen
on behalf of DMB White Tank, LLC
August 16, 2011

1436286
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Executive Summary

David Nilsen is Director of Development for DMB Associates, and is responsible for
development activities in the Verrado master planned community and the operation of
subsidiary entities relating to Verrado, including DMB White Tank, LLC and DMB Verrado
Golf I, LLC (collectively, “DMB”).

Mr. Nilsen testifies that DMB is a customer in Arizona-American Water Company’s
Anthem/Agua Fria Wastewater District and purchases effluent generated by the Verrado
Wastewater Plant for use on the Raven Golf Club at Verrado golf course.

DMB requests that the effluent rate remain at the current amount set in the earlier Decision
in this matter, Decision No. 72047 ($250 per acre-foot), for all the public policy reasons cited in
DMB?’s earlier testimony and filings in this case.

In addition, DMB agrees with the Verrado Community Association, Inc. that the
Anthem/Agua Fria Wastewater District should remain consolidated at least until a future rate
case where the parties will have the opportunity to fully evaluate the proposed rate increase and
further consolidation proposals.
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Please state your name, position, business address, and telephone number.

My name is David Nilsen. I am Director of Development for DMB Associates. I am
responsible for development activities in the Verrado master planned community, and the
operation of subsidiary entities relating to Verrado, including DMB White Tank, LLC
(collectively “DMB”). My business address is 7600 E. Doubletree Ranch Road, Suite
300, Scottsdale, Arizona 85258-2137. My telephone number is (480) 367-7000.

Have you previously testified before the Commission?

Yes. I testified in Arizona-American Water Company’s (“Arizona-American’s”) ongoing
water rate case, case number W-01303A-10-0448.

What is the purpose of your testimony?

The purpose of my testimony is to describe DMB’s interest as an Intervenor in this case.
In particular, I am describing DMB’s understandings regarding the sewer rates it pays in
Arizona-American’s Anthem/Agua Fria Wastewater District.

Please describe the business of DMB as it relates to this case.

DMB is developing the Verrado master planned community, including contracting for
construction of much of the major infrastructure. DMB is a customer of Arizona-
American’s Anthem/Agua Fria Wastewater District in that it pays for sewer service and
purchases effluent generated by the Verrado Wastewater Plant for use on the Raven Golf
Club at Verrado golf course and for construction uses.

Does DMB have an opinion regarding the effluent rate in this case?

Yes. DMB requests that the effluent rate remain at the current amount set in the earlier
Decision in this matter, Decision No. 72047 ($250 per acre-foot), for all the reasons cited
in DMB’s earlier testimony and filings in this case. See, for example, DMB'’s closing

briefs filed on July 16, 2010 and August 6, 2010. Arizona-American’s April 1, 2011
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compliance application proposes the effluent rate remain at $250 per acre-foot, and we
agree.

Does DMB have an opinion regarding the proposed deconsolidation of the
Anthem/Agua Fria Wastewater District in this case?

Yes. DMB agrees with the Verrado Community Association, Inc. that the Anthem/Agua
Fria Wastewater District should remain consolidated at least until a future rate case where
the parties will have the opportunity to fully evaluate the proposed rate increase and
further consolidation proposals.

Does this conclude your testimony in this case?

Yes.




