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COMMISSIONERS Arizona Corporation Commission
GARY PIERCE - Chairman 7} L 29 P 3 0| r
BOB STUMP ! DOCKETED
SANDRA D. KENNEDY ’

PAUL NEWMAN ATt JUL 29 201
BRENDA BURNS -

IN THE MATTER OF THE APPLICATION OF
SOUTHWEST GAS CORPORATION FOR
THE ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES
DESIGNED TO REALIZE A REASONABLE
RATE OF RETURN ON THE FAIR VALUE
OF ITS PROPERTIES THROUGHOUT
ARIZONA.

DOCKETED BY m e

DOCKET NO. G-01551A-10-0458

STAFF’S NOTICE OF FILING
EXHIBITS TO THE PROPOSED
SETTLEMENT AGREEMENT

The Utilities Division (“Staff”) of the Arizona Corporation Commission (“Commission”)

hereby files the exhibits to the proposed Settlement Agreement that was docketed July 15, 2011.

RESPECTFULLY SUBMITTED this 29" day of July, 2011.

A
Robin R. Mitghell, Staff Counsel

We

sley C. Van Cleve, Staff Counsel

Ayesha K. Vohra, Staff Counsel
Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

(602) 542-3402

Original and thirteen (13) copies
of the foregoing were filed this
29" day of July, 2011, with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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Copies of the foregoing were mailed
and/or emailed this 29" day of July, 2011, to:

Justin Lee Brown

Assistant General Counsel

Catherine M. Mazzeo, Senior Counsel
Southwest Gas Corporation

5241 Spring Mountain Road

P.O. Box 98510

Las Vegas, Nevada 89193-8510
justin.brown@swgas.com

Debra S. Gallo
Director/Government and

State Regulatory Affairs
Southwest Gas Corporation
5241 Spring Mountain Road
P.O. Box 98510

Las Vegas, Nevada 89193-8510
debra.gallo@swgas.com

Daniel W. Pozefsky

Chief Counsel

RESIDENTIAL UTILITY
CONSUMER OFFICE

1110 West Washington Street, Suite 220
Phoenix, Arizona 85007
dpozefsky@azruco.gov

Michael W. Patten

ROSHKA DEWULF & PATTEN

One Arizona Center

400 E. Van Buren Street, Suite 800
Phoenix, Arizona 85004

Attorneys for Tucson Electric Power Co.
mpatten{@rdp-law.com

Philip J. Dion

Melody Gilkey

TUCSON ELECTRIC POWER CO.
One S. Church Street, Suite 200
Tucson, Arizona 85701
pdion(@tep.com

mgilkey@tep.com

Timothy M. Hogan

ARIZONA CENTER FOR LAW
IN THE PUBLIC INTEREST
202 E. McDowell Road, Suite 153
Phoenix, Arizona 85004
Attorneys for SWEEP
thogan@aclpi.org
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Jeff Schlegel

SWEEP ARIZONA

1167 W. Samalayuca Drive
Tucson, Arizona 85704-3224
schlegeli@aol.com

Michael M. Grant

GALLAGHER & KENNEDY, P.A.

2575 East Camelback Road

Phoenix, Arizona 85016-9225

Attorneys for Arizona Investment Council
mmg(agknet.com

Gary Yaquinto, President & CEO
ARIZONA INVESTMENT COUNCIL
2100 North Central Ave., Suite 210
Phoenix, Arizona 85004

gyaquinto(@arizonaic.org

Cynthia Zwick

1940 E. Luke Ave.
Phoenix, Arizona 85016
czwick(@azcaa.org

Laura E. Sanchez

NATURAL RESOURCES DEFENSE COUNCIL
P.O. Box 287

Albuquerque, New Mexico 87103
Isanchez@nrdc.org
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EXHIBIT A

(EARNINGS TEST CALCULATION METHOD)




Line No.

Earnings Test Calculation Method

DESCRIPTION

Fair Value Rate Base = $1,452,933,391

Fair Value Rate of Return = 6.92%

Operating Income Required =Ln 1 * Ln 2

Net Operating Income Available = Experienced non-gas revenue less
recorded operating expenses, adjusted for certain ratemaking adjustments
as identified in Section 3.27 of the settlement agreement

Earnings Deficit/(Excess) =Ln 3 -Ln 4

Gross Revenue Conversion Factor = 1.6579

Revenue Deficit/(Excess) =Ln 5 *Ln 6




EXHIBIT B

(CUSTOMER OWNED YARD LINES RECOVERY MECHANISM
CALCULATION METHOD)




Customer Owned Yard Line Surcharge Calculation Method

Line No.

DESCRIPTION

1.

2.

10.

11.

12.

Gross COYL Plant Installed

Accumulated Depreciation

Net COYL Plant = Line 1 minus Line 2

Accumulated Deferred Income Tax on COYL Plant

COYL Rate Base = Line 3 minus Line 4

Return on COYL Rate Base = Approved Rate of Return times Line 5
Income Tax Factor = 0.6579

Income Taxes = Authorized Cost of Equity times Line 5 times Line 7
Depreciation Expense

Total Revenue Requirement = Line 6 plus Line 8 plus Line 9
Therms sold previous year less Low Income therms

Surcharge = Line 10 divided by Line 11



EXHIBIT C

(RATE SCHEDULES FOR ALTERNATIVE A)




SOUTHWEST GAS CORPORATION
ARIZONA
SUMMARY OF REVENUES AT PRESENT AND SETTLEMENT RATES - ALTERNATIVE A
FOR TWELVE-MONTHS ENDED JUNE 30, 2010

Revenues
Line Schedule Present Proposed Increase/(Decrease) Line
No. Description Number Rates Rates Dollars Percent  No.
(a) (b) (c) (d) (e) M
1 Single-Family Residential Gas Service G-5 $ 446,457,488 482,672,768 § 36,215,280 8.11% 1
2 Multi-Family Residential Gas Service G-6 11,069,522 11,981,702 912,180 8.24% 2
3 Single-Family Low Income Residential Gas Service [1] G-10 16,359,839 17,992,787 1,632,948 9.98% 3
4 Multi-Family Low Income Residential Gas Service [1] G-11 1,179,663 1,290,200 110,537 9.37% 4
5 Special Residential Gas Service for Air Conditioning G-15 117,376 120,994 3,618 3.08% 5
6 Total Residential Gas Service $ 475,183,888 514,058,451 $ 38,874,563 8.18% 6
7 Master Metered Mobile Home Park Gas Service G-20 2,156,004 2,277,055 121,051 5.61%
General Gas Service
8 Small G-25(S) 10,709,328 11,817,447 1,108,119 10.35% 8
9 Medium G-25(M) 49,894,508 53,057,939 3,163,431 6.34% 9
10 Large-1 G-25(L1) 116,144,518 122,287,798 6,143,280 5.29% 10
1" Large-2 G-25(L2) 34,738,344 36,315,079 1,576,735 4.54% 11
12 Transportation Eligible G-23(TE) 47,729,238 50,768,247 3,039,009 6.37% 12
13  Air Conditioning Gas Service G-40 337,269 348,782 11,513 3.41% 13
14  Street Lighting Gas Service G-45 115,362 122,842 7,480 6.48% 14
Compression on Customer's Premises
Residential G-55 42,004 43,029 1,025 2.44% 15
Small 96,122 99,079 2,957 3.08% {16
Large 1,700,447 1,816,930 116,483 6.85% a7
Total Compression on Customer's Premises Gas Service $ 1,838,573 1,959,038 $ 120,465 6.55% 187
19 Electric Generation Gas Service G-60 3,858,577 4,276,548 417,971 10.83% 19
2;0 Small Essential Agriculture User Gas Service G-75 2,603,837 2,705,727 101,890 3.91% 20
24 Natural Gas Engine Gas Service G-80 5,375,250 5,615,427 240,177 4.47% 21
22 Total Gas Sales & Full Margin Transportation $ 750,684,696 805,610,380 54,925,684 7.32% 22
23 Optional Gas Service G-30 24,522,491 24,522 491 0 0.00% 23
24 Special Contract Service B-1 2,763,591 2,763,591 0 0.00% 24
25 Other Operating Revenue 12,096,356 12,096,356 0 0.00% 25
26 Total Arizona Revenue $ 790,067,134 844,992,818 § 54,925,684 6.95% 26
[1] Excluding low-income rate discount.
Low-Iincome Including Rate Discount
27 Single-Family Low Income Residential Gas Service G-10 $ 13,629,700 13,917,719 § 288,019 211% 27
28 G-11 3 1,006,940 1,034,860 § 27,920 2.77% 28

Multi-Family Low Income Residential Gas Service




SOUTHWEST GAS CORPORATION

ARIZONA

SUMMARY OF MARGIN AT PRESENT AND SETTLEMENT RATES - ALTERNATIVE A
FOR TWELVE-MONTHS ENDED JUNE 30, 2010

by
Add

Margin
Line Schedule Present Proposed Increase/(Decrease) Line
NG. Description Number Rates Rates Dollars Percent _No.
o (a) (b (© (d) (e) U]
. 1 + Single-Family Residential Gas Service G-5 $ 260,896,069 § 297,111,349 $ 36,215280 13.88% -
2" Multi-Family Residential Gas Service G-6 6,914,441 7,826,621 912,180 13.19% 2
3 Single-Family Low Income Residential Gas Service G-10 8,921,577 10,554,525 1,632,948 18.30% 3
4 Multi-Family Low Income Residential Gas Service G-11 676,150 786,687 110,637 1635% 4
5- Special Residential Gas Service for Air Conditioning G-15 54,143 57,761 3618 668% 5
6 Total Residential Gas Service $ 277,462,380 $ 316,336,943 § 38,874,563 14.01% 6
7 Master Metered Mobile Home Park Gas Service G-20 863,947 984,998 121,051 14.01% 6
o General Gas Service
8 Small G-25(S) 7,908,814 9,016,933 1,108,119 14.01% .7
9 Medium G-25(M) 22,579,171 25,742,602 3,163,431 14.01% 8
10 Large-1 G-25(L1) 43,845,416 49,988,696 6,143,280 14.01% .9
1 Large-2 G-25(1.2) 11,254,459 12,831,194 1,576,735 14.01% 10
12 Transportation Eligible G-25(TE) 21,689,599 24,728,608 3,039,009 14.01% 11
13 Air Conditioning Gas Service G-40 82,169 93,682 11,513 14.01% 13
14 Street Lighting Gas Service G-45 63,386 60,866 7480 14.01% 14
Compression on Customer's Premises G-55
15 Residential 17,094 18,119 1,025 6.00% 15
16 Small 24,227 27,184 2957 1221% 16
17, Large 818,366 934,849 116,483  14.23% 17
48 Total Compression on Customer's Premises Gas Service $ 859,687 $ 980,152 § 120,465 14.01% 18
19 Electric Generation Gas Service G-60 2,982,640 3,400,611 417971  14.01% 18
io ' Small Essential Agriculture User Gas Service G-75 727,284 829,174 101,890 14.01% ;;_17_9‘
21 Natural Gas Engine Gas Service G-80 1,713,984 1,954,161 240177 14.01% 20
22 Total Sales and Full Margin Transportation $ 392,022,936 _$ 446948620 $ 54,925684 _14.01% ‘2:»‘1
23 Optional Gas Service G-30 4,024,536 4,024,536 0 000% 12
24 Special Contract Service B-1 2,763,591.4 2,763,591 0 000% 22
25 Other Operating Revenue 12,096,355.6 12,096,356 0 _000% 33
26 Total Arizona Revenue $ 410,907,419 § 465833,103 $ 54925684 13.37%




SOUTHWEST GAS CORPORATION

ARIZONA

SUMMARY OF GAS COSTS AT PRESENT AND SETTLEMENT RATES - ALTERNATIVE A
FOR TWELVE-MONTHS ENDED JUNE 30, 2010

Gas Cost
Line Schedule Present Proposed Increase/(Decrease) Line
No. Description Number Rates Rates Dollars Percent No.
(@ (b) (c) (@ (e) ®
1 Single-Family Residential Gas Service G-5 $ 185561419 § 185561419 § 0.00% 1
2 Multi-Family Residential Gas Service G-6 4,155,081 4,155,081 0.00% 2
3 Single-Family Low Income Residential Gas Service G-10 7,438,262 7,438,262 0.00% 3
4 Multi-Family Low Income Residential Gas Service G-11 503,513 503,513 0.00% 4
5 Special Residential Gas Service for Air Conditioning G-18 63,233 63,233 0.00% 5
6 Master Metered Mobile Home Park Gas Service G-20 1,292,057 1,292,057 0.00% 6
General Gas Service
7 Small G-25(S) 2,800,514 2,800,514 0.00% 7
8 Medium G-25(M) 27,315,337 27,315,337 0.00% 8
9 Large-1 G-25(L1) 72,299,102 72,299,102 0.00% 9
10 Large-2 G-25(L2) 23,483,885 23,483,885 0.00% 10
1 Transportation Eligible G-25(TE) 26,039,639 26,039,639 0.00% 11
12  Optional Gas Service G-30 20,497,955 20,497,955 0.00% 12
13  Air-Conditioning Gas Service G-40 255,100 255,100 0.00% 13
14  Street Lighting Gas Service G-45 61,976 61,976 0.00% 14
Gas Service for Compression on Customer's Premises G-55
Residential 24,910 24,910 0.00% 15 :
Small 71,895 71,895 0.00% 16
Large 882,081 882,081 0.00% 17
18  Electric Generation Gas Service G-60 875,937 875,937 0.00% 18
19  Small Essential Agriculture User Gas Service G-75 1,876,553 1,876,553 0.00% 19
20 Natural Gas Engine Gas Service G-80 3,661,266 3,661,266 0.00% 20
21  Total Gas Sales $ 379,159,715 $§ 379,159,715 $ 0.00% 21
22  Special Contract Service B-1 - - - 0.00% 22
23  Other Operating Revenue - - - 0.00% 23
24  Total Arizona Revenue $ 379,159,715 § 379,159,715 § 0.00% 24
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SOUTHWEST GAS CORPORATION

ARIZONA
TYPICAL BILL COMPARISON SETTLEMENT RATES - ALTERNATIVE A
FOR TWELVE-MONTHS ENDED JUNE 30, 2010
SINGLE-FAMILY RESIDENTIAL GAS SERVICE

Monthly Bill
Monthly At Currently At Proposed
Line Consumption Effective Tariff Increase/(Decrease) Line
No. Description (Therms) Rates Rates Dollars Percent No.
(a) (b) (© (d) (e) M

Summer Season Bills
1 75 Percent Average Use 8 3 2042 $ 2153 $ 1.11 544% 1
2  Average Summer Use 11 24.07 25.59 1.52 6.31% 2
3 125 Percent Average Use 14 27.72 29.65 1.93 6.96% 3

Winter Season Bills
4 75 Percent Average Use 29 § 4595 § 4996 $ 4.01 8.73% 4
5  Average Winter Use 39 68.10 63.50 5.40 929% 5
6 125 Percent Average Use 49 70.26 77.03 6.77 964% 6

Total Delivery Rate Gas

Effective Tariff Rates [1] Amount Charge Adjustment Cost

Basic Service Charge per Month $ 10.70

Commodity Charge

All Usage $ 121543 $ 057070 $ (0.06400) $0.70873

Settlement Rates

Basic Service Charge per Month $ 10.70

Commodity Charge

All Usage $ 1.36375 $ 0.70902 $ (0.06400) $0.70873

[1] Rates effective June 28, 2010 including all adjustments.



SOUTHWEST GAS CORPORATION
ARIZONA
TYPICAL BILL COMPARISON SETTLEMENT RATES - ALTERNATIVE A
FOR TWELVE-MONTHS ENDED JUNE 30, 2010
MULTI-FAMILY RESIDENTIAL GAS SERVICE

Monthly Bill
Monthly At Currently At Proposed
Line Consumption Effective Tariff Increase/(Decrease) Line
No. Description (Therms) Rates Rates Dollars Percent  No.
(a) (b) (c) (d) (e) ®

Summer Season Bills
1 75 Percent Average Use 8 3 1929 $ 2053 $ 1.24 6.43% 1
2  Average Summer Use 10 21.68 23.24 1.56 720% 2.
3 125 Percent Average Use 13 2528 27.30 2.02 7.99% 3

Winter Season Bills
4 75 Percent Average Use 16 $ 28.87 $ 3136 $ 2.49 862% 4
5  Average Winter Use 21 34.86 38.13 3.27 938% 5
6 125 Percent Average Use 26 40.85 44.90 4.05 991% 6

Delivery Rate Gas

Effective Tariff Rates [1] Amount Charge Adjustment Cost

Basic Service Charge per Month $ 9.70

Commodity Charge

All Usage $ 119816 §$ 055343 § (0.06400) $0.70873

Settlement Rates

Basic Service Charge per Month  § 9.70

Commodity Charge

All Usage $ 1.356375 $ 0.70902 $ (0.06400) $0.70873

[1] Rates effective June 28, 2010 including all adjustments.



SOUTHWEST GAS CORPORATION

ARIZONA

TYPICAL BILL COMPARISON SETTLEMENT RATES - ALTERNATIVE A
FOR TWELVE-MONTHS ENDED JUNE 30, 2010
SINGLE-FAMILY LOW-INCOME RESIDENTIAL GAS SERVICE

Monthly Bill
Monthly At Currently At Proposed
Line Consumption Effective Tariff Increase/(Decrease) Line
No. Description (Therms) Rates Rates Dollars Percent No.
(a) (b) () (d) (e) ®
Summer Season Bills
1 75 Percent Average Use 8 $ 16.99 $ 1823 $ 1.24 7.30% 1
2  Average Summer Use 1 20.55 22.26 1.71 832% 2
3 125 Percent Average Use 14 24.10 26.28 2.18 9.05% 3
Winter Season Bills
4 75 Percent Average Use 29 35.01 § 3473 $ (0.28) (0.80%) 4
5  Average Winter Use 39 44.50 4412 (0.38) (0.85%) 5
6 125 Percent Average Use 49 63.99 53.51 (0.48) (0.89%) 6
Delivery Rate Gas
Effective Tariff Rates [1] Amount Charge Adjustment Cost
Basic Service Charge per Month ~ § 7.50
Commodity Charge Summer .
All Usage 118594 $ 055343 §$ (0.07622) $0.70873 ’
Commodity Charge Winter
First 150 Therms $ 094875 $ 0.31624 $ (0.07622) $0.70873
Over 150 Therms 1.18594 0.55343 (0.07622) 0.70873
Settlement Rates
Basic Service Charge per Month $ 7.50
Commodity Charge Summer
All Usage $ 134153 $ 070902 $ (0.07622) $0.70873
Commodity Charge Winter
First 150 therms $ 093907 $ 0.30656 $ (0.07622) $0.70873
Over 150 therms 1.34153 0.70902 (0.07622)  0.70873

[1] Rates effective June 28, 2010 including all adjustments.



SOUTHWEST GAS CORPORATION
ARIZONA

TYPICAL BILL COMPARISON SETTLEMENT RATES - ALTERNATIVE A
FOR TWELVE-MONTHS ENDED JUNE 30, 2010
MULTIFAMILY LOW-INCOME RESIDENTIAL GAS SERVICE

Monthly At Currently At Proposed
Consumption Effective Tariff Increase/(Decrease) Line
Description (Therms) Rates Rates Dollars Percent No.
(a) (b) (© (d) (e) M
Summer Season Bills
75 Percent Average Use 8 $ 16.99 $ 1823 § 1.24 7.30% 1
Average Summer Use 11 20.55 22.26 1.71 8.32% 2
125 Percent Average Use 14 2410 26.28 2.18 9.05% 3
Winter Season Bills
75 Percent Average Use 20 % 2648 $ 2628 $ (0.20) (0.76%) 4
Average Winter Use 26 32.17 31.92 (0.25) (0.78%) 5
125 Percent Average Use 33 38.81 38.49 (0.32) (0.82%) 6
Delivery Rate Gas

Effective Tariff Rates [1] Amount Charge Adjustment Cost
Basic Service Charge per Month $ 7.50
Commodity Charge Summer

All Usage $ 1.18594 $ 0.55343 $ (0.07622) $0.70873
Commodity Charge Winter

First 150 Therms $ 094875 $ 031624 $ (0.07622) $0.70873
Over 150 Therms 1.18594 0.55343 (0.07622) 0.70873

Settlement Rates
Basic Service Charge per Month $ 7.50
Commodity Charge Summer

All Usage $ 134163 $ 070902 $ (0.07622) $0.70873
Commodity Charge Winter

First 150 therms $ 093907 $ 030656 $ (0.07622) $0.70873

Over 150 therms 1.34153 0.70902 (0.07622) 0.70873

[1] Rates effective June 28, 2010 including all adjustments.
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SOUTHWEST GAS CORPORATION

ARIZONA
SUMMARY OF REVENUES AT PRESENT AND SETTLEMENT RATES - ALTERNATIVE B
FOR TWELVE-MONTHS ENDED JUNE 30, 2010

Revenues

Line Schedule Present Proposed Increase/(Decrease) Line

No. Description Number Rates Rates Dollars Percent  No.

(a) (b) (© (d (e) 0
1 Single-Family Residential Gas Service G-5 $ 446,457,488 481,133,252 $ 34,675,764 7.77% 1
2 Multi-Family Residential Gas Service G-6 11,069,522 11,947,229 877,707 7.93% 2
3 Single-Family Low Income Residential Gas Service [1] G-10 16,359,839 17,931,076 1,671,237 9.60% 3
4 Multi-Family Low Income Residential Gas Service [1] G-11 1,179,663 1,286,023 106,360 9.02% 4
5 Special Residential Gas Service for Air Conditioning G-15 117,376 120,620 3.244 2.76% 5
6 Total Residential Gas Service $ 475,183,888 512,418,200 $ 37,234,312 7.84% 6
7 Master Metered Mobile Home Park Gas Service G-20 2,156,004 2,271,932 115,928 5.38% 7
General Gas Service
8 Small G-25(S) 10,709,328 11,770,654 1,061,326 9.91% 8
9 Medium G-25(M) 49,894,508 52,924,567 3,030,059 6.07% 9
10 Large-1 G-25(L1) 116,144,518 122,028,679 5,884,161 5.07% 10
11 Large-2 G-25(L2) 34,738,344 36,248,718 1,510,374 4.35% 11
12 Transportation Eligible G-23(TE) 47,729,238 50,639,790 2,910,552 6.10% 12
13 Air Conditioning Gas Service G-40 337,269 348,294 11,025 3.27% 13
14  Street Lighting Gas Service G-45 115,362 122,526 7,164 6.21% 14
Compression on Customer's Premises

15 Residential G-55 42,004 42,985 981 2.34% 15
16 Small 96,122 98,955 2,833 2.95% 16
) Large 1,700,447 1,812,015 111,568 6.56%

18 Total Compression on Customer's Premises Gas Service $ 1,838,573 1,953,955 §$ 115,382 6.28% 18
19 Electric Generation Gas Service G-60 3,858,577 4,258,808 400,231 10.37% 19
gb Small Essential Agriculture User Gas Service G-75 2,603,837 2,701,439 97,602 3.75% 20
21 Natural Gas Engine Gas Service G-80 5,375,250 5,605,292 230,042 4.28% 21
Zé Total Gas Sales & Full Margin Transportation $ 750,684,696 803,292,854 52,608,158 7.01% 22
23  Optional Gas Service G-30 24,522,491 24,522,491 0 0.00% 23
24  Special Contract Service B-1 2,763,591 2,763,591 0 0.00% 24
ZLS Other Operating Revenue 12,096,356 12,096,356 0 0.00% 25
26 Total Arizona Revenue $ 790,067,134 842,675,292 $ 52,608,158 6.66% 26

) [1] Excluding low-income rate discount.

Low-Income Including Rate Discount h
27 Single-Family Low Income Residential Gas Service G-10 $ 13,629,700 13,870412 § 240,712 1.77% 27
28 Multi-Family Low Income Residential Gas Service G-11 $ 1,006,940 1,031,567 § 24,627 2.45% 28



SOUTHWEST GAS CORPORATION

ARIZONA

SUMMARY OF MARGIN AT PRESENT AND SETTLEMENT RATES - ALTERNATIVE B
FOR TWELVE-MONTHS ENDED JUNE 30, 2010

2

Margin
Line Schedule Present Proposed Increase/(Decrease) Line
No. Description Number Rates Rates Dollars Percent = No.
. (@ (b) (0 (d) (e 4]
1 Single-Family Residential Gas Service G-5 $ 260,896,069 $ 295571,833 $ 34675764 13.29% 1
2 Multi-Family Residential Gas Service G-6 6,914,441 7,792,148 877,707 1269% 2
3 Single-Family Low Income Residential Gas Service G-10 8,921,577 10,492,814 1,671,237 1761% 3
4 Multi-Family Low Income Residential Gas Service G-11 676,150 782,510 106,360 15.73% 4
5 Special Residential Gas Service for Air Conditioning G-15 54,143 57,387 3,244 5.99% 5
6 Total Residential Gas Service $ 277,462,380 $ 314,696,692 $ 37,234312 1342% 6
7 Master Metered Mobile Home Park Gas Service G-20 863,947 979,875 115,928 13.42% 7
. General Gas Service
8 Small G-25(8) 7,908,814 8,970,140 1,061,326 13.42% 8
9 Medium G-25(M) 22,579,171 25,609,230 3,030,059 13.42% 9
10 Large-1 G-25(L1) 43,845,416 49,729,577 5,884,161 13.42% 10
1 Large-2 G-25(L2) 11,254,459 12,764,833 1,510,374 13.42% M1
12 Transportation Eligible G-25(TE) 21,689,599 24,600,151 2,910,552 13.42% 12
13 Air Conditioning Gas Service G-40 82,169 93,194 11,025 13.42% 13
14 Street Lighting Gas Service G-45 53,386 60,550 7,164 13.42% 14
i Compression on Customer's Premises G-55
15 Residential 17,094 18,075 981 574% 15
16 Small 24,227 27,060 2,833 11.69% 11-6(»
17 Large 818,366 929,934 111,568 _13.63% 17
~18: Total Compression on Customer's Premises Gas Service $ 859,687 § 975,069 § 115,382  13.42% 18~
1 9 Electric Generation Gas Service G-60 2,982,640 3,382,871 400,231 1342% 19
20 Small Essential Agriculture User Gas Service G-75 727,284 824,886 97,602 13.42% 20
21 Natural Gas Engine Gas Service G-80 1,713,984 1,944,026 230,042 1342% 21
22 Total Sales and Full Margin Transportation $ 392,022936 $ 444631094 $ 52,608,158 13.42% 22
23 Optional Gas Service G-30 4,024,536 4,024,536 0 000% 23
25 Special Contract Service B-1 2,763,591.4 2,763,591 0 000% 24
25 Other Operating Revenue 12,096,355.6 12,096,356 0 0.00% 25
Total Arizona Revenue $ 410,907,419 § 463,515,577 $ 52,608,158 12.80% 26




SOUTHWEST GAS CORPORATION
ARIZONA
o SUMMARY OF GAS COSTS AT PRESENT AND SETTLEMENT RATES - ALTERNATIVE B
| - FOR TWELVE-MONTHS ENDED JUNE 30, 2010

Gas Cost
Line Schedule Present Proposed Increase/(Decrease) Line
No. Description Number Rates Rates Dollars Percent No.
(a) (b) (c) (d) (e ®
1 Single-Family Residential Gas Service G-5 $ 185561419 §$ 185561419 § - 0.00% 1
2 Multi-Family Residential Gas Service G-6 4,155,081 4,155,081 - 0.00% 2
3 Single-Family Low Income Residential Gas Service G-10 7,438,262 7,438,262 - 0.00% 3
4 Multi-Family Low Income Residential Gas Service G-11 503,513 503,513 - 0.00% 4
5 Special Residential Gas Service for Air Conditioning G-15 63,233 63,233 - 0.00% 5
: 6 Master Metered Mobile Home Park Gas Service G-20 1,292,057 1,292,057 - 0.00% 6
General Gas Service
7 Small G-25(S) 2,800,514 2,800,514 - 0.00% 7
8 Medium G-25(M) 27,315,337 27,315,337 - 0.00% 8
9 Large-1 G-25(L.1) 72,299,102 72,299,102 - 0.00% 9
10 Large-2 G-25(L2) 23,483,885 23,483,885 0.00% 10
11 Transportation Eligible G-25(TE) 26,039,639 26,039,639 - 0.00% 1
12  Optional Gas Service G-30 20,497,955 20,497,955 - 0.00% 12
13  Air-Conditioning Gas Service G-40 255,100 255,100 - 0.00% 13
14  Street Lighting Gas Service G-45 61,976 61,976 - 0.00% 14
Gas Service for Compression on Customer's Premises G-55
15 Residential 24,910 24,910 - 0.00% 15
16 Small 71,895 71,895 - 0.00% 16
17 Large 882,081 882,081 - 0.00% 17
18  Electric Generation Gas Service G-60 875,937 875,937 - 0.00% 18
19  Small Essential Agriculture User Gas Service G-75 1,876,553 1,876,553 - 0.00% 19
20 Natural Gas Engine Gas Service G-80 3,661,266 3,661,266 - 0.00% 20
21 Total Gas Sales $ 379,159,715 $ 379,159,715 § - 0.00% 21
22  Special Contract Service B-1 - - - 0.00% 22
23  Other Operating Revenue - - - 0.00% 23

24  Total Arizona Revenue $ 379,159,715 $ 379,159,715 § - 0.00% 24
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SOUTHWEST GAS CORPORATION

ARIZONA

TYPICAL BILL COMPARISON SETTLEMENT RATES - ALTERNATIVE B
FOR TWELVE-MONTHS ENDED JUNE 30, 2010
SINGLE-FAMILY RESIDENTIAL GAS SERVICE

Monthly Bill
Monthly At Currently At Proposed
Line Consumption Effective Tariff Increase/(Decrease) Line
No. Description (Therms) Rates Rates Dollars Percent No.
(a) (b) (©) (d (e) (®

Summer Season Bills
1 75 Percent Average Use 8 2042 % 2148 § 1.06 519% 1
2  Average Summer Use 11 24.07 25.53 1.46 6.07% 2
3 125 Percent Average Use 14 27.72 29.57 1.85 6.67% 3

Winter Season Bills
4 75 Percent Average Use 29 § 4595 $ 4979 $ 3.84 8.36% 4
5  Average Winter Use 39 68.10 63.27 5.17 890% 5
6 125 Percent Average Use 49 70.26 76.75 6.49 924% 6

Delivery Rate Gas

Effective Tariff Rates [1] Amount Charge Adjustment Cost

Basic Service Charge per Month $ 10.70

Commodity Charge

All Usage $ 121543 $ 057070 $ (0.06400) $0.70873

Settlement Rates

Basic Service Charge per Month $ 10.70

Commodity Charge

All Usage $ 134787 $ 0.70314 §$ (0.06400) $0.70873

[1] Rates effective June 28, 2010 including all adjustments.



SOUTHWEST GAS CORPORATION
ARIZONA
TYPICAL BILL COMPARISON SETTLEMENT RATES - ALTERNATIVE B
FOR TWELVE-MONTHS ENDED JUNE 30, 2010
MULTI-FAMILY RESIDENTIAL GAS SERVICE

Monthly Bill
Monthly At Currently At Proposed
Line Consumption Effective Tariff Increase/(Decrease) Line
No. Description (Therms) Rates Rates Dollars Percent No.
(a) (b) (©) (d) (e) M

Summer Season Bills
1 75 Percent Average Use 8 $ 1929 § 2048 § 1.19 6.17% 1
2  Average Summer Use 10 21.68 23.18 1.50 6.92% 2
3 125 Percent Average Use 13 25.28 27.22 1.94 767% 3

Winter Season Bills
4 75 Percent Average Use 16 $ 28.87 $ 3127 % 2.40 831% 4
5  Average Winter Use 21 34.86 38.01 3.15 9.04% 5
6 125 Percent Average Use 26 40.85 44,74 3.89 9.52% 6

Delivery Rate Gas

Effective Tariff Rates [1] Amount Charge Adjustment Cost

Basic Service Charge per Month $ 9.70

Commodity Charge

All Usage $ 119816 $ 055343 § (0.06400) $0.70873

Settlement Rates

Basic Service Charge per Month ~ $ 9.70

Commodity Charge

All Usage $ 1.34787 $ 070314 § (0.06400) $0.70873

[1] Rates effective June 28, 2010 including all adjustments.



SOUTHWEST GAS CORPORATION
ARIZONA

TYPICAL BILL COMPARISON SETTLEMENT RATES - ALTERNATIVE B
FOR TWELVE-MONTHS ENDED JUNE 30, 2010
SINGLE-FAMILY LOW-INCOME RESIDENTIAL GAS SERVICE

Monthly Bill
Monthly At Currently At Proposed
Line Consumption Effective Tariff Increase/(Decrease)  Line
No. Description (Therms) Rates Rates Dollars Percent No.
(a) (b) (© (d) (e) ®
Summer Season Bills
1 75 Percent Average Use 8 § 1699 §$ 1819 § 1.20 7.06% 1
2  Average Summer Use 11 20.55 22.19 1.64 7.98% 2
3 125 Percent Average Use 14 2410 26.20 210 871% 3
Winter Season Bills
4 75 Percent Average Use 29 § 35.01 $ 3461 $ (040) (1.14%) 4
5  Average Winter Use 39 44,50 43.96 (0.54) (1.21%) 5
6 125 Percent Average Use 49 53.99 53.31 (068) (1.26%) 6
Delivery Rate Gas
Effective Tariff Rates [1] Amount Charge Adjustment Cost
Basic Service Charge per Month  § 7.50
Commodity Charge Summer
All Usage 1185694 § 055343 §$ (0.07622) $0.70873
Commodity Charge Winter
First 150 Therms $ 094875 $ 031624 $ (0.07622) $0.70873
Over 150 Therms 1.18594 0.55343 (0.07622) 0.70873
Settlement Rates
Basic Service Charge per Month  § 7.50
Commodity Charge Summer
All Usage $ 1.33565 $ 0.70314 $ (0.07622) $0.70873
Commodity Charge Winter
First 150 therms $ 093496 $ 030245 §$ (0.07622) $0.70873
Over 150 therms 1.33565 0.70314 (0.07622) 0.70873

[1] Rates effective June 28, 2010 inciuding all adjustments.



SOUTHWEST GAS CORPORATION
ARIZONA

TYPICAL BILL COMPARISON SETTLEMENT RATES - ALTERNATIVE B
FOR TWELVE-MONTHS ENDED JUNE 30, 2010
MULTIFAMILY LOW-INCOME RESIDENTIAL GAS SERVICE

Monthly At Currently At Proposed
Line Consumption Effective Tariff Increase/(Decrease) Line
No. Description (Therms) Rates Rates Dollars Percent No.
@ (b) () (d) (e M
Summer Season Bills
1 75 Percent Average Use 8 % 16.99 $ 1819 $ 1.20 7.06% 1
2  Average Summer Use 11 20.55 22.19 1.64 798% 2
3 125 Percent Average Use 14 24.10 26.20 210 8.71% 3
Winter Season Bills
4 75 Percent Average Use 20 % 2648 $ 2620 $ (0.28) (1.06%) 4
5  Average Winter Use 26 32.17 31.81 (0.36) (1.12%) 5
6 125 Percent Average Use 33 38.81 38.35 (046) (1.19%) 6
Delivery Rate Gas
Amount Charge Adjustment Cost
Effective Tariff Rates [1] $ 7.50
Basic Service Charge per Month
Commodity Charge Summer $ 118594 $ 055343 $ (0.07622) $0.70873
All Usage
Commodity Charge Winter $ 0.94875 $ 0.31624 $ (0.07622) $0.70873
First 150 Therms 1.18594 0.55343 (0.07622) 0.70873
Over 150 Therms
Settiement Rates $ 7.50
Commodity Charge Summer
All Usage $ 133565 $ 0.70314 $ (0.07622) $0.70873
Commodity Charge Winter
First 150 therms $ 093496 $ 030245 §$ (0.07622) $0.70873
Over 150 therms 1.33565 0.70314 (0.07622) 0.70873

[1] Rates effective June 28, 2010 including all adjustments.



