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CONSOLIDATION FOR ALL OF ARIZONA- ‘ : -
AMERICAN WATER COMPANY’S DISTRICTS. l i {

IN THE MATTER OF THE APPLICATION OF DOCKET NO. SW-01303A-09-0343
ARIZONA-AMERICAN WATER COMPANY, AN
ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON FOR
UTILITY SERVICE BY ITS ANTHEM/AGUA
FRIA WASTEWATER DISTRICT, ITS SUN CITY
WASTEWATER DISTRICT AND ITS SUN CITY
WEST WASTEWATER DISTRICT, AND
POSSIBLE RATE CONSOLIDATION FOR ALL

OF ARIZONA-AMERICAN WATER PROCEDURAL ORDER
COMPANY’S DISTRICTS. MODIFYING PROCEDURAL
SCHEDULE

BY THE COMMISSION:

On July 2, 2009, Arizona-American Water Company (“Arizona-American” or “Company”)
filed with the Arizona Corporation Commission (“Commission”) an application for rate increases for
its Anthem Water district, Sun City Water district, Anthem/Agua Fria Wastewater district, Sun City
Wastewater district, and Sun City West Wastewater district.

On January 6, 2011, the Commission issued Decision No. 72047 in these dockets.

On April 1, 2011, the Company filed its Compliance Application to Support Consideration of
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DOCKET NO. W-01303A-09-0343 ET AL.

Stand-Alone Revenue Requirements and Rate Designs for the Anthem/Agua Fria Wastewater District
(“Compliance Application”), as required by Decision No. 72047. A hearing on the Compliance
Application is currently set to commence on October 17, 2011.

In addition to the parties to Decision No. 72047, intervention in the proceeding on the
Compliance Application has been granted to Verrado Community Association, Inc. (“Verrado™),
Corte Bella Country Club Association, Inc. (“Corte Bella Country Club”), Frederick G. Botha, the
Russell Ranch Homeowners’ Association, Inc., and the City of Phoenix.

On July 11, 2011, Marshall Magruder filed a Request to Withdraw, indicating his wish to
withdraw from the remaining matters in these dockets.

On July 12, 2011, Corte Bella Country Club docketed a Stipulated Motion to Continue
Deadline for Filing Direct Testimony (“Motion”). The Motion states that Arizona-American,
Anthem Community Council, Verrado, the Residential Utility Consumer Office and the
Commission’s Utilities Division did not object to a two week extension of the date for filing direct
testimony on the Compliance Application. The Motion requests the issuance of a Procedural Order
extending the date for Staff and Intervenors to file their direct testimony on the Compliance
Application from July 26, 2011 to August 9, 2011.

On July 13, 2011, Arizona-American filed a Response to the Motion. Therein, Arizona-
American states that while it does not oppose Corte Bella Country Club’s request for a two week
extension to file direct testimony, it cannot agree to the request unless all other procedural dates,
including the hearing date, are extended for at least the same amount of time. Arizona-American
states that an equal extension of time for the remaining deadlines is necessary in order to allow it
sufficient time to review the direct testimony and to prepare and file its responsive testimony.

Mr. Magruder’s request is reasonable and should be granted.

Corte Bella Country Club’s request is reasonable and should be granted.

Arizona-American’s request is reasonable and should be granted.

IT IS THEREFORE ORDERED that Marshall Magruder’s Request to Withdraw is hereby
granted. Mr. Magruder shall be removed from the service list in these dockets.

IT IS FURTHER ORDERED that the hearing in the above-captioned dockets on the
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DOCKET NO. W-01303A-09-0343 ET AL.

Compliance Application to Support Consideration of Stand-Alone Revenue Requirements and
Rate Designs for the Anthem/Agua Fria Wastewater District, currently scheduled to commence
on October 17, 2011, is hereby continued to commence on November 14, 2011 at 10:00 a.m., or as
soon thereafter as practicable, at the Commission’s offices, 1200 West Washington Street, Hearing
Room No. 1, Phoenix, Arizona 85007,

IT IS FURTHER ORDERED that public comment will be taken as scheduled on the
Compliance Application to Support Consideration of Stand-Alone Revenue Requirements and
Rate Designs for the Anthem/Agua Fria Wastewater District on the publicly noticed date of
October 17, 2011, commencing at 10:00 a.m., or as soon thereafter as practicable, at the
Commission’s offices, 1200 West Washington Street, Hearing Room No. 1, Phoenix, Arizona
85007.

IT IS FURTHER ORDERED that that a pre-hearing conference shall be held on November 7,
2011, commencing at 2:00 p.m., at the Commission’s Phoenix offices, for the purpose of scheduling
witnesses and the conduct of the hearing.

IT IS FURTHER ORDERED that the direct testimony and associated exhibits to be
presented at hearing on behalf of Staff and intervenors shall be reduced to writing and filed on or
before August 16, 2011.

IT IS FURTHER ORDERED that any rebuttal testimony and associated exhibits to be
presented at hearing by the Company shall be reduced to writing and filed on or before September
13, 2011.

IT IS FURTHER ORDERED that any surrebuttal testimony and associated exhibits to be
presented by Staff and intervenors shall be reduced to writing and filed on or before October 11,
2011.

IT IS FURTHER ORDERED that any rejoinder testimony and associated exhibits to be
presented at hearing by the Company shall be reduced to writing and filed on or before November
1,2011.

IT IS FURTHER ORDERED that all filings shall be made by 4:00 p.m. on the date the

filing is due.
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IT IS FURTHER ORDERED that any objections to testimony or exhibits that have been
prefiled as of November 1, 2011, shall be made before or at the November 7, 2011 prehearing

conference.

IT IS FURTHER ORDERED that all testimony filed shall include a table of contents which
lists the issues discussed.

IT IS FURTHER ORDERED that any substantive corrections, revisions, or supplements to
prefiled testimony shall be reduced to writing and filed no later than five calendar days before the
witness is scheduled to testify.

IT IS FURTHER ORDERED that the parties shall prepare a brief, written summary of the
prefiled testimony of each of their witnesses and shall file each summary at least two working days
before the witness is scheduled to testify.

IT IS FURTHER ORDERED that copies of summaries shall be served upon the
Administrative Law Judge, the Commissioners, and the Commissioners’ aides as well as the parties
of record.

IT IS FURTHER ORDERED that discovery shall be as permitted by law and the rules and
regulations of the Commission, except that until August 31, 2011, any objection to discovery
requests shall be made within 7 calendar days of receipt’ and responses to discovery requests shall be
made within 10 calendar days of receipt. Thereafter, objections to discovery requests shall be made
within 5 calendar days and responses shall be made within 7 calendar days. The response time may
be extended by mutual agreement of the parties involved if the request requires an extensive
compilation effort.

IT IS FURTHER ORDERED that for discovery requests, objections, and answers, if a
receiving party requests service to be made electronically, and the sending party has the technical
capability to provide service electronically, service to that party shall be made electronically.

IT IS FURTHER ORDERED that, in the alternative to filing a written motion to compel

discovery, any party seeking resolution of a discovery dispute may telephonically contact the

' The date of receipt of discovery requests is not counted as a calendar day, and requests received after 4:00 p.m. MST
will be considered as received the next business day.
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DOCKET NO. W-01303A-09-0343 ET AL.

Commission’s Hearing Division to request a date for a procedural hearing to resolve the discovery
dispute; that upon such a request, a procedural hearing will be convened as soon as practicable; and
that the party making such a request shall forthwith contact all other parties to advise them of the
hearing date and shall at the hearing provide a statement confirming that the other parties were
contacted.

IT IS FURTHER ORDERED that any motions which are filed in this matter and which are
not ruled upon by the Commission within 20 calendar days of the filing date of the motion shall be
deemed denied.

IT IS FURTHER ORDERED that any responses to motions shall be filed within five calendar
days of the filing date of the motion.

IT IS FURTHER ORDERED that any replies shall be filed within five calendar days of the

filing date of the response.

IT IS FURTHER ORDERED that all parties must comply with Arizona Supreme Court Rules
31, 38, and 42, and A.R.S. § 40-243 with respect to the practice of law.

IT IS FURTHER ORDERED that withdrawal of representation must be made in compliance
with A.A.C. R14-3-104(E) and Rule 1.16 of the Rules of Professional Conduct (under Arizona
Supreme Court Rule 42). Representation before the Commission includes appearances at all hearings
and procedural conferences, as well as all Open Meetings for which the matter is scheduled for
discussion, unless counsel has previously been granted permission to withdraw by the Administrative
Law Judge or the Commission.

IT IS FURTHER ORDERED that the Ex Parte Rule (A.A.C. R14-3-113 - Unauthorized
Communications) continues to apply to this proceeding and shall remain in effect until the

Commission’s Decision in this matter is final and non-appealable.

2 The parties are encouraged to attempt to settle discovery disputes through informal, good-faith negotiations before

seeking Commission resolution of the controversy.
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IT IS FURTHER ORDERED that the Administrative Law Judge may rescind, alter, amend,

or waive any portion of this procedural order either by subsequent procedural order or by ruling at

hearing.

—\h
DATED this _/ <~ day of July, 2011.

Copies of the foregoing mailed/delivered
this Z§ ay of July, 2011 to:

Craig A. Marks

CRAIG A. MARKS, PLC

10645 N. Tatum Blvd., Ste. 200-676
Phoenix, AZ 85028

Attorney for Arizona-American Water Co.

Judith M. Dworkin

Roxanne S. Gallagher

SACKS TIERNEY PA

4250 North Drinkwater Blvd., 4th Floor
Scottsdale, AZ 85251-3693

Attorneys for Anthem Community Council

Lawrence V. Robertson, Jr.

P.O. Box 1448

Tubac, AZ 85646-1448

Attorney for Anthem Community Council

Daniel Pozefsky, Chief Counsel

RUCO

1110 West Washington Street, Suite 220
Phoenix, AZ 85007

Larry Woods, President
PROPERTY OWNERS AND

RESIDENTS ASSOCIATION
13815 East Camino Del Sol
Sun City West, AZ 85375

W.R. Hansen
12302 West Swallow Drive
Sun City West, AZ 85375

Greg Patterson

916 West Adams Street, Suite 3

Phoenix, AZ 85007

Attorney for Water Utility Ass’n of Arizona

Jeff Crockett

Robert Metli

SNELL & WILMER

One Arizona Center

400 East. Van Buren Street
Phoenix, AZ 85004-2202
Attorneys for the Resorts

Andrew M. Miller

Town Attorney

TOWN OF PARADISE VALLEY
6401 E. Lincoln Drive

Paradise Valley, AZ 85253

Bradley J. Herrema

Robert J. Saperstein

BROWNSTEIN HYATT FARBER
SCHRECK, LLP

21 E. Carillo St.

Santa Barbara, CA 93101

Attorneys for Anthem Golf and Country Club

Marshall Magruder
P.O. Box 1267
Tubac, AZ 85646-1267

Norman D. James

FENNEMORE CRAIG, P.C.

3003 North Central Avenue, Suite 2600
Phoenix, AZ 85012

Attorneys for DMB White Tank LLC

Larry D. Woods
15141 West Horseman Lane
Sun City West, AZ 85375
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Joan S. Burke

LAW OFFICE OF JOAN S. BURKE
1650 North First Avenue

Phoenix, AZ 85003

Attorney for Corte Bella Golf Club

Philip H. Cook
10122 West Signal Butte Circle
Sun City, AZ 85373

Michele L. Van Quathem

RYLEY CARLOCK & APPLEWHITE

One N. Central Ave., Suite 1200

Phoenix, AZ 85004-4417

Attorneys for Verrado Community Ass’n, Inc.

Chad R. Kaffer

Troy B. Stratman

MACK DRUCKER & WATSON, PLC
3200 N, Central Ave., Ste. 1200
Phoenix, AZ 85012

Attorneys for Corte Bella Country Club Ass’n, Inc.

Frederick G. Botha
23024 N. Giovota Drive
Sun City West, AZ 85375

DOCKET NO. W-01303A-09-0343 ET AL.

Pauline A. Harris Henry, President, Board of Directors
RUSSELL RANCH HOMEOWNERS’” ASS’N, INC.
21448 N. 75® Ave., Ste. 6

Glendale, AZ 858308

Gary Verburg, City Attorney

Daniel L. Brown, Assistant City Attorney
OFFICE OF THE CITY ATTORNEY
200 W. Washington, Suite 1300

Phoenix, AZ 85003-1611

Attorneys for City of Phoenix

Janice Alward, Chief Counsel

Legal Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, AZ 85007

Steve Olea, Director

Utilities Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, AZ 85007

ARIZONA REPORTING SERVICE, INC.
2200 N. Central Ave., Suite 502
Phoenix, AZ $5004-1481

By:
Debbi Person
Assistant to Teena Jibilian




