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Commissioner
"IN THE MATTER OF THE COMPETITION ) DOCKET NO.'R§~000006”9¢=6*65“
IN THE PROVISION OF ELECTRIC _ )
SERVICES THROUGHCUT THE STATE } NAVOPACHE ELECTRIC
OF ARIZONA } COOPERATIVE, |INC. STRANDED
: ) COST FILING

Pursuant to Decision No. 60977 ("Decision") and A.A.C.

R14-2-1607, Navopache Electric Cooperative, Inc. |{"Navopache™)
hereby submits is filing and request for waiver %oncerning its
- Stranded Costs. . : ' "

Although Navopache is required to file |its estimated

stranded costs, there 1s currently insﬁffiéient information
available for Navopache to make a fair and acgur%te
determination of its stranded costs. | . t

Fi rst, Navopache_purchases all of its power and energy
-:equirements from Plains Electric Generatidn and Transmission
Cooperative ("Plains") under the provisions of an "all-
requirements"” contract. Because Plains is located in New
‘Mexico, it is not subject to the jurisdiction of the'Arizona
Corporation Commission. Plains has not communicated to

Navopache the amount of its stranded costs. At the time [of this
filiné, New Mexico had not adopted a state policy io‘implement

retail electric competition. The relationship between Navopache




and Plains makes it impossible for Navopache to determine its
power supply related stranded costs until Navopache and Plains
determine what stranded costs of Plains, if any exists, are
applicable to Navopache.

Moreover, the trade press has reportéd that Plains has
received eighteen separaie bids for purchase of its assets. If
Plains sells its assets, the sale price will éffect itg stranded
costs and thus may affect Navopache's stranded costs.

Second, Navopache has filed an Application for a
variation or exemption from A.A.C R14-2-1603 to allow an retail
electric competition experiment in rural Arizona pursu?nt to
A.A.C. R14-2-1615. If this experiment is appro&ed by the
Commission, it may have an erfect on Navopache's strahded costs.

Third, Navopache has invested in jurisdictional assets
and entered into obligations to provide retail electric Servicé
throughout its service territory. Among these assets and -
vebligations ire meters and metering equipmert, and billing énd

ccouhting ssstems. Some of these assets ard obligations may be
made obsolete and may require replacement, rodification, or
disposal as a result of A.A.C. R14-2-1601 et. seg. At the time
if this filing, Navopache has no way of knowing or estimatiég
the impact of competition on its jurisdictional as;ets and

obligations. ‘Thus, Navopache's distribution related stranded

costs cannot be determined at this time. '

Fourth, because Navopache is a non-profit cooperative,

there are no shareholders to share the risks related to the




introduction of competition. All risks are borne by itg
member$; All stranded costs must be recovered from its
customers who reduce or terminate service from Ngvopache as a
direct result of competition.

Navopache intends to select the Transition Revenues
Method. ©Navopache has no genération assets tojdivest using the
Divestiture/Auction Metﬁodolcgy.

WﬁERE?DRE, Navopache respectfully requests a waiver of

A.A.C. R14-2-1607(D) and requests that it be allowed to make

. i
are cleoser to resolution and more information isl|known; [(2)

'subsequent revised filing(s): (1) after arrange %nts with Plains

"'after Navopache*s Applicatior. for a variation or exemptionifrom
A.A.C R14-2-1603 to allow an electric retail competition

experiment in rural Arizona is decided on by the|Co }ssion;

and, (3) af.er Navopache has had the op@ortunity, over the
coming &onths, te determine distribution relafédgstranded costs,
if any durinj the transition to choice; and develop.a reco§ery

. mechanism. i |

RESPECTFULLY SUBMITTED this 20th day of August, 1998.

NAVOP E ELECTRIC COOPERARIVE, IN

Michael A. Curtis’
William P. Sullivan
. Paul R. Michaud
2712 North Seventh Street
‘Phoenix, Arizona 85006-1090

Attorneys for Navopache
Electric Ccopeﬁative, Inc.

By:










