
JIM IRVIN 
Commissioner-Chairman 

RENZ D. SEN'ZXNGS 4 

Commrssioner F@. E -0 1 ? 8 7 A  *I98 -0465. 

Commissioner 
CARL J. KUNASER 

I 
ZN THE YATTER OF TXE comETmroN 1 DOCKET  NO.^ - 
IN THE PRUVTSION OF ELECTRIC 1 
SEXVICES THROUGHOUT THE STATE 1 NAVOPACHE ELECTRIC 
OF AEZIZQNA 1 COOPERATIVE, ISC. STRANDED 

1 COST FILING 

R14-2- 

hereby 

Pursuant to Decision Mo. 60977 ("Decis&m'*) and A.A.C, 

6 0 7 ,  Navopache Electr ic  Cooperative, Inc .  ("Navopache") 

subnits is filing and request f o r  waiver yoncerning its 
I 

I '  Stranded Costs. 

Although Navopache is required to f i l e  its estimated 

stranded C O - : ~ S ,  these is c u r r e n t l y  i n s u f f i c i e n t  i n f o r m a t i o n  

available f o r  Eavopache to make a f a i r  and accurate i 
I 

determiriaria I sf its stranded costs. t 
F:! :st, Navopache purchases a l l  of .;ts power and energy 

requirements f raa  Plains Electric Generatior. and Transmission 

Cooperative ("Plains") mder the provisions of an " a l l -  

rexpirernents"  contract. Because Plains is located in New 

Mexico, it is not subject to the ju r i sd ic t ion  of the'Arizona 

Corporation Commission. Plains has not  communicated to 

Navopache the amount of its stranded costs. At t.he time 

fLli,ng, New Mexico had not adopted a s t a t e  policy to imp 

retail e lec t r ic  competition. The relationship between Navopache 



@rid Plazns  makes it impossible for Navopttche to determine its 

poww scpply relared stranded costs until Navopache and P l a i n s  

determine what stranded costs of P l a i n s ,  if any exists, are 

applicable tu Navopache.. 

Moreover, the trade press has reportPh that P l a i n s  has 

received eighteen separate bids f o r  pu rchase  of its  assets. If 

Plains sells its assets, the sale price w i l l  affect its stranded 

lsolsts and thus nay affect  Navopache's stranded costs. 

Second, Navopache has f i l e d  an Application for a 

variation or exemption f'rom A.A.C  R14-2-1603 t o  allow an re taz l  

electric compet i t ioc  experiment ir, r u r a l  Arizona pursuant to 

A.A.C. Rl4-2-1615. If t h i s  exper iment  is approved by the 

Cnmxission, it xay have an effect on Navopache's stranded costs. 

Third, Mavopache has invested in jurisdictional assets 

t 

and entered into obligations to provide retail electric service 

thtraughaut i t s  service territory. Among these assets and 

obligations 3re meters and metesiny equipmert, and billing and 

accounting s r s t e m s .  Some of these assets asd obligations may be 

obs61ete and may r e q u i r e  replacement, nodification, os 

disposal as a result of A . A - C .  R?4-2-1601 e t .  seq. A t  the time 

if t h i s  filing, Navopache has no way of knowing or estimating 
I 

the impact of competition on its jurisdictional 'assets and 

obligations. Thus, Navopache's Cistribution related stranded 

costs cannot be determined at th.is time. I 
Fourth, because Nav~paishe is a non-profit cooperative, 

there are no shareholders to share the risks related to the 



i - t roduct lon  of coF.patition. 

rneebers. 

customers who reduce o r  terminate service from Navopache as a 

direct result of competition. 

All r i s k s  are borne by itq 

A l l  stranded costs must be recovered from its 
I 

Navopache intends to select the Transition Reverrues 

Method. 

Eivestiture/Auction Methodology. 

Navopache has no generation assets tcldivest using the 

WlfSREFc3RE, Navopache respectfully requests a waiver of 

A . A , C .  R14-2-1607(D) and requests that it be a l l o w e d  t o  make 

subsequent revised filing(s1 : ( 1  1 af te r  

after Navnpache’s Applicstior. for 

A,A-C R14-2-1603 to allow an 

are closer t o  r e so lu t i c r ,  and more 

coanng ntontF.s, t2 determine distribution related stranded costs I )  

if any d u r i E g  the t r a n s i t i o n  to choice, and develop a recovery 
I 

mechanism. I 

RESPECTFULLY SUBMITTED this 20th day of August, 1998. 

William P ,  Sullivan 

2712 North Seventh Street 
Phoenix, Arizona 85006-1090 
Attorneys f o r  Navopache 
E l - e c t r s c  Coope at ive ,  Inc .  
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