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Ms. Deborah Scott, Director DOCKETED
Utilities Division
Arizona Corporation Commission FEB.O 7 2001
1200 West Washington Street a
Phoenix, Arizona 85007 DOCKETED BY &p
Dear Ms. Scott:

In Decision No. 61225, the Commission approved revisions to the PGA
mechanisms for Arizona natural gas companies (LDCs) to address the issues of
natural gas price volatility, gas cost recovery flexibility, and umformrty between
PGA mechanisms. The new PGA mechanisms require LDCs to adjust rates
monthly using a banded 12-month rolling average. Decision No. 61225 also
required the existing PGA bank balance to be frozen and for each LDC to file for
Commission approvat of a rate to amortize the frozen bank balance over an
appropriate period of time. Black Mountain Gas filed in response to Decns:on No.
61225 for Commission approval of the amortization of its PG# bank ba!ance as
of February 28, 193¢ and to implement the new 12-month rofl ng average PGA
mechanism, effective June 1, 1999, for both its Cave Creek and Page divisions.
The Commission approved Black Mountain Gas's filing, including an amortization
rate of $.026 per therm for Cave Creek, and $.06 for Page, to be collected until
such time as the frozen bank balance is fully amortized. Based on Black
Mountain Gas’s current projections, the balance in these accounts will be fully
amortized by the end of March, 2001 and, January, 2002 for Cave Creek and
Page, respectively, at which time Black Mountain Gas is required to remove the
amortization rates from its billing systen.

Black Mountain Gas believes that the revised PGA mechanisms approved by the
Commission in Decision No. 61225 is accomplishing to a large extent the
Commission's goals of providing customers with greater price stability and more
timely price signals. Unfortunately, natural gas prices have risen to all-time




record highs this winter and are projected to stay at levels far above the gas cost
rates reflected in the currently effective banded 12-month rolling average PGA
rate. Under current projections of natural gas prices and forecasted monthly rate
adjustments under the presently effective PGA mechanism, Black Mountain

s Gas’s PGA bank balance is estimated to be an under-collection of $1,750,000 for
el;',; Cave Creek and $237,000 for Page by March, 2001.

- Pursuant to Decision No. 61225, Black Mountain Gas is required to file within 45
s days to adjust rates (or explain why a rate adjustment is not necessary) when its
PGA bank balance reaches the agreed upon ceilings. Thus, under the current
circumstarices, Black Mountain Gas is requesting to replace the current
surcharges of $.10 per therm for Cave Creek and $.14 for Page per therm with
surcharges of $.20 per therm and $.21 per therm for Cave Creek and Page
respectively, for one year ending March 31, 2002.

Respectfuily submitted,

Black Mountain Gas

, ames H. Willson
(/ PresidentiCEO
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BLACK MOUNTAIN GAS CO
PAGE QPERATION - PGA
PROJECTED BANK BALANCES
e DRSCRIPTION 1. L reBot _SARDS APROY
ROLLING BANK BALANCE:
Beginning Balance $ (183001) § (188,608 § (250614) $ (260,768) $ (206,081) § (288,3581) $ (248,045) $ (238.603) $ (224,855) § (210817) $ (197,808) $ {180,419) $ (146,7560) Gau.acd
Cost of Purchased Gas s 1240 § 193488 § 121889 $ 113,285 § §7077 § 43481 $ 37215 § 38212 § 449680 $ 40872 -8— §1,701 § 9470 $ 118,387 1,076,187
3 Saiss - Therms 168,841 175,871 135,433 151,048 77303 62,129 53,260 54,589 64,214 57,059 71,831 131,654 161,649 1,363.870
- Cast of Gas - Per Therm $ Q7781 $ 1.1000 § 05000 § 0.7500 $ 0750 $ Q7000 $ 0.7000 $ 07000 § 07000 $ 0.7000 $. 07200 § 07200 § 0.7200 $ 0.7948
1 Base Period Cost $ 05087 § 05087 § 05087 § 0.5087 § o05087 § 05087 § 0.5087 $ 05087 § o0.s087 § 0.5087 $ 08087 $ 05087 & 0.5087 $ 0.8087
. Base Period Recovery $ v083 §$ 683485 § 88605 $ 76837 $ 39324 § 31605 § 27.088 s 27769 § 32665 § 20484 s 38501 § gser: § 82,23 888,764
”o..gavn?.vﬂg $ 04007 $ 0.1084 § c.4208 § 04352 $ 01493 § 0.1687 $ ©0.2201 $ 02187 $ 02207 S 02207 $ 02007 § 0.2607 $ 0.2607 0.48
Roliing PGA Recovery 15,804 18,713 16,333 20,421 11,544 10,481 14,720 14,039 14,172 12,702 18,763 34,322 42,142 238,133
Surchage - Per Them $ 0.1400 § 0.1400 $ 01400 § 0.4400 § 0. $ o020 § 02100 $ g2100 ¢ oM ¢ 02100 § 0.21G0 $ 02100 s 02100 $ .
Surchage Recovery $ $ $ $ 11,4684 33,048 240,883
Total Recovery $ 1176812 § 132800 § 104,180 $ 118405 § 67,009 § 56,134 s 49501 $ 51,171 § 60322 $ 54447 § 70450 $ 128942 § 168,310 1,168,881
Overi{Unden Collected {4408) (60,858) (17.701) 5,120 9,122 11.843 12,718 12,059 15,378 13,875 18859 34,151 41,032 $2504
Ending Balance $ (187,590) § (249,284) $ (268,315) § (264,648) $ {258,0680) § (248,708) $ (236,320 $ (223,644) § (208,483) $ (198,742) $ (175,148) $ (145,088) $ (104,827) {80,398)
interest Rate 8.50% 6.50% 6.50% 8.50% 8.50% 8.50% 8.50% 6.50% 6.50% 6.50% 8.50% 8.50% 8.50% .
interest Accrued (1,018) (1,360) {1,463) {1.434) 1,392) (4.338) (1.275) (1.211) (1,136) (1.068) {970} (ren) (568) {14,987}
Teansfers 1o Frozen Bank 0 [+] 0 [+} ] 0 0 ] [} [} [ 1] 0 [+]
Adjusted Ending Balance $ (188.600) § (250,614) § (260,768} $ (266,081) $ (258,351) § (248,045) § (238,603 $ (224,858) $ 210,617) $ (197,808) § (180,119) $ (148,768) § (105,395) $ {105,385)
% JAM % FES 02 MAR G2 TOTAL
ROLLING BANK BALANCE:
Beginning Salance $ (108388) § (74,186) § (a8.211) (105.395)
Costof Purchased Gas $ 122110 § 128627 $ 97,512 346,248
Sales - Therms $56,941 175871 135,433 468,244
Cost of Gas - Per Therm $ 07200 $ 07200 § 0.7200 $ 0.7398 3
pase Period Cost s o0so8r 5 08087 § 0.5087 s ossz |
fase Period Recovery $ 79836 § 089468 $ 68895 238,198
Rotiing PGA - Per Tharm $ 0.2607 $ 0.2808 $ o2mb2 ’ 007
Roliing PGA Recovery @Ms 40340 36080 130,244
m%.vﬂg 3 02100 $ 02100 $ 02100 $ 0,400
Surchage Recovery 8,331
‘Tots! Recovery $ 183, 486,771
Overf{under) Collected atses 49121 39,004 120622
Ending Balence § (r3mn s (25076) § 14,582 18,128
interest Rute 8.50% 6.50% 6.50%
tntarasi Accrusd {400} (136} " (AST)
‘Teansters to Frozen Bank 0 0 0 0
)&s.l.m:cgn-gc- $ (74106) 8 (26.211) § 14,811 $ 14,871
»
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BLACK MOUNTAIN GASCO
CAVE GREER OPERATION « POA
FROJECTED BANK BALANCES
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Baginning Betance § (623353 § (874.778) $ (1,305,960} § (1,831487) $(1.651,59T) § (1,861,897} § (1.548,041) § (1486718) § (1.481,104) & (1433.736) § (1agv.002) § (1.265,007) § (1,279,893 s (80389

Cost of Purchased G4t s eosa20 § eiiere § W55 § A40eas §  deSed s 1esger § 118481 s 6e3s0 5 7138 8 eoo87 ¢ 169998 § 20723 § €on705 8 4358108
Salay - Therms 842,866 901,804 504,481 724,078 864,848 380,730 236,923 112,699 142,086 178,478 206,084 534,538 st SASRRIS
Costof Gas - Pax Tham s omnst s 09000 3 04000 § 08000 § 058 s o8s00 § 08000 s osopp § 08000 8 ogo00 § 98w § 06000 § oJ000 B 08888
Baze Perigs Cost s oa2r00 § 02700 o210 § 02700 5 0420 s 0400 § 04200 8 04200 § 0A200 3 04200 § ~oaze0 § o400 § 04200 § 03700
Bave-Period Recovery § 227574 § 203500 8 0508 § 198200 § 21923 s 17307 & oses § 725% s oms § Jaga3 § 111009 8 224508 § 384823 8 2284259
Rotiog PFGA « Por Therm $ s s ooses $ oofe8 S 04028 § o010 3 oiz22 § 04280 § 01260 & 0.127% § 042790 & O.a825 % 0.4552 oA2
Surcharge pes Theat $ S s o s 0 ) s 02000 $ 02000 s 02000 § s 02000 § 032000 8 02000 § 02000 ]
Reling POA Recovery $ 526 3 343§ 626 $ $ $ $ 760 § 34108 8 Bi517 § 134797 § 845,195

Tota} Recavery S ase388 § 38 58,20 26, _ £2 : G443 128034 8 08,421 § 7 $ 412,631 3 _

Overi{undor Corectsd @48.042) 24047 purate  anaa 60 - 1084 57,383 2484 25,083 aee 39440 92,208 es2ss WW

Ending Balance 5 (670,165) § (1.200.924) $ (1.529.258) § (1,642,608 3 (1.538.797) § (1500749 3 (1.467,650) § (1.458.232) § (1,428,011 3 (1,309.568) ¢ (1267559 & (1272799 § (1,214,408) § (10810403 o
intarasi R910 8.22% 8.00% 8.50% 6.50% 8.50% S.50% 8.50% 8.50% 6.50% 8.50% 8.50% £50% 8.80% 4
interaat Acrued 4,563 2.038} {8.251) (8.808) 8.324) (8,562 (8.068} .812) (2.729) asn gase) | sed) (8,578} {o7.880) m
Adjustad Ending Belance § (974.778) § (1,305.260) § (1.531.487) § (1,854,897 § (1.648.041) 3 (1,660.312) 8 (1485.716) § (1461100 8 (1,433,725) § (1,397.082) 4 (1.365,007) § (1270.69%) § (1.220986) § (11SBTOD 4

W Beginning Balence $ (1.220888) §(1.475.180 & {1,104,838)
! Cost of Purchssed 638 s 605228 § 6313058 S 416,423

Seley - Tharms 842,060 201,084 S48t

g.ag‘ag $ 0.7000 § 07000 $ .7000

Gose Paricd Gost $ 0A200 § 04200 § 0.4200

thuse Pariod Recovery 3 ase003 § 378783 8 249,674

Rulig PGA - Per Thetm § oaser § oS $ 0.4788

Surcharge per Tham g Oao0d § 02000 § 02000

ttomng POA Recovery g 134808 § weas?t § 10841t

Surcharge Recovary 8,673

Totat Regovery +eeii8s 8 rorow 3

Overiiunder) Collected 1,064 18,208 8,564

Ending Batance v?boﬂ.g $ (1,096,982} $ (1.046,380}

intarast RalE 8.32% 5% 8.50%

iisrest Acorusd 8,187) {5,863} (5.868) ) L £
Adiusied Ending Batence $ (1,175.189) § (1,104,935} $ (1.062,048) $ (1.052.048)
Aasumptions:

B ggg%s«iﬁgn;g%. on Aprtl 1, 2001
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Qriginal of the attached letter
hand delivered to this 7* day of

lMWmeﬁm
Phoenix, AZ 85007

Original sd 10 copics of the attached letter
mm*z‘aymm 2001
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Clristopher Kempley
Chicf Coumsel Legal Division
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