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‘5 January 29, 1999 fep 3 913 k0 "5
i RayWiliamson, Acting Director .
& Utilities Division '
G 5200 West Washingion
Sorpornl
Phoenix, AZ 85007 G-v000oC-952568

Dear Mr. Williamson:

In compliance with the Order in Decision No. 61225, Black Mountain Gas, a division of
Northemn States Power — Gas Utility, respectfully submits to the Arizona Corporation
Commission ("ACC") the necassary proposed tariff pages and report formats required
to implement the new PGA mechanism.

Schedule 1 contains the proposed PGA tariff pages, Schedule 2 contains the proposed
monthiy report formats and Schedule 3 includes the proposed customer education plan.

Black Mountain Gas believes the supplied information fulfilis the compliance
requirements. Please direct any questions regarding this filing to Ms. Jamie Seitz at

651-229-2523.
Respectiully Submitted,
- Arizona Corporation Cormrc
sj)/a,,...,.., ( o/,.,_/@f}_\a) A~y (‘ETO; r )svon
T' s
Dennis C. Fulton, Direclor .
Gas Finance, Planning and Rates FEB G 3 1949
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BLACK MOUNTAIN GAS COMPANY Schedule 1

CAVE CREEK RATE BOOK Page 1 of 2

PURCHASED GAS ADJUSTMENT CLAUSE

1. Purchased Gas Adusiment (PGA)
Tha Purchased Gas Adjustment (PGA) wil be equal 1 the Current Cost of Gas Supply less the Base
Cost of Gas Supply muligied by the monthiy billing therms. 1t is recalculated monthly and is subject 1o
mmnwmmwmmwmmmmrmmmmcmanyotm
precading 12 months, umMess authonzed by the Commission.

1 CURRENT COST OF GAS SUPPLY

The Cument Cost of Gas Supply pir therm is based upon the rolling tweive month average of actual
gas supply ani iransportation costs and shles.

1 BASE COST OF GAS SUPPLY
The monthiy Base Cost of Gas for each rale schedule is $0.27 per them.

1 BANK BALANCE
The Company shall maintain n account & Basure that it will neither over or under coliect gas costs,
Wb“MMuar%dWhmmmquaﬁmdws
tarifi. mmmmmmummmmnmmmummmm
FERC series of accounts numbered 800 theough 806, less the Base Cost of such gas (adjusted volumes
mmnmmymmmwumammmwmm«uaus
or payments authorized by te Commission. interest will be applied 1o over and under collected bank
batances Based on the non-Bnancial 3-month commercial paper rake for sach month, conlained in the
Fedeva Rosarve Statstical Relaase, G-13, or is sucoessor publication.

1 MONTHLY INFORMATION FILING
Each month, the Company shall make a cost of gas information filing that shall inciude gas volumes
and costs by supply owce; supplier refunds, Credits, and biling adjustments. Each filing shall
inciude monthly sales avenuos. volumes, and number of customers by class. The filing shall aiso
include ristwical summanes of 12 months of aciual purchase gas volumes, costs and sales activity to
support the computatior: of the monthly IPGA rate.

1 ADDITYONAL REQUIREMENTS
Ammmssmwmmmmmmmammmmm
amount of $180,000. 71e Company must file an application for an adjustment witnin 45 days of
compieting the Monthly informational Filing that ilusirates the threshold has been axceeded or contact
the Commigsion 1o discuss why a PGA rate adjustment is not necessary at this time. The Commission,
upon review, may authorize the balance to be amortized through a pre-determined rate included as part
of the PGA for 3 specified period.

{

Date Fited:  1-29-98 By: James H. Willson Effective Date:
General Manager
Decision # Order Date:
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BLACK MOUNTALIN GAS COMPANY Schedule 1

PAGE RATE BOOK Page 2 0f2

PURCHASED GAS ADJUSTMENT CLAUSE

1. Purchased Gas Adjustment (PGA)
The Furchased Gas Adjustment {PGA) will be equal 10 the Current Cost of Gas Supply less the Base
Cost of Gas Supply mulliplizd by the monthly billing therms. it is recalculated monthly and is subject to
change anytima # deviates within +/- $0.12 per therm from the PGA rate in effect during any of the
preceding 12 months, unless authorized by the Commission.

1 CURRENT COST OF GAS SUPPLY

The Current Cost of Gas Supply per therm is based upon the roiling twelve month average of actual
gas supply and transporiation costs and sales.

1 BASE COST OF GAS SUPPLY
The monthly Base Cost of Gas for each rats scheduie is $0.35 per therm.

1 BANK BALANCE
The Company shall maintain an account to assure that it will neither over or under collact gas costs,
except 10 the extent authorized, as a result of adjustment in rates determined under the operation of this
tariff. Entries shall be made monihly to reflact the amounts paid to suppliers for gas as recorded in the
FERC serigs of accounts numbered 800 thwough 806, less the Base Cost of such gas (adjusted volumes
multiplied by the Base Price) and rovenuss produced by the operation of this tasiff and any other refunds
or payments authorized by the Commission. Interest wi! be applied to over and under coltected bank
balances based on the non-financial 3-month commercial paper rate for each month, contained in the
Federal Fleserve Statistical Release, G-13, or its successor publication.

1 MONTHLY INFORMATION FILING
Each month, the Compz w shall make a cost of gas information filing that shall include gas volumes
and costs by supply source; supplier refunds, credits, and biling adjustments. Each filing shall
inchude monthly sales revenues, volumes, and number of customers by class. The filing shall also
include historical summarias of 12 months of actual purchase gas volumes, costs and sales activity to
support the computation of the monthly PGA rate.

1 ACDDITIONAL REQUIREME TS
A special PGA reviaw is ro iired if the PGA bank balanca reaches an over or under collection in the
amount of $60,000. The Company must file an application for an adjustment within 45 days of completing
the Monthly informational Filing that ilustrates the threshold has been excaaded or contact the
Comwmnission b discuss why a PGA rate adjustment is not necessary at this ime. The Commission, upon
review, may authorize the balance to be amortized through a pre-determined rate included as part of the
PGA for a specified period.

Date Filed: 1-29-99 By: James H. Willson Effective Date:
General Manager
Decigion # Order Date:
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CTHANSPORTATION COSTS (EXHIBIT B, LINE 21) $0.00
TUTAL COST 10 85 RECOVERED (142+3) $0.00

- BALES - THERMS [EXHIDIT B, LINE 8) Py
BASE PERIOD FUEL COST PER THERM $6.2700

AMOUNT RECOVERED BY BASE PERIDD GAS COBTS (5 X 8} — 0
SALES - THERIAS (EXMINT 8. LINE &) ]

POELING AVERASE PGAEN THERM XM C. LINE 11) e
AMY. RECOVERED FROW ROLLING AVG (B X 6) 3040
TOYAL ANOUNT RECOVERED {7 » 10} $0.00
ADJUSTMENTS (PLEASE ATTACH EXIBIT) A $
MONTHLY SUBTOTAL (4144 OR - 12) $0.00
MONTHLY INTEREST § 7. 7P%0INE 1 * RATEVIZ MONTHS s

S - N OF MONTH BANK BALANGE {13 + OR - 34} $0.00

Plsase sitach scluwdh: i isdicating D rauch naters
of adjustiment snd Eepolitabl calcatotion of sdfuximent.
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SALES - PURCKASES DATA
MONTH OF DECEMBER 10m

SALES (THERMS)

T RESIDENTIAL

2 COMMERCIAL

3 INDUSTRIAL

4 RRIGATION

$ MUNICIPALITY

[ 3 TOYAL SALES {(THERMS)
SALES {DOLLARS)

7T RESWENTIAL

] COMMERC AL

8  MOUSTRIAL

16 IRRIGATION

1 MUNICIPALITY

12 TOYAL SALES (DOLLARS)
NUMBER OF CUSTOMERS

13 RESIDENTIAL

14 COMMERCIAL

'8  INDUSTRWAL

18 IRRIGATION

17 MUNICIPALITY

18 TOTAL CUSTOMERS

19 PURCHASES (THERMS)

20 PURCMASES (DULLARS)

21  TRANSPORTAT:ON COSTS

Schodute 2
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Black Mountain Gas Company
Decision No. 61225

Customer Education

Schedule 3
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Natural gas companies in Arizona purchase natural gas supplies from supply basins in
New Mexico and Texas to meet their customers’ energy needs. Natural gas is shipped over
interstate pipelines and delivered onto the local natural gas company's system to distribute to
Arizona customers. The price which local natural gas companies pay for natural gas can vary
significantly fromn month to month and from year to year. To avoid filing for rate changes every
time the cost of natural gas changes, natural gas companies have an accounting mechanism called
a purchase gas adjustor (PGA). This mechanism allows natural gas companies to pass through to
their customers the cost of natural gas supplies, subject to review by the Arizona Corporation
Commission (ACC), the state agency which regulates utility companies. A PGA rate is added
onto the basic rate the customer is charged per therm. The PGA rate may be a surcharge ora
credit, depending upon the changing cost of natural gas.

i

In recent years natural gas prices have been volatile and the ACC has received numerous
complaints from customers who have seen their bills vary dramatically on a monthly and/or
annual basis. In response to these customer concerns, the ACC investigated the PGA mechanism
used by Arizona natural gas companies. The ACC concluded that changes should be made to the
. PGA mechanisms used by Arizona natural gas companies. The revisions to the PGA
mechanisms will not change the actual cost of gas passed through to Arizona customers, but will
” attempt to reduce the volatility seen by Arizona customers on their monthly bills.

Major features of the new PGA mechanism are as follows:

11 The PGA rate will change monthly,

21 The monthly PGA rate will be calculated based on the average cost of natural gas
paid by the local natural gas company in the most recent twelve (12) month period,

31 The PGA rate will be banded, so that it cannot change more tt an $0.07 per therm
($0.12 per therm for propane) during any twelve (12) month period, and

41 The new PGA mechanism will be implemented beginning witt customer bills dated
June 1, 1999.

As a natural gas company in the state of Arizona, Black Mountain Gas will be incorporating

these revisions in compliance with state regulations. Our ongoing commitment is to provide you
with low-cost, safe, reliable energy.

£




