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On April 23,1999, Citizens Utilities Company (Citizens) filed for Commission approval of 
the lMIofitisIttion of its purchsed gas adjustor (PGA) bade balance for its Northern Arizona Gas 
Divisirnr, as of February 28,1999. Citizens has finther 6W for a suspension of the implementation 
oftfrtww12awabr~itveqpPGAmedlarusra * m Its SamaC~z Division until the Commission 
resohncs Oertejn acwwUk@ issues whkh have arisen felared to the cwrent Santa C w  PGA 
mcchaQism On Apnl28.1999, Citizens filed a revised filing to correct a mmericd mor in the 
o w  6hg. The filing by Citizens is b response tothe COmmiVSion Decision No. 61225 (October 
30,1993), which ordered mast AriuMur local distfibution c0mprUri.e~ (WDCs) to implement a new 12- 
month d h g  average PGA mechanism on June 1,1999. The general lLirunework of the new PGA 

out of a series ofmeetings of ?he Purchased Gas Adjustor Mign w o r k i  group 
m the summer of 199% The new 12-nroruttr rolling average PGA mechanism was implemented to 
address i s su~o iackrcfing natural gas price volatility, gas cost recovery flexibdity, and uniformity 
betwan PGAartxbanims 

As of Febrwy 28, 1999, the Santa Cnrt Division's reported PGA bank balance was 
wckwk&d by $283,220 I f  the new PGA mecRemism was implemented at this point, a surchsrpe 
wouId be appkd to gas b3ns ut the Santa Cruz Division to amonize the undercolIected PGA bank 
bdmce. flre acam?kg hues whkh have &ken in the Santa CNZ Divkkm coufd lead to 8 

to tk size of the bank balance, whetk it is undercollected or wermllected 
suspend the implemntath of the new PGA metIranism in the Sgnta Cruz 

ruxouming issues to be a d d r d  More any charge or credit is created to 

I 

Mer sk Caarniosion issusd Decision No 61225, Staff, the LDCs, and other interested 
p g t i r r s a a e t r r # d t i a e + m ~ v a t i o a r s ~ ~  * bue. DecisionNo. 61225 cofitemglsrted 
tbe hezing &;the bmlr blanc@ accrued d e r  the existing PGA mechanism. and the amortization 
0ftfw:wukr-Cw refkctcd ia the existing bnnk balance. This would enable the new 

s bank bsdancc of zero Zeroing out the bank balance is necessary 
because intervJt wilt to the new bank Wxe3 but not the gooten bank balance 



As of Febnrary 28,1999, the Northern Arizona Gas Di\i.ision’s bank balance is overcoUected 
by S4040.762. In its filn& Citi;oencF proposes to r e m  this bank balance over a 12-month period, 

refiwd me w d  belppfitd to custummbil)s until the first monthin which the t k e n  bank balance 
ism refiurded, 8% which time the reswrd rate would be discontinuad Any monqr recovered beyond 
that requird to redirnd  balance would be d i e d  tothe new bank batanoe 

Unlike other Ari;Lana tDcs, Citizens idready uses a 1 Z-month rdfing avetage d a t i o n ,  so 
110 pholse-in d s  to b e d d e d  After the fiaezihg ofthe bank balance at the end ofFebmary 
1999 and the knpiemcrrtation ofthe new PGA mechllliism in June 1999, the Lw3s will mpcfiace 
o w -  d o r  tutder- of co5ts. To munt  for these over- and undw-cdlaions, 
monthly over- and mkr-cldlectiorrs incurred by Citizens a h  the bank batrPla is from at the md 
0fFebmr): 1999 would be included in the new bank balance 

Staff-es tb the proposed amortization rate of SO 041 1 per tt,$rsn for the Northern 

StaEfurther recommends that the implementation of the new PGA mechanism in the Santa Cnu 
Division be suspended d such time as the matters related to the PGA accounting are settled When 
these maners are settled, Citims should fiie with the Commission to implement the new PG.4 
mechanism 

~ ~ m 8 r c f i r n d ~ O f ~ ~ 1 1  perthen,baseduponpro~aMluafsaiesof98,417,106 This 

AiklSa h aGsiOn nasoarablc and should be adopted S t a f f ~ O t t U I l d S  WWd Of this 

Ray 1. Wiiiiamsun 
ActingDireaor 
Utilities Division 

! 



BEFORE THE ARIZONA CORPORATlON COMMISSION 

DOCKET NO. G-00000C-99-0568 

DECISION NO. 

ORDER 

I 

i 

i 
FMDMGS 0 F FACT 

I.  Citizens Utiiitie, Compaoy (Citizens) is engaged in providing natural gas within portions 

pursuant to authority granted by the Arizona Corporation Commission. 

2. On Ap~il23, S999, CitiZens filed for Commission approval of the amortization of its 

gas adjust Ir (PGA) bank balance for its Northern Arizona Gas Division, as of F e b w  28. 

3. C i h s  has ftPther filed for a suspension of the implenientation of the new 12-month 

PGA mechanism in its Santa Cruz Division untif the Commission resotves certair 

g issues which have arisen related to the current Santa C w  PGA mechanism. 

4. On April 28, 1999, Citizens filed a revised filing to correct a numerical error in tht 

5. The filing by Citizens is in response to the Commission Decision No. 61225 (Octok 

ordered most Arizona local distribution cosnpzlnies (LDCs) to implement a new 12 

PGA mechanism on hme 1,1999. 

6. The g d  fbnework of the new PGA mechanism came out of a series of meetings e 

u m r  Design working group in the summer of 1998. 
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I 

7.  he new 12-mnh rolling average PGA mechanism was implementeti to address issues 

gas price volatility, gas cost recovery flexibility, and uniformity between PGA 
t 

8. As of February 28, 1999, the Smta CNZ Division's reported PGA bank balance \vas 

9. If she new PGA mechanism was implemented at this point, a surcharge would be applied 

gas bills in the Santa Cnu! Division to amortize the unde~~ollected PGA bank balance. The 

issues which have arisen in the Szmta Crur: Division GOUM lead to a significant adjustment 

I 

ttre size of the bsnk bafance, whether it is undercollected or overcollected. 

10. Citizens' proposal to suspend the impiementation of the new PGA mechanism in the 

low the accounting issues to be addressed before any charge or credit is 

1 1. After the Commission issued Decision No. 61225, S W ,  the LDCs. and other interested 

various implementation issues. 

12. Decision No. 61 225 contemplated the freezing of the bank balance accrued under the 

amortization of the under- or over-collection reflected in the 

the new PGA mechanism to begin with a bank balance of 

ssary because interest will be applied to the new b a d  

, but not &e lirozen bank baiance. 

13. As of Februay 28, 1999, the Northern Arizona Gil; Division's bank baiance is 

I 
14. In its filing, Citizens proposes to refund this bank balance over B 12-month period. 

,based upon projected annual sales of 98.417.106. This 

until the first month in which the fiozen bank balance 

would be discontinued. 

15. Any money recovered beyond that required to reW the frozen bank balance would bt 

/ 

Decision No. 
i 



30,1999, interest to approve the filing. 

I 

Decision No. 



IT IS FURTHER ORDERED that this Decision &ail become effective immediately. 
1 

BY 0- OF THE ARIZONA COiuQoRATION COMMISSION 

11 

WWESS WHEREOF, I. BRIAN C. McNIEL. 
Executive Secretmy of the Arimna Copration 
COmaiSSi0n have he?punto, set my b d  and caused &e 
off id  seal of this Camnrission to be &xed i the 
Capit51, in the City of Phoenix, this day of 

,1999. 

BRIAN C. McNIEL 
Executive Secretary 


