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Commonwealth Erergy Corporation ("Commonwealth”) responds to the filing by Trico
Electric Cooperative, Inc. (“Trico™) regarding its proposed tariffs to provide Standard Offer
service.  Commonwealth strongly urges the filing of the Unbundied Service tariff.
Commonwealth further opposes the use of the “net avoided cost” methodology as proposed by

' Arizona Public Service Company (“APS”) and desired by Trico.

Commonwealth asserts that Trico is capable of unbundling its tariff even though it

purchases generation, transmission and transmission-related ancillary services from Arizona
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Electric Power Cooperative, Inc. (“AEPCO”). Trico is capable of unbundling its distribution

service charge, billing, meter and meter reading services. Without such unbundled tariffs,
consumers and competitors cannot enter the electric market of Trico.

| Asto thenét avoided cost ‘methodology, itdoes xiot reflect the actual embedded cost of the
utility in performing the particular service. It does not reflect the true cost paid by consumers,
nor provide a basis for alternative suppliers to compete. Actual average costs of providing

-§ distribution, billing, meter and meter reading service must be used if competition is expected to
-occur. Commonwealth further incorporates its arguments and the record in the APS Settlement

proceeding (Docket Nos. E-01345A-98-0473, E-01345A-97-0773, & RE-00000C-94-0165).
In closing, Commonwealth respectfully urges the Commission to deny the request of Trico.
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RESPECTFULLY submitted this ﬁy of July, 1999.

DOUGLAS C. NELSON, P.C.

hfh c > Nelsoni Esq.

7000 Nofth 16th Street, #120-307

Phoenix, Arizona 85020

Atomey on behalf of Commonwealth Energy
Corporation
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Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007
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this 2™ day of July, 19% to:

Jerry Rudibaugh, Chief He wring Officer
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1200 West Washington Street
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Chief Counsel - Legal Division
ARIZONA CORPORATION COMMISSION
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Phoenix, Arizona 85007
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