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b9WU€H? CO)STROL 

TO: "E COMMISSION 

FROM: Utilities Division 

DATE: Oecemk 1,1998 

RE: IN THE MATI1ElR OF THE FILING BY TRICO ELECTiUC COOPERATIVE, MC. OF 
UNBumlLED AND STANDARD OFFER SERVICE TARIFFS PURSUANT TO 
A.A.C. 814-2-1606 (DOCKET NO. E41461A-9746%) 

On Febntasry 13,1998, Trim Electric Cooperative, Inc. (Coop) filed its u n w e d  d 

electric service elements s-ich as distriloultion, metering and billing. Ttre Coop also stated that it 
intends tu use its current trlrifb as the staadard offer tariffs But may revise bte smdard offer at a 
laterdate. 

s t d a d  offer Service &fEi pursUant to A.A.C. R14-2-1606. In this fitw, the COOP has priced 

Eff'e December 26,1996, the Commission adopted rules governing the panmeters of 
fetail el&c competition. pursuaOt to A.A.C. R14-2-16WC), each incumbent uzility must file 
Unbundled Senice Tarif% to provide the following d c e s  to all eligible purchasers on a 
d & n a t o r y  basis: Distrib\ttion Service; Meter and meter reading service; BiUing and 
collection service; Open access transmission mice; Ancillary scrviees; W&on services; 
and Other mdlary Seryices necesmy for safe and reliable system qerath. Pursuant to A.AC 
R14-2-1606(8)y each incumbent utility may dm file proposed tariff's to pvide  starndatd offer 
bundled service. 

Decision No. 60701, dated February 27,1998, suspended this filing until June 12,1998. 
Decision No. 60903, dated May 22,1998, suspeylded this f ihg until December 9,1998. 

Staffs main concern with the Coop's February 23" uarifffihg wm that it would result in 
a disinoentive €or ceatain custome.rs to d e  &e comjx%itive choice versus stplndard o&. This 
disinctlaive was primarily the result of higher Evd charges in the unburndled tstiffs than in 
the Coop's Mlrrent t;ariffs. As a result of discussions with Staff, tttre Coop @ to eihimte 
tbeir proposed higher fixed charges for customers who exercise choice by maintaining the kvel 
of fixed versus variable chapges in its current tarifXs. 
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DECISION NO. 

ORDER 

BY THE COMWS SION: 

FINDINGS OF FACT 
1. Trim Electric Cooperative. inc. (TEC or Coop) is certified to provide electric 

service as a public sewice corporation in the State of Arizona. 

2. On February 13, 1998, the Coop filed its unbundled and standatd offer servilce 

tariffs pursuant to A.A.C. R14-2-1606. In this filing, the Coop has priced electric service 

elements such as distribution, metering a d  billing. The Coop also stated that it intends tu use its 

arrent tarif% as the staadard offer tatiffs but may revise the *dad offer at a later date. 

3. Effective k c m b e r  26, 1996, the Commission adopted rules governing the 

panmeten of retail electric competition. Pursuant to A.A.C. R14-2-fe06(C), each inc 

utility must file Unbundled Service Tariffs to provide the foulowing services to all eligibk 

purchasers on a n o n d i s c f i i  basis: Distribution service; Meter and meter read- semicp: 

Billing and collection service; Open access tHlIlipaiJsion Service; Andlttty services; I d o h  

services; and 0th ancillary sedcxs necessary for safe aad refiable system operation. I'kswx~ 

to A.A.C. R14-2-1606@), a c h  incumbent d h y  may dso file proposed tariffs to pmsid 
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4. Decision No. 60701. dated Febntary 27,1998. suspended this filing until June 12, 

1998. Decision No. 60903, dated May 22, t 998, suspended this filing until December 9,1998. 

5 .  Staffs main concern with the Coop's February 23'd tariff filing was that it would 

d t  in a disincentive for cestdin customers to make &e competitive choice versus standard 

offer. This disincentive was primarily the result of higher fixed charges in the unbundled briffs 

&an are in the Coop's current tarif&. 

6. As a result of discusions with Staff, the Coop agreed to eliminate their proposed 

higher fixed charges for customers who exercise choke by maintaining the level of fixed versus 

variable charges in its current tariffs. 

7. The Coop filed its revised truiffs on DecemtKr 1, 1998. Slaff has reviewed the 

Coop's revised tariffs and recommends they be approved. Staff mer recommends that the 

Coop's request to 1 se its current tariffs as the standard offer tariffs be approved. 

CONCLUS,IONS OF L h&y 

I .  TEC is an Arizona public service corporation within the meanhg of Ankle XV, 

Section 2, of the Arizona ConstiMion. 

2. The Commission hiis jurisdiction over TEC and over the subject matta of the 

3. The Commision, having wiwed the tariff pages (copies of which are cop~tained 

in the Commissiorr tariff files) and Staffs Memorandum dated Deceznbtr 1.1998, conclunies this 

filed on December 1,1998 are reasonable and equitable and are therefore in I& 
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QRDER 

THEREFORE, IT IS ORDERED that the December 1. €998 tariff filing be and hereby is 

approved. 

IT IS FURTHER ORDERED that TEG's quest to use its current tariffs as the standard 

offer tariffs is approved. 

1T IS FURTHER ORDERED that this Decision shail become effective immediately. 

BY ORDER OF THE ARIZONA CORPORATiOM COMMlSSiON 

COMMlSSlONER - CHAIRMAN COMMl SSl ONER COMMISSIONER 

RJ WITMESS WHEREOF, I, JACK ROSE. Executive 
Secretaay of the Arizona Corporation Commission, have 
fiereunto, set my hand and caused the official seal of this 
Commission to be &xed at the Capitol. in the City of 
Phoenix, this day of 1998. 

JACK ROSE 
Executive Secretary 
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