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Arizona Corporation Comunission
1200 W. Washington Ave.
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Re:  Application »f Trico Electric Cooperative, Inc. for an Extension
lo Fileits Uy bund!ed Servnce Tanffs with the Commnssxon

Gentlemen: E‘f@m/fi 217- Ba%

Enciosed please find the original and 10 copies of the Application of Trico Electric
Cooperative to be filed in Docket No. U-0000-94-165, and also an original and 10 copies to file
in frico's ovwn Docket U-1461. The Retail Electric Competition Rules are not clear as to in
which docket the Application should be filed. Hence, we are filing it in both dockets.

Very truly yours,
O'CONNOR CAVANAGH MOLLOY JONES
-3 /o
— éh_o..uwc:, I 5zf-u'
Russell E. Jones
REJ:ew

Enclosures
cc: Trico Electric Cooperative, Inc.

The Tucson Office of O'Connor. Cavanagh, Anderson, Killingsworth & Beshears, P.A.
33 Nerth Stone. Suite 2100 PO Box 2268  Tucson, Arizoma 85702 Telephone 520-622-3531 Fax 520-624-2816
Tucson Phoenix Sun City Nogales
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Russell E. Jones, PCC# 29732, SBN 000549
Atomeys for Trico Electric Cooperative, Inc.

JAMES M. IRVIN
Chairman
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BEZORE THE ARIZONA CORPORATION COMMISSION
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IN THE PROVISION OF ELECTRIC =2

SERVICES THROUGHOUT THE STATE OF

ARIZONA, APPLICATION OF TRICO ELECTRIC
COOPERATIVE, INC.

Pursuant to A.A.C. R14-2-1615.C,, Trico Electric Cooperative, Inc., an Arizona nonprofit
corporation ("Trico™), makes this Application to the Arizona Corporation Commission
("Commission”) for an extension of time from December 31, 1997 1o March 31, 1998, in which o
file its Unbundled Service Tariffs with the Commission and in support of it’s Application states
as follows:

1. Trico is an Arizona non-profit corporation supplying electric service to consumers
in the portions of Pima, Pinal and Santa Cruz Counties, Arizona pursuant to Certificates of

Convenience and Necessity issued to Trico by the Commission. Trico is an "Affected Utility" as

defined in A.A.C. R14-2-1601.1.
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2 Pursuant o A.A.C. R14-2-1606.C, Trico is required 10 file by December 31, 1997,

Unbundled Service Tariffs pertaining 10 various electric services provided by Trico. A.A.C. R14-

2-1615.C., however, provides that Affected Utilities may seek variances from the terms of
AAC, Title 14, Chapter 2, Article 16, Retail Electric Competition Rules ("Rules”).

3. For the reasons set forth below, Trico requests that it be given unti! March 31,
1998 to submit sach Unbundied Service Tariffs.

4 The reasons supponting this Application and why the public interest will be served
by granting this Application are as follows:

A.  Shortly afier the Rules weve adopted on December 26, 1996, Arizona's
electric cooperative:. including Trico, began working in conjunction with the National Rural
Utilities Cooperativ: Finance Corporation ("CFC™) 1w develop & standard cost model which
would allow the accu ate design of unbundled rates. Most of the basic work on this model has
been completed. However, additional refinements are required and the generic model must be
applied specifically w Trico. The extension will allow this work 1o be completed 50 as 1o attempt
to insure that distribution and other costs as well as the financial requirements of Trico's lenders,
the Un:ted States of America through the Rural Utilities Service and CFC, TIER and DSC, are
appropriately assigned and recovered.

B. In September, the cooperatives and CFC met to discuss this unbundling
project with the Commission’s Staff. Based on that meeting, additional work in relation to the
model is being performed and the extension of time requested should facilitate Staff and
Commission review of the Unbundled Service Tariffs once filed.

C. A.A.C. R14-2-1606.G.2 requires that the rates set forth in the Unbundled
Service Tariffs shall reflect the costs of providing the services. To this point, calendar 1996 data
has been used in relstion (o the cooperatives’ Unbundled Service Tariffs project. Because the
tariffs will not take effect until, at the earliest, January 1, 1999, this cost data should be as current
as reasonably practicable. By March 31, 1998, Trico will be able to use data as current at
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December 31, 1997 to support the costs underlying the taniffs., thus greatly improving the cost
data of the madel.
D.  Inasmuch as competitive rates will not become effective until January 1,
1999, 2 threc month delay in filing the tariffs will provide no detriment 1o the Staff or the
Commission. The additional three months will enable Trico and Trico's consultants 1o provide |
tariffs which will be based upon much more accurate information and a more cost reflective basis
that will be in the best interests of the portion of the public that will be affected by such tariffs.
WHEREFORE, having fully sased its Application, Trico respectfully requests the
Commission enter iis Osder authorizing the filing of Unbundled Service Tariffs on or before |
March 31, 1998.
RESPECTFULLY SUBMITTED this_S_ day of December, 1997.
O'CONNOR CAVANAGH MOLLOY JONES

33N smme Suite 2100
P.O. Box 2268
Tucson, Arizona 85702
Attorneys for Trico Electric Cooperative, Inc.




