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BEFORE THE ARIZONA CORPORATION COMMISSION. - -
CARL J. KUNASEK S O = A I
Chairman ‘ o
JIM IRVIN
Commissioner ST InTR et ety
WILLIAM A. MUNDELL
Commissioner
In the matter of )  DOCKET NO. $-03339A-99-0000
)
RETIREMENT INVESTMENT GROUP )  NOTICE OF OPPORTUNITY FOR
1003 Wirt Road, Suite 302 )  HEARING REGARDING PROPOSED
Houston, TX 77055 )  ORDER FOR RELIEF
B/D 7421 )
)
Ressondent. )
)

NOTICE: RESPONDENT HAS 10 DAYS TO REQUEST A HEARING
For its proposed order for relief, the Securities Division (the “Division™) of the Arizona

Corporation Commission (the “Commission™) alleges that respondent has engaged in acts, practices and

transactions, which constitute violations of A.R.S. § 44-1801 et seq., the Securities Act of Arizona (the |

“Securities Act”).
The Division alleges as follows:
| 8
JURISDICTION

1. The Commission has jurisdiction over these matters pursuant to Article XV of the

Arizona Constitution and the Securities Act.

1.
RESPONDENTS

2. RETIREMENT INVESTMENT GROUP (“RETIREMENT”), whose last known

address is 1003 Wirt Road, Suite 302, Houston, TX 77055, is a registered dealer in Arizona.
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18
FACTS

-

3. Each of the preceding paragraphs is incorporated by reference.

4. On or about February 2, 1999, the Securities and Exchange Commission (the “SEC™)
revoked the registration of RETIREMENT and required RETIREMENT to pay civil penalties, after
finding that RETIREMENT failed reasonably to supervise Gail G. Griseuk, a registered representative.

5. In upholding the order of an administrative law judge, the SEC found that James Harvey
Thomton, RETIREMENT"s President and responsible officer, failed to review Griseuk’s customer
accounts pursuant to RETIKREMENT s internal supervisory procedures. Griseuk violated the anti-fraud
provisions of the securities statutes in connection with the purchase and sale of approximately $325,0600
of limited partnership intere ts in 1991. “Many, if not all, of Griseuk’s customers were elderly persons
on fixed incomes. She invusted their money in risky and illiquid partnership interests. Had Thomton

performed the rudimentary supervisory duty of reviewing Griseuk’s customer accounts, the lack of

suitability of these iﬁvestments would have been clear.”
V.
GROUNDS FOR REVOCATION PURSUANT TO A.RS. § 44-1961
(Denial, Revocation or Suspension of Dealer Registration)
6. Each of the preceding paragraphs is incorporated by reference.
7. On April 1, 1999, RETIREMENT filed a request to withdraw dealer registration in
Arizona. Said request was not granied and this action was filed to revoke said registration.
8. RETIREMENT's conduct constitutes grounds for the revocation of RETIREMENT's
registration as a securities dealer with the Commission pursuant to A.-R.S. §§ 44-1961(A)(10) on the
grounds that RETIREMENT is subject to an order of the SEC revoking registration as a broker or dealer

in securities under the Securitics Exchange Act of 1934,
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V.
REQUESTED RELIEF

The Division requests that the Commission grant the following relief against respondent:
8 Order the revocation of RETIREMENTs registration as a securities dealer pursuaﬁt to
| ARS. § 44-1961; and
2. Order any other relief that the Commission deems appropriate and authorized by law.

VL
t | ~ HEARING OPPORTUNITY
. In accordance with A.R.S. §§ 44-1972 and A.A.C. R14-4-306, RESPONDENT is notified that it
| is afforded an opportunity for a hearing only by filing a written mﬁuést for a hearing and cover sheet with
Docket Control, Arizona (Corporation Commission, 1200 West Washington Street, Phoenix, Arizona

| refusal to accept documents. RESPONDENT may obtain a copy of the cover sheet by calling Docket

I Control at (602) 542-3471. |

The date set for the hearing shall be within 15 to 30 days after the request for the hearing has been
docketed, unless otherwise provided by law, stipulated by the parﬁes, or ordered by the Cﬁmmissien

| Any respondent whodoes not request a hearing within the time prescribed is subject to the Commission

issuing an order against that respondent containing such relief as the Commission deems appropriate,

Hlincluding but not limited to the relief requested above.

e |l
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1} 85007, w:thm 10 days afier service of this Notice. RESPONDENT is further notified that a cover sheet |
must accompany all filings. Failure to use the cover sheet may result in the delay of processing or the |




Docket No. 8-03339A-99-06000

Persons with = disability may request a reasonable accommodation such as a sign language
interpreter, as well as request this document in an alternative format, by contacting Cynthia Mercurio-

‘ Sandoval. ADA Coordinator, véice phone number 602/542-0838, e-maii csandoval@cc.state.az.us.

1t Requests should be made as early as possible to allow ti e to arrange the accommodation.

Dated this ﬁﬁday of

Mark Sendrow
Director of Securities
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