
CC: Brian C. Mc!<eiI- Executive Secretan: 

Anached is a proposed Order of Refief and Consent Thereto ("Order") regarding 
Premiere Financial Group, Inc. ("Premiere"), Herit.tge I'roperties, lnc., Estate Guardian Financial 
Services, Inc. and John H. Lawson (collectively "Respondents"). Lawson is the president and 
principal shareholder of the Respondent cornpanics. Lawson personally participated in all the 
activities desr ribed in the Order. 

The Order imposes a cease and desist order, ordsr of restitution and order assessing 
penalties for the oft'er and sale of unregistered securities and fraud in conn.ection with the sale of' 
securities. Respondents admit to the findings of fact and conclusions of law and consent to the 
Order 

zhe Order covers three areLs of conduct by Respondents. 

First, beginning in 1995, Respondents ot'fered promissory notes to the public. 
Respondents were riot licensed to sell securities in Arizona. nor were the securities registered or 
exempt. Respondents sold 84 promissory notes and/or investment contracts to 54 investors, for a 
total principal amount of $3,184,860.84. The majority of all investors were over 65 years old 
and live in Arizona. Respondents initially solicited investors to pugchase "living mists.'' 
Resporidents would then offer insurance products, such as fixed annuities, to buyers of the trusts. 
The annuities oAen had high fured rates of return in their first year. These &xed rates wodd drop 
after the first year. When the clients complained about the lower rate of return, Respondents would 
then suggest that they purchase the promissory notes. Respondents gave different investors 
different information as to how the proceeds of the prctrnissory notes would be used. inciuding 
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Ehgl &e company would use the Funds to purchase second mortgages, that it would purchase a 
nwsing home or that it mould use the: funds to build a storage facility. These satements were 
fdse. Addttionslly, Respondents did not provide the irivestors wi th  my written disclosure 
statemen& offering dwumertts or prospectuses regarding the promissory notes. They did not 
provide tais investors with any f i c i a i  intbrmation regmiing Respondents. despite the fact that 
their books and records showed a negative net wonh for the companies. The funds raised from 
the promissory notes were mainly Uses for operating expenses of the companies and peisonal 
expenses of L a m .  

Second, on lanumy 21, 1999, as part of an investigation into the activities of 
Respondents. Lawson sent it letter to the Division in which he represented that Respondents 
would not self any securities until a finall determination was made as to their activities then under 
investigation by t h ~  Division. Despite those representations, in Juty 1999. Lawson accepted and 
received an additionaf $41,000 from an dderiy Arizona investor. Lab$son did not disclose to the 
investor that he had agrectl wi& the Divisim not to sell any M e r  securities to investors. He 
fiurher failed to disclose or provide to the investor infomation regarding the nature of the 
investmet, any written disc losure statements, offering documents or prospiectuses regarding the 
investment. We &so did xiok provide the investor with any financial infomation regarding 
Rapondents, despite &be fdct that the b o b  and records of Respondents showed a negative net 
worth. Upon discovering this sate, the Cammission, an August 1 I ,  1999, issued a Temporary 
Cease and Desist Order against Premiere and Lawson, barring them from violating the Securities 
Act. On September 8, 1999, Respondents OonsentieCt to Continue the Temporary Cease and 
Desist Order until this action was final. 

Third, beginning ivne 1996, and continuing through September 1997, Premiere and 
Lawson sold promissory notes &om three out-of-state compmies, Legend Sports, Inc. 
("Lege&"). .4meritech Pemdewn, Inc. ("Anmitech") and Sweetwater Deyelopment Co. 
{"Sweewaer") to eight Arizona investors. The eight investors purchased the notes for 
$522.608.12. Respandents received commissions from the sale of the notes. In 1997, Legend 
defaulted on its promissory notes and 'stopped paying interest to investors. A court appointed 
receiver is now operating Legend. On June 3,1999, the United States District Court, at the request 
of the SEC, issued a temposary restmhbg order against Ameritech and i r ~  principals, freezing their 
assets. The SEC alleged &a$ Am-h had been run as a Ponzi scheme, with the obligations of 
dder investors being paid oEwith funds from new investors. The four Arneritech noteholders have 
redeemed their notes and received r e m  of their principal prior to the SEC's action against 
Ameritech. 

The Order finds that Respondents violated A.R.S. $$ 44-1841, 44-1842 and 44-1991. It 
requires that Respondents permanently cease and desist their activity. It requires that 
Repondents make rFull restitution of $3,362,579.08 to all investors, with interest accruing at the 
rate of iO?h per annum. It also imposes a $50,000 penalty against Respoiidents to be paid after 
all investon have k e n  repaid. 7he penalty covers the Division's personnel expenses and out-of- 
pocket costs incurred in this case. 
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The Division recommends approval of the Order. Respondents have admitted the 
frndings si fact and concliusiom of iaw. Thus the investors, most of cLham are efderly, avoid the 
stress of ttstifj+ng at a heuing while we still obtain an order hiit admits all the allegations 
against Respondents. The Order em also be used immediately against Respondents in other 
administrative proceedingl. Additimdly, the State is nut barred from proceeding against 
Respondents in any other icmm. The Order wilt allow the investors to immediately see some 
return of their investmea tnd imposes a payment plan hat requires substantive minimum 
payments pius additional p a x  malts if Respondents have such income. 

Onginator: Mark Dinell 

AG Assigned: Robert A. Zumoff 
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BEFORE THE .&WZONA CORPORATION COMMISSION 

CARL J. KCNASEK 
Chairman 

Commissioner 
WILLIAM A. MLJTWELL 
Commissioner 

) In the matter of 

PEPEMERE FNANCIAL GROUP, WC., 
an %ZOM corporation 
1236 West Chandler BIvd., #30 
Chandler, M 85224 

HERITAGE PROPER ~ES, mc., 
Arizona corporatiori 

1246 West Chandler Blx d., 630 
Chandler. M- 85224 

1 
) OFkDER OF RELIEF AND CONSENT 
) THERETO 
1 
1 
) 
) 
) Decision No. 
1 
) 
1 
1 

ESTATE GUARDIAN FIIWNCIPLL SERVICES, ) 
ZNC ., 1 
a dissolved Arizona corporation 1 
500 W. Ray Road, #l 1 

) 
C h d e r ,  AZ 85224 

JOHK H. LAWSON, an individual, 
15643 S. 6" Place 
Phoenix, .42 85048, 

1 
) DOCKET NO. S-03297A-99-0000 

1 
1 Respondents. 

1 
DOCKET NO. 5-03358A-99-00 

JOHN H. LXWSON, an individual, 
15643 S. 6& Place I (Consolidated) 

1 
) 
) 
) 
1 
1 

P b n i x ,  AZ 85048, 

PREMIERE FINANCIAL GROUP, INC., 
m Arizona corporation 
1256 West Chandler Blvd., fi30 
Zhandter, AZ 85224, 

Respondents. ) 
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Chandler Blvd., $30, Chandler, .4Z 85224, is an Arizona corporation. In some situations, HPI did 

business as REYMAX HERITAGE PROPERTIES. IXC. 

3. ESTATE Gfj.-ZRDIAN Fl"CIAL SERVICES, 1NC. ("EGFSI"). whose fast 

known address was 500 u'. Ray Road, Chandlet. A2 85224, WBS sui Arizona corporation at all 

times relevant. EGFSI was dissolved by order of the Commission on March 10. 1998. 

3. JOW €4. LAWSON (..LAWSOW), whose last known address is 15643 S. 6Ih 

Place. Phoenix, AZ 85948, is the president and principal shareholder of PFG and HPi at all times 

relaant. L.-l\WSON w3,s the president and principal shareh(b1der of EGFSI. 

2 Decision No. 
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> fFG. tIPI, EGFSt and t.,-\U'SU?i z c  nut regsterrd at; izcut'itics draiers with thc 

'ommusion. LAWSON ts  also nor registered as ia securities salesman. LAWSON has an Arixona 

n s w c e  license and is Zicmsed to sell errtin insurance products within Arizona. 

THE PEG, MPI AND ECFlSl PROblISSORk' -- NOTES 

b. Beginsun4 in \W5, HPI and EGFSI, through their agent LACVSO'J, offered 

xomissory notes to &,e pubfic. The notes wexe tmsecured obligations of HPI ;tnd EGFSI, with 

:epaym,ent periods up to five years. 

7. BesMnr; in 1996, PFG, through its agent LAWSON, began offering promissory 

notes to the public. Tks notes were obfigatious of PFG, with repayment periods up to five years. 

Some of the notes statctf tfiar they were "secured'", but no description of the security was attached 

to the note or otherwise- provided to the investor. 

8 HPI, ECiESl and PFG, t h s ~ g h  LAWSON, sold at least 84 promissory notes anddor 

investment contracts to at least 54 iraveston, for a total principal mount of at least $3,184,860.84. 

9 

i o .  

The majority ofafl investors were over 65 years old and live in Arizona. 

In many circumstances, EGFSi and LAWSON would advertise, through newspapers 

md flyers. estate ptanning md trust creation services, including seminars. EGFSI and LAWSON 

dso utifzed cold cdling to individuals, offering estate planning and tiust creation services. EGFSl 

md LAWSON would solicit buyers to purchase "living trusts." LAWSON would then offer 

insurance products to the buyers of the trusts. The insurance products were usualiy annuities for 

which PFG and LAWSOF4 received commissions. The annuities often had high fixed rates of return 

in their first year. These fixed rates would drop after the first year. When the clients complained 

about the lavier rate of return, LAWSON would then suggest that they purchase the HPI, EGFSI and 

PFG promissory notes, which he offered with a higher rate of return. 

3 Decision No. -- 
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krecond mortgages. that it wuufd pur& a nursing hurne or that it wuld use the funds to build a 

;torage facility. These statements were false. 

12. LXWSON told investors that thr: investment was safe and no money could be lost. 

hose statements were hlsc. 

is. LAWSOX toid at least one investor that the promissory t'totc: would be secured by 

storage units. That stat< rnent was fdse. 

statements were fkk. 

13. PFG. WP1, EGFSI and LAWSUN did not provide the investors with any written 

didosure statements, offering documents or prospectuses reyarding the promissory notes. They 

did not provide the investors with any financial information regarding PFG. HPI. ECJFSI or 

LAWSOX, despite the fact that the books and records of PFG, HPI and EGFSI showed a negative 

net worth fox the companies. 

16. Despite the fact thit the notes state that the comgtany will provide financial 

information at least annually, PFG, HPI and EGFSI have never provided such information to the 

investors. 

17. L,AWSON failed to inform some investors as to the nature of their investment. 

Some investors believed that they were purchasing certificates of deposit, secured promissory notes 

or stock. Others simpty had no idea. It was not until they received the promissory note some time 

later that some of them realized the nature of their investment. 

18. The funds raised from the promissorj notes were niainly used for operating expenses 

of PFG. HPI and ECFSI and penonal expenses of LAWSQh . 

4 Decision No. 
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1') On o r  h u t  Jrtnuary 21, 1!199, 3s pan uf an invcstigatiw into the actoitirs ut' Pf-C; 

nd L.AWSON. L,.-I%SO?i sent a letter to tfie Division in which he represented that neither he MI 

'FG uould SCII my securities until a final determi lation \$as made as to his activities then under 

nvsmyation hq she Division. The Division relied upon those representations and in rt turn granted 

)FG and LAWSON additional time to respond to the DiLision's inquiries. 

20. Despite those representations, in July 1999. LAWSON accepted 'and received 

tdditionai investmert. in die limn of promissurq notes or investment contracts LAWSOS 

Pceiifed two checks iorn m Arizona tnvestor, \witten on an insurance account at f L  Annuity tk 

Insurance Company. "he two checks were dated on or about July 7, 1999 and July 20, 1999, for 

the amounts of $35.01 0.00 and S6.000.00. The investor. who is 84 years old, does not recollect 

giving those checks to I,A\VSON. She is unable to describe the nature of her investment with PFG 

3nd LAWSON. 

31. The checks were made out to Bank One and were deposited by LAWSON to the 

account of John Lawsun & Associates at Bank One. L..\WSON had opened this new account on 

July 8, 1999, just after the date of the investment. As of August 5,  1999, the balance in the account 

was less than $250.00. 

22. LAWSON did not disclose to the investor that he had agreed with the Division not 

to %;ell any h&er securities to investors. He further failed PO disclose or provide to the investor 

prior to and at the time of the investment. information regarding the nature of the investment, any  

written disclosure statements, offePing documents or prospectuses regarding the investment. tie 

did not provide the investor with any financial information regarding himself, despite the fact thal 

hc had a negative net worth. 

5 Decision So. __I_- 



I 

1 - 
3 

4 

3 

5 

7 

8 

9 

10 

11 

12 

13 

14 

IS 

16 

17 

I8 

19 

25 

71 

22 

23 

24 

75 

3 9  
-2 On .-tugust t I ,  1Y99, the C'orrunission imutd a rernporary Cease md Des:st Order 

~g2.tins~ PFt i  md LhWSOX, bamng them from violating the Securities Act. On September 8.  

lW9. PFG mid LAWSON consented to continue the Temporary Cease and Desist Order unti l  this 

tction was find. 

24. Beginning appraxinmtely June 5, 1996, and continuing tlvough September 8. 1997. 

PFC md LAWSON dsc> sold promissory nores from three companies. Legerrd Sports, Inc. 

("Legend"), Ameritei h Petrokun, Inc. ("Xmerircch) and Sweetwater Development Co. 

("Sweetwater") to eighi investors. 

3. The eight investors purchased the notes for approximateky $522,608.12. Three 

invesrars purebed Legend notes for 15232,869.5 1. Four investors purchased Ameritech notes for 

$238.889.88. One investor purchased two Sweetwater notes for %SO,848.73. 

26. PFC and LXWSON contracted to receive commissions ranging from four to eight 

prcrnt €x each note. In addition, PFG and LAWSON cantracted to receive a Commission when 

any note was renewed. PFG and LAWSOX received at feast $35.222.07 in commissions from the 

sals and renewal of the notes. 

27. In 1997 Legend defaulted on its promissory notes arid stopped paying interest to 

investors. A COW appointed receiver is now operating Legend and seeking to obtain hnds in order 

to pay creditors, incfudins noteholders. On September 24, 1998, the United States Securities and 

Exchange Commission ("SEC") filed a complaint against principals of Legend, alleging that they 

had violated securities laws afld had operated Legend as a Pond scheme. 

28. On June 3. 1999, the United States District Court for the Northern District of Texas. at 

the request of the SEC, issued a temporary restraining order against Ameritech and its principds, 

6, Decision No. 
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DOCKET NO S-03297A-99-0000 

rttezirag thrrr assets 

hligahm of older imustars being paid off with hinds -tram iisw investors. 

The StSC dleged that .4rncrittyh had been run d i  a PonLi sahcme, NIth the 

29. The tour .+merittxh noteholders have redeemed their notes and received return of their 

>rincipal pnor to the SEC’s action against .bexitech. 

iif. 

C Q ~ ~ ~ ~ S ~ O ~ ~  (OF LAW 

I .  The Commission has jurisdiction ower thus matter pursuant to the ACI, A.R.S. 3 44- 

1801 CE - 9.. md to ,Article dW of the -&~ZOM Constitution. 

2. From in .!r about 1995 &rough 1999. RIESPONDESTS offered andor sold securities 

~n the form of prosnissor~ notes a d o r  investment contracts, within andlor Erom Arizona. 

3 .  lhe semities were not registered under A.R.S. $8 44-1871 through 44-1875 or 44- 

1891 thoa& -44-1901; were not exempt from registration under A.R.S. $9 44-184; or 44-1843.01: 

were nor sftized or  sold in exmpt ?ransactioils under A.R.S. 4 44-1844; and were not securities 

exempt Ltnder my rule or order promulgated by the Commission. This conduct violates .4.R.S. 4 4-4- 

1841. 

4. in conntxtion with the offers to sell and the sale of securities, RESPONDENTS 

acted as dealers m&or salesmen within mdi‘or from Arizona, although not registered pursuant to the 

pmVjSiow of Article 9 of the Securitks Act, in violdon of.4.R.S. $44-1 842. 

5.  in connection with the offen a d  sales of securities within and/or from Arizona, 

ESPOKDENTS d i r d y  or indirectly: (i) made untrue statements of material fact or omitted to 

state mterial facts which w m  necessary in order to make the statements made not misleading in 

light ofthe circumstances undm which they were made; and f i i )  engaged in transactions, practices or 

courses of business which operated or would operate as a fiaud oil deceit upon offerees and 

7 Decisbn No. 



tnxrtsmrs. in \ioimc.n of -1 R 5 44-1991. RESPONDENTS' conduct includes, Sur IS not limited 

to, the foHo\\-lng. 

a. Fatied 10 inform investors of the true financial condition of PFG, HPI, EGFSI and 

LALVSOi%; 

h 

were unsrcured; 

e. 

Informed Intestors that the promissory notes were secured notes when in fact they 

informed investors that &e notes were safe and the invesrors wodd nor lose any 

monc) . when in f'act tl- L re was no basis for such a statement; 

d fnhm ,'t ! mvestors that the proceeds fiom the sale of grctmissory notes were to be used 

for specified projects $1 hen in fact they were mainly used for operating expenses of PFG. HPI and 

EGFSI and prssnai e.u&.nses of LAWSON; and 

e. Informed at lest  one investor that the notes \iould be secured by storage facilities in 

Arizona and would be paid otl'tkorn the monq earned by that facility, when in fact there was no basis 

for such a statement. 

rv. 
ORDER 

THEREFORE. on the basis of the Findings of Fact anti Conclusions of Law, the 

Commission finds that the following Order is appropriate, in the public interest and necessary for the 

protection of investors. 

IT IS ORDERED. purswit to .$.R.S. 944-2032, RESPONDENTS shall permanently cease 

and desist from the conduct alleged herein. 

IT IS FURll-IER ORDERED, pursuant to A.R.S. 9 44-2032. that RESPONDEWTS jointly 

and severally shall make monetary restitution in the amount of S3,362.579.08 as set forth in the 

records obtained by the Securities Division. 

8 Decision No. 



22 ! 

24 I) j of restitution accruing tiom the date of entry of &e Order. at the statutory rate of ten percent pi- 

... 3 j i i a n ~ t i m  pursuant to ti.A.C'. RI4-4-308. until the amounts are paid in full. t l  

1 :  

26 I T  IS FGRTWER ORDERED that \kith every qbarteriy payment. ESPONDEXI3  shd i  ! 

1 On 1 m 4 q  3.  2WO. SIO.OO0 plus an additional 75% of all income greater than 

S 10.04- net of ~~sL's ,  for the pnor three monrks. a:ier rewnablr: monthly r.xpen.;cs 

as all0 * I  ed b) gu&mnes st by the United States Bankruptcy Fmstee's (Mice for 

mmzhi 1 expenses allowed in individual bankruptcy cases; 

O n  April 3 .  20()0. 520.000 plus 31ln additional 73*/b of 311 income grrcltrr than 

S2Ca.Of.3). net of taxes, for the prior h e  months. after reasonable nionthly expenses 

as aflotvd by gwdetines set by the (hiled States Bankruptcy 'Trustee's Office for 

monthly expenses allowed in irmjividuztl bankruptcy cases ; and 

On July 3.  3W0, and mer)  three months tfiereafier starting with St.pie1nbc.r 1.  2000 

until all ESTZ~WOR md pndty amounts are paid in full, $30,000 plus an additional 

75% of all income greater than $38,000. net of taxes, tiis the pnor three months. Lttter 

reasonable monthly expenses as irlioued by guidelines set by the United States 

Bankruptcy Tmtee's OEce for monthly expenses allowed in individual bankruptcy 

b. 

L. 

cases. 

IT IS FURTHER ORDERED that RESPONDENTS shall pay interest on all unpaid m o u n t s  

I 

i C) Decision No. - 
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ruvide to the Commission a swtsm financial satemm, in a fornut approvd by the Commission, 

sing all income and tinancial tnformation of WSPQNDENTS for the prior three month period. 

IT IS FURTHER OWERE Ll that if RESPONDENTS are in complete complimce with this 

hdrr, the Commission wiIf not record a judgment 31 seek to utilize legally allowed methods of 

oatlecrisn against WSPONDEaWS. If RESPONDENTS fail to provide the $500,000 payment 

Gthm &e time require& fail to make any quarterly payment, hi1 to provide the quarterly S W Q ~  

ixlvlcial statements, provide untrue informarion in the sworn financial statement or otherwise fail to 

:omplaefy and I l l y  compty with this Order, the Commission, in its sole disretion, may then 

k l a e  RESPONDEN 1 3  in default and utilize aft methixls of collection allowed by law in order to 

mmediattely collect and obtain the Mi restitution mount and pedty.  ESPONDEN'TS shall be 

dlmved five business d - i p  beyond the due date for all payments or providing the sworn financial 

mwnent Wore they can be cklared in default. 

IT IS FURTHER ioD€RED that restitution funds shall be deposited in an interest bearing 

mxamt -$I.ough ?he o%ce of Arkwna Attorney General for the benefit of investors. The Attorney 

Chard &dl disburse the available h n i s  on a pro rata basis to investors as reflected in the records 

of the Secusities Division. If any disbursement check issued by the Attorney General either is not 

detivmbk or has not cleared the trust a ~ c ~ u n t  within 120 days of the date of issuance, the funds 

ieh& to such check sfazrll be redistritrUttxl10 the known investors. I f  all investors are paid in full, 

inclwhg interest, any reftuned furds shall revert to the State of Arizona payable to the Treasurer, 

IT IS FURTHER ORDERED thpLt at the time of executing the consent to this ORDER, 

LAWSOM sh;tfl execute a lien in favor of the Commission, in the amount of $500,000, to be placed 

against his separate prupaty interest md his share of the community property interest in the h a t  

Mika, Coast Guard Regis%&on Nwnber 1026603. The Commission agrees that it will release the 
i 

lien if it receives payment of $5OO,OOo on or before November 29. t 999. I r 

10 Decision No. 
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IN WITNESS WHEREOF, 1, B€UW C. MCNEIL, 
Executive Secretmy af the Arizona Corporation Commission, 
have hamto set my hand and atlsed &e oFficial seal of the 
Commission to be aExed at the Capito!, in the City of 
Fhoeaix, this - day of Novtmk. 1999. 

BRfAIV C. MCNEIL 
Executive Secretary 
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WAIVER OF MEARISG 

I RESPO'NDENTS PREMIERE FINAXIAL GROUP. isc. (-PFG-*). w i u r . ~ G E  

'ROPERFIES. ISC. {"HPf"), ESTATE GUARDIAN FIbiXNCIAL SERVICES, INC. 1 "EGFSI") 

mJ JOHX H. L.Au'SO5 ("LAWSON"i, coilectivety (''RESPOXDEKTS"). admit the jurisdiction 

>f the Arizona Corporation Commission t"Cornmission") over the subject matter of this 

xoceeding. and ackno\iledge ?hat h e y  have been fully ad\ised of their right to ;i hearing to 

>resent evidence and call witnesses RESPONDENTS knowingIy and voluntarily waive all rights 

:o a hearing before the ? ~mmission and dl other procedures otherwise available under Article 1 1 

>f the Securities Act 01 ,4rizona (the "Act'') md 'Title 44. The Arizona Administrative Code. 

WSPONDENTS acknowledge that the accompanying Order for Relief and Consent Thereto 

[*'Order*'b constituws a valid final order duly rendered by the Commission. 

2 RESPUSDENTS k n ~ ~ i n g l y  and, voluntarily \Laice .any right they may have under 

Articie 12 of the Act to judicial review by any court by way of suit. appeal or extraordinary relief 

resulting fiom the entq of this Mer. 

'+ 
3 .  RESPONDENTS acknowfedge and agree that this Order is entered into freely and 

voluntarily and that no promise was made or coercion used to induce them to enter into it. 

3. ESPONDENTSacknowledge that they have k n  represented by counsel in this 

m3tte.r. 

5 .  RESPONDENTS admit, solely for purposes of this proceeding and any other 

adminisdrarive proceeding, present or future, before the Conmission or any other agency of this 

State, the Findings of Fact and Conclusions of Law contained in the Order. 

6 .  RESPCNDENTS consent to the entry of the Order. 

Decision No. - I2 
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.. RESPOWENTS acknowledge that this Order resolits only administrative 

wtatiom of the Act m i  that nuhng contained in the Ordcr purports to resolve an)- other issrtes 

b.hich may exist brtwxn RESPONDENTS and the State. Nothiay in the Order shall bc. construed 

o restrict or preclude my ather agency or officer of the State of Arizona or its subdivisions from 

nitiating ozher ciid or criminal prcxxediqy against RESPQSDENTS, now or in the fiiture, that 

my be rel;z&eCt to the mmer atiCirt.wd by the Order and the Consent. Nothing in the Order shall 

x com~med to restrict rke State’s right in u future proceedhg to bring an action against 

RESPONDENTS from (,r related to facts not set forth in the Order. 

-r 

8. ~ ~ P ~ ~ t ~ ~ ~ ~ ~  ~~0~~~~~~ that they have been informed and understand that 

[he Commission or its de i , at the Commission‘s sole and exclusive discretion. may refer or 

gmat xccess to this matter, or my idormation or evidence gathered in connection with this matter. 

to any person or encity having appropriate administrative, civil or criminal jurisdiction. 

RESPONDENTS acknowledge that no representations regarding the above have been made so as 

ti, induce rhem to enter into this Order, including the fact that no promise or representation has 

been made by the Commission or its designee or staff with regard to any potential criminal liability 

or immunity &om any potential criminal liability. 

9. RESPONDENTS understand that it is the Commissiom’s policy not to permit a 

to senk m action by c~~~~~ to an order that imposes a sanction while denying 

the dlegations in the Notice. ESPQNDENS further understand that the Commission’s 

acc-ce a€ a settlement in this matter is based upon compliance with this policy by 

RESPONDENTS in any statements concerning this proceeding. If Respondents breach this 

agrement, the Commission may move to vacate this Order and restore this case to its active 

docket. 
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1 SUBCRIBED TO iLYD SWORN BEFORE ME this *g6”-j?day of &e L s=t.-~ . 1999. 
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