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BEFORE THE ARIZONA CORPORATION COMMISSION 

GARY PIERCE 
Chairman Afizona Corporation Ccrnmission 

BOB STUMP Commissioner DOCKETED 
JUN 2 2  21fll SANDRA D. KENNEDY 

PAUL NEWMAN _II- - - 

BRENDA BURNS 

Commissioner 

Commissioner 

Commissioner - 

[N THE MATTER OF AN EMERGENCY ) DOCKET NOS. W-02391A-10-0218 
WATER PURCHASE SURCHARGE FOR ) W-02391A-11-0166 
CERBAT WATER COMPANY ) Decision No. 72428 

) 
) 

1 
1 

) ORDER 

3pen Meeting 
June 16,2011 
Phoenix, Arizona 

BY THE COMMISSION: 

FINDINGS OF FACT 

1. Cerbat Water Company (“Cerbat” or “the Company”) is certificated to provide 

water service as a public service corporation within portions of Arizona pursuant to authority 

granted by the Arizona Corporation Commission (“Commission”). 

2. Cerbat provides water service to approximately 265 customers six miles northeast 

3f the City of Kingman, in Mohave County. 

3. The Commission approved an Emergency Water Purchase Surcharge Mechanism 

(“EWPSM”) for Cerbat Water Company (“Cerbat” or “Company”) during the May 27, 2011 

Zmergency Open Meeting. 

4. The Commission-approved mechanism authorizes the Company to recover its cost 

3f water purchased from the City of Kingman during its current emergency related to the 

mechanical failure of the water pump at its only well. 
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5 .  Pursuant to Commission Order, Staff in conjunction with the Company, has 

leveloped a EWPSM that will enable Cerbat to recover the cost of water purchased from the City 

)f Kingman (“City”). Please see Attachment A. 

6. Staff recommends that the EWPSM should only be valid for water purchased from 

he City of Kingman due to this specific pump failure, or for six months from May 27, 2011, the 

lay the Commission approved the surcharge, whichever is sooner. 

7. Staff recommends that the Commission authorize Cerbat to charge its customers an 

{mergency Water Purchase Surcharge for water purchased from the City only, as described in the 

ittachment . 
CONCLUSIONS OF LAW 

1. Cerbat Water Company is a public service corporation within the meaning of 

lrticle XV, Section 2 of the Arizona Constitution. 

2. The Commission has jurisdiction over Cerbat Water Company and the subject 

natter of the application. 

3. The Commission concludes that purchasing water from the City during the 

xevailing emergency is in the public interest. 

ORDER 

IT IS THEREFORE ORDERED that Cerbat Water Company is authorized to charge its 

:ustomers the Emergency Water Purchase Surcharge as described in the attachment to this 

lecision. 

IT IS FURTHER ORDERED that Cerbat Water Company shall submit a tariff in 

Zompliance with this Decision by June 24,201 1. 

IT IS FURTHER ORDERED that Cerbat Water Company shall provide notice of the 

Decision to its customers in its next regular billing. 

IT IS FURTHER ORDERED that the Emergency Water Purchase Surcharge will only be 

valid for water purchased from the City of Kingman due to this specific pump failure, or for six 

months from May 27,20 1 1, whichever is sooner. 

Decision No. 72428 
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IT IS FURTHER ORDERED that Cerbat Water Company shall separately account for the 

roceeds of the Emergency Water Purchase Surcharge approved in this proceeding. 

IT IS FURTHER ORDERED that the funds collected by this surcharge shall be used solely 

3 reimburse Cerbat Water Company for its prepayments for water purchased from the City of 

Lingman. 

IT IS FURTHER ORDERED that Cerbat Water Company file a report with Docket 

Zontrol stating the amount collected through the Emergency Water Purchase Surcharge and the 

mount paid to the City, no later than 30 days after its well pump has become operational or its 

urrent emergency ceases. 

IT IS FURTHER ORDERED that this Decision become effective immediately. 

R OF THE ARIZONA COR 

IN WITNESS WHEREOF, I, ERNEST G. JOHNSON, 
Executive Director of the Arizona Corporation Commission, 
have hereunto, set my hand and caused the official seal of 
this Commission to be affixed at the Capitol, in the City of 
Phoenix, this # fi*ay of r- ,201 1. 

U 

E R N m .  5? JOHNSON &&- 
EXECUTIVE DIRECTOR 

DISSENT: 

DISSENT: 

3MO:AII: sms\KAR 

Decision No. 72428 
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SERVICE LIST FOR: Cerbat Water Company 
DOCKET NOS. W-0239 1A- 10-02 18, W-0239 1A- 1 1-0 166 

Mr. Steve Wene 
Moyes Sellers and Sims 
1850 North Central Avenue 
Suite 1100 
Phoenix, Arizona 85004 
(Company Attorney) 

Mr. B Marc Neal 
Cerbat Water Company 
73 13 East Concho Drive 
Suite B 
Kingman, AZ 86401 

Mr. Steven M. Olea 
Director, Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Ms. Janice M. Alward 
Chief Counsel, Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Decision No. 72428 



CERBAT WATER COMPANY Sheet No. 2a 

DOCKET NOS. W-02391A-10-0218 
W-0239 1A-11-0166 

Cancelling Sheet No. 

I Applies to all WATER service areas 

PART ONE 

STATEMENT OF CHARGES 
WATER SERVICE 

C. Emergency Water Surcharge Mechanism' 

1. 
2. 
3. 
4. 
5. 

Cost of Purchased Water from the City in May and June 20 1 1 $3,325 
B 
C 
D 
E 

Total Quantity of Water Sold by Cerbat in June 201 1 (1,000 gallons) 
Cost per 1,000 gallons of Purchased Water from the City in May and June 201 1 ($3,325+B=C) 
Quantity of Water billed to Customer in June 201 1 (1,000 gallons) 
Emergency Water Purchase Surcharge billed to Customer in July 201 1 (CxD=E) 

EXAMPLE 

SAMPLE CALCULATION OF EMERGENCY WATER PURCHASE SURCHARGE 

1. 
2. 
3. 
4. 
5. 

Cost of Purchased Water from the City of Kingman in May and June 20 1 1 
Total Quantity of Water Sold in June 201 1 (1,000 gallons) 
Cost per 1,000 gallons of Purchased Water from the City of Kingman in May and June 201 1 
Quantity of Water billed to Customer in June 201 1 (5,468/1,000 gallons) 
Emergency Water Purchase Surcharge billed to Customer in July 20 1 1 

$3,325 
2,800 

$ 1.19 
5.468 

$ 6.51 

'The Emergency Water Purchase Surcharge will only be valid for water purchased from the City of Kingman 
due to this specific pump failure. This will be a one time charge. 

Issued: June 16,201 1 Effective: June 16,20 1 1 

ISSUED BY: 
Rick Neal, Manager 

Cerbat Water Company 
73 13 E. Concho Drive, Suite B 

Kingman, A 2  860401 DECISION NO. 72428 


