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FROM: Utilities Division 

DATE: Novemtwr 30,1998 

RE: 1999 ARfZIONA UNIVERSAL SERVICE FUND SURCfiARGE (DOCKET NO. 
R-OW300-97-0137) 

The Arizona Universal Senrice Fund (AUSF) was established by Decision No. 56639, 
!September 22, 1989, and was designed to help off-set high basic local telephone rates in rural 
anas. One Mf of the funriing was derived from 1 4  exchange carriers based on &e number of 
sass lines, ant3 Mf of the tiutding was derived frorn &mLATA and introltATA interstate 
minutes of use. U S ?VEST Communications, Inc. (v 5 WEST) was desi@ as the Pian 
Actminisoratw. Any company requesting Universal Service W i n g  was required to receive 
suthotization fkm the Commission in a rate case. To date only Citizens Teleconmwnicatiom 
Company of thie White Mountains, Inc., (Citizens) (formerly Contd of the West, 1nc.j is 
receiving Universal Service Fund money in the mount of $775,620 annually, Decision No. 
56657, October IO, 1989. 

On June 23, 1995, the Commission issued Deciion No. 59124, approving new d e s  for 
CQmPetitive telecommunications services. A.A.C. Rl4-2-11 I3 of the competitive N I ~ S  required 
that &e C h i i o n  establish an intrastate universal service fbnd to assure the continued 
availabiiity of W c  tdepbm service at reasonable rates. On Mach 24, 1996, the Commission 
adopted rules, A.A.C. R-€4-2-1201 et. seq., establishing a new lulj,,rsal service fund 
m-sm. These rules expanded criteria for drawing hxn the fimd. 

Undr?r the new d e s  A.A.C. RI4-2-1204(A), the AUSF is b d e d  by ail 
k l m d 4 o m  Service providers that interconnect to tbe public switched rretwork. One half 
of the AUSF hdiag  q-mt is collected through a surcharge paid by providers of basic 

mice, Wireless, paging, and other Commercial Mobik Radio %mice providers 
that in&zrwr&ect wid, the public switched network. These entities are known as “Category One” 
providers, A.A.C. R14-2-1204(B)(I). One half of the f h h g  q-nts are collected from 
ptoviders of intrasudr= tdl  Sentice. These &tits are known as “Category Two” povidm, 
A.A.C. R14-2-1204flSW2). 

The AUSF s u r c b p  is equal to the total Category One funding requkement, divided by 
the mal; number of access lines and interconnecting minks rhat were in service for alt Category 
One providers as of October 1 of the p v h ~  yeat, A.A.C. Rf4-2-1204(3)lt)(a), plus a growth 
&or drulatd  at half of the estimated annual percentage growth in wee% lines, A.A.C. R14- 
2-1 2038 j. 





Staff has reviewed the propod 1999 monthly surcharges, fmds them to be just and 
wssmable arrd in the public interest, and therefore rammends approval with 1999 monthly 
fund conltriMom begiicming January 2 0 , l W .  

Acting DimSor 
Utilities Division 

OWIGMATOR: Keith F. R >gem 
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BEFORE THE ARlZONA CORPORATION COMMISSION 

J I M  tRVlN 

RENZ D. JENNIXGS 

CARL J. KUNASEK 
Commissioner 

Commissioner - Chairman 

Cummissioner 

m THE MATTER OF THE Nor ICE OF ) DOCKET NO. R-00000-97-0137 
PROPOSED AMEYDMENTS TO THE ) 
ARIZONA mrw RSAL SERVICE FUND.) 

) DECISION NO. 
.-A 

Open Meeting 
December 1Oand 1 i .  1998 
Phoenix. Arizona 

ORDER 

BY W1E COMbilSSION: 

FWDINGS OF FACT 

1. The AriLona Universal Scnice Fund (AUSF) was established b) flrcision ?,o. 

56639, !September 22. 1089. and was designed to help offset high basic local telephone rates in 

rural areas. One half of  the l'unding was derived &om local exchange carriers baed on the 

number of access lines. and one half of the funding was derived from interLATA and intral.ATA 

intrastate minutes of use. U S WEST Communications, lnc. (W S WEST) was designated a Plan 

Administrator. 

2. Any company requesting Universal Service funding must first have received 

authorization from the Commission in a rate case or other method as the Commission may 

prescribe. To date, only Citizens Telecommunications Company of the White Mountains. lnc. 

(Citizens) is receiving universal service fund money in the amount of $775,620 annually. 

Decision No. 55657, October IO. 1989. 

3. On June 23, 1995, the Commission issued Decision No. 59124. approving new 

rules for competitive vlecommunications services. A.A.C. R14-2-1 I 1  3 ofthe competitive rules 

required that the Commission establish an intra-state universal senice fund to assure the 

continued availability of basic telephone sen'icz at reasonable rates. 

. .  
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4. (In March 23. IWt). the C'crmmlssion adopted Arizona IJniversal Sen Icc Fund 

Rules A.A C .  R 14-2- I201 through R 14-2- 1 2 1 7 establishing a new universal senice fund 

mechcmism. 'The At 'SI- rules expanded thc 15 pes of telecommunications pro\ ders that 

contribute to the AUSF and revised the eligibility criteria for drawing from the fund 

5 .  tinder the new rules A.A.C. R14-2-1204(A). the AUSF is funded by all 

tdecomnunications service providers that interconnect with the public witched network. One 

haff of the AUSF ttinding requirement is collected through a surcharge paid by providers of basic 

local ex1change ser ice. wireless, paging. and other Comniercial Mobile Radio Service prcn-iders 

that interconnect i \ i t h  the public sxvitched network. These entities are known as "Category One" 

providers. A.A.C. &,I4-2-1204(H)(l). One half of the funding requirements are collected from 

providers of intrastate toll service These entities are kno\\.n as "C'atrgoq I'M.~'' pro1 icfers. 

A .  A.C. R 14-2- 1 204( 3 )( 2 ). 

6 .  The ALiSI- surcharge is equal to thc total Categop One funding requirement. 

divided b) the total number of access lines and interconnecting W that were in service for all 

Catego? One prcwiders as of October 1 of the prct-ious year, A.A.C RI4-2-1204(B)( I )(a). plus 

a growth factor cdcuiated at half of the estimated annual percentage growth in access lines, 

A A  C'. R 14-2-120S(B). For Catr.gov Two providers. the surcharge is a percentage of' the 

Category Two AUSF funding requirement equal to that provider's share of the total intrastate toll 

revenue for the previous year ended July 3 1. A.A.C. R14-2-1203(R)(2)(a), plus a growth factor 

calculated at half of the estimated annual percentage growth in toll revenues. A.A.C. R14-2- 

1205(B). providers offering both Category One and Category T\vu senices arc assessed 

charges based on both the number of access lines and percentage oftoll revenues, A.A.C. Rl4-2- 

i 404(B)t?). 

7. The AILSF rules mandate that a new Plan Adminismator be put in place no later 

than July 1. 1997. On February 11, 1997. the National Exchange Caniers Association (NECA) 

was selected to administer the expanded A C W  on behalf of the Commission. NE(_';% is a not- 

hr-profit association whose principal mission is  to rianage programs designed to accomplist. 

wtiversai telephone service goals. 

Decision No. 
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ORDFX 

'THEWFORE. IT IS ORDERED that the 19'99 monthly Arizona Universal Service Fund 

surcharge for Category One providers is $0.01 2 1 10 per access line and $0.12 1 IO per trunk fine. 

IT IS FURTHER O,RDEREI[> that the 1099 monthly Arizona Universal Senice Fund 

surcharge fbr Category 'Two providers is 0.139 I percent of toll revenue. 

IT IS FI'RTHER ORDERED that this Decision shall become effective immediatel>. with 

1999 monthly fund cmttibutions beginning January 20, 1999. 

BY OROER OF THE ARIZONA CORPORATJOK COMMlSSlOR 

IN WITNESS WHEREOF. I. JACK ROSE. Executive 
Secretary of the Arizona Corporation Conmission. have 
hereunto, set my hand and caused the official sed of this 
Conimission to be affixed at the Capitol. in the City of 
Phoenix. this day of - 1998. 

-- 
JACK ROSE 
Executive Secretary 

Di SSEN T 

R-W: K FR'C' li 

Decision No. 
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1 1  SERVICE LlST FOR: ARIZONA VNIVEXSAL SERVICE FUND 

DOCKET NO.: R-00000-97-0137 

ROD L. JORDAN 
CITIZENS UTILITIES COMPANY 
1035 PLACER STREET 
REDDING. CALIEOK?I.4 96049-6920 

DEBORAH RSCOTT 
CITIZENS UTILITIES COMPANY 
29195 N. CENTRAL AVENIJE, SUJTE 1660 
PHOENTX. ARiZOtrfA 85012 

TIMOTHY J. BER( i 
TWO N. CENTRAL AVENUE. #2200 
PHOEMX, AWZO!4A 85018 

FEWEMORE CRAIG 

1 
RUSSELL P. RO% I: 
U S W $ T  COMMIJNI~A1’IONS. 1XC. 
1801 CALIFORNIA STREET. STE. 5 100 
DENVER. COLORADO 80802 

SUSANNE MASON 
i: S WEST COMMUWIC‘ATIONS. INC 
3030 N. 3RD STREET. ROOM 1010 
PHOENIX. ARIZOKA 85012 

CHEF COUNSEL 
LEGAL DIVISION 
ARIZONA C OWORAT1 ON COM M 1 SSI ON 
12W #EST WASHINGTON STREET 
PHOENIX. ARJZONA 85007 

18 
RAY T. WILLIAMSON, ACTING DIRECTOR 
UTILiTIES DIVISION 
M O N A  CORPORATION COMMlSStON 
1200 WEST WASHINGTON 
PHOENIX, ARIZONA 85007 

31 It 
‘ 1 ERIC D. SEGUIN, MANAGER 

22 STATE USAF PROGRAMS 

23 100 SOUTH JEFFERSON STREET I WHIPPANY, NEW JERSEY 07981 

NATIONAL EXCHANGE C’4RRPER ASSOCIATION 
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With copies to: 

MR JOHN KELLY 
EXECUTIVE ASSISTANT TO M E  GOVERNOR 

I700 WEST WASHINGTON STREET 
PHOENIX AZ 85009 

mnm OF THE GOVERNOR 



MR RICHARD SIL\WIMhN 
GENERAL MANAGER 
SALT RIVER PROJECT 
P 0 Box 52015 
PWOENlX A2 85072-2025 

MR PATRICK QLIINK 
U S WEST COMMUNKATIONS lNC 

PHOENIX A2 85018 
3033 NORTH 3RD STREET - ROOM 1004 

MR W LES JOHNSOhl 
ATBrT COMMUNICP-TIONS O F  
W E  MOUNTAIN STAES 

28M NORTH CENTfr %L AVENUE 
PHO€NIX A2 8500.- 

MR RAYMOND HES’jIhY 
ROSHKA HEYMAN 6: DEWLILF 
400 NORTH 5TH STRt ET SUITE 1000 
PHOENIX AZ bS0W 

MR BRUCE MEYERSOX 
STEPTOE & JOHNSON 
M NORTH CENTRAL AVENUE. 24TH FLOOR 
PHOENlX A2 85004 

MR TOM MUUBW 
SNELL 81 WLMER 
ONE ARIZONA CENTER 
400 WEST VAN BVREN 
PHOENIX A2 85005 

MR T LARRY BARNES 
LEGAL COUNSEL 
AT&T COMMUNKATlOKS INC 

DENVER CO 80202 
1875 LAWRENCE STR€EI’ - SIJITE I575 

MS SUSAN MCADAMS 
ELECTRIC LIGHTWAVE 
P 0 BOX 4678 
VANCOUVER WA 98662 

MR MlCNAEL A MORRIS 
REGlUNAL DIRECTOR 
REGULATORY & W(ERNAL AFFAIRS 
TCG TELEPORT COMMtWICAnONS GROUP 
ONE BUSH STftEET .. StllTE 5 10 
SAN FRANCISCO CA 941 04-4506 

.Wit MlCHAEL BOYD 
VlfE PRESIDENT EXTERNAL AFFAfRS 
TELEPORT DENVER LTD 
EXECUTIVE OFFICES 
1 0 0  SEVEFdTEENTH STREET SUITE I610 
DFWER CO 80265 
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TIMES MERRQR CABLE TELEVISION 1NC 

PHoENtX .42 115053 

MR MlCHAEL GRANT 

PHOENiX Ai! 85012 

MS JUDITH A D WO1 COMB 
U S WEST NEWVECTOR 
iJ S H%'Y 60 EASfI4 MAGDALENA 

MAGDALENA NM 87825 

TELECOMMU'NICA 1 IONS ASSOCIATION 

C1TL'X3iS UTlLITlES COMPANY 

P 0 BOX 496020 

PHOENIX A 2  85018 

MR JOHN D FRANClS - GENERAL MANAGER 
VALLEY TELEPHONE COOPERATKVE INC 

25 

26 

27 

28 

WILLCOX A 2  85643-1 304 

MR KENNETH F MELLEY JR 
U S LONG DESTANCE INC 

SAM ANTONIO TX 78216 
9 3  1 1 §AN PEDRO - SUITE 300 

Decision No. 
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SWlnLEFt t BERLlN CHARTERED 
3000 K STREET NW - SUlTE 300 
WASHIMiTON DC 2uoO7-384 I 

MR BQ8 WHIPPLE 

iSf5 AVENUE J 
POBOX I O l Z ?  
LUBBOCK TX 794iX 

WR PATRICK A MALLOY 
ClT1ZENS UTILITE'- COMPANY 
P 0 BOX 4 W 2 0  
REDDJW CA 96049 6020 

MR DAVID L FOLSO!.1 
MANAGER STATE HI .GL'LATORY AFFAIRS 

1255 SACRAMENTO STRf:ET 
REDDING CIA 

MR MIKE SCWLXTIES 

1 A L L E D  DRIVE 

MANAGER REGULATORY 

2i21 N CALlFQRNIA - #Joe 

SNELL & WILMER 

SPRINT COMMUNICATIONS COMPANY 

MR M A R K  BROWN 

MCI TELECOMMUNICAnONS CORP 

SAN FRANCISCO CA 94 105 

MR TOM CAMPBELL - AITORNEY 

"dIS AND ROCA 

PHOENIX A 2  85004-4429 
Decision No. 
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3USINESS1tiO\J ERN MENT Rz;L AT1 ON5 
.! S WEST CELLULAR 
1350 161ST AVENUE SE 
P 0 BOX 96087 
BELLEVlfE WA 98009 

il S WEST C#MMUNICATfONS INC 
I801 CALIFORNtA SmEET *5200 
DENVER CO 80202 

MR LEX SMITH AITORNFY 
BROW 62 EAIN PA 
2901 NORTH CENT!.. \ L  At’ENUC 
PHOENIX AZ 85012 

MR FEtlX WILLIAMSON 
I_ S WEST COMMUNICATIONS INC 
30% NORTH 3RD STREET ROOM 1 0  t 0 
PECENIX Ai? 85012 

MR JQE HANLEY MANAGER 
ARIZQNA TELEPHONE COMPANY 

PWOFlJIX A 2  85029 
2236 WEST SHANGRI-LA ROAD 

Doh: LOW 
SPWNT C0NMU;VICATIONS COMPANY LP 
8140 WARD PARKWAY SE 
KANSAS CITY MO 54 I I4 

MR SCOTT RAFFERTY 
C/O AR%IE GROUP 
4730 MASSACHUSETTS AVENCJE 
WASHPlMGTOM W: 20016 

MR JAMAL ALLEN ATTORNEY 
CYCOWOR CAVANAUGH ANDI-+RSON 

ON€ EAST CAMELBACK - SCJITE 1 100 
PCIOEMIX A 2  85012 

WESTOVER L BESWEARS 

MR TONY DlTlRRQ 
MCI COMMUNICATIONS COR PORATICllri 
201 SPEAR STREET W H  FLOOR 
SAN FRANCISC‘O CA 94 10.5 
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MS JODIE CAR0 
MPS CC\MMtRW"Tl(WS COMPANY INC' 
v99 OAKMONT PLAZA DR - APT JOQ 
WESTMONT IL 60559-5516 

N R  FRANK HATZEKBUEHLER 
klR JOHN 0 LAUE 
COMMUNICATION\ ENGINEERING SUPERVISOR 
CITY OF TEMPE 

MANAGEMENT SEK V'IC'ES DEPARTMENT 
132 EAST 6TH STRI I T St!lW, 8109 
TEMPE AZ 85280 

MR C K C'IIIP CAS1 i EL JR 
DlRECTOR OF STAI E RECiUL.4TORY 
AND GOVERNMENTAL AFFAIRS 
h l c l  TELECOMMUNICATIONS CORPORATION 
iRO! PENNSYt VANlA AVENUF NW 
WASHINGTON DC 20006 

MR A t  CRAWFORD 
CHA 1 WlAM GOVERNOR'S TEL ECOMM 1; N IC A 1  ION S 
STULIY COMMITFEE 
8736 NORTH 68TH STREET 
PARADISE VALLEY AZ 85253 

MR JOE XOMMEL 
ELECTRIC LtGHfWAVE 
8300 N E PARKWAY DRIVE SUI TE 200 
VANCOUVER WA 98562 

MR FRED M SHEPHERD NCE 
TELEPHONE DIVISION MANAGER 
TWQW O'ODHAM UTlLfTY AUTHORITY 
POBOX816 
SEUS A 2  85634 

MR DAREI. ESCMBACH 
EXECUTIVE DIRECTOR 
TELECOMMUNICATIONS SERVICES 
ARIZONA STATE UNIVERSITY 
BOX 87020 1 
TEMPE AZ 8S287-0201 

MR JERRY JAMES 
VICE PRESIDENT GOVERNMENT AFFAIRS 
€.L>D§ METROMEDIA 
8303 MOPAC SUITE 1.144 
PUSTIN TX 78759 

Decision NO. 
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MR JIM BROSliAR 
EXECUTIVE. VICE PRESIDENT 
ROCKY MOLWTAlN TELECOM ASSQCIATION 

XXXTSDALE AZ 85258 
IO105 EAST VIA LINDA S1:ITE 103-340 

MR TfM DELANEY 
BROWN iB BAIW PA 
2901 NORTH CENTRAL 
P 0 BOX 400 
PHMNIX AZ 85001-~WOO 

MR PAUL SCWNElDf it 
ARIZONA BUSn\iES> iALI TT1' 
POTMX 11950 
PHOENIX AZ 1 5 0 1  

MR ROBERT EYKES 
AMERKAN EXPRES5 
19630 NORTH 3 IST :Zi'ENt.'E 
PHOENIX AZ 85027 

MR JEFFW.Y WEIR 
E X E C W V E  DIRECTOR 
SOUTHERN GILA COUNTY 
ECOSOMIC DEVELOPMEST CORPORATION 
PO B I X  1351 
GLOBE AZ 85502 

MS SUE WlLLtAMS 
DIlUECTOR REGULATORY AFFAt RS 
TfLTRUST COMMUNICATIONS SERVICES INC 
221 NORTH CHARLES LIXDBERCIH DRIVE 
SALT LAKE Ci7T UT 84 I 16 ' 

MR MIKE LAUGHLI% 
MRECTOR OF OPERATiONS 
W R S T A N  COMMIJNIC ATION S 
6900 WEWEWOOD ROAD 
MAPLE GROVE MN 553 t 1 

MS VICTOMA CHAMPA 
NATIONAL. SALES MANAGER 

4909 FAST MCDOWELI. ROAD. SlliTt 109 
PHOENIX A% 850084293 

INTER-"EL NETSOLUTIONS 

25 

26 

27 

28 

MR IVAN JOHNSON 
VICE PREStDENT OF PUBLiC AFFAIRS 
TIMES MIRROR CABLE TELEVISiON 
17602 NORTI1 BLACK CANYON HIGH1;C'AY 
PHOENIX AZ 85023 
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MS JANIS A S T A H L H l T  
VICE PRESIDENT RE(iULAT0RY AFFAIRS 
TIMEWARNER C0MMt:h'ICATIONS 
3oC, FIRST STAMFORD PL ACE 
STAMFORD CT 06902-6732 

MS CINDY Z SCHOWIAUT 
VlCE PRESIDENT GO+.'EKNiME,NI AFFAIRS 
hlFS COMMUNICATit )NS COhQPASY INC' 
GOVERNMENT AFF. \ :  RS OFFl('1 
3000 K STREET NH' N C ' l f E  j00 
WASHINCiTON ut' 2 .  00: 

JIM WORTHAM 
ADMINISI'RAI O R  
FIRE DEPARTME~T t ~ W P L '  rf H \r RI'IC t.s 
~-1Tt.' OF PHOENIX 
620 WEST WASHINGTON STREt r 

PH0I:KIX AL 85003 
C A  THERiNE A NICHOLS 
TEP - I.E(JA1. D€ PAR TMI'N 1 
120 \I EST SIXTH SI W.F I 
P (0 UC )X 71 1 
TUCSON .47. 85702 

TEKRY TRAPP. PRESIDEKT 
U S COMMC!NICATIONS 1JKLIMIED.  fHC' 
274 SNYDER MOUNTAIN RCI.41) 
EVERGREEN CO 80339 

JESSE W SEARS 

CITY ATTORNEY'S OFFICE 
CITY OF PHOENX 
200 WEST WAStllNCiTON. f 3TH FLOOR 

ASSISTANT CHIEF cot wsr- L 

' PHOENiX Ai! 85003-161 1 

JOANNA HOLl,ANI> 
Pl fBLlC AFFAIRS DIRECTOR 
PHOENIX CHAMBER OF COMI\IT.HCX 
20 t NOR I-?! CENTRAI. AVE . 2 7  I H FI OOR 
PfiOENIX Ai! 85073 

JOANNE WAL.Llh 
PACIFIC BEL I. 
1-10 Nf W MONTC',OMI R Y  CS Rf 1. T SI I1 L I S O q  

'+4N FRANC'ISCO <'A 93 105 
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