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The Arizona Universal Service Fund ("AUSF™) was established by Decision No. 56639
(dated September 22, 1989 and was designed to help off-set high basic local telephone rates in
rural areas. One half of the funding was derived from local exchange carriers based on the
number of access lines, and one half of the funding was derived from interLATA and intral. ATA
interstate minutes of use. U S§ WEST Communications, Inc. (*“U S WEST™) was designated as
the Plan Administrator. Any company requesting Universal Service funding was required to
receive authorization from the Commission in a rate case. To date, only Citizens
Telecommunications Company of the White Mountains. Inc.. (“Citizens”) (formerly Contel of the
West. Inc.) is receiving Universal Service Fund money in the amount of $775.620 annually.
{Decision No. 56657, October 10. 1989)

On June 23, 1995. the Commission issued Decision No. 59124, approving new rules for
competitive telecommunications services. The competitive rules required that the Commission
establish an intrastate universal service fund to assure the continued availability of basic telephone
service at reasonable rates. A.A.C. R14-2-1113. On March 24. 1996, the Commission adopted
rules (R-14-2-1201 e1. seq.) establishing a new universal service fund mechanism. These rules
expanded the types of telecommunications providers that contribute 1o the AUSF and revised
eligibility criteria for drawing from the fund.

Under the new rules. the AUSF is funded by all telecommunications service providers that
interconnect to the public switched network. A.A.C. R14-2-1204(A). One half of the AUSF
funding requirement is collected through a surcharge paid by providers of basic local exchange
service, wireless, paging. and other Commercial Mobile Radio Service providers that interconnect
with the public switched network. These entities are known as “Category One” providers.
A.A.C. R14-2-1204(BX1). One half of the funding requirements are collected from providers

- of intrastate toll service. These entities are known as ““Category Two” providers. A.A.C. R14-2-
1204(Bx2).
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The AUSF surcharge is equal to the total Category One funding requirement, divided by
the total number of access lines and interconnecting trunks that were in service for all Ctegory
One providers as of October 1 of the previous year, A.A.C. R14-2-1204(B)(1 }(a), plus a growth
factor calculated at half of the estimated annual percentage growth in access lines. A.A.C. R14-
2-1205(B). For Category Two providers, the surcharge is a percentage of the Category Two
AUSF funding requirement equal to that providers share of the total intrastate toll revenue for
the previous year ended July 31, A.A.C. R14-2-1204(B)(2){a), plus a growth factor calculated at
half of the estimated annual percentage growth in toll revenues. A.A.C. R14-2-1205(B).
Providers offering both (ategory One and Category Two services are assessed charges based on
both the number of access lines and percentage of total revenues. A.A.C. R14-2-1404(B)(2).

The Universal Service Fund Rules mandate that a new Plan Administrator be put in place
no later than July 1, 1997 A.A.C. R14-2-1212. On February 11, 1997, the National Exchange
Carriers Association (“NECA™) was selected to administer the expanded AUSF on behalf of the
Commission. NECA is a not-for-profit association whose principle mission is to manage
programs designed to accomplish universal telephone service goals. NECA requested data from
all Arizona telecommunications providers for use in calculating the surcharges that would be
applied 1o all telecommunication providers for 1997. NECA has calculated that the 1997 monthly
surcharge for Category One providers for the balance of the year is $.025386 per access line and

.25386 per trunk line; for Category Two providers the 1997 monthly surcharge is .2958 percent
of toll revenue. The collection of these amounts over the balance of the 1997 will raise sufficient
funding to cover the amount of AUSF funding that Citizens has been authorized to receive.

Carl W, Dabelstein
Director

Utilities Division
CWD:KFR:djg\DRS

ORIGINATOR: Keith F. Rogers
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DECISION NO.
ORDER

Open Meeting
April 16, 1997
Phoenix. Arnizona
BY THE COMMISSION:
FINDINGS OF FACT
1. The Arizona Universal Service Fund ("AUSF”) was established by Decision
No. 56639 (dated September 22, 1989) and was designed to help off-set high basic local

telephone rates in rural areas. One half of the funding was derived from local exchange carriers

based on the number of access lines, and one half of the funding was derived from interLATA j

and intralLATA interstate minutes of use. U S WEST Communications. Inc. ("U S WEST”} was

| designated a Plan Administrator.
2. Any company requesting Universal Service funding must first have received |
i aumqrization from the C mﬁmission in a rate case. To date, 6nly Citizens Telecommunications
Company of the White Mountains. Inc. (Citizens) is receiving universal service fund money in
the amount of $775.620 annually. (Decision No. 55657, October 10, 1989) |

3. On 3une 23, 1995, the Commission issued Decision No. 59124, approving new rules
for competitive telecommunications services. A.A.C. R14-2-1113 of the competitive rules -

required that the Commission establish an intra-state universal service fund to assure the |

continued availability of basic telephone service at reasonable rates.




4. OnMarch 24, 1996. the Commission adopted Arizona Universal Service Fund Rules

A.A.C. R14-2-1201 through R14-2-1217 e¢stablishing a new universal service fund mechanism.
The AUSF rules expanded the types of telecommunications providers that contribute to the AUSF
and revised the ehgibility criteria for drawing trom the fund.

5. - Under the new rules, the AUSF is funded by all telecommunications service }
providers that ;'ritefconnect with the public switched network. A.A.C. R14-2- i'204(A). One half
of the AUSF funding requirement is 'coilectéd through a surcharge paid by providers of basic -
local exchange service, wireless, paging, and other Commercial Mobile Radio Service providers |
that interconnect with the public switched network. These entities are known as “Category One”
providers. A.A.C. R14-2-1204(B)(1). One half of the funding requirements are collected from.
providers of intrasiate toll service. These entities are known as “Category Two™ providers. :
AAC. R14-2-1204BN2).

6.  The AUSF surcharge is equal w the total Category One funding requirement.
dividcd by the total number of access lines and interconnecting trunks that were in service for
all Category One providers as of (}cmhcr 1 of the previous vear. A.AC. RM-:’-IE()J(B)(} ETRE
plus a growth factor calculated at half of the estimated anﬁua} percentage growth in acceés Tines. |
AAC. RH»Z-‘!ZOS(B). For Catcgory Two providers, the surcharge is a percema'ge of the
Category Two AUSF funding requireménxequal u} that providers share of the total intrastate toll
~ revenue for the pr’cviéus vear ended July 31, AAC. Rl4~2-1204(8)(2)( a). plus a growth factor
calculated at half of the estimated annual percentage growth in toll revenues. A.A.C. R14-2-
1205(B). Providers offering both Category One and Category Two sen*ice§ are assessed charges
based on both the number of accéss lines and percentage of total revenues. A AC. R14.2-

1404(B)(2).

Decision No.____
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7. The AUSF rules mandate that a new Plan Administrator be put in place no later than

July 1. 1997, On February 1. 1997, the National kxchange Carriers Association { "'NECA”) was

selected to administer the expanded AUSF on behalf of the Commission. NECA is a not for

profit association whose principle mission is 1o manage programs designed to accomphish §

universal telephone service goals.

8. NECA requested data from all Arizona telecommunications providers for use in .
calculating the surcharges that would be applied to all telecommunication providers for 1997,

NECA has calculated that the 1997 monthly surcharge for Category One providers for the balance

of the year is $.023386 per access line and $.25386 per trunk line; for Category Two providers

the 1997 -momhiy surcharge is .2958 percent of toll Areveﬂué, The collection of these amounts .

over the balance of the 1997 will raise sufficient funding to cover the amount of AUSF funding
that Citizens was authorized to receive.

CONCLUSION OF LAW

1. The Commission has the authority to authorized to pursuant to AR.S. §§ 40-202,

=303 -2040 2250, -321. 322, -328. -329. -331 -332. -361. -365. and -367: the Arizona

Constitution. Art. 15, sections 1, 2, 3. 4. 6. 7 and 9: and the Arizona Universal Service Fund

Rules. A.A.C. R14-2-1201 through R14-2-1217.
The Commission has jurisdiction over the subject matter.
3. The 1997 surcharges for Category One and Category Two providers meet the

requirements of the AUSF rules, are just and feasqnablg and in the public interest.

- Drecision No.

i
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ORDER
THEREFORE . 1T 18 ORDERED that the 1997 monthly Arizona Unnversal Service bund
surcharge for Category One providers is $.025386 per access line and $.23386 per trunk hine.
ITIs HER"(HI{R—()Rl)l:Rl:D that the 1997 monthly Arizona Univers:' Scrvice Fund
surcharge for Categony Two providers is 2938 percent of toll revenue.

1T IS FURTHER ORDERED that this Decision shall become effecuve immediately. with

Lo N O

1997 monthly fund contributions beginning June 20. 1997

BY ORDER OF THE ARIZONA CORPORATION COMMISSION

CHAIRMAN ) COMMISSIONER COMMISSIONER

IN WITNESS WHERFOF. 1. GEOFFREY F. GONSHER.
Executive Secretary of the Arizona Corporation Commission,
have hereunto. set mv hand and caused the ofticial seal of this
Commission to be atfixed at the Capitol. in the City of
Phoenix. this __dav of _ . 1997,

GEOFFREY I.. GONSHER
Fxecutive Secretary

DISSENT

- CD:KFR:djgDRS

Deciston No.
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SERVICE LIST FOR:
DOCKET NO.:

ROD L. JORDAN

CITIZENS UTILITIES COMPANY
1035 PLACER STREET

REDDING. CALIFORNIA 96049-6020

BETH ANN BURNS

CITIZENS UTILITIES COMPANY

2901 N. CENTRAL AVENLUIE, SUITE 1660
PHOENIX. ARIZONA 85012

TIMOTHY J. BERG

FENNEMORE CRAIG

TWON. CENTRAL AVENUE., #2200
PHOENIX. ARIZONA 83018

-RUSSELL P. ROWE

U S WEST COMMUNICATIONS. INC.
1801 CALIFORNIA STREET. STL. 5100
DENVER, COLORADO 80802

SUSANNE MASON

U S WEST COMMUNICATIONS. INC.
3030 N. 3RD STREET. ROGM 1010
PHOENIX. ARIZONA 85012

LINDY FUNKHOUSER. CHIEF COUNSEL
LEGAL DIVISION

ARIZONA CORPORATION COMMISSION
1200 WEST WASHINGTON STREET
PHOENIX. ARIZONA 85007

CARL DABELSTEIN, DIRECTOR
UTILITIES DIVISION

ARIZONA CORPORATION COMMISSION
1200 WEST WASHINGTON

PHOENIX. ARIZONA 85007

With copies to:

MR JOHN KELLY

EXECUTIVE ASSISTANT TO THE GOVERNOR
OFFICE OF THE GOVERNOR

1700 WEST WASHINGTON STREET

PHOENIX AZ 85007

MR RICHARD SILVERMAN
GENERAL MANAGER
SALT RIVER PROJECT

P O BOX 52025

PHOENIX AZ 83072-2025

Docket No. R-0000-97-137 |

ARIZONA UNIVERSAL SERVICE FUND

R-0000-97-137

MR PATRICK QUINN

U S WEST COMMUNICATIONS INC
3033 NORTH 3RD STREET - ROOM 1004
PHOENIX AZ 85018

MR W LES JOHNSON

AT&T COMMUNICATIONS OF
THE MOUNTAIN STATES

2800 NORTH CENTRAL AVENUE
PHOENIN AZ B3004

Decision No.
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MR RAYMOND HEYMAN

ROSHKA HEYMAX & DEWULF

400 NORTH 5TH STREET SUILE 1000
PHOENIX AZ 85004

MR BRUCE MEYERSON

STEPTOE & JOHNSON

40 NORTH CENTRAL AVENUE. 24TH FLOOR
PHOENIX AZ 85004

MR TOM MUMAW
SNELL & WILMER

ONE ARIZONA CENTER
400 WEST VAN BUREN
PHOENIX AZ 8500:

MR T LARRY BARMNES

LEGAL COUNSEL

ATET COMMUNIC A THONS INC

1875 LAWRENCE STREET - SUITE 1575
DENVER CO 80202

MS SUSAN MCADAMS
ELECTRIC LIGHTWAVE
P O BOX 4678
VANCOUVER WA 98662

MR MICHAEL A MORRIS

REGIONAL DIRECTOR

REGULATORY & EXTERNAL AFFAIRS:

TCG TELEPORT COMMUNICATIONS GROUP
ONE BUSH STREET - SUITE 510

SAN FRANCISCO CA 94104-4406

MR MICHAEL BOYD

VICE PRESIDENT EXTERNAL AFFAIRS

~ TELEPORT DENVER LTD

" EXECUTIVE OFFICES

1050 SEVENTEENTH STREET SUITE 1610
DENVER CO 80265

MR FRANK CROAN

MANAGER - NEW BUSINESS DEVELOPMENT
TIMES MIRROR CABLE TELEVISION INC

115 NORTH 1387 AVENUE

PHOENIX AZ 85043

MR MICHAEL GRANT
WINSTON & STRAWN

2300 GREAT AMERICAN TOWER
3200 NORTH CENTRAL AVENUE
PHOENIX AZ 85012

T R T T T e S e ey G T

Docket No. R-0000-97-137

MS JUDITH A D HOLCOMB

LS WEST N W VLCTOR

U S HWY 60 EAST OF MAGDALENA
P O BOX 144

MAGDALENA NM 87825

MS JOAN C HINSON

TCA ARIZONA CHAPTER PRLLIDENT
TELECOMMUNICATIONS ASSOCIATION
JOHN C LINCOLN HOSPITAL

250 EAST DUNLAP

PHOENIX AZ 85020

MR DON INNES

DIRECTOR OF ACCESS
SERVICES AND REVENUE
CITIZENS UTILITIES COMPANY
1035 PLACER STREET

P O BOX 496020

REDDING CA 96049-6020

MR ROLLIE NEHRING

ARIZONA TELEPHONE COMPANY
3233 NORTH DROMEDARY ROAD
PHOENIX AZ 85018

MS ELLEN CORKHILL
COORDINATOR

AARP

5606 NORTH 17TH STREET
PHOENIX AZ 85016

MR JOHN D FRANCIS - GENERAL MANAGER
VALLEY TELEPHONE COOPLERATIVE INC

P O BOX 699

752 EAST MALFEY

WILLCOX AZ (5643-1504

MR KENNETH F MELLEY JR
U S LONG DISTANCE INC
9311 SAN PEDRO - SUITE 300
SAN ANTONIO TX 78216

MS JEAN L KIDDOO ESQ
SWIDLER & BERLIN CHARTERED
3000 K STREET NW - SUITE 300
WASHINGTON DC 20007-3841

MR BOB WHIPPLE
STENOCALL

15153 AVENUE J

P O BOX 10127
LUBBOCK TX 79408

Decision No.
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MR PATRICK A MALIOY
CITIZENS UTILITHES COMPANY
P O BOX 496020

REDDING CA 96049-6020

MR DAVID E FOLSOM

MANAGER STATE REGULATORY AFFAIRS
ARIZONA TELEPHONE COMPANY

1255 SACRAMENTO STREET

- REDDING CA 96001

MR MIKE SCHULTIES

STAFF MANAGER - REGULATORY
ALLTEL SERVICE CORP

} ALLIED DRIVE

LITTLE ROCK AR 72202

MR RICK MCALLISTER

MANAGER REGULATORY

ALLTEL NAVAJO COMMUNICATION
COMPANY

2121 N CALIFORNIA - #400
WALNUT CREEK CA 94596

MR STEVE WHEELER - ATTORNEY
SNELL & WILMER

- ONL ARIZONA CENTER

360 EAST VAN BUREN STREET
PHOL NIX AZ B5004-0001

MS JANINE D BURKE

SPRINT COMMUNICATIONS COMPANY
8140 WARD PARKWAY - =3E

KANSAS CITY MO 64114

MR MARK BROWN

REGULATORY ATTORNEY

MUCi TELECOMMUNICATIONS CORP
201 SPEAR STREET - 9TH FLOOR
SAN FRANCISCO CA 94103

MR TOM CAMPBELL - ATTORNEY
MCI TELECOMMUNICATIONS CORP
LEWIS AND ROCA

40 NORTH CENTRAL AVENUE
PHOENIX AZ B85004-3429

§  MS JENNIFER S POMEROY - DIRECTOR
it BUSINESS GOVERNMENT RELATIONS
U S WEST CELLULAR

3350 161ST AVENUE SE

¥ O BOX 96087

BELLEVUE WA 98009

U S WEST COMMUNICATIONS INC
1801 CALIFORNIA STREET #3208
DENVER CO 80202

MR LEX SMITH ATTORNLY
BROWN & BAIN PA

2601 NORTH CENTRAL AVENUE
PHOENIX AZ 83012

MR JIM ROOF

U S WEST COMMUNICATIONS
3033 N 3RD STREET ROOM 1010
PHOENIX AZ 85012

MR FELIX WILLIAMSON

U S WEST COMMUNICATIONS INC
3033 NORTH 3RD STREET ROOM #1010
PHOENIX AZ 85012

MR JOE HANLEY MANAGER
ARIZONA TELEPHONE COMPANY
2236 WEST SHANGRI-LA ROAD
PHOENIX AZ 85029

DON LOW

SPRINT COMMUNICATIONS COMPANY LP
8140 WARD PARKWAY SE

KANSAS CITY MO 64114

MR SCOTT RAFFERTY

C’O AREIE GROUP

4730 MASSACHUSETTS AVENUE
WASHINGTON DC 20016

MR JAMAL ALLEN ATTORNEY

O'CONNOR CAVANAUGH ANDERSON
WESTOVER & BESHEARS

ONE EAST CAMELBACK - SUITE 1100

PHOENIX AZ 85012

MR TONY DITIRRO

MCI COMMUNICATIONS CORPORATION
201 SPEAR STREET 9TH FLOOR

SAN FRANCISCO CA 94105

MR JOHN COLEMAN

ELECTRIC LIGHTWAVE

2600 NORTH CENTRAL AVENUE =300
PHOENIX AZ 85004

MS JODIE CARO

MFS COMMUNICATIONS COMPANY INC
999 OAKMONT PLAZA DR - APT 400
WESTMONT IL 60559-5516

Decision No.

Docket No. R-0000-97-137




MR FRANK HATZENBUFHLER

MR JOHN O LAUE
COMMUNICATIONS ENGINEERING
SUPERVISOR
I CITY OF TEMPE

 MANAGEMENT SERVICES DEPARTMENT
132 EAST 6TH STREET SUITE B109
TEMFPE AZ 85280 ‘

{# MR CKCHIP CASTEEL R
DIRECTOR OF STATE REGULATORY
AND GOVERNMENTAL AFFAIRS

- MCETELECOMMUNICATIONS CORPORATION

TBOT PENNSYLVANIA AVENUE NW
WASHINGTON DC 0006

MR AL CRAWFORD
CHAIRMAN GOVERNOR'S
TELECOMMUNICATIONS
STUDY COMMITTEE

fE 8736 NORTH 68TH STREET
PARADISE VALLEY AZ 83233

- MR JOE HOMMEL

ELECTRIC LIGHTWAVE

8100 N E PARKWAY DRIVE SUITE 200
VANCOUVER WA 98662

MR FRED M SHEPHERD NCE

TELEPHONE DIVISION MANAGER
TOHONO O'ODHAM UTILITY AUTHORITY
P O BOX 816

SELLS AZ 85634

MR DAREL ESCHBACH
EXECUTIVE DIRECTOR
FELECOMMUNICATIONS SERVICES
ARIZONA STATE UNIVERSITY
BOX 270201

CTEMPE A7 835287-0201

MR JERRY JAMES
VICEPRESIDENT GOVERNMENT AFFAIRS
LDDS METROMEDIA
| 8303 MOPAC SUITE 146-C
AUSTIN TX 78739

Docket No. R-0000-97-

MR IIM BROSHAR
EXECUTIVE VICE PRESIDENT

ROCKY MOUNTAIN TELECOM ASSOCIATION

10105 EAST VIA LINDA SUITE 163-340
SCOTTSDALE AZ 85258

MR TIM DELANEY
BROWN & BAIN PA
2901 NORTH CENTRAL

P O BOX 400

PHOENIX AZ 85001-0400

MR PAUL SCHNEIDER
ARIZONA BUSINESS GAZETTE
PO BOX 1950

PHOENIX AZ 85001

MR ROBERT EYRES
AMERICAN EXPRESS

19640 NORTH 315T AVENUE
PHOENIX AZ 85027

MR JEFFREY WEIR
EXECUTIVE DIRECTOR
SOUTHERN GH.A COUNTY

ECONOMIC DEVELOPMENT CORPORATION

PO BOX 1351 :
GLOBE AZ 85502 :

MS SUE WILLIAMS

DIRECTOR REGULATORY AFFAIRS
TELTRUST COMMUNICATIONS SERVICES
INC :

221 NORTH CHARLES LINDBERGH DRIVE
SALT LAKE CITY UT 84116

MR MIKE LAUGHLIN
DIRECTOR OF OPERATIONS
NORSTAN COMMUNICATIONS
6900 WEDGEWOOD ROAD
MAPLE GROVE MN 55311

MS VICTORIA CHAMPA

NATIONAL SALES MANAGER

INTER-TEL NETSOLUTIONS

4909 EAST MCDOWELL ROAD, SUITE 109

PHOENIX AZ 85008-4293

MR IVAN JOHNSON |

VICE PRESIDENT OF PUBLIC AFFAIRS
TIMES MIRROR CABLE TELEVISION
17602 NORTH BLACK CANYON HIGHWAY
PHOENIX AZ 85023
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