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IN THE MATTER OF THE APPLICATION | DOCKET NO. E-01345A-11-
OF ARIZONA PUBLIC SERVICE

COMPANY FOR APPROVAL OF

VERSION 12 OF SERVICE SCHEDULE 3

AND AGREEMENT CONCERNING SAME

In Decision No. 71448 (December 30, 2009), the Arizona Corporation
Commission (“Commission”) approved Version 11 of Arizona Public Service Company
(“APS” or “Company”) Service Schedule 3 (Line Extensions). Version 11, like Version
10 before it, required new applicants for APS electric service to bear most of the direct
capital costs associated with their service extensions. Ever since this change in the
Company’s historic line extension policy took effect in early 2008, it was been Very
controversial, especially with representatives of the real estate and home building
industries and customers seeking to upgrade or extend new service. APS has sought a
compromise that would restore more of a sharing of extension costs between new
applicants and the Company (and through rates, the Company’s existing electric
customers), while preserving the benefits of the Settlement that resulted in Decision No.

71448.
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APS believes such a compromise has been reached through the attached
Agreement with the following parties:
1. Arizona Association of Realtors (“AAR”)
2. Home Builders Association of Central Arizona (“HBACA”)
3. Barbara Wyllie-Pecora
4. Residential Utility Consumer Office (“RUCO”)
5. Arizona Investment Council (“AIC”)
6. IBEW Locals 387 and 769

That Agreement, attached hereto as Attachment A, proposes approval of Version
12 of Service Schedule 3, with such Version 12 to become effecﬁve concurrently with
the effective date of new base electric rates resulting from the Company’s anticipated
June 1, 2011 general rate case filing. Version 12 of Service Schedule 3 is attached to the
Agreement and is referred to herein as Exhibit B.

As part of this application, APS is filing an updated Schedule of Charges as
Attachment 1 to Version 12 and requests Commission approval of the updated charges
to become effective upon the effective date of new base rates resulting from the
Company’s June 1, 2011 general rate application.

The Agreement also calls for a three year extension in the original five year
refund period for those line extension advances executed under Versions 8 and 9 of
Service Schedule 3 in 2006, 2007 and 2008. APS will also consent to the assignment by
applicants of extension agreements whenever such assignment does not adversely
impact APS customers. Finally, service applicants who have advanced APS funds for an
extension upon which APS has not begun construction can, at their option, cancel their
agreements with the Company and receive a refund of amounts paid APS less any actual
costs incutred to date by the Company (e.g., engineering). Those applicants electing to
do so could thereafter reapply for service under the terms of the APS Service Schedule 3

then in effect.
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WHEREFORE APS requests that the Commission approve in their entirety the
Agreement and the terms and conditions therein and also Version 12 of Service
Schedule 3, with the latter to become effective upon the effective date of new base rates

resulting from the Company’s June 1, 2011 general rate application.

RESPECTFULLY SUBMITTED this 20" day of May, 2011.

By:
Meghan H. Grab
Thomas L. Mumaw

Attorneys for Arizona Public Service Company

ORIGINAL and thirteen (13) copies N
of the foregoin%ﬁled this 34 ¥4y day of
May, 2011, with:

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 83007
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PROPOSED AGREEMENT ON ISSUES RELATED TO ARIZONA
PUBLIC SERVICE COMPANY’S SERVICE SCHEDULE 3

The purpose of this Agreement ( the “Agreement”) is to settle certain disputed
issues related to Arizona Public Service Company’s (“APS” or “Company”) Service
Schedule 3 (“Schedule 3”). This Agreement is entered into by the following entities:

Arizona Public Service Company (“APS”)
Arizona Association of Realtors (“AAR”)
Home Builders Association of Central Arizona (“HBACA”)
Barbara Wyllie-Pecora
Residential Utility Consumer Office (“RUCO”)
Arizona Investment Council (“AIC”)
IBEW Locals 387 and 769

These entities shall be referred to collectively as “Signatories;” a single entity
shall be referred to individually as a “Signatory.”

The following numbered paragraphs comprise the Signatories’ Agreement.

I. RECITALS

1.1.  The purpose of this Agreement is to settle issues surrounding the structure of
Schedule 3 in a manner that will promote the public interest.

1.2 The current version of Schedule 3 (Version 11) was approved by the Arizona
Corporation Commission (“Commission”) in Decision No. 71448 (December 30, 2009).

1.3 Schedule 3 and the revenue treatment of proceeds received therefrom were critical
components of the 2009 Rate Settlement (“2009 Settlement”) resulting in Decision No.
71448.

1.4  Schedule 3 was and has been the subject of significant public debate since the
Commission first approved an earlier version of the Schedule in February of 2008.

1.5  Real estate and home building industry representatives, including Ms. Wyllie-
Pecora, AAR and HBACA, raised concerns that Schedule 3 was contributing to the
ongoing recession in the real estate and home building industries.

1.6  Representatives from several rural counties in Arizona submitted letters to the
Commission stating that Schedule 3 had adversely affected real estate values in such
counties. '
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1.7 Since that time, APS has met on numerous occasions with Ms. Wyllie-Pecora,
AAR and HBACA to determine whether there was a compromise that would satisfy
affected parties.

1.8 The purpose of this Agreement is to resolve the issues raised by Ms. Wyllie-
Pecora, AAR and HBACA in a manner that will preserve the benefits of the 2009
Settlement and promote the public interest. The Signatories believe that this Agreement
accomplishes this by (a) restructuring Schedule 3 to provide for a reasonable sharing of
costs for service extensions between new and existing customers' taking into
consideration the benefits conferred by such new customers, and (b) deferring
implementation of the restructured Schedule 3 (Version 12) until the completion of the
Company’s next rate case.

1.9 The Signatories desire that the Commission issue an order (i) finding that the
terms and conditions of this Agreement are just and reasonable, together with any and all
other necessary findings; (ii) concluding that Version 12 of Schedule 3 is in the public
interest and should be approved; (iii) granting approval of the Agreement and Version 12;
and (iv) ordering that Version 12 be effective upon the date new base rates become
effective as a result of the Company’s next general rate case.

TERMS AND CONDITIONS

II. REVISIONS TO SCHEDULE 3 AND EXTENSION OF
REFUND PERIOD FOR PREVIOUS ADVANCES

2.1 Nothing in this Agreement shall be construed as changing Schedule 3, Decision
No. 71448 or the 2009 Settlement prior to the effective date of new base rates following
the next APS general rate case, presently scheduled to be filed June 1, 2011.

2.2 The Signatories have agreed to a revised version of Schedule 3 (Version 12),
attached hereto in both redline and non-redline forms as Exhibit B.

2.3 The proposed Version 12 of Schedule 3 would incorporate the following principle
features:

a. 750 foot allowance for individual residential applicants up to a
$10,000 maximum (excluding the transformer) with a non-
refundable payment by the applicant for costs in excess of $10,000
based on the Schedule of Charges (“SOC”) set forth in Schedule 3;

b. a $3,500 equipment allowance per lot (excepting street lighting or
custom features) for new residential subdivisions;

' See Economic Analysis attached as Exhibit A.
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c. a $1,000 ‘equipment allowance per unit for multi-unit residential

housing;

d. the application of an economic feasibility study for general service
applicants;

e. elimination of all annual line extension facilities charges for new

service applicants; and

f. clarification as to the use by applicants of third-party contractors
for construction.

2.4  Because the proposed Version 12 of Schedule 3 is similar to the Version of
Schedule 3 in effect prior to July 1, 2007 (Version 8), the special “carve outs” for
applicants would be eliminated and be replaced with one uniform policy.

2.5 For refundable advances made during 2006, 2007 or 2008, APS will extend the
period such advances will remain refundable (i.e., not be forfeited) for an additional three
(3) years beyond the term set forth in the individual line extension agreements.

2.6  Alternatively, if no APS facilities have actually been constructed to serve an
applicant making a refundable advance in 2006, 2007 or 2008, the applicant may elect to
cancel its line extension agreement with APS and receive a refund of the advance less
any costs actually incurred by APS. Such applicant would thereafter be free to reapply for
service under the terms of Schedule 3 then in effect.

III. COMMISSION EVALUATION OF PROPOSED AGREEMENT

3.1 The Signatories recognize that they do not have the power to bind the
Commission.

3.2  This Agreement shall serve as a procedural device by which the Signatories will
submit their proposed agreement on Schedule 3 disputed issues to the Commission.

3.3  The Signatories recognize that the Commission will independently consider and
evaluate the terms of this Agreement. If the Commission issues an order adopting all
material terms of proposed Version 12 of Schedule 3 and the Agreement, such action
shall constitute Commission approval of the Agreement. Thereafter, the Slgnatones shall
abide by the terms as approved by the Commission.

3.4  If the Commission fails to issue an order adopting all material terms of this
Agreement, this Agreement shall become null and void, and Signatories may pursue
without prejudice their respective remedies at law.
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IV. MISCELLANEOUS PROVISIONS

4.1 This Agreement represents the Signatories’ mutual desire to compromise and
resolve disputed issues in a manner consistent with the public interest. The terms and
provisions of this Agreement apply solely to and are binding only in the context of the
purposes and results of this Agreement.

4.2  The acceptance by any Signatory of a specific element of this Agreement shall not
be considered as precedent for acceptance of that element in any other context.

4.3  Nothing in this Agreement shall be construed as an admission by any Sigﬂatory as
to the reasonableness or unreasonableness or lawfulness or unlawfulness of any position
previously taken by any other Signatory in this proceeding.

44  No Signatory is bound by any position asserted in negotiations, except as
expressly stated in this Agreement. No Signatory shall offer evidence of conduct or
statements made in the course of negotiating this Agreement before this Commission, any
other regulatory agency, or any court.

4.5  Neither this Agreement nor any of the positions taken in this Agreement by any of
the Signatories may be referred to, cited, or relied upon as precedent in any proceeding
before the Commission, any other regulatory agency, or any court for any purpose except
in furtherance of securing the approval and enforcement of this Agreement.

4.6  To the extent any provision of this Agreement is inconsistent with any existing
Commission order, rule, or regulation, this Agreement shall control if and when approved
by the Commission. Nothing contained in this Agreement is intended to interfere with
the Commission’s authority to exercise any regulatory authority by the issuance of
orders, rules or regulations.

4.7  Each of the terms of this Agreement is in consideration of all other terms of this
Agreement. Accordingly, the terms are not severable.

4.8  The Signatories shall make reasonable and good faith efforts necessary to obtain a
Commission order approving this Agreement and Version 12 of Schedule 3. The
Signatories shall support and defend this Agreement before the Commission. Subject to
paragraph 3.4, if the Commission adopts an order approving all material terms of the
Agreement, the Signatories will support APS’s defense of the Commission’s order before
any court or regulatory agency in which it may be at issue.

4.9  This Agreement may be executed in any number of counterparts and by cach
Signatory on separate counterparts, each of which when so executed and delivered shall
be deemed an original and all of which taken together shall constitute one and the same
instrument. This Agreement may also be executed electronically or by facsimile.
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Arizona Public Service Company

Daniel T. Froetscher
Arizona Public Service Company
VP Energy Delivery




Arizona Association of Realtors

By A

Tom Farley !
Arizona Association of Realtors
Chief Executive Officer



Home Builders Association of Central
Arizona

By

-

Connie Wilhelm, President
Home Builders Association of
Central Arizona




By ﬁ”wﬂ = ZVI/)/Z&'L L

Barbhara Wyllie«%&)ra




Residential Utility Consumer Office

di Jerich
idgntial Utity Consumer Office




Arizona Investment Council

C5

/ Gary Yaq
Arizona In ment uncﬂ




‘ IBEW Locals 387 and 769

\icholas J. Enoch
- Lubin & Enoch, P.C.
Attorneys for IBEW Locals 387 and
‘ 769




Exhibit A

Page 1 of 1
Arizona Public Service Company
Economic Analysis of Three-Year Cumulative Impact of Schedule 3 Proposal
Revision 8 Proposed
Customer Cost Per Single Free Footage/  Single Free Footage/
Additions Customer Other EFS Other Equip. Allow.
$25,000 Cap $10,000 Cap
Single Family 5164 $ 10,292 1,000 750
Subdivision 48,413 $ 2,890 $ - $ 3,500
Multi-family 10,974 $ 1,255 $ - $ 1,000
Non-Residential 10,449 $ 15,446 $ - $ 6,900
75,000
Revenue Requirement (1,000's) $ 2,830,314 $ 2,830,314
Additional Rate Base (1,000's) $ 377,277 $ 273,625
Incremental Rev. Req. & Fixed Costs (1,000's)

Single Family $ 8,700 $ 7,914
Subdivision $ 25,623 $ 25,623
Multi-family $ 2521 $ 1,931
Non-Residential $ 29,557 $ 12,689
Total Incremental Rev. Req. & Fixed Costs (1,000's) $ 66,401 $ 48,158
Incremental Revenue Margin (1,000's) $ 31,740 § 31,740
Required Increase to Revenue Requirement (1,000's) $ 34,660 $ 16,418
% Change 1.22% 0.58%
Average Residential Bill $ 13166 $ 131.66
Average Increase Per Bill $ 161 $ 0.76
Average Commercial Bill $ 862.73 $ 862.73
Average Increase Per Bill $ 1053 $ 5.00

Revision 8 - 1,000 Feet of Free Footage for Single Residential with a Cap of $25,000, Equipment Allowance for
Other Customer Groups

Proposed - 750 Feet of Free Footage for Single Residential with a Cap of $10,000 and APS Financed
Transformers, Equipment Allowance for Other Customer Groups

The average line extension is 537 feet.
The median line extension is 348 feet.
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SERVICE SCHEDULE 3
" aps CONDITIONS GOVERNING EXTENSIONS OF

ELECTRIC DISTRIBUTION LINES AND SERVICES

Provision of electric service from Arizona Public Service Company (Company) may require construction of
new facilities or the relocation and/or upgrade teof existing facilities.- Costs for construction depend on the
eustomer'sapplicant's location, scope of project, load size, and load characteristics-and. Costs include, but are not
limited to, project management, coordination, engineering, design, surveys, permits, construction inspection, and
support services.- This schedule establishes the terms and conditions under which Company will extend, relocate,
and/or upgrade its facilities in order to provide service.

All facility installations and/or upgrades shall be made in accordance with good utility construction practices,
as determined by Company, and are subject to the availability of adequate capacity, voltage and Company facilities at
the beginning point of an extension as determined by Company.

The following provisions govemn the installation of overhead and underground electric distribution facilities to
eustorners-or-developersapplicants whose requirements are deemed by Company to be usual and reasonable in nature.

1. DEFINITIONS

a—

1.1. APS Approved Electrical Distribution Contractor means an electrical contractor who is licensed in the
State of Arizona and properly qualified to install electric distribution facilities in accordance with Company
standards and good utility construction practices as determined by Company.

12. Conduit Only Design means the conduit layout design for the installation of underground Extension
Facilities that will be required to-serve-a-projeet—when the Extension Facilities are to be installed at a later
date-when-service-isreguested.

1.3. b——Corporate Business £&and Industrial Development means a tract of land which has been divided
into contiguous lots in which a developer offers improved lots for sale and the purchaser of the lot is
responsible for construction of buildings for commercial and/or industrial use.

1.4. ¢———Doubtful Permanency means a customer who in the opinion of the Company is neither Permanent
nor Temporary. Service which, in the opinion of the Company, is for operations of a speculative character

is considered Doubtfully Permanent.

1.5. Economic Feasibility means a determination by Company that the estimated annual revenue based on
Company's then currently effective rate for distribution service (excluding taxes, regulatory assessment and
other adjustments) less the cost of service provides an adequate rate of return on the investment made by
Company to serve the applicant.

1.6. Execution Date means the date Company signs the agreement afier the applicant has signed the agreement
and money has been collected by company.

1.7. Extension Facilities means the electrical facilities, inelusive-efincluding conductors, cables, transformers,
and meters;related equipment installed solely to serve an individual eustomer,-developerapplicant, or groups
of eustemers—applicants. For example, the Extension Facilities to serve a Residential Subdivision would
consist of the line extension required to tieconnect the subdivision to ARSCompany’s existing system, as
well as theEleetrical EaeilitiesCompany’s electrical facilities constructed within the subdivision which
would include primary and service lines, and transformers;-and-meters—.

1.8. &——High Rise and/or Mixed-Use Development means buildingsa building built with four or more

ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. XXX X5466
Phoenix, Arizona Canceling A.C.C. No. 57665695
Filed by: -David J. Rumolo Service Schedule 3
Title: -Manager, Regulation and Pricing Revision No. 12
Original Effective Date: -January 31, 1954 Effective:Jenuary1-20H0X XX XXX
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’| ) aps CONDITIONS GOVERNING EXTENSIONS OF

ELECTRIC DISTRIBUTION LINES AND SERVICES

floorss- (usually using elevators for accessing floors) or any mixed use development that may consist of
either residential or non-residential use or both, such as a high-rise-building where the first level is for
commercial purposes and the upper floors are residential.

1.9. e—Irrigation means water pumping service.—Agrieultural pumping

1.10. Line Extension Agreement means water-pumpingthe contractual agreement between Company and
applicant that defines applicant payment requirements, terms of refund, scope of project, estimated costs,

and construction responsibilities for farms-and-farm-related pumping-usedCompany and the applicant. Line

Extens1on Aggeements may be ass1gg ed to gfew—eemmefeial-erepser—erep—felated-aeﬁwW—Nen—

apphcants successors in 1nterest w1th Company approval,
which approval shall not be unreasonably withheld.

£

1.11. Master Planned Community Development means a development that consists of a number of separately
subdivided parcels for different “Residential Subdivisions”~Bevelepments. The development may also
incorporate a variety of uses including multi-family, non-residential, and public use facilities.

1.12. e———Permanent means a customer who is a tenant or owner of a service location who applies for and
receives electric service, which, in the opinion of the Company, is of a permanent and established character.
The use of electricity may be continuous, intermittent, or seasonal in nature. Permanency at the service
location may be established by such things as city/county/state permits, a permanent water system, an
approved sewer/septic system, or other permanent structures.

1.13. Project-Specific Cost Estimate means cost estimates that are developed recognizing the unique
characteristics of large or special projects to which the Schedule of Charges is not applicable. A Project-
Specific Cost Estimate provided to an applicant is valid for a period of up to six (6) months from the date
the estimate is provided to the applicant.

1.14. Residential Custem-Home-*“Lot Sale” Development means a tract of land that has been divided into four
(4) or more contiguous lots in which a developer offers improved lots for sale and the purchaser of the lot is
responsible for construction of a residential home.

1.15. h—— Residential Multi-Family Development means a development consisting of apartments
condominiums, or townhouses.

1.16. Residential Single Family means a house, or a manufactured or mobile home Permanently affixed to a lot
or site.

1.17. Residential Subdivision means a tract of land which has been divided into four (4) or more contiguous lots
with an average size of one acre or less in which the developer is responsible for the construction of
residential homes or permanent manufactured or mobile home sites.

1.18. }—StatementSchedule of Charges means the list of charges that is used to determine the applicant’s
cost responsibility for the Extension Facilities.—The-Statement of Charges-is-attached to-this-Service

ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. XXXX 8466
Phoenix, Arizona Canceling A.C.C. No. 57665695
Filed by: -David J. Rumolo Service Schedule 3
Title: -Manager, Regulation and Pricing Revision No. -H-12
Original Effective Date: -January 31, 1954 Effective:Fepuary20H0X XX XXX
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’| ) aps CONDITIONS GOVERNING EXTENSIONS OF

ELECTRIC DISTRIBUTION LINES AND SERVICES

- An applicant requesting an extension will be provided a sketch showing the

Extens1on Facﬂltles and an 1temlzed cost quote based on the Statement—ef@hafge&er—e&her—appkeable

StatemeﬂtSchedule of Charges or other apphcable detalls When the Schedule of Charges is not

applicable, charges for Extension Facilities shall be determined by the Company based on prejeet-
speeifie-cost-estimatesProject-Specific Cost Estimates. The Schedule of Charges is attached to this
Service Schedule as Attachment 1. The Schedule of Charges will be reviewed and updated from time to

time by Company with the Arizona Corporation Commission.

+:8—-The Schedule of Charges is not applicable for the following:

1.18.1. Extension Facilities requiring modifications, removal, relocations or conversions of existing

facilities in conjunction with a new extension or existing customer requested upgrade. The removal,

replacement, conversion, and new Extension Facilities charges will be determined by a combination
of Schedule of Charges and a Project-Specific Cost Estimate depending on the scope of the project

and may include residual value costs as computed in accordance with the method described in A.R.S
40-347.

1.18.2. Extension Facilities required for modifications, relocations or conversions of existing facilities not
in conjunction with a new extension or existing customer upgrade.

1.18.3. Extension Facilities for General Service applicants with estimated demand loads of three (3)

megawatts or greater, or that require 3,000 kVA of transformer capacity or greater.

1.18.4. Extension Facilities required for High Rise and/or Mixed-Use Developments or Temporary service.

1.18.5. Extension Facilities involving spot networks, vault installations, primary metering, or specialized or
additional equipment for enhanced reliability.

1.19. Temporary means premises or enterprises which are temporary in character, or where it is known in
advance that the Extension Facilities will be of limited duration.

2. RESIDENTIAL

H2.1. SINGLE FAMILY HOMES

Extension Facilities will be installed to new pPermanent residential eustemersapplicants or groups of new
pPermanent residential eustomers—For-purposesapplicants under the following conditions:

2.1.1. Free footage basis extensions are made under the following conditions:

2.1.1.1. The total footage of this-seetion,a"group” shall be-definedthe Extension Facilities (primary,

secondary, service) does not exceed 750 feet per applicant, or $10,000: or

2.1.1.2. The total cost of the Extension Facilities as determined by Company is less than fourhemes-

$10.000 per applicant.
ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. XXXX 8766
Phoenix, Arizona Canceling A.C.C. No. 57665695
Filed by: -David J. Rumolo Service Schedule 3
Title: -Manager, Regulation and Pricing Revision No. H-12
Original Effective Date: -January 31, 1954 Effective:January1-20H0X XXX XX
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‘e aps CONDITIONS GOVERNING EXTENSIONS OF

ELECTRIC DISTRIBUTION LINES AND SERVICES

2.1.2. All additional construction costs over $10.000 per applicant will be paid by applicant(s) as a non-
refundable contribution in aid of construction.

2.1.3. Applicants who combine to form a group may also combine their allowance as specified in Sections
21.1.1and 2.1.1.2.

13214, The cost of extending service to applicant will be determined in accordance with the
StatementSchedule of Charges ardor combination of Schedule of Charges and a Project-Specific Cost
Estimate depending on the scope of the project which shall exclude the cost of the transformer(s).
Construction costs in excess of the allowances as described in 2.1.1.1 and 2.1.1.2 shall be paid by the
applicant prior to the Company installing facilities. Payment is due at the time the extension-agreement
is-executedLine Extenswn Aggeement is s1g1_1 ed by the apphcant

2.1.5. The applicant(s) signs a Line Extension Agreement.

2.1.6. The site plan has been approved and recorded in the county having jurisdiction.

2.1.7. The footage allowance of 750 feet and cap of $10,000 shall be reviewed from time to time with the
Arizona Corporation Commission.

2.1.8. Examples of the application of 2.1.1 and 2.1.2 can be found in Attachment 2 — Free Footage Hlustrative
Example.

+22.2. RESIDENTIAL SUBDIVISION DEVELOPMENTS

Extension Facilities will be installed to residential subdivisionResidential Subdivision developments of four
(4) or more homes in advance of application for service by pPermanent customers previdedunder the
following conditions:

2.2.1. The applicant(s) signs an-extensionagreement—a Line Extension Agreement.

2.2.2. The subdivision development plat shall-behas been approved and recorded in the county having
jurisdiction.

2.2.3. The cost of extending service to applicant will be determined in accordance with the StatementSchedule

of Charges or combination of Schedule of Charges and shall-be-paid-by-the-applieanta Project-Specific
Cost Estimate depending on the scope of the project.

ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. XXXX 5766
Phoenix, Arizona Canceling A.C.C. No. 57665695
Filed by: -David J. Rumolo Service Schedule 3
Title: -Manager, Regulation and Pricing Revision No. +12
Original Effective Date: -January 31, 1954 Effective:-Jamary1-20H0X XX XXX
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‘b‘ aps CONDITIONS GOVERNING EXTENSIONS OF

ELECTRIC DISTRIBUTION LINES AND SERVICES

2.2.4. A signed Line Extension Agreement and advance payment of all project costs are required prior to the
start of construction by the Company-installingfacilities. Payment is due at the time the extension
agreementLine Extension Agreement is executedsigned by the applicant.

2.2.4.1. A portion of the project cost shall be designated as a refundable advance and will be eligible for
refund based on the “per lot” allowance provisions of Section 2.2.5 and in accordance with
Section 5.

2.2.4.2. In lieu of a cash pavment for the refundable advance amount, the Company shall reserve the right
to accept an alternative financial instrument, such as a Letter of Credit or Surety Bond based on
the financial condition, or organizational structure of developer.

2.2.4.3. That portion of the project cost in excess of the refundable advance shall be non-refundable in
addition to any other non-standard construction charges such as street lights.

2.2.5. The refundable advance will be eligible for refund based on a “per lot” allowance of $3,500 for each

Permanently connected residential customer over a five (5) year period. Refunds of refundable

advances shall be governed by Section 5. The refund eligibility period shall be five (5) vears from the
date Company executes the Line Extension Agreement with the applicant. A review of the project will

be conducted annually to determine subdivision buildout, and if the qualifications have been met for
any refunds.

2.2.6. Examples of the application of 2.2.4 can be found in Attachment 3 — Residential Subdivision
Ilustrative Example.

132.3. RESIDENTIAL €USTOMHOME-“T OT SALE” DEVELOPMENTS

Extension Facilities will be installed forto residential “lot sale” eustom-heme-developments in advance of
application for service by permanent-customers-provided-thePermanent applicants under the following

conditions:

2.3.1. The applicant-sign-an-extension-agreement—TFhe-chargesfor(s) signs a Line Extension
EaeilitiesAgreement.

2.3.2. The development plat has been approved and recorded in the county having jurisdiction.

+342.3.3. The cost of extendmg serv1ce to agphcan will be determined in accordance with the
harces-and-sh : by-the-applicant-Schedule of Charges or combination of
Schedule of Charges and a Prolect-Spec1ﬁc Cost Estimate depending on the scope of the project. A

signed Line Extension Agreement and advance payment of all project costs are required prior to the
start of Company installing-facilitiesconstruction. Payment is due at the time the extensien

agreementLine Extension Agreement is executedsigned by the applicant.

2.3.4. The applicant shall pay the total project estimated cost as a non-refundable contribution in aid of
construction in addition to costs for street lights and other non-standard construction charges.
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+3.32.3.5. Company will provide a “Conduit Only Design” provided applicant makes a payment in the
amount equal to the estimated cost of the preparation of the design, in addition to the costs for any
materials, field survey and inspections that may be required.

2.3.6. Extension Facilities will be installed to individual applicants in accordance with provisions listed in
Section 2.1.

1424, MASTER PLANNED COMMUNITY DEVELOPMENTS

4—4—1—Exten51on Fac1ht1es w1ll be 1nstalled to Master Planned Commumty Deve]opments in advance of

agreement—ts—e*eeuted—by%he—apphe&nt—Permanent anphcants under the followmg condmons

2.4.1. The applicant(s) signs a Line Extension Agreement.

2.4.2. The site development plan has been approved and recorded in the county having jurisdiction.

2.4.3. The cost of extending service to applicant will be determined by a Project-Specific Cost Estimate based

on the scope of the project. A signed Line Extension Agreement and advance pavment of all project
costs are required prior to the start of Company construction. Payment is due at the time the Line
Extension Agreement is signed by the applicant.

2.4.4. The applicant shall pay the total project estimated cost as a non-refundable contribution in aid of

construction in addition to costs for street lights and other non-standard construction charges.

1422.4.5. Extension Facﬂmes w1ll be 1nstalled to each subd1v1ded tract within the planned
development in advance-of applica ree-by-perma ustomers-in-accordance with the
applicable sections of thls Serv1ce Schedule— 3.

152.5. RESIDENTIAL MULTI-FAMILY DEVELOPMENTS

Extension Facilities will be installed to st D e
developmentsResidential Multi-Family Develonments in advance of apphcatlon for service by pPermanent
customers providedunder the following conditions:

2.5.1. The applicant signs an-extension-agreement—The-chargesfora Line Extension FaeilitiesAgreement.

2.5.2. The site development plan has been approved and recorded in the county having jurisdiction.

2.5.3. The cost of extending service to applicant will be determined in accordance with the StatementSchedule

of Charges and-shall be-paid-bythe-applicent-or combination of Schedule of Charges and a Project-

Specific Cost estimate depending on the scope of the project.

2.5.4. A signed Line Extension Agreement and advance payment of all project costs are required prior to the
start of Company installingfaeilitiesconstruction. Payment is due at the time the extension
agreementLine Extension Agreement is exeettedsigned by the applicant.
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2.5.4.1. A portion of the project cost shall be designated as a refundable advance and will be eligible for
refund based on the “per unit” refundable allowance provisions of Section 2.5.4 and in
accordance with Section 5.

2.5.4.2. In lieu of a cash payment for the refundable advance amount, the Company shall reserve the right
to accept an alternative financial instrument, such as a Letter of Credit or Surety Bond based on
the financial condition, or organizational structure of applicant.

2.5.4.3. That portion of the project cost in excess of the refundable advance shall be non-refundable in
addition to any other non-standard construction charges such as street lights etc.

2.5.5. The refundable advance will be eligible for refund based on a “per unit” allowance of $1.000 for each
new meter installed over a five (5) year period. Refunds of refundable advances shall be governed by
Section 5. The refund eligibility period shall be five (5) years from the date Company executes the Line

Extension Agreement. A review of the project will be conducted annually to determine buildout and if
the qualifications have been met for any refunds,

3. GENERAL SERVICE INCLUDING IRRIGATION

3.1. GENERAL PROVISIONS

3.1.1. Extension Facilities that do not meet the requirements under Section 2 Residential will be considered

General Service and will be installed to all applicants who meet the qualifications under Sections 3 and
4 of this Service Schedule 3.

3.1.2. The project costs for General Service Extension Facilities installations will be determined in accordance
with the Schedule of Charges or combination of Schedule of Charges and a Project-Specific Cost

Estimate depending on the scope of the project. A signed Line Extension Agreement and any required

payment as determined by an Economic Feasibility analysis are required prior to the start of Company

construction. Payment is due at the time the Line Extension Agreement is signed by the applicant. The

site development plan for the project for which the Line Extension has been requested must be

approved and recorded in the county having jurisdiction prior to signing the Line Extension Agreement.

3.1.3. The cost for Extension Facilities installed for applicants with estimated demand loads of less than three
(3) megawatts or less than 3,000 kVA of transformer capacity, will be determined in accordance with
the Schedule of Charges or combination of Schedule of Charges and a Project-Specific Cost Estimate
depending on the scope of the project. A signed Line Extension Agreement and any required payment
ag determined by an Economic Feasibility analysis are required prior to the start of Company

construction. Payment is due at the time the Line Extension Agreement is signed by the applicant.

3.1.4. The cost for Extension Facilities installed for applicants with projected loads of three (3) megawatts or
greater, requiring transformer capacity of 3,000 kVA and greater, special requests involving primary
metering, or specialized/additional equipment for enhanced reliability shall be determined by the
Company based on Project-Specific Cost Estimates. A signed Line Extension Agreement and any
required payment as determined by an Economic Feasibility analysis are required prior to the start of
Company construction. Payment is due at the time the Line Extension Agreement is signed by the
applicant.

3.1.5. Economic Feasibility analysis for General Service applicants:

ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. XXXX 5466
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3.1.5.1. Economic Feasibility for projects where the applicant’s Extension Facilities cost (excluding non-
refundable applicant contributions such as street lights and other non-standard construction
charges) is $25.000 or less shall be established where the estimated annual revenue based on
Company’s then currently effective rate for distribution service (excluding taxes, regulatory
assessment and other adjustments) multiplied by six (6) is equal to or greater than the cost of the
applicant’s Extension Facilities.

3.1.5.2. Economic Feasibility for projects where the applicant’s Extension Facilities cost (excluding non-
refundable applicant contributions such as street lights and other non-standard construction
charges) is greater than $25.000 shall be established where the estimated annual revenue based
on Company's then currently effective rate for distribution service (excluding taxes, regulatory
assessment and other adjustments), less the cost of service, provides an adequate rate of return on
the investment made by Company to serve the applicant.

3.1.5.3. Company may include a capacity factor component, as determined by Company, to the
Economic Feasibility Analysis for applicants that request excess or redundant system capacity.

163.2. HIGH RISE AND/OR MIXED-USE DEVELOPMENTS

A ill-provide sepvdce-to-this-type-of development-at-one-pointExtension Facilities will be installed to
High Rise and/or Mlxed Use Develogments in advance of application for service by Permanent applicants
under the following conditions:

3.2.1. The residential units are privately owned and either individually metered or master metered in
accordance with Section 7.10.

164322, Extension Facilities will be installed to designated points of delivery and it is the
applicant’s responsibility to provide and maintain the electrical facilities within the building.

3.2.3. The applicant signs a Line Extension Agreement.

3.2.4. The site development plan has been approved and recorded in the county or city having jurisdiction.

3.2.5. The charges for Extension Facilities will be determined based on a Project-Specific Cost Estimate, and
shall be paid by the applicant prior to Company installing facilities.

1+633.2.6. Prior to the ordering of specialized materials or equipment required to provide service
applicant will be required to paymake an advance payment to the Company for the estimated cost of the
material or equipment- in accordance with Section 7.13 of this Service Schedule 3.

+6:43.2.7. A signed Line Extension Fae*hﬁes—wnﬂ—bedﬂstaﬂed—te—%kgh—REeDevelepmem&—m
gmement and anz regulred advance of-app ded

} ecificrequirere e e & payment are requlred prior to the
stalt of Company msta-ll-mg—faemhes—constructlon Payrnent is due at the time the extension
agreementLine Extension Agreement is exeettedsigned by the applicant.
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3.3. 24—CORPORATE BUSINESS & INDUSTRIAL PARK DEVELOPMENTS

Extension Facilities will be installed-formade to Corporate Business &and Industrial Park Developments in

advance of application for service by permanentcustomers-providedPermanent customer under the
following conditions:

3.3.1. The applicant signs as-e
Agreement.

oadsa Line Extension

3.3.2. The site development plan has been approved and recorded in the countv or crtv havmg 1ur1sdlct10n
2443.3.3. The cost of less-than e e

ehargesforinstalling Extension Fac111t1es wrll be determmed in accordance Wlth the StatementSchedule
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of Charges or combmatmn of Schedule of Charges and shaﬂ-be—pa*d—by—the—apphean&-pﬂer—te-ﬂae

appheaﬂt—a prolect—spemﬁc cost estlmate denendmsz on the scope of the prolect

3.3.4. The applicant shall pay the total project estimated cost as a non-refundable contribution in aid of

construction in addition to costs for street lights and other non-standard construction charges.

3.3.5. Payment of all project costs is required prior to the start of Company construction. Payment is due at the
time the Line Extension Agreement is signed by the applicant.

3.3.6. Company will provide a “Conduit Only Design” provided applicant makes a payment in the amount
qual to the estimated cost of the preparation of the design, in addition to the costs for any materials,
field survey and inspections that may be required.

2423.3.7. __ Extension Facilities will be installed to individual lots (applicants/eustomersat the request
of an applicant) within the Corporate and-Business and Industrial Park Development in accordance with
the applicable sections of this Service Schedule 3.

| 4. 3.6-OTHER CONDITIONS

4.1. 32—TEMPORARY EUSTOMERSAPPLICANTS

4.1.1. Where a-temporary-meterorconstraction-isTemporary Extension Facilities are required to provide
service to the applicant, the applicant shall make a non-refundable payment in advance of installation or

construction equal to the cost of installing and removing of the facilities required te-providein providing
Temporary service, less the salvage value of such facilities. -Charges will be in-accordance-with-a-cost
estimate-determined by the-Company based on prejeet-speeificrequirementsa Project-Specific Cost
Estimate. Payment is due at the time the extension-agreementLine Extension Agreement is
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| exeeutedsigned by the applicant.

4.1.2. When the-use of the Temporary service is discontinued or agreementfor-service is terminated,
Company may dismantle and remove its facilities-and-the-materials-and-equipment provided-by
Company-will be-salvaged, and the materials and equipment provided by Company will remain
Company property.

4.2, 33— DOUBTFUL PERMANENCY CUSTOMERS

When, in the opinion of Company, permanency of the applicant’s residence or operation is doubtful, the
applicant will be required to pay the total cost of the Extension Facilities. The cost of extending service to
applicant will be determined in accordance with the Schedule of Charges or combination of Schedule of
Charges and a Project-Specific Cost Estimate. The applicant shall pay the total project estimated cost as a

non-refundable contribution in aid of construction in addition to costs for street lights and other non-
standard construction charges.

4.2.1. Payment of all project costs is required prior to the start of Company construction. Payment is due at the
time the Line Extension Agreement is signed by the applicant.

4.3. MUNICIPALITIES AND OTHER GOVERNMENTAL AGENCIES

Relocation of existing facilities and/or Extension Facility installations required to serve the-loads of
municipalities or other governmental agencies may be constructed prior to the receipt of an-exeeuted
extension-agreement-a signed Line Extension Agreement. However, this does not relieve the mummpahty
or governmental agency of the responsibility for payment of the extensienExtension Facilities costs in
accordance with the applicable sections of this Service Schedule 3.

40— The effective date for projects enacted under this provision for purposes of Section 5 shall be the date
the municipality or agency provided written approval to the Company to proceed with construction.

5. REFUNDS

5.1. GENERAL REFUND CONDITIONS

5.1.1. No refund will be made to any applicant for an amount more than the un-refunded balance of the
applicant’s refundable advance.

5.1.2. Company reserves the right to withhold refunds to any applicant who is delinquent on any account,
agreement, or invoice, including the payment of electric service, and may apply these refund amounts to
past due bills.

5.1.3. The refund eligibility period shall be five (5) years from the date Company executes the Line Extension

Agreement with the applicant. Any un-refunded advance balance shall become a non-refundable
contribution in aid of construction five (5) vears from the Execution Date of the agreement.

5.1.4. Refunds will be mailed to the applicant of record noted on the executed agreement no later than 60-days
from the annual review date.

6. UNDERGROUND CONSTRUCTION
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6.1. 43—GENERAL UNDERGROUND CONSTRUCTION POLICY -

With respect to all underground installations pursuant to a Line Extension Agreement, Company saywill
install underground facilities only if all of the following conditions are met:

6.1.1. 431 —The extension-meetsExtension Facilities meet all requirements as specified in Sections 1:8,
2:0;-er, 3.0, or 4 of this Service Schedule 3.

6.1.2. 412 The eustomer-orapplicant(s) provides all earthworkearth-work including, but not limited to,
trenching, boring or punching, backﬁll compactlon and surface restoration in accordance with
Company specifications—Custe OF-ap A ptractors-to-p m-th

a trench agreement,

6.1.3. 413 The custemer-orapplicant(s) provides installation of equipment pads, pull-boxes, manholes,
and-conduits, and appurtenances as required and in accordance with Company specifications.

6.14. 414 In lieu of eustemer-erapplicant(s) providing these services and equipment, the

applicant may pay Company mayto provide and-the-customerorapplicant(s)}-will makethese services
and equipment as a non-refundable contribution in aid of construction. The payment will equal-+te the
cost of such work plus any administrative or inspection fees incurred by Company —Gustemers-or
applicants Applicants electing this option will be required to sign an agreement indemnifying and
holding ARSCompany harmless against claims, liabilities, losses or damage (Claims) asserted by a
person or entity other than APS’Company’s contractors, which Claims arise out of the trenching and
conduit placement, provided the eClaims are not attributable to ARS*the Company’s gross negligence
or intentional misconduct.

| 7. _50-GENERAL CONDITIONS

| 7.1. 53— VOLTAGE

7.1.1. All Extension Facility installations will be designed and constructed for operation at standard voltages
used by Company in the area in which the extensien-isExtension Facilities are located.- At the request
of applicant, Company may, at its option, deliver service for special applications of non-standard or
higher voltages with prior approval from Company’s Engineering Department;. aApplicant will be
required to pay the costs of any required studies as a non-refundable payment.

| 7.1.2. Extension Facilities installed at higher voltages arewill be limited to serving an applicant operating as
one integral unit under the same name and as part of the same business on adjacent and contiguous sites
not separated by private property owned by another party or separated by public property or public right
—of- way.

| 7.2. 52— POINT OF DELIVERY

7.2.1. 523 —For overhead service, the point of delivery shall be where Company's service conductors
terminate at the eustemer'sapplicant's weatherhead or bus riser.

7.2.2. 5:22—For underground service, the point of delivery shall be where Company's service
conductors terminate in the eustomer’sapplicant's or development’s service equipment.- The
eustomerapplicant shall furnish, install and maintain any risers, raceways and/or termination cabinets
necessary for the installation of Company's underground service conductors.
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7.2.3. 52.3—For special applications where service is provided at voltages higher than the standard
voltages specified in the APS Electric Service Requirements Manual, ARSCompany and
eustomerapplicant shall mutually agree upon the designated point of delivery.

| 7.3. 53— EASEMENTS

All suitable easements or rights-of-way required by Company for any portion of the extension which is
either on premises owned, leased or otherwise controlled by the eustemer—er—éeveleper—,applicant or other
property required for the extenstenExtension Facilities, shall be conveyedprovided to the Company in
Company's name by the eustemerapplicant without cost to or condemnation by Company and-inreasenable
Hmeprior to meet-propesed-service-requirements--commencement of Company’s construction of Extension
Facilities, All easements or rights-of-way obtained on behalf of Company shall contain such terms and
conditions as are acceptable to Company.

| 7.4. 54—GRADE MODIFICATIONS

If subsequent-toafier construction of eleetricfacilitiesExtension Facilities, the final grade of the property
established by the customer-or-developerapplicant is changed in such a way as to require relocation of
Company facilities, or the eustomerisapplicant's actions or those of his contractor results in damage to such
facilities, the cost of replacement, relocation and/or resulting repairs shall be borne by customeror

develeperapplicant as a non-refundable contribution in aid of construction.

| 7.5. 55 —OWNERSHIP

Except for eustomer-applicant owned facilities, all eleetrie-faeilitiesExtension Facilities installed in
accordance with this Service Schedule 3 will be owned, operated, and maintained by Company.

56—

7.6. MEASUREMENT AND LOCATION

| 7.6.1. 5-63——Measurement must be along the proposed route of construction.

| 7.6.2. 5:62——Construction will be on public streets, roadways, highways, or easements acceptable to Company.

7.6.3. 5:6-3———The extensionExtension Facilities must be a branch from, the continuation of, or an addition
to, the-Company's existing distribution facilities.

| 7.7. 5:8—UNUSUAL CIRCUMSTANCES

In unusual circumstances as determined by Company, when the application and provisions of this
pelieyService Schedule 3 appear impractical, or in case of extension of lines to be operated on voltages
other than specified in the applicable rate schedule, or when eustomer'sapplicant's estimated demand load
will exceed 3,000 kW, Company willmay make a special study of the conditions to determine the basis on
which service may be provided.- Additionally, Company may require special contract arrangements as
provided for in Seetient-+-efthe Company's_Service Schedule 1, Terms and Conditions for Standard Offer
and Direct Access Service.

[ 7.8. 59—ABNORMAL LOADS
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Company, at its option, may make-extensiensinstall Extension Facilities to serve certain abnormal loads
(such as: -transformer- type welders, x—ray machines, wind machines, excess capacity for test purposes and
loads of unusual characteristics) and the costs of any distribution system modifications or enhancements
required to serve the eustemerapplicant will be included in the payment described in previous sections of
this Service Schedule 3.

19. 5310—UPGRADES, RELOCATIONS AND/OR CONVERSIONS

7.9.1. 54013 ——Company will upgrade, relocate or convert from overhead to underground its facilities for
the eustemer'sapplicant's convenience or aesthetics. The cost of upgrades, relocations or
eenversienconversions not in conjunction with a new extension or existing customer upgrade will be
as-determined by a Prorect-Snemﬁc Cost Estlmate and may 1nclude re51dua1 value costs as computed in
accordance with the Comp ed-estimate be-included-in payrmentmethod described

in preweus—seeﬂens—e%ﬂns—Semee—SeheduleA R. S Secnon 40- 347

540:27.9.2. When the relocation of Company facilities involves “prior rights” conditions, the
eustemmerapplicant will be required to make payment equal to the estimated cost of relocation as
determined by the-Cempany by-a-cost-estimate—a Project-Specific Cost Estimate. In addition applicant
shall be required to provide similar “rights” for the relocated facilities.

7.10.5-H—MASTER METERING

7.10.1. 5431+—Mobile Home Parks ~

Company shall refuse service to all new construction and/or expansion of existing pPermanent
residential mobile home parks unless the construction and/or expansion isare individually metered
by Company.

7.10.2. 542 —Residential Apartment Complexes, Condominiums—

Company shall refuse service to all new construction of apartment complexes and condominiums
which are master metered unless the builder or developer can demonstrate that the installation
meets the provisions of R14-2-205 of the Arizona Corporation Commission’s Rules and
Regulations or the requirements discussed in 5-H7,10.3 below.- This section is not applicable to
Senior Care/Nursing Centers registered with the State of Arizona with independent living units
which provide packaged services such as housing, food, and nursing care.

7.10.3. 5333—Multi-Unit High Rise Residential Developments—

7.10.3.1. Company will allow master metering for high rise residential units where the residential
units are privately owned provided the building will be served by a centralized heating,
ventilation and/or air conditioning system, and each residential unit shall be individually
sub-metered and responsible for energy consumption of that unit.

544:3:17.10.3.2. Sub-metering shall be provided and maintained by the builder or homeowners
association.

7.10.3.3. 5~H-32—Responsibility and methodology for determining each unit’s energy billing shall
be clearly specified in the original bylaws of the homeowners association, a copy of which
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must be provided to Company prior to Company pfesaiding—the—miﬁal—e*tensieninstalling
Extension Facilities.

5:-1414:47.10.3.4. Company will convert its facilities from a master metered system to a pPermanent
individually metered system at the eustemer'sapplicant's request provided the
eustemerapplicant makes a paymentnon-refundable contribution in aid of construction equal to
the residual value plus the removal costs less salvage of the master meter facilities to be
removed.- The new facilities to serve the individual meters will be extended on the basis
specified in Section 1 of this Service Schedule 3. Applicant is responsible for all costs related
to the installation of new service entrance equipment.

7.11. 542—CHANGE IN EUSTOMER'SAPPLICANT'S SERVICE REQUIREMENTS

Company will rebuild, modify, or upgrade its ex1st1ng fac1ht1es to meet the eustemer—sapphcant' added load
or change n serv1ce requlrements—Wheﬁ on the PP 0 i : Ath Fuctio

nen—reﬁmdable—bams spec1ﬁed in Sectlon 2, 3 or4. Charges for such changes will be in accordance w1th a
eostestimatethe Schedule of Charges and/or a Project-Specific Cost Estimate determined by the
Company based on project-specific requirements.

~
—

.513—STUDY AND DESIGN PA¥GREEMENT

Any applicant requesting Company to prepare special studies or detailed plans, specifications, or cost

estimates will be required to make a payment to Company an-ameunt-equal-to-the-estimated-cost-of
preparation-in an amount equal to the estimated cost of preparation. When the applicant authorizes
Company to proceed with construction of the Extension Facilities, the payment will be credited to the cost

of the Extension Facilities otherwise the payment shall be non-refundable. Company will prepare, without
charge, a preliminary sketch and rough estimate of the cost to be paid by the applicant upon request.

7.13. MATERIAL ORDER AGREEMENT

Any applicant requesting Company to enter into a Line Extension Agreement, or relocation agreement
which requires either large quantities of material or material and equipment which the Company does not
keep in stock will be required to make a payment to Company prior to the material being ordered in an
amount equal to the material/equipment’s estimated cost. When the applicant authorizes Company to
proceed with construction of the extension, the payment will be credlted to the cost of the extens1on
otherw1se the payment shall be non-refundable FF :

7.14. INTEREST

All refundable advances made by the applicant to the Company shall be non-interest bearing.

7.15. APPLICANT CONSTRUCTION OF COMPANY DISTRIBUTION FACILITIES

7.15.1. Applicant may provide construction related labor only services associated with the installation of
new distribution line facilities (21 kV and below) to serve the applicant's new or added load provided

the applicant receives written approval from Company prior to performing any such services and
uses electrical contractors who are qualified and licensed in the State of Arizona to construct such
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facilities and designated as an APS Approved Electrical Distribution Contractor.

This option is not available for the following:

7.15.1.1. Replacement, modifications, upgrades, relocation, or conversions of existing systems.

7.15.1.2. Where all or a portion of the distribution line facilities are to be constructed on or installed on
existing distribution line or transmission lines.

7.15.2. All construction services provided by the applicant shall be subject to inspection by a duly authorized
Company representative and shall comply with Company designs, construction standards, and other
requirements which may be in effect at the time of construction. Any work found to be substandard
in the sole opinion of the Company must be corrected by applicant prior to energization by

Company.

7.15.3. Applicant shall reimburse Company for all inspection and project coordination costs as a non-
refundable contribution in aid of construction. Estimated costs for inspection and project
coordination will be identified in the construction agreement executed by Company and applicant.

7.15.4. Costs for Extension Facilities for applicants who provide construction of Company distribution
facilities shall be based on a Project-Specific Cost Estimate.

7.15.5. A signed agreement and advance payment of all project costs are required prior to the start of
applicant construction. Payment is due at the time the agreement is signed by the applicant.

7.15.6. For applicants that are not served by the terms in Section 3 of this document, Company shall provide
a Project-Specific Cost Estimate. Applicants may submit an invoice detailing costs of Extension
Facilities and apply anv allowance provided in Section 2 to these costs. At no point shall these costs
exceed the Company’s Project-Specific Cost Estimate.

7.15.7. Applicants served by the terms in Section 3 of this document shall be subject to the rules set forth in
Sections 3 and 5.44——

7.16. SETTLEMENT OF DISPUTES

Any dispute between the eustormerapplicant or prospective eustemerapplicant and Company regarding the
interpretation of these "Conditions Governing Extensions of Electric Distribution Lines and Services" may,
by either party, be referred to the Arizona Corporation Commission or a designated representative or
employee thereof for determination.

7.17. 535—LINE EXTENSION AGREEMENTS

All facility installations or equipment upgrades requiring payment by an applicant er—eustemer—shall be in
writing and signed by both the applicant-er-eustomer and Company.

7.18. 516—ADDITIONAL PRIMARY FEED OR SPECIALIZED EQUIPMENT

When specifically requested by an applicant ercustemerto provide an alternate primary feed or specialized
equipment (excluding transformation), Company will perform a special study to determine the feasibility of
the request. The applicant ereustomer-will be required to pay for the added-cost as-well-as-the-applicable

ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. XXXX5J66
Phoenix, Arizona Canceling A.C.C. No. 57665695
Filed by: -David J. Rumolo Service Schedule 3
Title: -Manager, Regulation and Pricing Revision No. +12
Original Effective Date: -January 31, 1954 Effective:Janaary-$:-20H0X X XX XX
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rate-forof the additional feed requested-— as a non-refundable contribution in aid of construction. Installation

cost will be based on a eest-estimate-based-on-project-speecifie-requirements-Project-Specific Cost
Estimate. Payment for the installation of facilitiesExtension Facilities is due at the time the facHities

agreementLine Extension Agreement is exeeutedsigned by the applicant.

ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. XXXX 5566
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Customer A

800' OH

v
25 kVA Transformer

50' OH Service

Cost per Statement of Charges
800'OH @ $15.32/ft = § 12,256

25 kVA OH Transformer (X) = $ 3,324
50' OH Service @ $4.57/ft = § 229 Meter

Total Charge = $ 15,809
AKRIZUNA PUBLIU SEKVICE CUMPANY A.L.L. NO. XXX X 4o
Phoenix, Arizona Canceling A.C.C. No. 37665695
Filed by: -David J. Rumolo Service Schedule 3
Title: -Manager, Regulation and Pricing Revision No. 1412
Original Effective Date: -January 31, 1954 Effective:-Janvary 1 2010X X X XXX
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Customer B
Added to Extension Funded by Customer A

S Source
Customer B
A
\25‘ OH Service 200' OH
300' OH

A

25 kVA Transformer
600’ OH
Cost per Statement of Charges v
1/2 of 200' OH @ $15.32/ft= $ 1,532
300'0H @ $15.32/ft= $§ 4,596 X
25 kVA OH Transformer (X)= $ 3,324
25' OH Service @ $4.57/ft= § 114
Total Charge= $ 9,566
Customer A will receive a refund of $1,532.
Customer A
MJHle SEKVICE CUMPANY A.L.L. NO. XXX X306
Phoenix, Arizona Canceling A.C.C. No. 57665695
Filed by: -David J. Rumolo Service Schedule 3
Title: -Manager, Regulation and Pricing Revision No. 12
Original Effective Date: -January 31, 1954 Effective:January1-20H0X XXX XX
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GRANDFATHERING

An applicant that has entered into a Line Extension Agreement with the Company under a previous revision
of this Service Schedule 3 may at applicant’s request cancel the agreement, provided the Company has not
installed any facilities pursuant to the agreement, and provided that applicant reimburses Company for the
costs and expenses it has incurred to date, as a non-refundable contribution in aid of construction. The
applicant may then enter into a new Line Extension Agreement with the Company under this revision of
Service Schedule 3.

ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. XXXX5+66
Phoenix, Arizona Canceling A.C.C. No. 57665695
Filed by: -David J. Rumolo : Service Schedule 3
Title: -Manager, Regulation and Pricing Revision No. 412
Original Effective Date: -January 31, 1954 Effective: Jenvary4-20H0X XX XXX
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Schedule of Charges — Single Phase
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CONDITIONS GOVERNING EXTENSIONS OF
ELECTRIC DISTRIBUTION LINES AND SERVICES

Examples to Section 2.1*

Free Footage Ilustrative Example

Primary Service Total Customer
Footage Cost Footage Cost Footage Cost Payment
lScenarlo 1 S00 $15.00 50 $ 489 550 [ $ 7,74450 | $ -
APS $7,744.50** ]< Total 550' >| Customer Payment S0
Primary Service Total Customer
Tootage Cost Tootage Cost Toolage Cost Payment
[§c_e_nario 2 620 $ 1500 135 $ 489 755 $ 9960.15.]| $ -
APS $9,960.15%* < Total 755" > Customer Payment 50
Primary Service Total Customer
Footage Cost Footage Cost Footage Cost | Payment
[Scenario 3 675 $ 1500 50 $ 4389 728 $ 10,369.50 | $ 369.50
Customer Payment
*E !
APS $10,000.00 < Total 725 >| $369.50
Primary Service Total Customer
Footage Cost Footage Cost Footage Cost Payment
[Scenario 4 660 $ 1500 90 $ 439 750 . |1 $.10,340.10:| $ 340.10
Customer Payment
*k [l
APS $10,000.00 < Total 750 > c310.10
Primary Service Total Customer
Footage Cost Footage Cost Footage Cost Payment
[Scenario § 700 $ 15.00 100 $ 489] 800 $ 10,989.0ﬂ $ 989.00
Customer Payment
ve Total 800’
APS $10,000.00 < ota > $989.00

ARIZONA PUBLIC SERVICE COMPANY

A.C.C. No. XXXX5%66

Phoenix, Arizona

Filed by: -David J. Rumolo
Title: -Manager, Regulation and Pricing
Original Effective Date: -January 31, 1954

Page 26 of 28

Canceling A.C.C. No. 57665695
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*Scenarios do not reflect all components required for a complete project.
**APS portion does not include cost of transformer.

Attachment 3
Residential Subdivision Illustrative Example

ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. XXX X566
Phoenix, Arizona Canceling A.C.C. No. 57665695
Filed by: -David J. Rumolo Service Schedule 3
Title: -Manager, Regulation and Pricing Revision No. 112
Original Effective Date: -January 31, 1954 Effective:Japuary-20H0XX X XXX
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Scenario 1

Number of Planned Homes] 100
Estimated Construction Cost] $ 350,000
Total Potential Refundable Allowance} $ 350,000

Non-Refundable Contribution| $ -
Number of Homes Completed 100
Credited Allowance] $§ 350,000

Potential Remaining Allowance] $ -

Scenario 2
Number of Planned Homes 100
Estimated Construction Cost] $ 400,000
Total Potential Refundable Allowance] $ 350,000

Non-Refundable Contribution] $ 50,000
Number of Homes Completed 100
Credited Allowance] $ 350,000

Potential Remaining Allowance] $ -

&5

Scenario 3

Number of Planned Homes| 100
Estimated Construction Cost] $ 350,000
Total Potential Refundable Allowance] $ 350,000

Non-Refundable Contribution| $ -
Number of Homes Completed 45
Credited Allowance] $ 157,500
Potential Remaining Allowance] $ 192,500

Scenario 4

Number of Planned Homes] 100
Estimated Construction Cost] $ 400,000
Total Potential Refundable Allowance] $ 350,000
Non-Refundable Contribution] $ 50.000
Number of Homes Completed 45
Credited Allowance 157,500

Potential Remaining Allowancel $§ 192,500

o

&

ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. XXXX3266
Phoenix, Arizona Canceling A.C.C. No. 57665693
Filed by: -David J. Rumolo Service Schedule 3
Title: -Manager, Regulation and Pricing Revision No. 13412
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CONDITIONS GOVERNING EXTENSIONS OF
ELECTRIC DISTRIBUTION LINES AND SERVICES

Provision of electric service from Arizona Public Service Company (Company) may require construction of

new facilities or the relocation and/or upgrade of existing facilities. Costs for construction depend on the applicant's
location, scope of project, load size, and load characteristics. Costs include, but are not limited to, project management,
coordination, engineering, design, surveys, permits, construction inspection, and support services. This schedule
establishes the terms and conditions under which Company will extend, relocate, and/or upgrade its facilities in order to
provide service.

All facility installations and/or upgrades shall be made in accordance with good utility construction practices,

as determined by Company, and are subject to the availability of adequate capacity, voltage and Company facilities at
the beginning point of an extension as determined by Company.

The following provisions govern the installation of overhead and underground electric distribution facilities to

applicants whose requirements are deemed by Company to be usual and reasonable in nature.

1. DEFINITIONS

1.1.

1.2.

1.3.

1.4.

1.5.

APS Approved Electrical Distribution Contractor means an electrical contractor who is licensed in the
State of Arizona and properly qualified to install electric distribution facilities in accordance with Company
standards and good utility construction practices as determined by Company.

Conduit Only Design means the conduit layout design for the installation of underground Extension
Facilities that will be required when the Extension Facilities are to be installed at a later date.

Corporate Business and Industrial Development means a tract of land which has been divided into
contiguous lots in which a developer offers improved lots for sale and the purchaser of the lot is responsible
for construction of buildings for commercial and/or industrial use.

Doubtful Permanency means a customer who in the opinion of the Company is neither Permanent nor
Temporary. Service which, in the opinion of the Company, is for operations of a speculative character is
considered Doubtfully Permanent.

Economic Feasibility means a determination by Company that the estimated annual revenue based on
Company's then currently effective rate for distribution service (excluding taxes, regulatory assessment and
other adjustments) less the cost of service provides an adequate rate of return on the investment made by
Company to serve the applicant.

1.6. Execution Date means the date Company signs the agreement after the applicant has signed the agreement
and money has been collected by company.

1.7. Extension Facilities means the electrical facilities, including conductors, cables, transformers, and related
equipment installed solely to serve an individual applicant, or groups of applicants. For example, the
Extension Facilities to serve a Residential Subdivision would consist of the line extension required to
connect the subdivision to Company’s existing system, as well as Company’s electrical facilities
constructed within the subdivision which would include primary and service lines, and transformers.

1.8. High Rise and/or Mixed-Use Development means a building built with four or more floors (usually using
elevators for accessing floors) or any mixed use development that may consist of either residential or non-
residential use or both, such as a building where the first level is for commercial purposes and the upper
floors are residential.

1.9. Irrigation means water pumping service.

ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. XXXX
Phoenix, Arizona Canceling A.C.C. No. 5766
Filed by: David J. Rumolo Service Schedule 3
Title: Manager, Regulation and Pricing Revision No. 12
Original Effective Date: January 31, 1954 Effective: XXXXXX

Page 1 of 18
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1.10. Line Extension Agreement means the contractual agreement between Company and applicant that defines
applicant payment requirements, terms of refund, scope of project, estimated costs, and construction
responsibilities for Company and the applicant. Line Extension Agreements may be assigned to applicants
successors in interest with Company approval, which approval shall not be unreasonably withheld.

1.11. Master Planned Community Development means a development that consists of a number of separately
subdivided parcels for different Residential Subdivisions. The development may also incorporate a variety
of uses including multi-family, non-residential, and public use facilities.

1.12. Permanent means a customer who is a tenant or owner of a service location who applies for and receives
electric service, which, in the opinion of the Company, is of a permanent and established character. The use
of electricity may be continuous, intermittent, or seasonal in nature. Permanency at the service location may
be established by such things as city/county/state permits, a permanent water system, an approved
sewer/septic system, or other permanent structures.

1.13. Project-Specific Cost Estimate means cost estimates that are developed recognizing the unique
characteristics of large or special projects to which the Schedule of Charges is not applicable. A Project-
Specific Cost Estimate provided to an applicant is valid for a period of up to six (6) months from the date
the estimate is provided to the applicant.

1.14. Residential “Lot Sale” Development means a tract of land that has been divided into four (4) or more
contiguous lots in which a developer offers improved lots for sale and the purchaser of the lot is responsible
for construction of a residential home.

1.15. Residential Multi-Family Development means a development consisting of apartments, condominiums,
or townhouses.

1.16. Residential Single Family means a house, or a manufactured or mobile home Permanently affixed to a lot
or site.

1.17. Residential Subdivision means a tract of land which has been divided into four (4) or more contiguous lots
with an average size of one acre or less in which the developer is responsible for the construction of
residential homes or permanent manufactured or mobile home sites.

1.18. Schedule of Charges means the list of charges that is used to determine the applicant’s cost
responsibility for the Extension Facilities. An applicant requesting an extension will be provided a sketch
showing the Extension Facilities and an itemized cost quote based on the Schedule of Charges or other
applicable details. When the Schedule of Charges is not applicable, charges for Extension Facilities shall
be determined by the Company based on Project-Specific Cost Estimates. The Schedule of Charges is
attached to this Service Schedule as Attachment 1. The Schedule of Charges will be reviewed and
updated from time to time by Company with the Arizona Corporation Commission.

The Schedule of Charges is not applicable for the following:

1.18.1. Extension Facilities requiring modifications, removal, relocations or conversions of existing
facilities in conjunction with a new extension or existing customer requested upgrade. The removal,
replacement, conversion, and new Extension Facilities charges will be determined by a combination
of Schedule of Charges and a Project-Specific Cost Estimate depending on the scope of the project
and may include residual value costs as computed in accordance with the method described in A.R.S

40-347.
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| 1.18.2. Extension Facilities required for modifications, relocations or conversions of existing facilities not
| in conjunction with a new extension or existing customer upgrade. '
|

1.18.3. Extension Facilities for General Service applicants with estimated demand loads of three (3)
megawatts or greater, or that require 3,000 kVA of transformer capacity or greater.

1.18.4. Extension Facilities required for High Rise and/or Mixed-Use Developments or Temporary service.

1.18.5. Extension Facilities involving spot networks, vault installations, primary metering, or specialized or
additional equipment for enhanced reliability.

1.19. Temporary means premises or enterprises which are temporary in character, or where it is known in
advance that the Extension Facilities will be of limited duration.

2. RESIDENTIAL

2.1. SINGLE FAMILY HOMES

Extension Facilities will be installed to new Permanent residential applicants or groups of new Permanent
residential applicants under the following conditions:

2.1.1. Free footage basis extensions are made under the following conditions:

2.1.1.1. The total footage of the Extension Facilities (primary, secondary, service) does not exceed 750
feet per applicant, or $10,000; or '

2.1.1.2. The total cost of the Extension Facilities as determined by Company is less than $10,000 per
applicant.

2.1.2. All additional construction costs over $10,000 per applicant will be paid by applicant(s) as a non-
refundable contribution in aid of construction.

2.1.3. Applicants who combine to form a group may also combine their allowance as specified in Sections
2.1.11and2.1.1.2.

2.1.4. The cost of extending service to applicant will be determined in accordance with the Schedule of
Charges or combination of Schedule of Charges and a Project-Specific Cost Estimate depending on the
scope of the project which shall exclude the cost of the transformer(s). Construction costs in excess of
the allowances as described in 2.1.1.1 and 2.1.1.2 shall be paid by the applicant prior to the Company
installing facilities. Payment is due at the time the Line Extension Agreement is signed by the applicant.

2.1.5. The applicant(s) signs a Line Extension Agreement.

2.1.6. The site plan has been approved and recorded in the county having jurisdiction.

2.1.7. The footage allowance of 750 feet and cap of $10,000 shall be reviewed from time to time with the
Arizona Corporation Commission.

2.1.8. Examples of the application of 2.1.1 and 2.1.2 can be found in Attachment 2 — Free Footage Illustrative

Example.
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2.2. RESIDENTIAL SUBDIVISION DEVELOPMENTS

Extension Facilities will be installed to Residential Subdivision developments of four (4) or more homes in
advance of application for service by Permanent customers under the following conditions:

2.2.1. The applicant(s) signs a Line Extension Agreement.
2.2.2. The subdivision development plat has been approved and recorded in the county having jurisdiction.

2.2.3. The cost of extending service to applicant will be determined in accordance with the Schedule of
Charges or combination of Schedule of Charges and a Project-Specific Cost Estimate depending on the
scope of the project.

2.2.4. A signed Line Extension Agreement and advance payment of all project costs are required prior to the
start of construction by the Company. Payment is due at the time the Line Extension Agreement is
signed by the applicant.

2.2.4.1. A portion of the project cost shall be designated as a refundable advance and will be eligible for
refund based on the “per lot” allowance provisions of Section 2.2.5 and in accordance with
Section 5.

2.2.4.2. In lieu of a cash payment for the refundable advance amount, the Company shall reserve the right
to accept an alternative financial instrument, such as a Letter of Credit or Surety Bond based on
the financial condition, or organizational structure of developer.

2.2.4.3. That portion of the project cost in excess of the refundable advance shall be non-refundable in
addition to any other non-standard construction charges such as street lights.

2.2.5. The refundable advance will be eligible for refund based on a “per lot” allowance of $3,500 for each
Permanently connected residential customer over a five (5) year period. Refunds of refundable
advances shall be governed by Section 5. The refund eligibility period shall be five (5) years from the
date Company executes the Line Extension Agreement with the applicant. A review of the project will
be conducted annually to determine subdivision buildout, and if the qualifications have been met for
any refunds.

2.2.6. Examples of the application of 2.2.4 can be found in Attachment 3 — Residential Subdivision
Ilustrative Example.

2.3. RESIDENTIAL “LOT SALE” DEVELOPMENTS

Extension Facilities will be installed to residential “lot sale” developments in advance of application for
service by Permanent applicants under the following conditions:

2.3.1. The applicant(s) signs a Line Extension Agreement.
2.3.2. The development plat has been approved and recorded in the county having jurisdiction.
2.3.3. The cost of extending service to applicant will be determined in accordance with the Schedule of

Charges or combination of Schedule of Charges and a Project-Specific Cost Estimate depending on the
scope of the project. A signed Line Extension Agreement and advance payment of all project costs are
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| required prior to the start of Company construction. Payment is due at the time the Line Extension
Agreement is signed by the applicant.

2.3.4. The applicant shall pay the total project estimated cost as a non-refundable contribution in aid of
construction in addition to costs for street lights and other non-standard construction charges.

2.3.5. Company will provide a “Conduit Only Design” provided applicant makes a payment in the amount
equal to the estimated cost of the preparation of the design, in addition to the costs for any materials,
field survey and inspections that may be required.

2.3.6. Extension Facilities will be installed to individual applicants in accordance with provisions listed in
Section 2.1.

2.4, MASTER PLANNED COMMUNITY DEVELOPMENTS

Extension Facilities will be installed to Master Planned Community Developments in advance of
application for service by Permanent applicants under the following conditions:

2.4.1. The applicant(s) signs a Line Extension Agreement.

2.4.2. The site development plan has been approved and recorded in the county having jurisdiction.

2.4.3. The cost of extending service to applicant will be determined by a Project-Specific Cost Estimate based
on the scope of the project. A signed Line Extension Agreement and advance payment of all project
costs are required prior to the start of Company construction. Payment is due at the time the Line

Extension Agreement is signed by the applicant.

2.4.4. The applicant shall pay the total project estimated cost as a non-refundable contribution in aid of
construction in addition to costs for street lights and other non-standard construction charges.

2.4.5. Extension Facilities will be installed to each subdivided tract within the planned development in
accordance with the applicable sections of this Service Schedule 3.

2.5. RESIDENTIAL MULTI-FAMILY DEVELOPMENTS

Extension Facilities will be installed to Residential Multi-Family Developments in advance of application
for service by Permanent customers under the following conditions:

2.5.1. The applicant signs a Line Extension Agreement.

2.5.2. The site development plan has been approved and recorded in the county having jurisdiction.

2.5.3. The cost of extending service to applicant will be determined in accordance with the Schedule of
Charges or combination of Schedule of Charges and a Project-Specific Cost estimate depending on the

scope of the project.

2.5.4. A signed Line Extension Agreement and advance payment of all project costs are required prior to the
start of Company construction. Payment is due at the time the Line Extension Agreement is signed by

‘ the applicant.
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2.5.4.1. A portion of the project cost shall be designated as a refundable advance and will be eligible for
refund based on the “per unit” refundable allowance provisions of Section 2.5.4 and in
accordance with Section 5.

2.5.4.2. In lieu of a cash payment for the refundable advance amount, the Company shall reserve the right
to accept an alternative financial instrument, such as a Letter of Credit or Surety Bond based on
the financial condition, or organizational structure of applicant.

2.5.4.3. That portion of the project cost in excess of the refundable advance shall be non-refundable in
addition to any other non-standard construction charges such as street lights etc.

2.5.5. The refundable advance will be eligible for refund based on a “per unit” allowance of $1,000 for each
new meter instatled over a five (5) year period. Refunds of refundable advances shall be governed by
Section 5. The refund eligibility period shall be five (5) years from the date Company executes the Line
Extension Agreement. A review of the project will be conducted annually to determine buildout and if
the qualifications have been met for any refunds.

3. GENERAL SERVICE INCLUDING IRRIGATION

3.1. GENERAL PROVISIONS

3.1.1. Extension Facilities that do not meet the requirements under Section 2 Residential will be considered
General Service and will be installed to all applicants who meet the qualifications under Sections 3 and
4 of this Service Schedule 3.

3.1.2. The project costs for General Service Extension Facilities installations will be determined in accordance
with the Schedule of Charges or combination of Schedule of Charges and a Project-Specific Cost
Estimate depending on the scope of the project. A signed Line Extension Agreement and any required
payment as determined by an Economic Feasibility analysis are required prior to the start of Company
construction. Payment is due at the time the Line Extension Agreement is signed by the applicant. The
site development plan for the project for which the Line Extension has been requested must be
approved and recorded in the county having jurisdiction prior to signing the Line Extension Agreement.

3.1.3. The cost for Extension Facilities installed for applicants with estimated demand loads of less than three
(3) megawatts or less than 3,000 kVA of transformer capacity, will be determined in accordance with
the Schedule of Charges or combination of Schedule of Charges and a Project-Specific Cost Estimate
depending on the scope of the project. A signed Line Extension Agreement and any required payment
as determined by an Economic Feasibility analysis are required prior to the start of Company
construction. Payment is due at the time the Line Extension Agreement is signed by the applicant.

3.1.4. The cost for Extension Facilities installed for applicants with projected loads of three (3) megawatts or
greater, requiring transformer capacity of 3,000 kVA and greater, special requests involving primary
metering, or specialized/additional equipment for enhanced reliability shall be determined by the
Company based on Project-Specific Cost Estimates. A signed Line Extension Agreement and any
required payment as determined by an Economic Feasibility analysis are required prior to the start of
Company construction. Payment is due at the time the Line Extension Agreement is signed by the
applicant.

3.1.5. Economic Feasibility analysis for General Service applicants:
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3.1.5.1. Economic Feasibility for projects where the applicant’s Extension Facilities cost (excluding non-
refundable applicant contributions such as street lights and other non-standard construction
charges) is $25,000 or less shall be established where the estimated annual revenue based on
Company’s then currently effective rate for distribution service (excluding taxes, regulatory
assessment and other adjustments) multiplied by six (6) is equal to or greater than the cost of the
applicant’s Extension Facilities.

3.1.5.2. Economic Feasibility for projects where the applicant’s Extension Facilities cost (excluding non-
refundable applicant contributions such as street lights and other non-standard construction
charges) is greater than $25,000 shall be established where the estimated annual revenue based
on Company's then currently effective rate for distribution service (excluding taxes, regulatory
assessment and other adjustments), less the cost of service, provides an adequate rate of return on
the investment made by Company to serve the applicant.

3.1.5.3. Company may include a capacity factor component, as determined by Company, to the
Economic Feasibility Analysis for applicants that request excess or redundant system capacity.

3.2. HIGH RISE AND/OR MIXED-USE DEVELOPMENTS

Extension Facilities will be installed to High Rise and/or Mixed-Use Developments in advance of
application for service by Permanent applicants under the following conditions:

3.2.1. The residential units are privately owned and either individually metered or master metered in
accordance with Section 7.10.

3.2.2. Extension Facilities will be installed to designated points of delivery and it is the applicant’s
responsibility to provide and maintain the electrical facilities within the building.

3.2.3. The applicant signs a Line Extension Agreement.
3.2.4. The site development plan has been approved and recorded in the county or city having jurisdiction.

3.2.5. The charges for Extension Facilities will be determined based on a Project-Specific Cost Estimate, and
shall be paid by the applicant prior to Company installing facilities.

3.2.6. Prior to the ordering of specialized materials or equipment required to provide service applicant will be
required to make an advance payment to the Company for the estimated cost of the material or
equipment in accordance with Section 7.13 of this Service Schedule 3.

3.2.7. A signed Line Extension Agreement and any required advance payment are required prior to the start of
Company construction. Payment is due at the time the Line Extension Agreement is signed by the
applicant.

3.3. CORPORATE BUSINESS & INDUSTRIAL PARK DEVELOPMENTS

Extension Facilities will be made to Corporate Business and Industrial Park Developments in advance of
application for service by Permanent customer under the following conditions:

3.3.1. The applicant signs a Line Extension Agreement.

3.3.2. The site development plan has been approved and recorded in the county or city having jurisdiction.
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3.3.3. The cost of installing Extension Facilities will be determined in accordance with the Schedule of
Charges or combination of Schedule of Charges and a project-specific cost estimate depending on the
scope of the project.

3.3.4. The applicant shall pay the total project estimated cost as a non-refundable contribution in aid of
construction in addition to costs for street lights and other non-standard construction charges.

3.3.5. Payment of all project costs is required prior to the start of Company construction. Payment is due at the
time the Line Extension Agreement is signed by the applicant.

3.3.6. Company will provide a “Conduit Only Design” provided applicant makes a payment in the amount
equal to the estimated cost of the preparation of the design, in addition to the costs for any materials,
field survey and inspections that may be required.

3.3.7. Extension Facilities will be installed to individual lots (at the request of an applicant) within the
Corporate Business and Industrial Park Development in accordance with the applicable sections of this
Service Schedule 3.

4. OTHER CONDITIONS

4.1. TEMPORARY APPLICANTS

4.1.1. Where Temporary Extension Facilities are required to provide service to the applicant, the applicant
shall make a non-refundable payment in advance of installation or construction equal to the cost of
installing and removing of the facilities required in providing Temporary service, less the salvage value
of such facilities. Charges will be determined by Company based on a Project-Specific Cost Estimate.
Payment is due at the time the Line Extension Agreement is signed by the applicant.

4.1.2. When use of the Temporary service is discontinued or service is terminated, Company may dismantle
and remove its facilities, and the materials and equipment provided by Company will remain Company

property.

4.2. DOUBTFUL PERMANENCY CUSTOMERS

When, in the opinion of Company, permanency of the applicant’s residence or operation is doubtful, the
applicant will be required to pay the total cost of the Extension Facilities. The cost of extending service to
applicant will be determined in accordance with the Schedule of Charges or combination of Schedule of
Charges and a Project-Specific Cost Estimate. The applicant shall pay the total project estimated cost as a
non-refundable contribution in aid of construction in addition to costs for street lights and other non-
standard construction charges.

4.2.1. Payment of all project costs is required prior to the start of Company construction. Payment is due at the
time the Line Extension Agreement is signed by the applicant.

4.3. MUNICIPALITIES AND OTHER GOVERNMENTAL AGENCIES

Relocation of existing facilities and/or Extension Facility installations required to serve loads of
municipalities or other governmental agencies may be constructed prior to the receipt of a signed Line
Extension Agreement. However, this does not relieve the municipality or governmental agency of the
responsibility for payment of the Extension Facilities costs in accordance with the applicable sections of this
Service Schedule 3.
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The effective date for projects enacted under this provision for purposes of Section 5 shall be the date the
municipality or agency provided written approval to the Company to proceed with construction.

5. REFUNDS

5.1. GENERAL REFUND CONDITIONS

5.1.1. No refund will be made to any applicant for an amount more than the un-refunded balance of the
applicant’s refundable advance.

5.1.2. Company reserves the right to withhold refunds to any applicant who is delinquent on any account,
agreement, or invoice, including the payment of electric service, and may apply these refund amounts to
past due bills.

5.1.3. The refund eligibility period shall be five (5) years from the date Company executes the Line Extension
Agreement with the applicant. Any un-refunded advance balance shall become a non-refundable
contribution in aid of construction five (5) years from the Execution Date of the agreement.

5.1.4. Refunds will be mailed to the applicant of record noted on the executed agreement no later than 60-days
from the annual review date.

6. UNDERGROUND CONSTRUCTION

6.1. GENERAL UNDERGROUND CONSTRUCTION POLICY

With respect to all underground installations pursuant to a Line Extension Agreement, Company will install
underground facilities only if all of the following conditions are met:

6.1.1. The Extension Facilities meet all requirements as specified in Sections 1, 2, 3, or 4 of this Service
Schedule 3.

6.1.2. The applicant provides all earth-work including, but not limited to, trenching, boring or punching,
backfill, compaction, and surface restoration in accordance with Company specifications, and signs a
trench agreement.

6.1.3. The applicant provides installation of equipment pads, pull-boxes, manholes, conduits, and
appurtenances as required and in accordance with Company specifications.

6.1.4. In lieu of applicant providing these services and equipment, the applicant may pay Company to provide
these services and equipment as a non-refundable contribution in aid of construction. The payment will
equal the cost of such work plus any administrative or inspection fees incurred by Company. Applicants
electing this option will be required to sign an agreement indemnifying and holding Company harmless
against claims, liabilities, losses or damage (Claims) asserted by a person or entity other than
Company’s contractors, which Claims arise out of the trenching and conduit placement, provided the
Claims are not attributable to the Company’s gross negligence or intentional misconduct.

7. GENERAL CONDITIONS

7.1. VOLTAGE

7.1.1. All Extension Facility installations will be designed and constructed for operation at standard voltages
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used by Company in the area in which the Extension Facilities are located. At the request of applicant,
Company may, at its option, deliver service for special applications of non-standard or higher voltages
with prior approval from Company’s Engineering Department. Applicant will be required to pay the
costs of any required studies as a non-refundable payment.

7.1.2. Extension Facilities installed at higher voltages will be limited to serving an applicant operating as one
integral unit under the same name and as part of the same business on adjacent and contiguous sites not
separated by private property owned by another party or separated by public property or public right—
of- way.

7.2. POINT OF DELIVERY

7.3.

7.4.

7.5.

7.6.

7.2.1. For overhead service, the point of delivery shall be where Company's service conductors terminate at

the applicant's weatherhead or bus riser.

7.2.2. For underground service, the point of delivery shall be where Company's service conductors

terminate in the applicant's or development’s service equipment. The applicant shall furnish, install
and maintain any risers, raceways and/or termination cabinets necessary for the installation of
Company's underground service conductors.

7.2.3. For special applications where service is provided at voltages higher than the standard voltages

specified in the APS Electric Service Requirements Manual, Company and applicant shall mutually
agree upon the designated point of delivery.

EASEMENTS

All suitable easements or rights-of-way required by Company for any portion of the extension which is
either on premises owned, leased or otherwise controlled by the applicant or other property required for the
Extension Facilities, shall be provided to the Company in Company's name by the applicant without cost to
or condemnation by Company prior to commencement of Company’s construction of Extension Facilities.
All easements or rights-of-way obtained on behalf of Company shall contain such terms and conditions as
are acceptable to Company.

GRADE MODIFICATIONS

If after construction of Extension Facilities, the final grade of the property established by the applicant is
changed in such a way as to require relocation of Company facilities, or the applicant's actions or those of
his contractor results in damage to such facilities, the cost of replacement, relocation and/or resulting repairs
shall be borne by applicant as a non-refundable contribution in aid of construction.

OWNERSHIP

Except for applicant owned facilities, all Extension Facilities installed in accordance with this Service
Schedule 3 will be owned, operated, and maintained by Company.

MEASUREMENT AND LOCATION

7.6.1. Measurement must be along the proposed route of construction.

7.6.2. Construction will be on public streets, roadways, highways, or easements acceptable to Company.
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7.6.3. The Extension Facilities must be a branch from, the continuation of, or an addition to, Company's
existing distribution facilities.

7.7. UNUSUAL CIRCUMSTANCES

7.8.

79.

In unusual circumstances as determined by Company, when the application and provisions of this Service
Schedule 3 appear impractical, or in case of extension of lines to be operated on voltages other than
specified in the applicable rate schedule, or when applicant's estimated demand load will exceed 3,000 kW,
Company may make a special study of the conditions to determine the basis on which service may be
provided. Additionally, Company may require special contract arrangements as provided for in the
Company's Service Schedule 1, Terms and Conditions for Standard Offer and Direct Access Service.

ABNORMAL LOADS

Company, at its option, may install Extension Facilities to serve certain abnormal loads (such as:
transformer type welders, x-ray machines, wind machines, excess capacity for test purposes and loads of
unusual characteristics) and the costs of any distribution system modifications or enhancements required to
serve the applicant will be included in the payment described in previous sections of this Service Schedule
3.

UPGRADES, RELOCATIONS AND/OR CONVERSIONS

7.9.1. Company will upgrade, relocate or convert from overhead to underground its facilities for the

applicant's convenience or aesthetics. The cost of upgrades, relocations or conversions not in
conjunction with a new extension or existing customer upgrade will be determined by a Project-
Specific Cost Estimate and may include residual value costs as computed in accordance with the
method described in A.R.S Section 40-347.

7.9.2. When the relocation of Company facilities involves “prior rights” conditions, the applicant will be

required to make payment equal to the estimated cost of relocation as determined by a Project-Specific
Cost Estimate. In addition applicant shall be required to provide similar “rights” for the relocated
facilities.

7.10. MASTER METERING

7.10.1. Mobile Home Parks

Company shall refuse service to all new construction and/or expansion of existing Permanent
residential mobile home parks unless the construction and/or expansion are individually metered
by Company.

7.10.2. Residential Apartment Complexes, Condominiums

Company shall refuse service to all new construction of apartment complexes and condominiums
which are master metered unless the builder or developer can demonstrate that the installation
meets the provisions of R14-2-205 of the Arizona Corporation Commission’s Rules and
Regulations or the requirements discussed in 7.10.3 below. This section is not applicable to Senior
Care/Nursing Centers registered with the State of Arizona with independent living units which
provide packaged services such as housing, food, and nursing care.
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7.10.3. Multi-Unit High Rise Residential Developments

7.10.3.1. Company will allow master metering for high rise residential units where the residential
units are privately owned provided the building will be served by a centralized heating,
ventilation and/or air conditioning system, and each residential unit shall be individually
sub-metered and responsible for energy consumption of that unit.

7.10.3.2. Sub-metering shall be provided and maintained by the builder or homeowners association.

7.10.3.3. Responsibility and methodology for determining each unit’s energy billing shall be clearly
specified in the original bylaws of the homeowners association, a copy of which must be
provided to Company prior to Company installing Extension Facilities.

7.10.3.4. Company will convert its facilities from a master metered system to a Permanent individually
metered system at the applicant's request provided the applicant makes a non-refundable
contribution in aid of construction equal to the residual value plus the removal costs less
salvage of the master meter facilities to be removed. The new facilities to serve the individual
meters will be extended on the basis specified in Section 1 of this Service Schedule 3.
Applicant is responsible for all costs related to the installation of new service entrance
equipment,

7.11. CHANGE IN APPLICANT'S SERVICE REQUIREMENTS

Company will rebuild, modify, or upgrade its existing facilities to meet the applicant's added load or change
in service requirements on the basis specified in Section 2, 3, or 4. Charges for such changes will be in
accordance with the Schedule of Charges and/or a Project-Specific Cost Estimate determined by the
Company based on project-specific requirements.

7.12. STUDY AND DESIGN AGREEMENT

Any applicant requesting Company to prepare special studies or detailed plans, specifications, or cost
estimates will be required to make a payment to Company in an amount equal to the estimated cost of
preparation. When the applicant authorizes Company to proceed with construction of the Extension
Facilities, the payment will be credited to the cost of the Extension Facilities otherwise the payment shall be
non-refundable. Company will prepare, without charge, a preliminary sketch and rough estimate of the cost
to be paid by the applicant upon request.

7.13. MATERIAL ORDER AGREEMENT

7.14.

Any applicant requesting Company to enter into a Line Extension Agreement, or relocation agreement
which requires either large quantities of material or material and equipment which the Company does not
keep in stock will be required to make a payment to Company prior to the material being ordered in an
amount equal to the material/equipment’s estimated cost. When the applicant authorizes Company to
proceed with construction of the extension, the payment will be credited to the cost of the extension;
otherwise the payment shall be non-refundable.

INTEREST

All refundable advances made by the applicant to the Company shall be non-interest bearing.

ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. XXXX
Phoenix, Arizona Canceling A.C.C. No. 5766
Filed by: David J. Rumolo Service Schedule 3
Title: Manager, Regulation and Pricing Revision No. 12
Original Effective Date: January 31, 1954 Effective: XXXXXX
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ELECTRIC DISTRIBUTION LINES AND SERVICES

7.15. APPLICANT CONSTRUCTION OF COMPANY DISTRIBUTION FACILITIES

7.15.1.

Applicant may provide construction related labor only services associated with the installation of
new distribution line facilities (21 kV and below) to serve the applicant's new or added load provided
the applicant receives written approval from Company prior to performing any such services and
uses electrical contractors who are qualified and licensed in the State of Arizona to construct such
facilities and designated as an APS Approved Electrical Distribution Contractor.

This option is not available for the following:

7.15.1.1. Replacement, modifications, upgrades, relocation, or conversions of existing systems.

7.15.1.2. Where all or a portion of the distribution line facilities are to be constructed on or installed on

7.15.2.

7.15.3.

7.15.4.

7.15.5.

7.15.6.

7.15.7.

existing distribution line or transmission lines.

All construction services provided by the applicant shall be subject to inspection by a duly authorized
Company representative and shall comply with Company designs, construction standards, and other
requirements which may be in effect at the time of construction. Any work found to be substandard
in the sole opinion of the Company must be corrected by applicant prior to energization by
Company.

Applicant shall reimburse Company for all inspection and project coordination costs as a non-
refundable contribution in aid of construction. Estimated costs for inspection and project
coordination will be identified in the construction agreement executed by Company and applicant.

Costs for Extension Facilities for applicants who provide construction of Company distribution
facilities shall be based on a Project-Specific Cost Estimate.

A signed agreement and advance payment of all project costs are required prior to the start of
applicant construction. Payment is due at the time the agreement is signed by the applicant.

For applicants that are not served by the terms in Section 3 of this document, Company shall provide
a Project-Specific Cost Estimate. Applicants may submit an invoice detailing costs of Extension
Facilities and apply any allowance provided in Section 2 to these costs. At no point shall these costs
exceed the Company’s Project-Specific Cost Estimate.

Applicants served by the terms in Section 3 of this document shall be subject to the rules set forth in
Sections 3 and 3.

7.16. SETTLEMENT OF DISPUTES

Any dispute between the applicant or prospective applicant and Company regarding the interpretation of
these "Conditions Governing Extensions of Electric Distribution Lines and Services" may, by either party,
be referred to the Arizona Corporation Commission or a designated representative or employee thereof for
determination.

7.17. LINE EXTENSION AGREEMENTS

All facility installations or equipment upgrades requiring payment by an applicant shall be in writing and
signed by both the applicant and Company.

ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. XXXX
Phoenix, Arizona Canceling A.C.C. No. 5766
Filed by: David J. Rumolo Service Schedule 3
Title: Manager, Regulation and Pricing Revision No. 12
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‘b) aps CONDITIONS GOVERNING EXTENSIONS OF

ELECTRIC DISTRIBUTION LINES AND SERVICES

7.18.

7.19.

ADDITIONAL PRIMARY FEED OR SPECIALIZED EQUIPMENT

When specifically requested by an applicant to provide an alternate primary feed or specialized equipment
(excluding transformation), Company will perform a special study to determine the feasibility of the
request. The applicant will be required to pay for the cost of the additional feed requested as a non-
refundable contribution in aid of construction. Installation cost will be based on a Project-Specific Cost
Estimate. Payment for the installation of Extension Facilities is due at the time the Line Extension
Agreement is signed by the applicant.

GRANDFATHERING

An applicant that has entered into a Line Extension Agreement with the Company under a previous revision
of this Service Schedule 3 may at applicant’s request cancel the agreement, provided the Company has not
installed any facilities pursuant to the agreement, and provided that applicant reimburses Company for the
costs and expenses it has incurred to date, as a non-refundable contribution in aid of construction. The
applicant may then enter into a new Line Extension Agreement with the Company under this revision of
Service Schedule 3.

ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. XXXX
Phoenix, Arizona Canceling A.C.C. No. 5766
Filed by: David J. Rumolo Service Schedule 3
Title: Manager, Regulation and Pricing Revision No. 12
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Schedule of Charges — Single Phase
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Attachment 1
Schedule of Charges — Three Phase
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SERVICE SCHEDULE 3
CONDITIONS GOVERNING EXTENSIONS OF
ELECTRIC DISTRIBUTION LINES AND SERVICES

Exhibit B
Page 47 of 48

Examples to Section 2,1*
Free Footage Ilustrative Example

Primary Service Total Cuslomer
Footage Cost Footage Cost Footage Cost Payment
|Scenario 1 500 $15.00 50 $ 4389 550 $ 774450 |9 -
[ APS $7,744 50** K TJotal 550" N Customer Payment SO
Primary Service Total Customer
Footage Cost Footage Cost Footage Cost Payment
IScenal'lo 2 620 $ 1500 135 $ 489 758 $ 9960151 % -
APS $9,960.15%* < Total 755 >| Customer Payment $0
Primary Service Total Customer
Footage Cost Footage Cost Footage Cost Payment
IScelarios 675 $ 15.00 50 $ 489| 728 $ 10,369.50 | § 369.50
Customer Payment
k& [}
APS $10,000.00 < Total 725 >| $369.50
Primary Service Total Customer
Footage Cost Footage Cost Footage Cost Payment
[Scenario 4 660 $ 15.00 90 $ 439 750 $ 10,340.10 | S 340.10
Customer Payment
*% ]
APS $10,000.00 < Total 750 >| $340.10
Primary Service Total Customer
Footage Cost Footage Cost Footage Cost Payment
IScelario 3 700 $ 15.00 100 $ 4.89 300 $ 10,989.00 5% 989.00
" Customer Payment
% *
APS $10,000.00 < Total 800 > $989.00

*Scenarios do not reflect all components required for a complete project.

** APS portion does not include cost of transformer.

ARIJZONA PUBLIC SERVICE COMPANY

Phoenix, Arizona

Filed by: David J. Rumolo
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CONDITIONS GOVERNING EXTENSIONS OF
ELECTRIC DISTRIBUTION LINES AND SERVICES

Attachment 3
Residential Subdivision Illustrative Example
Scenario 1
Number of Planned Homes| 100
Estimated Construction Cost] $ 350,000
Total Potential Refundable Allowancel $ 350,000
Non-Refundable Contribution] $ -
Number of Homes Completed 100
Credited Allowance] $§ 350,000
Potential Remaining Allowance] § -
Scenario 2
Number of Planned Homes| 100
Estimated Construction Cost] $ 400,000
Total Potential Refundable Allowance] $§ 350,000
Non-Refiundable Contribution] $ 50,000
Number of Homes Completed] - 100
Credited Allowance] $ 350,000
Potential Remaining Allowance] $ -
Scenario 3
Number of Planned Homes| 100
Estimated Construction Cost] $ 350,000
Total Potential Refundable Allowance] $ 350,000
Non-Refundable Contribution} $ -
Number of Homes Completed 45
Credited Allowance] $§ 157,500
Potential Remaining Allowancel $ 192,500
Scenario 4
Number of Planned Homes| 100
Estimated Construction Cost] $ 400,000
Total Potential Refundable Allowance] $ 350,000
Non-Refundable Contribution] $ 50,000
Number of Homes Completed 45
Credited Allowance] $ 157,500
Potential Remaining Allowance] $§ 192,500
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